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By Electronic Mail: 

OFFICE OF INSPECTOR GENERAL 
Federal Housing Finance Agency 

400 7th Street, S.W., Washington DC 20024 

March 31, 2016 

RE: Freedom of Information Act 

This letter responds to your February 19, 2016 request pursuant to the Freedom of Information Act 
(FOIA)/Privacy Act (PA), 5 U.S.C. §552, which was forwarded by the Federal Housing Finance Agency 
(FHFA) and received by the Federal Housing Finance Agency's Office oflnspector General (FHFA-OIG) on 
February 19, 2016 for separate processing and response in accordance with FHFA's FOIA regulations at 12 
C.F.R. Part 1202. On March 14, 2016, we sent you an email notifying you that we were taking a ten working 
day extension on your request. Your request has been assigned the tracking number 2016-FOIA-00007 and 
seeks the following information: 

A copy of the closing memo, final report, referral memo, referral letter and report of 
investigation (ROI) for the following FHFA OIG closed investigation: 

0 1-11-0012 
0 1-11-0021 
0 1-11-0022 
0 1-11-0025 
0 1-11-0037 
0 1-11-0041 
0 1-11-0050 
0 1-12-0095 
0 1-12-0112 
0 1-12-0126 
0 1-12-0131 
0 1-12-0135 
0 1-11-0018 
0 1-11-0049 
0 1-11-0076 
0 1-12-0058 
0 1-12-0062 
0 1-12-0071 
0 1-12-0093 
0 1-12-0098 
0 1-12-0109 
0 1-12-0112 
0 1-13-0210 
0 1-13-0238 
0 1-13-0299 
0 1-14-0332 
0 1-13-0276 
0 1-13-0282 



0 1-12-0173 
0 1-12-0159 

FHFA-OIG has conducted a search and has determined that it possesses 89 pages of records responsive to your 
request. These are attached. Please note, 1-12-0131 is still an ongoing and open investigation, therefore it is 
being withheld in full in its entirety under b(7)(A). 

Certain information contained in these records have been exempt and withheld under the following FOIA 
Exemptions: 

(b )(2), Permits withholding of records related solely to internal rules and practices. 

(b )(3)(A), Allows the withholding of information prohibited from disclosure by another federal statute 

provided that the statute: requires that the matters be withheld from the public in such a manner as to 

leave no discretion on the issue. The following statues are: Fed. R. Crim. P. 6(e). enacted by Act of 

July 30. 1977. Pub. L. No. 95-78. 91 Stat. 319 (Certain records pertaining to grand jury proceedings) 

and 31 U.S.C. §§ 3729 and 3730 (qui tam provisions). 

(b)(4), Permits withholding ofrecords related to trade secrets and other confidential business 

information. 

(b)(5), Permits withholding information under the deliberative process privilege, including the pre­

decisional documents, or information that could be withheld under civil discovery, attorney-client, or 

attorney-work product privileges. 

(b )(7)(A), Permits withholding of records when interference with law enforcement proceedings can be 

reasonably expected. 

(b)(7)(C), Permits withholding ofrecords when an unwarranted invasion of personal privacy could 

reasonably be expected. 

(b)(7)(D), Permits withholding ofrecords when revealing a confidential source or information 

provided by a confidential source could reasonably be expected. 

(b )(7)(E), Permits withholding of records when techniques and procedures for law enforcement 

investigations or process would be disclosed or provided such disclosure could reasonably be expected 

to risk circumvention of law. 

This is the final decision on your request. If you believe this decision denies your request in whole or in part, 
you may appeal it in writing within 30 days, per 12 C.F.R. § 1202.9, by writing directly to the FOIA Appeals 
Officer via electronic mail, mail, delivery service, or facsimile. Your appeal must cite the applicable tracking 
number(s) for the request(s) you contend to have been denied. Your appeal must include a copy of the 
request(s) you contend to have been denied, a copy of the decision letter, and a statement of circumstances, 
reasons, or arguments you believe support disclosure of the requested record(s ). Your appeal must also be 
clearly marked "FOIA Appeal: FHFA-OIG." The electronic mail address is: foia@fhfa.gov. For mail or 
delivery service, the mailing address is: FOIA Appeals Officer, Federal Housing Finance Agency, 400 7th 
Street, SW, Washington, DC 20024. The facsimile number is: (202) 649-1073. 

Sincerely, 

Katarina Hake 
FOIA/Privacy Act Officer 



~ 
~ 

Title (Name and Address): 

FHLB of Pittsburgh 

FEDERAL HOUSING FINANCE AGENCY 
OFFICE OF INSPECTOR GENERAL 

Report of Investigation (ROI) 

Type of Investigation (type one or more: Criminal, Civil, Administrative): Criminal 

Type of Report (type one: Final, Interim, Supplementa~: Final 

Period of Investigation : 

Basis for Investigation 

Federal Home Loan Bank (FHLB) of Pittsburgh sued JP Morgan Chase and other for losses 

suffered in connection with nine Residential Mortgage Backed Securities (RMBS) purchased in 

2ooa-2001.1 (b )(5) I 
Allegations and Focus of Investigation 

The bank alleges that the losses were caused by fraud, and the U.S. Attorney's office in 

Pittsburgh i~ 

(b)(3):(A),(b)(3):Fed. R. Crim. P. 6(e); enacted by Act of July 30; 1977; 
Pub. L. No. 95-78; 91 Stat. 319,(b)(7)(A) 

Prosecutive Disposition 

Systemic Implications 

Undetermined at this time. 

Details of Investigation 

Distribution: 

Inspector General 

Ass't U.S. Attorney 

Other (specify below) 

No. 

(b )(7)(A) 

(b )(7)(A) 

Case No. 1-11-0018 I (b)(7)(C) 
Signature of Person Making Report ._ ___________ ..... 

Signature of Person Examining Report __________ _ 

Title Special Agent in Charge Office (city) New York 

Div. Office Date of Report 04/17/2013 

OFFICIAL USE ONLY 
This document contains neither recommendations nor conclusions of the Federal Housing Finance Agency Office of Inspector 
General. It is the property of FHFA-OIG and neither the document nor its contents should be disseminated without prior 
FHFA-OIG authorization. The information contained within is sensitive and potentially constitutes personally identifying 
infonnation, and the recipient of the infonnation must have adequate safeguards in place to protect the infonnation. 



Report of Investigation continued 

Case Title: 

Case Reference No.: 

Page 2 



Investigation Complete Information 
Investigation Completion Date 

Investigation Complete Memo: 

Closure Date 

Closure Information 
Case Result: 

Case Impact? 

Closure File 
Date Opened 

04/27/2011 

Date submitted 

08/31/2012 

Trtle: LANDMARK 

N"(~l lf~~r Agend( ( I 
Status: Closed 

I spoke v.ith asigneed AUSAKapff on 8/28/2012 to find the status of investigation. He stated he indicted one individual on v.ire fraud. He also 

stated the original allegation did not tum out as the subject was luring elderly investors to invest in properties that did not return any money as 

expected. The subject had consulted v.ith a well kno'Ml real estste attorney in PhoeniX, PZ and relied on his kno'Medger in purchasing the 

properties. There was no effect on either Freddie of Fannie. The ausa also commneted on the lack of consistent inveatigatinve support he 

charged the case through the DA's office and he v.ill not pursue this matter further. It is requested this case Ile clsoed based on the 

aforementioned facts. 

09/1812012 

Allegation(s) Disproven or Unsubstantiated , Case Closed. 

N 

Case summary 

Closure File 

Approver 

CONLON, PAUL 

Date Closed 

09/18/2012 



FEDERAL HOUSING FINANCE AGENCY 
OFFICE OF THE INSPECTOR GENERAL 

MEMORANDUM OF INVESTIGATIVE ACTIVITY 

On April 26, 2011 Special Agent ("SA") Federal Housing Finance 
Agency ("FHFA''), Office of the Inspector onically coordinated with 
Senior Fraud Investigator ("Investigator") (b )(7)(C) Fraud Investigation Unit 
("FIU"), the Federal Home Loan Mortgage orporation ("Freddie Mac") regarding the FIU 
referral of an investigation into a company called, We Are Finance, Detroit, Michigan 
("Ml"). 

(b )(7)(C aid there was no law enforcement involvement on the investigation. She 
presen ed the case to several ag has been unable to entice a law enforcement 
agency to accept the investigatio (b)(7)(C) elieved the reason behind law enforcement's 
unwillingness to accept the inves 1ga ion was because the loans We Are Finance was 
involved with were mostly produced in 2007, with the last loan Freddie Mac has being 
200~ (b)(7)(C) ~elieved that law enforcement agencies viewed the loans as "stale". 

(b )(7)(C) said We Are Finance was doing business as ("dba") First Mortgage of Michigan 
irst Mortgage"). (b)(7)(C) aid during her investigation, 70 loans held by Freddie Mac 

were identified as avrng oan level misrepresentations;inn~w·mJJ· ~~~~tn..Jimim.e~ 
fr nd property "flipping"l (b)(7)(C Interviewed the (b )(7)(C) 

b 7 C h and he denied any wrong doin~ (b)(7)(C) lno e o e reporting agent that she 
(b)(?){C)JeJ ... ················· as evasive during the interview. 

Through review of the records mainta1.1.· J.W.1.1........uL...L..u::o.i..~;;.....&.Kj 
number of loans where the seller wa 

(b )(7 )( C) Financial WarehousL..e.~~~~-r-'as .,.__ .......... .--........., 
o gage and Financial Warehouse was closed becaus 

bankruptcy fraud. ..__ __ __. 

Activity: Coordination with Investigato~ (6)(7) (CI 

By:I (b )(7)(C) I 
Date Prepared: April 28, 2011 
Location: Washington D.C. 
Case No.: 1-11-0022 

This document contains neither recommendations nor conclusions of the Federal Housing Finance Agency, Office of the Inspector 
General. It is the property of the OIG and neither the document nor its contents should be disseminated without prior OIG 
authorization. 



FEDERAL HOUSING FINANCE AGENCY 
OFFICE OF INSPECTOR GENERAL 

Date (mm:dd:yyyy): 04:ubou Time (hh:mm): u:50 PM Complaint Format: 

Hotline Number: Case Number: 1-11-0022 

Referral 

Complaint Taken By (b )(?)(C) Office: Office of Investigations, Washington D.C. 

COMPLAINANT RELEAS! · RMATION (Check one-') 

Waive confidentiality and agree to release name 
and information to OIG and/or non-OIG 
personnel in order to investigate this complaint. 

Anonymous 

COMPLAINANT INFORMATION 

0 

0 

Confidentiality Requested 
(Explain OlG Policy) 

Not applicable 

0 

Last Nam (b )(?)(C) First Name: (b )(?)(C Middle Initial: Sex: Female 

Address: 8200 Jones Branch Drive 

City: McLean State: VA 

Home#: Work (b )(?)(C) 

Employer: Fraud Investigation Unit, Freddie Mac 

Complainant Type: FHFA/Government Employee 
Freddie/Fannie/FHLB Employee 

Zip: 22102 

Cell# (b )(?)(C) b 7 c 
Title: Senior Fraud Investigator 

0 
[!J 

Contractor 
Public Citizen 

0 
0 

How did you hear about us? : OIG Poster 0 Semi Annual Report 0 Web Search 0 Other--- --- 0 

PROGRAM AREA (Check any and all that apply -') 

Freddie Mac [!J Fannie Mae 0 FHLB 0 FHFA 0 Other 0 - ------

COMPLAINT 1YPE (Check any and all that apply "') 

Bribery /Conflict of Interest 0 Computer Crime 0 

Contract, Grant, or Procurement Fraud 0 Contract, Grant, or Procurement Fraud 0 

Credit Card Fraud 0 Employee Misconduct/Personnel Abuses 0 

False Claims/False Statements 0 Harassment/Discrimination 0 

Mismanagement 0 Misuse of Government Property 0 

Mortgage Fraud [!J Program Fraud 0 

Securities Fraud 0 Theft/Embezzlement 0 

Time and Attendance Fraud 0 Travel Fraud 0 

Whistleblower Abuse 0 Other 0 

This report is the property of the Federal Housing Fi111111ce Agency - Office of Inspector General (FHFA-OIG) and contains law enforcement information that is 
ITT E BUT CLA fFlED. Appropriate safeguards should be made for the report and access should be limited to officials on a need-to-know basis. 

Public disclosure is determined by the Freedom oflnformation Act, Title 5, U.S.C. 552, and the Privacy Act, Title S, U.S.C. § 5S2a. The report may not be 
disclosed, reproduced, or distributed without prior approval fi'om the FHFA-OIG. 
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FEDERAL HOUSING FINANCE AGENCY 
OFFICE OF INSPECTOR GENERAL 

ALLEGATION(S) (Who, What, When, Where, Why, Which, Wh<11e, How, How Much/Many/I.Ong. and lmpiet) 
ldmtify Attachm~nu. Available Docummtatlon. and Other WitMslrl 

The Federal Home Loan Mortgage Corporation ("Freddie Mac") Fraud Investigation Unit ("FIU") 
provided the Federal Housing Finance Agency ("FHFA"), Office of the Inspector General ("OIG") with 
an open investigation referral list which identified We Are Finance doing business as ("dba") First 
Mortgage of Michigan ("First Mortgage"), Detroit, Michigan ("Ml"). 

The FIU identified approximately 70 loans originated by First Mortgage that were in some state of 
default. A closer review of the loan files revealed multiple issues including: 

a. Occupancy misrepresentations 
b. Income misrepresentations 
c. Borrower funds misrepresentations 
d. Inflated appraisal values 

The complainant said during her investigation, 70 loans held by Freddie Mac were idP-ntified as 
having loan level misrepresentations. The target of the FIU investigatio (b )(7)(C) I (ph) was 
interviewed and he denied any wrong doing. 

This repon is the property of the Federal Hou iog Finance Agency - Office of Inspector General (FHFA-OIG) and contains law enforcement information that is 
E ITIVE BUT CLA IFIED. Appropriate safeguards should be made for the repon and access should be limited to officials on a need-to-know basis. 

Public disclosure is determined by the freedom of Information Act, Title 5, U.S.C. § 552, and the Privacy Act, Title 5, U.S.C. § S52a. The repon may not be 
disclosed, reproduced, or distributed without prior approval fi'om the FHFA-OIG. 
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FEDERAL HOUSING FINANCE AGENCY 
OFFICE OF INSPECTOR GENERAL 

IDE TIFIABLE CRIMINAL, CML, OR ADMINISTRATIVE VIOLA TION(S): 
(l/yf!S, identify lptcijic laws, JTgulations, orders, contract clauses) 

Citation & Title 

1. Title 18 U.S.C. § 1014. Loan and credit applications generally 

Yes [!) No 0 

Whoever knowingly makes any false statement or report, or willfully overvalues any land, property or 
security, for the purpose of influencing in any way the action of the Federal Housing Administration, 
the Farm Credit Administration, Federal Crop Insurance Corporation or a company the Corporation 
reinsures, the Secretary of Agriculture acting through the Farmers Home Administration or 
successor agency, the Rural Development Administration or successor agency, any Farm Credit 
Bank, production credit association, agricultural credit association, bank for cooperatives, or any 
division, officer, or employee thereof, or of any regional agricultural credit corporation established 
pursuant to law, or a Federal land bank, a Federal land bank association, a Federal Reserve bank, a 
small business investment company, as defined in section 103 of the Small Business Investment Act 
of 1958 (15 U.S.C. 662), or the Small Business Administration in connection with any provision of 
that Act, a Federal credit union, an insured State-chartered credit union, any institution the accounts 
of which are insured by the Federal Deposit Insurance Corporation, the Office of Thrift Supervision, 
any Federal home loan bank, the Federal Housing Finance Agency, the Federal Deposit Insurance 
Corporation, the Resolution Trust Corporation, the Farm Credit System Insurance Corporation, or 
the National Credit Union Administration Board, a branch or agency of a foreign bank (as such terms 
are defined in paragraphs (1) and (3) of section 1(b) of the International Banking Act of 1978), an 
organization operating under section 25 or section 25(a) of the Federal Reserve Act, or a mortgage 
lending business, or any person or entity that makes in whole or in part a federally related mortgage 
loan as defined in section 3 of the Real Estate Settlement Procedures Act of 197 4, upon any 
application, advance, discount, purchase, purchase agreement, repurchase agreement, 
commitment, loan, or insurance agreement or application for insurance or a guarantee, or any 
change or extension of any of the same, by renewal, deferment of action or otherwise, or the 
acceptance, release, or substitution of security therefor, shall be fined not more than $1 ,000,000 or 
imprisoned not more than 30 years, or both. The term "State-chartered credit union" includes a credit 
union chartered under the laws of a State of the United States, the District of Columbia, or any 
commonwealth, territory, or possession of the United States. 

2. Title 18 U.S.C. § 1344. Bank fraud 

Whoever knowingly executes, or attempts to execute, a scheme or artifice­
(1) to defraud a financial institution; or 
(2) to obtain any of the moneys, funds, credits, assets, securities, or other property owned by, or 
under the custody or control of, a financial institution, by means of false or fraudulent pretenses, 
representations, or promises; 

OTHER OTES 
- - ' 

This report is the property of the Federal Housing Finance Agency - Office of Inspector General (FHFA-010) and contains law enforcement information that is 
E ITI E BUT CLASSIFIED. Appropriate safeguards should be made for the report and access should be limited to offici.als on a necd·to-know basis. 

Public disclosure is determined by the Freedom of Information Act, Title 5, U.S.C. § 552 , and the Privacy Act, Tille 5, U. .C. 5528. The report may not be 
disclosed, reproduced, or distributed without prior approval from the FHFA-OIG. 
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FEDERAL HOUSING FINANCE AGENCY 
OFFICE OF INSPECTOR GENERAL 

(b)(?)(C) ··· • OnAprH26; 2011SAJ .... ·······_· _!coordinated with Investigate~ mm mlFHJ; freddieMac; •mmm {b)(7)( C 

COMPLAINT DISPOSITION 

Recommended Action: Close 0 Open Case Refer to Audits 0 

Refer to Evaluations 0 Refer to FHFA for: Information 0 Response 0 

0 

Final Decided Action: 

Final Action Date (mm:dd :yyyyl: Oit2WOJ I 

Appming up<m ""' {b){7){C) 

This report is the property of the Federal Housing Finance Agency· Office of lnspectOr General (FHFA-OIG) and contains law enforcement information that is 
SE SITIVE B NCLA IFlED. Appropriate safeguards should be made for the report and access should be limited to officials on a need-to-know basis. 
Public disclosure is determined by the Freedom oflnfonnation Acl, Title S, U.S.C. § SS2, and the Privacy Act, Title S, U.S.C. § SS2a. The report may not be 
disclosed, reproduced, or distributed without prior approval from the FHFA-OIG. 
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/'A. 
~ 

REPORT OF INVESTIGATION 

Title (Name and address): 

Student Intern Program - Nepotism 
Washington, DC 20552 

Period of Investigation: 07/06/2011 -08/30/2011 

Type of Investigation: 
D Criminal 

D Civil 

[8J Administrative 

BASIS FOR INVESTIGATION 

Type of Report: 

r::gj Final 

D Interim 

D Supplemental 

An Investigative Complaint Form was prepared on June 23, 2011 regarding nepotism in the 
hiring of summer student interns. David Bloch, Investigative Counsel for FHFA-OIG advised 
he received information from FHFA Examination! (b)(7)(C) ~hat she .......... ....__ __ 

n ith FHFA inappropriately hiring relatives of current FHFA employees (b )(7)(C) 
(b )(7)(C) reported there was favouritism granted to relatives regard I f m · 
o am1ng employment through the FHFA summer internship program. b 7 C was 
contacted for additional information, but she declined to provide further information. The 
investigation was initiated on 07/06/2011. 

ALLEGATIONS & FOCUS OF INVESTIGATION 

The focus of the investigation concerned the FHFA summer internship hiring practice in 2011 
and FHFA policy for the hiring of relatives of current FHFA employees. The investigation 
concentrated on possible actions of employees which advocated a relative's employment to a 
position in FHFA over which he/she exercised jurisdiction or control in violation of the Code of 
Federal Regulations. The ersonnel contacted and interviewed were Human Resources 
Managemen (b )(7)(C) 

Distribution No. Case Number: Sign ......... ,.., 0~-~-- u~a..=-- ... --...... / 

Inspector General 1-11-0041 (b )(7)(C) 
:::.lnn .. ti~rA of D ... r<1on i=""lmlnlna -

Assistant U.S. Attorney 
-

(b )(7)(C) 

Other (Specify): Title: Office(City): 

Special Agent in Charge Washington, DC 
Division Office: Date of Report: 

Investigations 12/14/2011 

OFFICIAL USE ONLY 

This document contains neither recommendations nor conclusions of the Office of Inspector General for the Federal Housing 
Finance Agency. It is the property of the OIG and nelther the document nor Its contents should be disseminated without prior 
OIG authorization. 



REPORT OF INVESTIGATION 

INVESTIGATIVE FINDINGS 

The following FHFA employees were interviewed regarding the student internship program or interns 
employed and under their supervision during the 2011 calendar year. Each manager interviewed 
stated there was no oversight or line of authority issue between their department and that of the 
relative of the intern they supervised. Additionally each denied that anyone within FHFA influenced 
his/her decision making process or advocated for the hiring of an intern. 

HUMAN RESOURCES MANAGEMENT 

(b )(7)(C) 

(b )(2) 

(b )(7)(C) advised the second ste 

(b )(2) 

en 

(b )(2) 

case Title: Student Intern Program - Nepotism 

Page 2 
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Case Number: 
1-11-0041 

This document contains neither recommendations nor conclusions of the Office of Inspector General for the Federal Housing 
Finance Agency. It Is the property of the OIG and neither the document nor its contents should be disseminated without prior 
OIG authorization. 



REPORT OF INVESTIGATION 

Federal Emplo ment is also completed. (b )(7)(C declared! (b )(2) 
b 2 b 7 C eporte t is is an U. S. Office of Personnel Management program of 

excep e appom ment wit no required competitive service procedures. 

(b )(7 )( C) !advised they follow Title 5 of the Code of Federal Regulations regarding the hiring of 
relatives of current employeesJ (b )(7)(C) lstated the hiring of relative is not prohibited unless the 
relative is in the direct chain of command of a family memberl (b)(7)(C) ~ommented the intern would 
not be assigned to the same department as the family member tated there was no 

b 7 c 

b 5 (b )(7) ( ontinued that sometimes it is 

(b )(5) 

Bothl (b)(7)(C) !denied ever being approached by a FHFA employee advocati_na ___ ____, 
directing, influencing, or coercing them to hire a family member for the internship program~ (b )(7)(C) 
admitted there are m lo ees each year that contact her about the internshi ro ram requesting 
information. (b )(7)(C) repo1ed th:y ~ave ne~er c:ntacted (b )(7)(C or an ethics 
question regarding the hiring o an intern. :(bJ(7)(Cf}tated ey were not aware of any 
collaboration among FHFA managers to hire aamdy mem er o another manager, or preferential 
treatment of particular applicants, noting such actions would violate Merit System Principles. They 
did acknowledge the name of the applicant may be familiar to the hiring manager who,..u..:.~i....,u.,.,i~...:.:.i.., 

ere 1s a so ano er program ca e u en areer 
Experience Program rhere the intern can be conyerted )>a permanent position. (Exhibit W1-1 & 
W2-1 MOA Interview (b )(7)(C) 7/15/2011 ). 

Thirty two interns were hired in 2011 under the Student Educational Em lo ment ro ram. 
provided the personnel files for review. b 7 C 

I (b )(7 )( C) I Each HR file of the hired intern contained Form 306 Declaration for Federal 
Employment which indicated the applicant had a relative that worked for FHFA (Exhibit W2-3 Form 52 
& Form 306) (Exhibit W2-2 List of 2011 Interns)! (b )(7)(C) ~eported Human Resources Management 
followed the guideline of the U.S. Office of Personnel Management for Student Educational 
Employment Progl'. Code of Federal Regulations - Part 213 concerning the student 
internship program (b )(7)(C) provided these documents for review as well as the 2011 Student 
Intern Announcemen an section 5CFR, Part 310 for Ethics. 

case Title: Student Intern Program - Nepotism Case Number: 
1-11-0041 
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REPORT OF INVESTIGATION 

A review of announcement number FHFA-1101 indicated it was for a FHFA Student Intern vacancy 
for temporary employment not to exceed 5 months. The minimum requirement for the applicant was 
16 years of age or older, attending school, and various educational requirements to qualify for one of 
three grade levels. The announcement stated FHFA anticipated a large response to the vacancy and 
they would only consider the first 300 applications and the announcement would close once the goal 
was reach regardless of the indicated closing date of March 4, 2011. 

The OPM Student Educational Employment Program document revealed it provided an introduction 
and background for the program, general information, and Q&A's for human resources practitioners. 
The regulations guiding the program are in the Code of Federal Regulations, 5 CFR 213. The Q&A 
section addressed several issues related to the investigation and are restated below: 

There is no limit on the number of times a student may be appointed as long as he/she meets 
the eligibility requirements for the appointment. 

There is no longer a restriction that would bar a student from working at the same agency as 
his/her parent. The only requirement is that the parent and student have no direct reporting 
relationship and that the relative not advocate the employment, promotion or advancement of 
the student. 

Applicants are exempt from the usual competitive examining procedures, however agencies 
may want to establish a ranking procedure to place themselves in a better position to explain 
and defend their decisions. 

The Code of Federal Regulation Title 5 addressed provisions for temporary, intermittent, or seasonal 
appointments. Section 213.3202 provided for provisions of the Student Educational Employment 
Program. Several sections related to the investigation and are restated below: 

Section 213.3202 (3) revealed students may work full-time or part-time schedules at any time 
during the year. There are no limitations on the number of hours a student can work per week. 

Section 213.3202 (7) stated that in accordance with part 310 of this chapter, a student may 
work in the same agency with a relative when there is no direct reporting relationship and the 
relative is not in a position to influence or control the student's appointment, employment, 
promotion or advancement with the agency. 

Section 213.3202 ( 10) (ii) reported the nature of the duties does not have to be related to the 
student's academic/career goals. 

Section 213.3202 ( 12) stated students may be evaluated either by agency-developed 
standards or by the OPM qualification requirements for the position to which appointed. 

case Title: Student Intern Program - Nepotism 
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REPORT OF INVESTIGATION 

Subpart A of 5 CFR, Part 310 (Ethics-Nepotism) lists the restrictions on employment of relatives and 
applies to appointment, employment, promotion, or advancement in competitive and excepted 
service. The restrictions are that a public official shall not advocate one of his relatives for 
appointment, employment, promotion, or advancement to a position in his agency or in an agency 
over which he exercises jurisdiction or control. Additionally the public official is deemed to have 
advocated for the relative if he recommends a relative, or refers a relative for consideration by a 
public official standing lower in the chain of command. This section stated the line of supervisory 
personnel that runs from a public official to the head of the agency is considered the chain of 
command. This section also defined the meanings of relative which all pertained to persons who are 
related by blood or marriage. 

MANAGEMENT CONTACTS 

activities o 
L------..---'"'"-*~'=":-:'="':'---r----"--.......... ~~~~.-..------== ......... ~ ~--__._----.....__~ 

,.:.=.i..;~~=~.::i:..u.-..i.=..u..:.....u..;~-~----~:..u.~i..=..1.---------.1 is employe as 
~-___,_ _______ ___.__._.__._._c __________ ___.. (Exhibit W3-1 MOA 
lntervie (b )(7)(C) 08/08/2011) 

Case Title: Student Intern Program - Nepotism Case Number: 
1-11-0041 
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REPORT OF INVESTIGATION 

.___-'-(b..:....:)(---"7 )-'-( C--'-)____.........._ ___ ....... (b ....... ) __ (7 ........ )(_C ) _______ ....._.yed as FHFAI (b )(7)( C) 
~---~~~~~(~b~)(_7~)(_C_) ________ ~ epartmenl (ExhibltW~1 
MOA lntervie (b )(7)(C) 7/29 2011) 

~~~h-,,,,.........., _ __,...l.:::.L1.:....LJ..:::..L _ ____,,,.,.....,..,,,,..J stated 
-..,:.:..:.:= ............. =--==-----lpLliiiii.L.&...LL:liii....ll.LIOol.liil..l ................... ~+=.-..,..,.,.,,......:""'""""" .......................... ......-.pS related to FHFA 

.,....:.:..:..:.c.:..:..&..::~---1.,;~~~---n-"""""'"""'"'""""""-------------..,....------- is employed as F.-H-FA-.................... 
........................... _______ __.__........_........_....__ ______ ____.(Exhibit W5-1 MOA lntervie~ (b)(7)(C) I 

....._----------~~~------------.-......._ ................................ reported 
..........,..........,_.....,,..,.,.... ________ ~..1.=..1:..,.._ _________ ~ According to 

~~~~~~~~~~~~~~~~~~~~~~ched~rcertainstudentsand he 
.,__ ______ ___._ .......... __._......,.,...~,..,....-----.............................................. s ...... ta .... te'i"-'d"""'"t~h"""at,;.,.;i...,....n~2010 he had specific 

b 7 C indicated he had 
no nee or an m ern on (b )(5) 

Case Number: 
1-11-0041 

case Title: Student Intern Program - Nepotism 
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REPORT OF INVESTIGATION 

was aware of (b )(5),(b )(7)(C) He considered (b )(5) 
(b )(2),(b )(5) 

08/26/2011) 

(b )(7)(C) (b )(7)(C) 

..._~------------------------._,-.... __________ __. ........................ ...._~~~~____.is the 
~~~~~~~~~~~~~~----~~~~~~~~ (Exhiblt~7-1MOAl~eNiew 
.......... ___._.. .......... ___.__ ..... I o 112112011 ) 

(b)(7)(C) commented 

(b )(2),(b )(5) 

Case Title: Student Intern Program - Nepotism 
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REPORT OF INVESTIGATION 

"'""""-=':"":'='::-'b ":"""7~C""""':---::-:--:t-.--. ............ -~(b~);,.:.,.(2....:.) ___ --'--(b_)(_7)_(C---1) recalle~ (b )(7 )( C) ~lso worked for 
FHFA during the 2010 hristmas holiday. 

I (b )(7)(C) bommented she kne s FHFA employe~ (b )(7)(C) I but 
commented she did not sociali_,___,,;,........,..,.,~~~'7""1""'1 tated it was common for FHFA em lo ees to 
contact her about an int rn hi b 5 

b 5 b )(7)(C) is 

...___"'""--""""--""""--""'-----' 
08/08/2011) 

Case Title: Student Intern Program - Nepotism 

Pages 

OFFICIAL USE ONLY 

Case Number: 
1-11-0041 

-1 

This document contains neither recommendations nor conclusions of the Office of Inspector General for the Federal Housing 
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REPORT OF INVESTIGATION 

no one influenced his d · · ·ng process for hiring he 
commented that in 201 (b) 7 C advocated that intern 

I (b)(7)(c) I stated the reques ut granted the refuest a won ere why 
there was such involvement b b 7 C concerning a summer internl (b) 7)(C) hnal comment 
was that an internship can be of value to both FHFA and intern. (Exhibit W10-1 MOA Interview 

I (6)(7 )(C) los1os12011) 

ETHIC OFFICIAL CONTACT 

i-----------~""7T'"~~'"'"""~--...................... -----.......... _J 

and the FHFA I (b )(7)(C) 
1s office is located at 1700 G Street NW, Room 

7 c tated his review of ent practices revealed FHFA does 
L-~~~~~~~--l!~:.L~~~~~~----.,....-~""""""'...._"""7':~~~~~ ..................... ~......,..he 

(b )(2),(b )(5) 

an 

(b )(2),(b )(5) 

Howeve commented this action 

(b )(5) 
commented tha 

b 5 

(b )(5) 

l(b)(7)(C I stated an b 

(b)(7)( 

(b )(5) 

I (b)(7)(C !advised/ (b)(5) I 
\~~~~~~~~~~~ 

case Title: Student Intern Program - Nepotism Case Number: 
1-11-0041 
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REPORT OF INVESTIGATION 

(b )(5) 
accord in b 5 

(b )(5) (Exhibit W11-1 MOA lntervie (b )(7)(C) 
........ 'R"n' ................ l"T'<'"~~~---.......... ..-........~~~~~~~~__, ~~~~~----' 

PROSECUTIVE DISPOSITION 

No evidence was uncovered in the investigation to warrant a criminal referral for prosecution. 

SYSTEMIC IMPLICATIONS 

Based on information uncovered during the investigation it appears! 

(b )(5) 

case Title: Student Intern Program - Nepotism 
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WITNESS 

W1 

I (b)(7)(C) 

Deputy Chief Operating Officer 
1625 Eye Street, Room xxxx 
Washington, DC 20006 

W2 

I (b )(7)(C) 

1625 Eye Street, Room xxxx 
Washington, DC 20006 

W3 

(b )(7)(C) 

(b )(7)(C) 

W4 

(b )(7)(C) 

1700 G Street NW, Roomj (b)(7)(C) I 
Washington, DC 20552 

WITNESS LIST 

EXHIBIT# DESCRIPTION 

W1-1 

W2-1 
W2-2 
W2-3 
W2-4 
W2-5 
W2-6 
W2-7 

W3-1 

W4-1 

MOA I nterviewl ..... _______ (b __ )(....._7 ....... )(_C'--) __ ___,, 07/15/2011 

MOA lntervie~.._ ___ (_b_)(_7)_(C_) __ ___,P7115/2011 
List of 2011 interns 
HR intern files, Forms 52 & 306 
Announcement of Student Intern vacancy 
OPM - Student Educational Employment Program 
Code of Federal Regulations, Part 213 
Title 5 CFR, Part 310 Ethics 

MOA lntervie4 (b )(7)(C) ~8/08/2011 

MOA lntervie~ (b )(7)(C) 107/29/2011 



W5 

(b )(7)(C) 

W6 

(b )(7)(C) 

1750 '.ennsylvania Ave., NW Roon1 (b )(7)(C I 
Washington, DC 20552. 

(b )(7)(C) 

1625 ~ye St., NW, Room! (b )(7)(C) I 
Washington, DC 20006 

(b )(7)(C) 

1700 G Street NW, Rao (b )(7)(C) 
Washington, DC 20552 

W9 

(b )(7)(C) 

W5-1 MOA Interview! (b )(7)(C) p7/29/2011 

W6-1 MOA lntervie1 (b )(7)(C) I 08/26/2011 

W7-1 MOA lntervie~ (b )(7)(C) 107/27/2011 

W8-1 MOA lntervieJ (b )(7)(C) ~ 08/08/2011 

W9-1 MOA lntervie1 (b )(7)(C) p7129/2011 



W10 

(b )(7)(C) 

1700 G Street NW, Rooml (b)(7)(C) l 
Washington, DC 20552 

W11 

:7 I 
1700 G Street NW, Rooml{b )(7)(C) I 
Washington, DC 20552 

W10-1 MOA lntervie~ (b )(7)(C) I 08/08/2011 

W11-1 MOA lntervie~ (b )(7)(C) los/30/2011 
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FEDERAL HOUSING FINANCE AGENCY 
OFFICE OF INSPECTOR GENERAL 

Report of Investigation (ROI) 

Title (Name and Address): Fannie Mael (b)(7)(C) I investigation 

Type of Investigation: Criminal, Civil & Administrative 

Type of Report: Final 

Summary of Investigation 

,...lilfL.t..tl.t&J...ill.2..lillleSIUJ-'illQll..IO..UJllil...lll.al.l:~lfLllll.aaftwD.JJ~!S.L___u:Lll.L.l7(C) 
working 

at the direction of 
(b )(7)(C) 

(b )(7)(C) in violation of the U.S. De artment of the Treasu 
covenant with Fannie Mae. (b )(7)(C) Fannie 
Mae equity was given to th This was accomplished by 

(b )(7)(C) 

I (b )(7)(C) 
(b)(7)(C) 

(b )(7)(C) I The 
investigation determined\ 

(b )(7)(C) 

I (b )(5),(b )(7)(C) 
I (b )(5),(b )(7)(C) I 

Dis tr i!Juti()f 1 • f'Jo. 

s:gna!ure cl Person Mak.;ng Reper'. (b )(7)(C) 

I 

I 

Inspector General 

Ass't U.S. Attcrrey 

O!he: (specify heio\'.) 

Case Ne J-11-0076 j 
s:.;wature of Perscr: Exarnirli'19 Report 
Tir:e DIGI ( .... .J-ffi-ce_

1
_· c-i!.·1-,-W-a-s-hi-ng_t_on-,-D-G-,--__. 

~ 

Fannie Mae OGG & FHFA OGG Div. Ql~:ce lnvestiqations/Mid-Atlantic Date of Report 07/15/2013 ! 

OlFICIAL L'SE ONLY 
This document contains neither recommendations nor conclusions of the Federal Housing Finance Agency Office of Inspector 
General. It is the property of FHFA-OIG and neither the document nor its contents should be disseminated without prior 
FHFA-OIG authorization. The information contained within is sensitive and potentially constitutes personally identifying 
information, and the recipient of the information must have adequate safeguards in place to protect the information. 
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Report of Investigation continued 

Case Title: Fannie MaJ.--(-b-)(-7-)(_C_)---.lnvestigation 
Case Reference Ne: 1-11-0076 

Allegations and Focus of Investigation 

The investigation was initiated in January 2011,J 

(b )(7)(C) 

Alleged Iv,/ 

(b )(7)(C) 

Details of Investigation 

Background 

(b )(7)(C) 

(b )(7)(C) 

(b )(4 ),(b )(7)(C) 

Page 2 



Report of Investigation continued 

Case Title: Fannie Mael (6)(7 )(C) I investigation 
Case Reference No.· 1-11-0076 

During the process at various timesJ (b)(7)(C) lmet with FHFA staff and rovided 
them with several PowerPoint presentations. In those presentations, (b )(7)(C) 
informed FHFA of a number of aspects about the effort, including: 

(b )(4 ),(b )(7)(C) 

However, FHFA-OIG has determined that many of these assertions were in fact 
ignored by thel (b )(7) (CI During the course of the FHFA-OIG investigation some of 
the findings were presented in interviews with knowledgeable senior FHFA staff. 
When interviewed b FHFA-OIG, these senior FHFA staff maintained b 5 

b 5 (b )(5) (b)(7)(C) 
(b )(5) cting Director DeMarco. Indeed Fannie 

Mae is obligated by the U.S. Department of the Treasury to not dispose of assets at 
below fair market value4

. 

The OIG was not provided with, nor did it find, any explicit written or otherwise 
(b)(?}(C} documentedapprovalofth · n the part of FHFA offic .... ia_l_s. _______________ ___, 

(b)(7)(C) .... h Fannie Ma 
The key 

provisions are as follows: 

3 PowerPoi nt presentation~ ( b )( 4 ) , ( b )( 7 )( C) I 
4 Fannie Mae must certify that it " ... has not, and has not permitted any of its subsidiaries, to sell, transfer, lease, 
or otherwise dispose of {in one transaction or a series of related transactions) all or any portion of its assets .. 
other than dispositions for fair market value; {a) assets and properties in the ordinary course of business, 
consistent with oast oractice ... ." 

(b )(4 ),(b )(7)(C) 

Page J 



Report of Investigation continued 

Case Ti ho: Fannie Mad (6)(7 )(C) !investigation 
Case Refereri :::e No : 1-11-0076 

• 

• 
(b )(4 ),(b )(7)(C) 

• 

• 

Execution of the_I ___ (b_)_(7_)(_C_) __ _ 

Conflicts of Interest 

Throughout 2010, negotiations were underway between/ 
(b )(4 ),(b )(7)(C) 

f Despite informing FHFA and senior Fannie Mae management 

(b )(4 ),(b )(7)(C) 

(b )(4 ),(b )(7)(C) 

Meanwhile throuahout this orocess.1 (b)(S) 
I (b )(4 ),(b )(7)(C) 

(b )(4 ),(b )(7)(C) 

1 (b )(4) 

I emails show much discussion 
I Emails 



Report of Investigation continued 

Case Title: Fannie Ma~ (b )(7)(C) tnvestigation 
Case Reference No. - 1-11-0076 

(see Appendix A and Appendix B). For example, 

(b )(7)(C) 

(b )(7)(C) 

(b )(4) 

I (b )(7)(C) lasserted to Fannie Mae and FHFA 

(b )(4 ),(b )(7)(C) 

(b )(4 ),(b )(7)(C) 

:1....___ __ (b_)(_?)_(C_) __ ____, 
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Report of Investigation continued 

Case Title: Fannie Mael (b)(7)(C) l1nvestigation 

Case Reference Ne).: 1-11-0076 

(b )(4 ),(b )(7)(C) 

(b )(4 ),(b )(7)(C) 

~1 ____ (b_)(_7)_(C_) __ _ 

Page~ 



Report of Investigation continued 

Case Title Fannie Mael (b )(7)(C) I investigation 

Case Reference Ne : 1-11-0076 

(b )(4 ),(b )(7)(C) 

(b )(4 ),(b )(7)(C) 

(b )(7)(C) 



Report of Investigation continued 

Case T ite: Fannie Mae I ( b )( 7 )( C) l1nvestigation 

Case Reference No_ 1-11-0076 

(b )(4 ),(b )(7)(C) 

(b )(4 ),(b )(7)(C) 

~i~~~~~-(-b)(_7)_(C_)~~~~~ 



Report of Investigation continued 

Case Title: Fannie Mael (b )(?)(C) l1nvestigation 

Case Reference No.: 1-11-0076 

Prosecutive Disposition 

The investigation began under the direction of the Criminal Division of the United 
States Attorney's Office for the Eastern District of Virginia, Alexandria, Virginia. In 
May 2012, the direction of the investigation was shifted to the Department of Justice, 
Civil Division, Fraud Section, and the Civil Division of the United States Attorney's 
Office for the District of Columbia who declined to intervene in the Qui Tam filed on 
this case. 

The case was referred to FHFA Office of General Counsel (OGC) for administrative 
review. OGC coordinated with Fannie Mae and concurred with Fannie Mae's 

I (b )(7)(C) 

(b )(5) 
(b )(5) 

Page 9 
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Title (Name and Address) 

Aggressive Mortgage 
6806 Paragon Place 
Richmond, VA 23230 

FEDERAL HOUSING FINANCE AGENCY 
OFFICE OF INSPECTOR GENERAL 

Report of Investigation 

Type 0f Investigation 

(!) Cri~inal 

0 Civil 

0 Adminiftrative 

Type of Report 

@ Final 

() lr:terim 

0 Supplemental 

Period of lnvestigatio:i: June 6_.~9J 1 !b_rough_A_u~g~u_s_t_2_3~, _2_0_1_2 ___________ _ 

Basis for Investigation 

This investigation was initiated based on a referral from the Federal National Mortgage Association 
(hereinafter "Fannie M~_._ ........ ..._""W""!-'~~· 'Ho~.....,,....._ ....... ""tgage origination scheme where Aggressive 
Mortgage Loan Officer originated mortgage loans for straw borrowers in the 
Richmon lead guilty to Mail Fraud charges. Additionally.I ( b )( 7 )( C) f.ggressive 
Mortgag as implicated in the mortgage origination scheme. 

Fannie Mae was estimated to have a total exposure of approximately $110 million. 

Allegations and Focus of Investigation 

The focus of this investigation was to identify the extent of the mortgage origination scheme and any 
additional Aggressive Mortgage Loan Officers that were co-conspirators in the scheme. The investigation 
implicated the following Aggressive Mortgage Loan Officers as implicit in the scheme: 

(b )(7)(C) 

Through the course of this investigation FHFA-OIG was able to determine that Fannie Mae had a real loss in 
18 mortgage loans which totaled approximately $2.1 million. The Federal Home Loan Mortgage Corporation 
("Freddie Mac") indicated no losses were sustained as a result of the scheme. 

Distribution 

Inspector General 

Assistant U.S. Attorney 

Other (specify) 

No Case No_ 1 - 12--~--- _____ _ 

Signilture of Person r1,laking Report 

Signilture af rerson Examining Repc 

(b )(7)(C) 

·1 itle Special Agent-In-Charge ____ Office (city) Washington, D.C. 

Division Office _W_F0_/0_1 ____ Date of Repor1 August 23, 2012 

OFFICIAi. USE ONLY 
This document contains neither recommendations nor conclusions of the Federal Housing Finance Agency Office of Inspector 
GeneniL It is the property of FHFA-OIG and neither the document nor its contents should be disseminated without prior 
fHFA-OIG authorization. The infonnation contained within is sensitive and potentially constitutcs personally identifying 
infonnation, dnd the recipient of the infonnation must have adequate safeguards in place to protect the infonnation_ 
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Details of Investigation 

Report of Investigation 
continued 

This investigation was a joint investigation by the United States Postal Inspection Service ("USPIS"), Federal 
Bureau of Investigation ("FBI") and Housing and Urban Development, Office of Inspector General 
("HUD-OIG")- Prior to FHFA-OIG's involvement in this investigation the case had been presented for 
prosecution to the United States Attorney's Office ("USAO"), Eastern District of Virginia ("EDVA") and was 
accepted for prosecution. Search warrants were executed on two office locations and records were seized by 
the FBI. Those records were reviewed by the investigative team and proffers were scheduled with 
Aggressive Mortgage Loan Officers implicated in the scheme. The FHFA-OIG case agent contacted AUSA 
Michael Moore, EDVA and informed him that FHFA-OIG was interested in joining the investigation due to the 
exposure to Fannie Mae. AUSA Moore indicated the investigation had ample investigative resource and no 
additional support was needed. FHFA-OIG was later contacted by the USPIS for support identifying loss 
figures for Fannie Mae loans implicated in the investigation which were provided, but despite efforts to further 
coordinate a more material roll in participating in this investigation FHFA-OIG has not been afforded the 
opportunity to materially participate. This investigation is being referred for closure based on the fact there in 
no need for FHFA-OIG investigative resources at this time. 

Prosecutive Disposition 

This investigation was accepted for criminal prosecution by Assistant United States Attorney Michael Moore, 
Eastern District of Virginia. 

Systemic Implications 

No systemic implications were identified through the course of this investigation_ 

Case Title: Aggressive Mortgage Case No. 1-12-0012 

Page 2 of 7 



/'A 
~ 

FEDERAL HOUSING FINANCE AGENCY 
OFFICE OF INSPECTOR GENERAL 

Report of Investigation (ROI) 

Title: Cambridge Home Capital (l-12-0058) 
Type of Investigation: Criminal 

Type of Report: Final 

Period of Investigation : October 17, 2011 - February 18, 2015 

Basis for Investigation 

The Federal Housing Finance Agency - OIG (FHFA-OIG) authority to investigate is set 
forth in the Housing and Economic Recovery Act of 2008 ("HERA"), 12 U.S.C. 4517(d), 
and the Inspector General Act of 1978, as amended, 5 U.S.C. App.3. 

Allegations and Focus of Investigat ion 

This jmmedjate case was jnjtjated on October 17. 2011. Cambridge Home Capital (CHC) 
I (b )(?)(C) ~ere subjects to a Civil Injunction by 
the United States Attorney's Office for the Southern District of New York (SDNY). A 
criminal referral was made as a result of the Civil case. Inquiry of Fannie Mae open 
investigations revealed CHG originated 50 loans with Borrower/Appraisal issues on Fannie 
Mae's inventory. 

(b )(?)(C) Bu A Home LLc. I (b )(?)(C) I was 
(b )(?)(C) Buy-A-Home. (b)(7)(C) irected Buy-A-Home employees to falsify 

records to ensure unqualified buyers qualified for FHA loans. Most of the FHA Insured 
properties were eventually foreclosed uponl (b)(7)(C) ~efrauded many unsophisticated 
borrowers and unloaded a significant amount of debt onto them. In furtherance of the 
schemel (~~;) tacilitated increasin~ers' creditworthiness by paying off debts, 
falsifying gift letters, etc. MoreoverL.1.C.LJmade the first few mortgage payments on 
behalf of unqualified borrowers to circumvent a possible putback request made by FHA to 
the original lending institution. As part of a related civil matter against Buy-A-Hamel (b )(?)(C) I 
was held in Contempt of Court, as well as committed perjury before Honorable Kevin 

Distribution: 

Inspector General 

Ass't U.S. Attorney 

Other (specify below) 

No. Case No. 1-12-0058 j 
Signature of Person Making Report (b )(?)(C) 
Signature of Person Examining Repo ._ _________ __ 

Title SAC Office (city) Newark, New Jersey 

Div. Office Northeast Req ion Date of Report February 18, 2015 

OFFICIAL USE ONLY 
This document contains neither recommendations nor conclusions of the Federal Housing Finance Agency Office of Inspector 
General. It is the property of FHFA-010 and neither the document nor its contents should be disseminated without prior 
FHFA-OIG authorization. The information contained within is sensitive and potentially constitutes personally identifying 
infonnation, and the recipient of the info1mation must have adequate safeguards in place to protect the infonnation. 



Report of Investigation continued 

Case Title: Cambridge Home Capital 
Case Reference No.: 1-12-0058 

Castel, SONY. The scheme cheated the government sponsored enterprises (GSEs, 
Fannie Mae and Freddie Mac) as well. 

Details of Investigation 

On July 16, 2012,I (b)(?)(C) lwere Indicted out of the SDNY on four 
counts, including (1) conspiracy to commit bank, mail, and wire fraud (18 USC 1349); (2) 
conspiracy to make a false statement to HUD (18 USC 101 O); (3) conspiracy to make a 
false statement to FHA and FDIC-insured bank (18 USC 1014); and (4) perjury (18 USC 
1623(a). On July 17, 2013j (b )(?)(C) !were arrested by FHFA-OIG and HUD-OIG 
agents. 

On December 27, 20121 (~~~ J !pleaded guilty to one count each of conspiracy to commit 
bank, mail, and wire fraud (18 USC 1349), as well as perjury (18 USC 1623 (a)). On April 
26, 2013j{b)(7)(Clwas sentenced before Honorable Denise Cote, United States District 
Court Judge for SONY, to the following terms: 70 months imprisonment; 3 years supervised 
release; $7,515,966 in forfeiture; and ordered to pay $1,574,259.43 in restitution to HUD­
FHA. On May 3, 2013~as referred for debarment by HUD-OIG. 

On January 10, 20131 <~;) pleaded guilty to one count of conspiracy to commit bank, 
mail, and wire fraud (18 USC 1349). On May 23, 201 f <~~~ J ~as sentenced before 
Honorable Denise Cote to 24 months imprisonment; 36 months supervised release; 
$2,416,597 in forfeiture; and $117,922.19 restitution to HUD-FHA. On May 29, 2013~ (~g~ J I 
was referred for debarment by HUD-OIG. 

Prosecutive Disposition 

All defendants~ (b )(?)(C) I- were sentenced and debarred by HUD. 
No additional defendants remain. 

Systemic Implications 

None to report. 
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Title (Name and Address): 

FEDERAL HOUSING FINANCE AGENCY 
OFFICE OF INSPECTOR GENERAL 

Report of Investigation (ROI) 

NYS AG Trustee Investigation 

Type of Investigation (type one or more. Criminal. Civil. Administrative) CIVIL 

Type of Report (type one Fma/. lntcmn. Supplemental) FINAL 

Period of Investigation: 10/18/2011 to 11/07/2013 

Basis for Investigation 

Case was opened 10/18/2011 concentrated on failures in the Securitization Trustee to 
protect investors in the securities market. Specific focus was placed on harm caused to 
the GSE's investment in private-label mortgage backed securities (PLMBS). 

Details of Investigation 

Investigation obtained records from the GSE's and subpoenaed loan files from Wells 
Fargo. However, as per the Investigative Counsel of FHFA-OIG, the New York State 
Attorney General's Office declined to pursue a case against Wells Fargo or US Bank. As 
a result, further investigation is not warranted. 

Prosecutive Disposition 

In coordination with the New York State Attorney General's Office and per Investigative 
Counsel of FHFA OIG, a case was not pursued against the entities party to this 
investigation. 

Dist ribu lion· 

Inspector General 

Ass·t U S Attorney 

Other {specify belo.•.1,1 

No. Case No 1-12-0062 J 
Signature of Person Making Report (b )(?)(C) 
Signature of Person Exarn1n1ng ReporL. ___________ __. 

Title 51tC ot't1ce(c1ty) i,._c.s-L,,·..,9fo ... ,nc 
Div Office tl1 1 r; .... lf ~le. #7 ~ ,. ( Date of Report 11 /4/2013 

OFFICIAL USE ON LY 
This document contains neither recommendations nor conclusions of' the Federal I lousing Finance Agency Office of Inspector 
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Title: 
I (b )(7)(C) 

30 Corporate Park #405 

Irvine, CA 92614 

Type of Investigation: Criminal 

Type of Report: Final 

FEDERAL HOUSING FINANCE AGENCY 
OFFICE OF INSPECTOR GENERAL 

Report of Investigation (ROI) 

Period of Investigation : October 20, 2011 through May 13, 2013 

Basis for Investigat ion 

BASIS FOR INVESTIGATION 

This case was initiated by Special Agen~ (b )(7)(C) I based upon a referral from 
the United States Attorney's Office, Chief of the Major Fraud Unit, Beong Kim. This is 
a mail fraud and telemarketing scheme in which thousands of victims lost millions of 
dollars. The scheme started with mass mailings that appeared to be an official 
government notice described as a "legal settlement notification" telling the recipient 
that he or she "would become a named plaintiff" in a lawsuit. Recipients calling the 
telephone number on the notice would speak to telemarketers who made numerous 
false representations. It was believed that many of these homeowners possessed 
Freddy Mac or Fannie Mae Loans and defaulted on these loans in part because they 
were victimized by this scheme. 

Allegations and Focus of Investigation 

On or about October 20, 2011 , information was received b~ (b )(7)(C) I special 
Agent with the Los Angeles office of the Federal Housing Finance Agency, Office of 
Inspector General from the Caljftnia State Bar (State Bar) allegjno that attornftys I (b )(7)(C) onspired with telemarketed (b )(7)(C) to 
obtain upfront fees from distressed homeowners with the promise of loan 
modifications under the guise of a mass joinder law suit against the homeowner's 

Distribution: 

Inspector General 

Ass't U.S. Attorney 
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No. Case No. 1-1 2-0071 
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Case Title: I (b )(7)(C) 
Case Reference No.: 1-12-0071 

Report of Investigation continued 

lender. Furthermore, it was alleged thatl (b )(?)(C) lmade false 
representations regarding their affiliation with Federal programs administered by 
Government Sponsored Enterprises (GSE's) regulated by the Federal Housing 
Finance Agency, to include the Home Affordable Modification Pro ram HAMP and 
the Makin Home Affordable MHA initiative. The sus ects were: 

(b )(?)(C) 

e investigation focused on 
v10 a ions o e o owing s a u es: 1 e 41, Mail Fraud, Title 18 U.S.C. 
1349, Conspiracy (mail/wire fraud), Title 18 U.S.C. 1344, Bank Fraud, Title 18 U.S.C. 
7201, Tax Evasion and Title 18 U.S.C. 1956, Money Laundering. 

Details of Investigation 

This was a joint investigation between the Special Inspector General for the Troubled 
Asset Relief Program (SIGTARP), Federal Housing Finance Agency-Office of 
Inspector General (FHFA-OIG), United States Postal Inspection Service (USPSIS) 
and Internal Revenue Service Criminal Investigation ~IRSCI) (collectively "Agents"). 
California State Bar (State Bar) Investigator! (b)(? (C) !advised Agents that he 
had initiated an investigation into the activities o~ (b)(7)(C ~ased on numerous 
com7laints from homeowners. The State Bar determined tha~ (b )(7)(C) 

I (b)( )(C) lwere managing a network of marketing chiefs, sales affiliates and 
telemarketers (Network) to solicit an upfront fee from distressed homeowners in order 
to be named as a plaintiff in a mass joinder law suit against their home mortgage 
lender. The Network promised distressed homeowners the proceeds of litigation 
settlements, foreclosure relief and reductions in loan principal, interest and monthly 
payments (Scheme). Furthermore, it was alleged that I (b )(7)(C) 
made false representations regarding their affiliation with Federal programs, to 
include Home Affordable Modification Program (HAMP) and the Making Home 
Affordable (MHA) initiative. 

Around Au7ust 2011, the State Bar obtained a temporary restraining order prohibiting 
I (b)( )(C) lfrom further solicitation of fees and freezing their assets. 
The State Bar seized records and computer hard drives from the offices of the 
attorneys and a Court appointed receiver seized the records and hard drives of the 
primary telemarketers involved with this Scheme. A majority of the records seized 
were considered attorney-client communication and therefore privileged. Agents 
were given access only to those records deemed non-privileged. 

The Agents reyjewed the non-privileged records obtained by the State Bar, 
interviewed! (b )(7)(C) ~arious participantf in the Network. and horieowners. The 
investigation found that in September 2009 (b )(?)(C) began working 
together for the purpose of mass marketing loan modifications to California home 
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Report of Investigation continued 

Case Title: 

Case Reference No.: 

owners through a network of telemarketers. In October 201 oJ - --lwas+ntrnduced -{b}{7)(C) 
(b)(?}(C) ho was litigating a mass joinder lawsuit against Bank of America (BOA), 

__ ................. """'ubsidiaries, on behalf of numerous homeowners (Plaintiffs). The suit, 
(b )(7)(C) v. BOA, was filed on August 2, 2010 and challen ed the validity~rtgage 

notes and the security behind the notes. Prior t (b)(7)(C) involvementL....=Jidded (b)(?)(C) 
Plaintiffs to the suit on a contingency basis offering homeowners who joined the suit 
the potential proceeds of litigation settlements, foreclosure relief and reductions in 
loan principal, interest and monthly payments. 

I (b )(7 )( C) I became involved wit~ C~A~ J ~nd the mass joi nder law suit because at that 
time BOA had suspended foreclosures on Plaintiffs named in the suitl (b)(7)(C) ~anted 
to help some of his loan modification clients who were facing foreclosure by adding 
them to this suit. I (b )(7)(C) I agreed to add these initial clients to the suit 
without an uf-front fee. Subsequently, BOA withdrew its offer to forestall foreclosure. 
By that time_ (b)(7)(C) Jchanged the focus of their marketing from loan 
modifications to mass joinder law suits and were charging clients an up-front fee in 
order to be a plaintiff in the suit. By November 2010,I 1b)(7)(C) lfiled 
additional suits against five other home mortgage lenders and their subsidiaries: 
Wells Fargo, Wachovia; One West Bank Group, et. al.; Citibank; JP Morgan Chase 
Bank, et. al.; and Ally Bank (formerly GMAC) and expanded their marketing to 
include potential clients nationwide. 

Based on the Agents review of non-privileged records, it appears that most of the 
misrepresentations pertaining to Federal programs were by entities believe.,........ ......... ....___...., 
associated with the Subjects and occurred during an 11 month period whe (b )(7)(C) 
I (b)(7)(C) I were engaged in loan modifications~as distantly invo ve 
w1thj (b)(7)(C) jfor approximately 9 mo~d then he either withdrew 
or was displaced from the Network. The mass joinder suits were legally filed in the 
Los Angeles County Superior Court and the United States District Court for the 
Central District of California. With the exception of the suit against One West Bank 
Group, et. al. which was dismissed, the remaining cases are still under review by the 
Court with new counsel representing the plaintiffs. 

0 n March 1 , 201 3, Ag ~""'-'-l..i.:.:..i.....u.u..1..1-£..w.1..w.1..w..w..1.1..1.1o-,;w.u.i~L...W.1~"'""""'-~.u..Llou....i..u.w.~...-1..U.U..z........., 
Allen who enumerated 

AUSA Allen also had b 5 
b 5 

b 5 
(b )(5) 

I (b)(7)f C: tNas not part of the original loan modification scheme nor did he have a lead 
roe in establishing the Scheme or Networ~ (b)(7)( lhas already been indicted for 
securities fraud in a separate and unrelated investigation and is facing confinement. 
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Report of Investigation continued 

Case Title: I (b )(?)(C) 
Case Reference No.: 1-12-0071 

The California Attorney General's office is currently pursuing legal action to disbar 
I (b )(?)(C) I for the following actions: 

(1) Making or causing to be made untrue or misleading statements to 
consumers, in connection with any proposed or actual lawsuit or settlement 
with their home mortgage lender; soliciting potential clients in connection with 
a proposed or actual lawsuit. 

(2) Soliciting potential clients in connection with a proposed or actual 
lawsuit or settlement with their lenders in communications that contain or refer 
to guarantees or warranties regarding the outcome or statements that the 
attorney can generally obtain quick settlements. 

(3) Failing to disclose in advertising on behalf of an attorney the business 
relationship, past or present, between the attorney and the person paying for 
the advertisement. 

Prosecutive Disposition 

Most of the alleged misrepresentations regarding Federal programs and loan 
modifications occurred over a one year period prior to October 2010 and may not be 
attributed to the marketing for the legally filed mass joinder law suits. Based on 
available evidence, SIGTARP, IRSCI, USPIS and FHFA-OIG determined that further 
investigative resources should not be expended and closed their investigations 
pending any new developments. 

Systemic Implications 

No systemic implications have been identified as a result of this investigation. 

Page 4 



Report of Investigation continued 

Case Title: 

Case Reference No.: 
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A 
~ 

Title (Name and address): 

SUN CAPITAL INC. 
BIRMINGHAM, AL 

REPORT OF INVESTIGATION 

Type of Investigation: 

~ Criminal 

D Civil 

D Administrative 

Period of Investigation: DECEMBER 2011 to APRIL 2013 

BASIS FOR INVESTIGATION 

Type of Report: 

~Final 

D Interim 

D Supplemental 

The Federal Housing Finance Agency - OIG authority to investigate is set forth in the Housing and 
Economic Recovery Act of 2008 ("HERA"), 12 U.S.C. § 4517(d), and the Inspector General Act of 
1978, as amended, 5 U.S.C. App. 3. 

ALLEGATIONS & FOCUS OF INVESTIGATION 

This investigation was initiated based on a referral from managers at the Federal National Mortgage 
Association ("FANNIE MAE") during a periodic coordination meeting. The following information was 
related to FHFA-OIG: 

Fannie Mae identified Sun Capital, Inc. as the mortgage originator/broker company on at least 
531oans that were purchased by Fannie Mae. During a quality control review of the 53 loans, a trend 
of misrepresentation of income and creditworthiness was substantiated in 45 of the 53 loans 
identified. 

Fannie Mae's known exposure in this scheme was identified as 53 loans with an unpaid principal 
balance ("UBP") OF $22,298,933. 

Distribution No. Case Number: Siqnature of Person Making Report: 
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REPORT OF INVESTIGATION 

DETAILS OF INVESTIGATION 

Un December 8, 2011, SA IV )(j)(C) I requested access via demand letter; all recorr in 
possession of Fannie Mae re ardin Sun Ca ital Investments, Fannie Mae caset_ __ (b )(4) _The 
request was sent via email t (b )(7)(C) Regulatory Affairs, Fannie ae. 

On July 17, 2012, SAi C~A~ ) I contacted SA I (b )(7 )( C) pf the US Department of Housing and 
Urban Development - OIG, to seek information about the the case and to inform SA 

I (b )(7)(C) ~hat the case will be reassigned to S~ (b)(7)(C) IS (b)(7)(C) nformed S (b)(7)(C) hat the 
case was already presented to the AUSA in Birmin ham and the USAO was nego 1a rng a plea 
bargain withl (b )(7)(C) !sun Capital lnc. (b )(7)(C) 

On July 18, 2012, the case ~as reassigned to SAi c%;) I s4 (~~;) ~ontacted s~ in order 
to have access to the case file. 1f1..l(QJ 

On Nowmbw 13 2012 sA (b)(7j(CJlcontacted FBI SA IV )U)(C I s (b)(7)(C) nformed SA I (b)(7)(C) rwa; charged via Information with one count o USC 1001. 
According to the information, the HUD-1 reflected false information since the true owner of the 
property r4cro/g~J Te cash to in factl (V )(f)(C) I and not the listed seller in the 
HUD-1. S provided S with a copy of the information and plea agreement. 

On November 14, 2012, S requested information from Fannie Mae regarding the two 
properties included in the informa ion. n November 14, 2012, Fannie Mae confirmed the losses on 
the two properties included in the information. The losses to Fannie Mae are $82,984.37. 

Since FHFA-OIG joined the investigation at the end. when the information and plea agreements were 
already in negotiation by the USAO/FBI andl (b )(7)(C) l and since no significant investigative 
activity was conducted by FHFA-OIG agents, management has decided not to claim the judicial 
actions. As such, it is recommended that this case be closed. 

Case Title: Case Number: 

Sun Capital, lnc. 1-012-0093 
Page2 

OFFICIAL USE ONLY 
This document contains neither recommendations nor conclusions of the Office of Inspector General for the Federal Housing 
Finance Agency. It is the property of the OIG and neither the document nor its contents should be disseminated without prior 
OIG authorization. 



/'A 
~ 

Title (Name and Address): 

FEDERAL HOUSING FINANCE AGENCY 
OFFICE OF INSPECTOR GENERAL 

Report of Investigation (ROI) 

89145 

Type of Investigation (type one or more: Criminal, Civil, Administrative): Criminal 

Type of Report (type one: Final, Interim, Supplementa~: Final 

Period of Investigation : December 2011 to November 2012 

Basis for Investigation 

This investigation was initiated based on a referral made by the Federal Home Loan 

Mortgage Corporation (Freddie Mac) during a monthly coordination meeting with FHFA-OIG. 

A mortgage company in Las Vegas Nevada named NORTH AMERICAN FUNDING was 

engaged in a mortgage origination scheme that included numerous misrepresentations at 

origination to include but not limited to: Misrepresentation of income, assets and liabilities, 

creditworthiness, and employment of borrower(s). Freddie Mac identified 130 loan files in 

their inventory that were linked to North American Funding and during a quality control 

review were able to substantiate misrepresentations in 38 of those loan files. 

Allegations and Focus of Investigation 

Mortgage Fraud 

Loan and Credit Applications18 USC 1014 

Bank Fraud 18 USC 1344 

Details of Investigation 

Special Agent (S1 .... (""""j .... ~(--,C ..... ~equested the roduction of documents pertaining to this scheme. 

The documents were provided and S reviewed the documents provided, spoke to 

Freddie Mac investigate b 7 C co7e[~[;g1 hr investigation and reviewed 
additional reports provided to smby Ms. nd s~ (~~;) I 

Distribution: No. 

Inspector General M. Stephens 

Ass't U.S. Attorney N/A 

Other (specify below) 
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Case No. 1-12-0095 J 
Signature of Person Examining Rep .....__ ___________ __. 

Title Special Agent 

Div. Office Western ReQion 
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Date of Report 05/22/2014 
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Report of Investigation continued 

Case Title: North American Funding 
Case Reference No.: 1-12-0095 

Prosecutive Disposition 

This case was transferred to S (b)(7)(C on June 20, 2012. and after reviewing the 
information received from S (b)(7)(C peaking with SAj f b )~7)(C) lot SIGTARP, and 
with input from the United States ttorney's Office (USO 1n as Vegas it was decided that 
the case should be closed. The main reason was due to the time frames of the alleged fraud 
and the short statute of ljmjtttjans It was decided that the FHFA-O!G's resrn irces as well a~ 
the I !SAO in I as VeaaJ :._ (b )(5) J 

1 (b )(5) 

Systemic Implications 

None 
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FEDERAL HOUSING FINANCE AGENCY 
OFFICE OF INSPECTOR GENERAL 

Report of Investigation (ROI) 

Title:I (b)(3):Fed. R. Crim. P. 6(et en I l-12-0098 

Type of Investigation: Criminal 

Type of Report: Final 

Period of Investigation: 2008 through 2011 

Basis for Investigation 

(b)(3):Fed. R. Crim. P. 6(e)~ enacted by Act of July 30~ 1977~ Pub. L. 
No. 95-78~ 91 Stat. 319,(b)(7)(A) 

Allegations and Focus of Investigation 

ector General, 

(b)(3):(A),(b)(3):Fed. R. Crim. P. 6(e)~ enacted by Act of July 30~ 1977~ Pub. 
L. No. 95-78~ 91 Stat. 319,(b)(7)(A) 

(b )(7)(C) 

.. 
Special Agent in Charge 

- lnvestiqations 

c)tiu~: Washington DC 

111."-,tO\J 
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Report of Investigation continued 

__ (b)(3):(A),(b)(3):Fed. R. Crim. P. 6 
(et·enactec:tl:ly Act of July 30, 

_ 1917. Pub.. L No. 95-78, 91 Stat. __ _ 
Details of Investigation 319,(b)(7)(A) 

(b)(3):(A),(b)(3):Fed. R. Crim. P. 6(e)~ enacted by Act of July 30~ 1977~ Pub. L. 
No. 95-78~ 91 Stat. 319,(b)(7)(A) 



Report of Investigation continued 

I (b )(3):(A),(b )(3):Fe I 
1-12-0098 

(b)(3):(A),(b)(3):Fed. R. Crim. P. 6(e)~ enacted by Act of July 30~ 1977~ Pub. 
L. No. 95-78~ 91 Stat. 319,(b)(7)(A) 



Report of Investigation continued 

case Title: I (b)(3):(A),(b)(3):Fed. R. Cri 
Case Reference No.: 1-12-0098 

(b)(3):(A),(b)(3):Fed. R. Crim. P. 6(e); enacted by Act of July 30; 1977; Pub. L. 
No. 95-78; 91 Stat. 319,(b)(7)(A) 
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Report of Investigation continued 

Case Title ...... 1 (t.......,)r\ci ........ (..,....,;)...,...,~~~.......,~3 ....... ~~,,.,...,=~......,te~,,,.......,- 1 
Case Reference No.: 1-12-0098 

(b)(3):(A),(b)(3):Fed. R. Crim. P. 6(e); enacted by Act of July 30; 1977; Pub. L. 
No. 95-78; 91 Stat. 319 ,(b)(7)(A) 
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Report of Investigation continued 

Case Title: I.--( b-)-( 3-) :-(A_)_, (b_)(_3_) :-F e--.1 
Case Reference No.: 1-12-0098 

(b)(3):(A),(b)(3):Fed. R. Crim. P. 6(e); enacted by Act of July 30; 1977; 
Pub. L. No. 95-78; 91 Stat. 319,(b )(7)(A) ,(b )(7)(C) 

(b )(3):(A),(b )(3):Fed. R. Crim. P. 6(e ); enacted by Act of July 30; 1977; Pub. 
L. No. 95-78; 91 Stat. 319 ,(b )(7)(A) ,(b )(7)(C) ,(b )(7)(0) 
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Report of Investigation continued 

case Title: I (§)(3 ):(A) ,(b)(3):Fed. R. Cn I 
Case Reference No_: 1-12-0098 

(b)(3):(A),(b)(3):Fed. R. Crim. P. 6(e); enacted by Act of July 30; 1977; Pub. L. 
No. 95-78; 91 Stat. 319,(b )(7)(A),(b )(7)(C),(b )(7)(0) 
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Report of Investigation continued 

Case Title: I....,.,( b,....,.)...,..,,( 3,...,...) :...,..,(A,...,...),....,.,.( b....,...) (.,..,,,,.3.,......,): F='"'I 

Case Reference No.: 1-12-0098 

(b )(3):(A),(b )(3):Fed. R. Crim. P. 6(e ); enacted by Act of July 30; 1977; Pub. 
L. No. 95-78; 91 Stat. 319,(b )(7)(A),(b )(7)(C),(b )(7)(0) 
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Report of Investigation continued 

Case Title I (b)(3):(A),(b)(3):F I 
Case Reference No. : 1-12-0098 

(b)(3):(A),(b)(3):Fed. R. Crim. P. 6(e); enacted by Act of July 30; 1977; Pub. L. 
No. 95-78; 91 Stat. 319,(b )(7)(A),(b )(7)(C),(b )(7)(0) 
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Report of Investigation continued 

case Title : I ....... ( b ...... ) ....... ( 3 ...... ) : ....... (A ...... ), ....... ( b ...... ) ( ...... 3 ...... ): F...,..e___,d ......... I 
Case Reference No. · 1-12-0098 

Prosecutive Disposition 

(b)(3):(A),(b)(3):Fed. R. Crim. P. 6(e); enacted by Act of July 30; 1977; 
Pub. L. No. 95-78; 91 Stat. 319 ,(b)(7)(A) 

(b)(3):(A),(b)(3):Fed. R. Crim. P. 6(e); enacted by Act of July 30; 1977; 
Pub. L. No. 95-78; 91 Stat. 319 ,(b )(7)(A),(b )(7)(C),(b )(7)(0) 

(b)(3):(A) ,(b)(3):Fed. R. Crim. P. 6(e); enacted by Act of July 30; 1977; Pub. 
L. No. 95-78; 91 Stat. 319,(b)(7)(A) 

Systemic Implications 

None. 
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REPORT OF INVESTIGATION 

Title /Name and addressl: Type of Investigation: 

(b )(7)(C) Referral 
Silver Spring, MD 20901 

Period of Investigation: October 31, 2012 to November 26, 2012 

BASIS FOR INVESTIGATION 

Type of Report: 

ezl Final 

D Interim 

D Supplemental 

On February 6, 2012, the United States Attorney's Office for the Distrie of Mantland - Northern 
Division requested the assistance of FHFA-OIG ln11 · · Counsel_ (b)(7)(C) lin a 
mortgage fraul jnyestjqatjon. Shortly thereafter, I (b)(7)(C) nlisted the assistance of FHFA-OIG 
Special Agent_ (b )(7)(C) I 

ALLEGATIONS & FOCUS OF INVESTIGATION 

(b)(7)(C) !submitted several fraudulent loan applications to obtain over $2.241 million to purchase 
or refinance homes. 

DETAILS OF INVESTIGATION 

In early January 2006 b 7 C fraudulently obtained mortgage loans totaling $342,000, to 
purchase a home at (b )(7)(C) Silver Spring, Maryland, 20901 by falsely claiming on the 
loan applications tha e wor e as a nurse and as a mover, earning a combined $6,000 a month 
from both employers. In fact (b)(7)(C) as unemployed at the time and received social security 
disability payments of approximately 1,000 a month. The loan was ultimately purchased by Freddie 
Mac. 

A co-conspirator whoml (b h?J C fnet while he was purchasing the Silver Sprjn1 property worked 
as a loan officer at Bank of America. The co-conspirator arranged fo~ (b )(7)(C) _to purchase a 

rt . H tt ·11 M I d bt I I I f $384 750 d b ti f . th t prope y m ya SVI e, ary an , o a1n1ng a oan or , , an su sequen y re mancmg a 
loan, based upon fraudulent loan applications that falsely inflate (b )(7)(C) !income. The Joan was 

Distribution No. Case Number: Signature of Person Making Reporl (b )(7)(C) 
Inspector General 1-12-0109 Special Agen (b )(7)(C) I 

Assistant U.S. Attorney Sign ·• ·-- -~ ~ ·- ~I :-· ..... 

(b )(7)(C) 

Other (Specify): Title: Otfice(City): 

Special Agent in Charge Washington, D.C. 
Division Office: Date of Report: 

FHFA-OIG, Investigations 1/16/13 

OFFICIAL USE ONLY 
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REPORT OF INVESTIGATION 

__.. ......................... """"'Urchased by Freddie Mac and fell into delinquency. While the co-conspirator and 
(b )(7)(C) were trying to sell the unoccupied Hyattsville property, the co-consp·1rator arrangrd to 
re mance e original loan, based upon a loan application that falsely stated that (b )(7)(C) Jearned 
$8,528 a month. 

In January 2006, the co-cons irater urchased a residence in Columbia, Maryland, by obtaining loans 
totaling $1.595 million i (b )(7 )( C) ame I ( b )( 7 )( C) I knew that the loan applications falsely 
inflated his income and asses, an t at by signing the settlement documents he was facilitating a 
fraud. 

In January 2006, the co-conspirator signed a contract to purchase a residence in Columbia, 
Maryland2 for $1,595,000. To assist in getting financing for the Columbia property, in March 2006, 

(b )(7 )( C} I agreed to co-sign a loan for the purchase of the property, at the request of the co­
conspirator, with the understanding that the residence would be used exclusively by the co­
conspirator. The co-conspirator submitted two loan applications inl (b)(7)(C) lname to a Rockville, 
Maryland mortgage originator, for the purcha f Columbia property. Both loan applications 
falsely inflated the income and assets o (b )(7)(C) who at the time 1ad no jnco~e other than 
Social Security disability payments. Both loan applications stated that (b )(7)(C) had monthly 
busines in of $37,950 from a fictitious company. In addition, both applications stated falsely 
tha (b )(7)(C) intended to make the Columbia property his primary residence. The loan 
applications were subsequently approved for the mounts of $1, 196,250 for first trust financing and 
second trust financing for $319,000. On May 3, 2006, at a title company in Rockvill M d, 

I (b )(7)(C) ~igned the necessa documents. The deed transferred title to bot (b )(7)(C) and the 
co-conspirator, but onl (b )(7)(C) signed the promissory notes. 

Eventually the loans on the Columbia property went into default. To forestall foreclosure, the co­
conspirator sent a $12,082.90 cashiers' check to the mortgage company in June 2008. In June 2010, 
to encourage the bank to accept a "short sale" that would have caused an immediate loss to the bank 
of $625.0008Pr(7)(C) lsigned a letter, drafted by another co-conspirator, which falsely represented 
tha~ (6)(7)( had fallen behind on the mortgafe ~a~ments due to a medical disability that had 
occurred after he obtained the loans. In factJ (b) 7) C lwas unemployed and receiving disability 
payments when he obtained the loans. 

DISPOSITION 

On June 12, 20121 (b )(7 )( C) I pleaded guilty to conspiracy to comm it bank fraud in connection with a 
scheme in which he submitted fraudulent I · · ns to obtain over $2.241 million to purchase 
or refinance homes. On January 14 2013 b 7)(C) as sentenced to 21 months in prison and 
three years of supervised release. (b )(7)(C) as also ordered to pay restitution of $625,000. 

I Case Number: 
1-12-0109 I (b )(7)(C) 

Case Tjt!e: · 
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~ e FEDERAL HOUSING FINANCE AGENCY 
OFFICE OF INSPECTOR GENERAL 

Report of Investigation (ROI) 

Title \Name and /\ddrr-..ss! Colonial Homes, Stockton, CA 

Type of 111vestigat1on Criminal 

Type of Report Final 

Peciod of in vcsti~ at1orr 2005 to February 2012 

Basis for Investigation 

Since 2005 and continuing to at least February 2012.I (b)(7)(C) 
I (b )(7 )( C) I and others conspired to commit loan fraud by 

knowingly making false statements and reports for the purpose of influencing the actions of 

several financial institutions. The co-conspirators allegedly used their knowledge of the mortgage 

business to obtain home loans for their own profit.I (b )(7 )( C) I 
I (b )(7)(C) !during the time of the conspiracy~ (b )(7)(C) I are 

considered the main suspects 

HUD-OIG asked FHFA-OIG to assist with the investigation and determine losses attributable to 

the GSEs. 

Allegations and Focus of Investigation ....---------. I (b )(7)(C) lwas a licensed loan office (b )(7)(C) Bank of America, Land/Home 

Financial Services, Jnc. and Equity Home Loan Solutions. b 7 C 
(b )(7)(C) keal estate business using several different names including Colonial Homes and 

Business Services. CHS Corporation. Golden State Ventures and PGC Ventures. The scheme 

involved the defrauding of mortgage lenders, Fannie Mae, Freddie Mac and FHA by using false 

information to obtain mortgage loans. The co-conspirators worked together to allegedly produce 

fraudulent documents (i.e. pay stubs and credit letters). present them to lenders. and provide 

Case r\c 1-12-0112 

S:g 11atL.r 1.; ::if "wsori Mak 11q Report 

S1qnature of f>erson E xamm111g Repo 

T tie 

Div Office 

Offl< I \I. L"!'F O~'l\' 

(b )(7)(C) 

1 his dnlllm ..-n l rnnt<1ins nc,ither n.:co1nrn cmbt ion' nor o:un LI usion.s ot the Federal Housing Finance Agem;y 0 !lice o I lr1spect"r 
G..-neral. It j, the prn;'Jerty of F\ IFA-OIG and neither th<'" doc·u1ucnt n1ir iL> u.mtrnts should be Jis~.:minm.:d \\ithout prior 
Fi lF:\-OIG authoriEatiw1. TIH: i11fon11;;tion O.:<Jnt,iincd \\ ithin is sensitiw ;u1J P"t<.:ntbll: crn1sticu1c., personally iJcnti(; ing 
infom1ati1m. and thl· recipient of the i11t<1r:i1:ition must ha>c udniua:~ "1frguards in place to ;m1tcct the inf\111natiur .. 



Case T,t 1e Colonial Homes 

Case Reieren::e No 1-12-0112 

Report of Investigation continued 

false information during verification attempts made by the lenders The co-conspirators profited 

by obtaining actual properties and from commissions made from the funded fraudulent loans_ 

The dollar amount of loans obtained was at least $6_7MM. The amount of Fannie Mae and 

Freddie Mac loans was approximately $1.7MM. 

Details of Investigation 

FHFA-OIG was not informed of search and arrest warrant operation conducted for the 

investigation. Based on this. the case agent closed the 1nvestigat1on 

Prosecutive Disposition 

Case was prosecuted by USAO in Sacramento FHFA OIG was not part of the prosecution phase 

of the investigation 

Systemic Implications 

None 
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FEDERAL HOUSING FINANCE AGENCY 
OFFICE OF THE INSPECTOR GENERAL 

MEMORANDUM OF ACTIVITY 

On May 5, 2012, Special Agen (b )(7)(C) Federal Housin Finance A enc , Office of 
.--.ll.LiOu.a;;;.l.&1.1.1.........,uotneral, received an email fro "L...-----___.,;~~...=..i:......-------' 

Harbour Portfolio Advisors, regarding ...___.........,_,__,'-'--...__......_ __ 
uinside deal" elayed the following: .....__ _____ _ 

Contacts: 

(b )(7)(C) 

Harbour Portfolio Advisors 

I (b )(7)(C) I 
Details of Interview 

I (b )(7)(C) !advised that he had received no further contact from subiectl (b )(7)(C) 

(b )(7)(C) 

Closing of Investigation 

Based on a lack of prosecutorial merit and an identifiable crime, as well as a lack of any 
further investigative leads, this case is closed. 

Activity: Email fro~ (b )(7)(C) I Dote Prepared: 05/30/12 
Locution: Washington D.C. 

By:I (b )(7 )( C) !Special Agent Case/Reference No.: 1-12-0135 

This document contains neither recommendations nor conclusions of the Federal Housing FlnJ,(l?J~Z} l. l.ce of the Inspector 
General. It is the propeny of the OIG and neither the document nor its contents should be disseminated without prior 010 
authorization. 

I 



REPORT OF INVESTIGATION 

Title (Name and address): Type of Investigation: 
rz:l Criminal 

D Civil 
I (b )(7)(C) I For Fannie Mae, 
,--(b-)-(7-)-(C_) ___ I T__.ampa, FL 33647 

D Administrative 

Period of Investigation: June 2012 to August 2013 

BASIS FOR INVESTIGATION 

Type of Report: 

rz:l Final 

D Interim 

D Supplemental 

The Federal Housing Finance Agency - OIG authority to investigate is set forth in the Housing and 
Economic Recovery Act of 2008 ("HERA"), 12 U.S.C. § 451 ?(d), and the Inspector General Act of 
1978, as amended, 5 U.S.C. App. 3. 

ALLEGATIONS & FOCUS OF INVESTIGATION 

(b )(7)(C) I Fannie Mae Fraud Programs contacted FHFA-OIG based on concerns 
regarding possible fraudulent ac · · rough an analytical analysis of_...... ........... _ ...... 
re ardin one of their contracte in Tampa, Florida. According t (b)(7)(C) 

b 7 C and her business partner, appeared to have manipulated 
t e u tip e 1stmg eivice database on numerous occasions llegedly manipulated the 
data by not listing property in the MLS in a timely fashion, wh1c accor mg to Fannie Mae, limited 
market exposure for the property. Fannie identified MLS issues with approximately 8 properties in a 
condominium complex located in Tampa Palms. 

DETAILS OF INVESTIGATION 

This investigation was assigned to SA (b )(7)(C) FHFA-OIG in June 2012. This 
investigation was initially opened in an effort to 

~~=-~-=-~.....,....------~~"""=~~~....-......,....___,..--

After multiple telephone conference calls with DAIG Peter Emerzian and SAC Paul Conlon, both 

Distribution No. Case Number: Signature of Person Making Report: 

Inspector General 1-12-0159 I {b}{7}{C} I 
Assistant U.S. Attorney Signature of Person Examining Report: 

I (b )(7)(C) I 
Other (Specify): Tltle: Office (City); 

Special Agent in Charge D.C 
Division Office; Date of Report; 

Tampa, Florida 09/23/2013 
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REPORT OF INVESTIGATION 

.......:-..:..l.l...~=~=~~~~ the circumstances of the case never offered a viable means tol (b )(7)(E) I 
At the time, FHFA-OIG was looking for a case that presented a good 

L-~----,---;~~ ........ ...._"7T""'t"7""!""7'1~~---, 
opportunity to at the onset of an investigation. Unfortunately, after multiple 
conference calls with Fannie Mae and FHFA-OIG Senim Staff it was determined thj"s case did not 
present FHFA-OIG with the opportuni\~.ft ~ap searching I (b )(7)(E) . Fannie Mae 
wanted to initiate action to terminatd12; ~s an REO contractor to avoid any additional 
mani ulation REO ro erties in the MLS database, if FHFA-OIG could natl (b )(7)(E) I 

(b )(7)(E) 

(b )(7)(C) Coordination with Fannie Mae revealed! \~A; J lwas terminated from I 
I (b)(?)(C) I -----

A review of the initial information provided by Fannie Mae revealed 8 properties identified as having 
been manipulated in the MLS data base were sold to a company named GSP Ca ital LLC. The 
condominiums were located ir ~ comnlex named lade at 1ampa Palms, Florida. b 7 C SP 
Capital LLC was identified as_ (b)(?)(C) Jwas also identified as the b 7 C 
of the Homeowners Association for the Jade at Tampa Palms condominium. Although GSP Capital 
purchased 8 REO properties, there was no sufficient · )/ailable indicating GSP Capital did 
anything illegal. The Fannie Mae allegations reflected (b)(7)(C) didn't enter the REO data in the MLS 
in a timely manner. 

A review of local sales records in the Hillsborough County property appraiser database reflected GSP 
Capital purchased 8 REO properties. The sale prices appeared to be similar to other REO properties 
sold around the same time frame. 

The fact that Fannie Mae terminated (b )(7)(C) lremoved any 
potential for her to manipulate additional Fannie Mae REO properties via the MLS database. 

Due to the lack of investigative resources and other ongoing significant investigations it is 
recommended this investigation be closed. The time and resources necessary to fully pursue this 
matter would be extensive and provides no guarantee criminal charges would be proven for 
prosecutorial action. It is recommended this matter be closed to focus on more significant and 
substantial dollar loss investigations. 

This investigation is recommended for closure. 

Case Title: Case Number: 
Natalie Wilson, REO Broker for Fannie Mae 1-12-0159 
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REPORT OF INVESTIGATION 

Title (Name and address): Type of Investigation: Type of Report: 
[gJ Criminal [gJ Final 

ALSTON INVESTMENTS INC 
PLANTATION, FL D Civil D Interim 

D Administrative D Supplemental 
Period of Investigation: August 2012 - July 2013 

BASIS FOR INVESTIGATION 

The Federal Housing Finance Agency - OIG authority to investigate is set forth in the Housing and 
Economic Recovery Act of 2008 ("HERA"), 12 U.S.C. § 4517(d), and the Inspector General Act of 
1978, as amended, 5 U.S.C. App. 3. 

ALLEGATIONS & FOCUS OF INVESTIGATION 

FBI received a complaint on Alston Investments Inc. (Al), a Plantation, FL based company operating 
as an alleged foreclosure relief company. According to the complaint, Al solicited business via a flyer 
claiming they could save the complainant home from foreclosure. Al will sign documents taking 
control of the property, rent it on a rent to own agreement, and will not continue making the monthly 
mortgage payments but collecting the monthly rental payments. 

DETAILS OF INVESTIGATION 

On June 20, 2012, SAC Olga Acevedo requested access via demand letter to all records in 
ossession of Fannie M~e and Ereddje Mac regarding Al. The request was sent via email to .... j(-b-)(-7)-(C_)......,I 

(b)(7)(C) Fannie Mae and l (b )(7)(C) I- Freddie Mac. 

On July 3, 2012, the FBI interviewe 
Lauderdale, FL. Initially, the property serve a 
to cmrpnt interest rates (adjustable mortgage) I (b )(7)(C) I moved out of the property and trie 

b 7 C purchased a property in Ft. 
b 7 C ence. After the loan adjusting 

(b )(7)(C) could not afford the property anymore. 
ren 1ng 1 , ut the tenants did not pay the rent when 

Distribution No. Case Number: Signature of Person Making Report: 
Inspector General 1-12-0173 I (b )(7)(C) I 
Assistant U.S. Attorney Signature of Person Examining Report: 

I (b )(7)(C) I 
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INVESTIGATIONS- SE REGION 07/5/2013 

OFFICIAL USE ONLY 

This document contains neither recommendations nor conclusions of the Office of Inspector General for the Federal Housing 
Finance Agency. It is the property of the OIG and neither the document nor its contents should be disseminated without prior 
OIG authorization. 



REPORT OF INVESTIGATION 

due. Eventually the property went into foreclosure. I (b )(7)(Cll received numerous flyers from Al 
................................. ·...._and ma~inR-en appointment with Al. At Allcb)(7)(C) lmet with a salesman named 

(b )(7)(C) Al andf'J?) ~ffered to negotiate with the bank a short sale~ (b)(7)(C) ~lso told 
at Al will rent the property to cover the legal expenses of the short sale process. 

ccor 1ng tq (b )(7)(C) I he signed a memorandum of option with Alston Investments <Al) giving Al 
possession oftlle property and first option to buy the property. According tq (b )(7)(C) fatter signing 
with Al, he received several letters regarding the foreclosure process of his pfoparty until the last 
letter, which said that the property was foreclosed and take ~ (b)(7)(C)]visited the Al 
after the foreclosure to ask the money owed to him. Al giv (b )(7)(C) rint out with all the rents 
collected ($7,000) and a check in the amount of $300.00. When b 7 C sked why he did not 
received the $10,000 Al promised him he was told he would only get 1t 1 "saved" the house. 

On August 1, 2012, SA (b )(7)(C) (FHFA-OIG) mri with SA (b )(7)(C) (FBI) to 
discuss the unng t e meeting. sAI (b )(7)(C briefed S (b )(7)(C bout the alleged 
scheme. S b 7 C rovided sA (b )(7)( ~ith a CD that contained severa an accounts related 
to Al and copies of the 302's of interviews completed. Copies of the 302's are in the case file. 

On Au ust 13 2012 SA b )(7)(C) (FBI) and S~ (b )(7)(C) I (FHFA-OIGUnterviewed 
(b )(7)(C) (b )(7)(C) pure ase an investment ~roierty in Margate, FLJ (b )(7)(C) Initially 

ren e e prope y but the tenants eventually moved ouJb) 7)(C) lcould not subsequently rent the 
property and stooped making the monthly mortgage payments when due. Sometime in June 2010, 

(~(Jb\g) !started receiving flyers from Al. Al offered to buy his negative equity for 
1 , -$25,000. A week from receivin Al offices and set u an 

appointment. At Alj (b )(7)(C) P,et with a (b )(7)( told (b )(7)(C) 

Case Title: Case Number: 
Alston Investments Inc. 1-012-0173 
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REPORT OF INVESTIGATION 

that Al will lease the property and negotiate a shor) sale with Jhe bank (b )(7)(C) understating of Al 
was that they were oin to rent the property andL(b)(7)(C _was to receive 10.000 from the rents 
collected by Al (b )(7)(C) property hasn't been foreclosed or sold via short sale[(b )(7)(C) lhas not 
received any paymen s ram Al. It wa~ (b )(7)(C) !understanding that Al was not going to make the 
monthly mortgage payments with the rent collected from the propertyj (b )(7)(C) rever paid any fees 
or made advance payments to Al. 

On August 12 - 14, 2012, SAi (b )(7)(C) I served IG subpoenas on Wells Fargo Bank, Bank of 
America and CitiMortgage. The subpoenas seek loan files, payment histories and foreclosure 
negotiation information related to the Al investigation. 

On September 4, 2012, SAi (b)(7)(C) lserved IG subpoenas on Ally Financial and Nationstar 
Mortgage. The subpoenas seek loan files, payment histories and foreclosure negotiation information 
related to the Al investigation. 

On September 11 2013 SA (b)(7)(C) (FBI) and SAi (b)(7)(C) l(FHFA-OIG) 
interviewe b 7 C purchased a ,12roperty in Miramar, FL The Miramar property 
initially served as (b )(7) main residence buH6)(7)( jater moved out and rented the roperty. After 
renting h r y or wo years, the tenants stopped making rent payments to (b )(7)( ithout rent 
incom (b )(7)( topped making the monthly mortgage payment bank starte oreclosing on 
the prope y. ometime after the house oin into foreclosure (b )(7)( tarted receiving flyers from 
Al. Al was located in Plantation, FL. called the num er 1n 
appointment to meone at Al. At Al, et with a lady named 
and Al offered (b )(7) to negotiate a short sale with the bank. Once sold.,,.....,.,r""""r"'7-""'.,....,:...."-a-'-s_,_to___.._r_ec-e....,.iv-e__, 
$10,000. Al wante to put a tenant in the property and collect rent while negotiating a short sale, but 

1(6)(7)(C !declined the idea since it looked inappropriate.I (6)(7)( !property hasn't been foreclosed or 
sold via short sal~ (b )(7)( ~as not received any payments from Al.j (6)(7)( pever paid any fees or 
made advanced payments to Al. 

On September 20 2012 SA (b )(7)(C) (FBI) and SA I (b )(7)(C) I (FHFA-OIG) 
interviewed b 7 C had invested in three properties located in the Ft. Lauderdale area. 
After initially renting the properties! (6)(7) I lost her tenants and was unable to keep up with her 
monthly mortgage payments. As result, the banks began foreclosure process on the three properties. 
In or around April 2011 J(b )(7)( !received adverti · · he mail promising her $10,000 for her 
underwater property. The advertisin?Lcame from Al. b 7 visited Al office in Plantation, FL and met 
with Al salesman named! (b )(7 !(C) t told (b )(7 that Al will manage the properties and rent 
them out while negotiating short sales with the ban s was to receive $10,000 for each of the 
houses that sold in short sale. Al offered 1 /3 of the rents collected.I (6)(7 )( !declined the Al 
management and rental program but signed up for Al to short sale her properties. After a year 
waitingj(~)(7)lwent back to Al and opted out ~morandum of option contracts.I ~)(7) !never 
paid any ees or made advance payments to All.~.!:2.E2.J1ever received any money from . 

Case Title: Case Number: 
Alston Investments Inc. 1-012-0173 
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REPORT OF INVESTIGATION 

ASA TenBrook declined the case. 

On May 13, 2013, SA I (b)(7)(C) I (FBI) received a case declination from AUSA Kim 
Selmore, Section Chief, Mortgage Fraud. SA Ostroman indicated that the FBI will be closing the 
case. 

Due to lack of evidence to support the initial complaint; and due to both the US Attorney's Office and 
State Attorney's Office declining to move further without the necessary evidence, it is recommended 
that this case be closed. 

Case Title: Case Number: 
Alston Investments Inc. 1-012-0173 
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DATE: 

TO: 

FROM: 

SUBJECT: 

OFFICE OF INSPECTOR GENERAL 
Federal Housing Finance Agency 

400 7th Street, S.W., Washington DC 20024 

Phone: (202) 730-0384 Fax: (202) 318-8604 

CLOSING MEMORANDUM 

13 March 2013 

Steven Perez, Special Agent in Charge 

(b)(7)(C) I special Agent 

Conversion/Closing Memorandum File #1-13-0210 

(b)(3):31 U.S.C. §§ 3729 and 3730,(b)(7)(A) 



Title (Name and Address): 

FEDERAL HOUSING FINANCE AGENCY 
OFFICE OF INSPECTOR GENERAL 

Report of Investigation (ROI) 

(b )(7)(C) 

Arlington, VA 22201 

Type of Investigation (type one or more: Criminal. Civil. /\dministrative): Administrative 

Type of Report (type one: Final. Interim. Supplemental): Final 

Period of lnvesti~Jalion: December 19, 2012 through March 14, 2013 

Basis for Investigation 

(b )(7)(C) 

Allegations and Focus of Investigation 

At the request of FHFA-OIG's Executive Offi~...1..U.i;;l..l,...1.U.1~..u.i....LL.1.1.i..w..:.;o.u.u.;..u.u:.i..u.i"-l.l....1.1..1....1..1.l,;i.w..u""d an 
investigation to determine if the source of the as an FHFA-
0 I G employee. The au tho,...r ...... s ...... o ..... f ...... th..-e...__F_,H..._F_A_-0..-..,.,.1 G....,...,re'illlT..,....,........ ........ ____ ---.__,,.;.;;...<,"'-'-......,,_;;;....c... _____ __, 

The investi ation focused 

Details of Investigation 

On December 19) 2012. OJ reviewed the leaked non-public FHFA-OIG re~ort~ (b)(7)(C) ~ 
I (b)(7)(C I 01 also collected (b)(7)(C),(b (7 (E) ftle 
review indicated that various versions of the report and corres ondin attachments were emailed to 
personal email addresses by several FHFA-OIG employees, b 7 C 01 found that the versions 
of the report were worked on at home and emailed back to tfie o e next day. None of 
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Report of Investigation continued 

Case ·1 itle:I (b )(7)(C) t;vASHINGTON. DC 

Case Referi::;ncc l'-lo l-13-0238 

these emails included the version of the documend ______ (.._b ..... ) ..... (7 __ ) __ (_C ..... ) _____ .... 

On 01 b 7 c 

(b )(7)(C) 

(b)(7)(C) I 
(b )(7)(C) I 
(b )(7)(C) 

Cb)(7)(C) 

(b )(7)(C) 

Records obtaine~from personal cellular telephone provider, revealed thatGnade22· . . .. ··{b)(7)(C) 
outgoing calls to b 7 C phone number. The calls occurred between October 23, 2012 and 
January 3, 2013. ost o I e calls were made in December 2012. with the most frequent number of 
calls occurring the day I (b )(7 )( C) 

Systemic Implications 

It was noted that work product documents were sent to personal email addresses by several FHFA­
OIG employees for work at home, despite the availability of FHFA-OIG assigned laptop computers. 



FEDERAL HOUSING FINANCE AGENCY 
OFFICE OF INSPECTOR GENERAL 

Report of Investigation (ROI) 

Title (Name and Address): CitiMortgage Vendor Management, O'Fallon, MO 

Type of Investigation: Criminal 

Type of Report: Final 

Period of Investigation : March 2013 -June 2013 

Basis for Investigation 

The attorney for the complainant notified the U.S. Attorney's office (ED MO) that his client former 

CitiMortgage employee, had some information that may be of interest.I (b )(?)(C) I 
(b )(?)(C) 

Allegations and Focus of Investigation 

An interview was conducted and documents were reviewed. The complainant alleged that 

CitiMortgage was violating RESPA rules because of their revenue share agreement with CitiBank 

along with CitiMortgage was strong arming loan origination vendors to make their deposits with 

CitiBank. 

Prosecutive Disposition 

The U.S. Attorney's Office in the Eastern District of Missouri determined that the allegations were 

largely regulatory in nature and also may relate to other ongoing investigations. The complaint 

was forwarded to the U.S. Attorney's Office in the Eastern District of New York as well as the 

A f he FHFA-OIG office in Los An eles (b )(?)(A) 

Systemic Implications 

To be determined 

Distribution: 
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No. Case No. 1-13-0276 

Signature of Person Making Report __ _. (b )(?)(C) 
Signature of Person Examining Report _ __________ ___, 

Title Special Agent in Charge Office (city) New York 

Div. Office lnvestioations Date of Report June 13, 2013 
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Report of Investigation continued 

Case Title: CitiMortgage Vendor Management 

Case Reference No.: 1-13-0276 

Details of Investigation 

In approximately March of 2013, a complaint was received b the U.S. Attorney's Office of the 

Eastern District of Missouri by the attorney f (?)(C) 

On May 10, 2013, the complainant was interviewed and various records were reviewed. The 

complaint largely focused on allegations that CitiMortgage was violating RESPA regulations 

because of their revenue sharing agreement with CitiBank and strong arm actions that 

CitiMortgage placed on their vendors to have the vendors deposits placed with CitiBank. 

Additional information pertaining to CitiMortgage and their relationship with vendors was provided 

and is outlined in the memorandum of the interview. 

After interviewing the complainant and reviewing records it was determined that the complaint 

was largely regulatory in nature and may possibly be relevant to other investigations or audits 

being conducted. 

On May 28, 2013, notification of the complaint along with a copy of the interview with the 

complainant was forwarded to the U.S. Attorney's Office in the Eastern District of New York as 

(b )(?)(A~eJLas the SAC otJb~ FHFA~QI§ ~~ice! in Los Angeles 

Since no action is anticipated by the U.S. Attorney in the Eastern District of Missouri regarding 

this complaint, this investigation is being closed. 
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Titlel (b )(?)(C) 
Saint Louis, MO 

Type of Investigation: Criminal 

Type of Report: Final 

Period of Investigation : 2013 

Basis for Investigation 

FEDERAL HOUSING FINANCE AGENCY 
OFFICE OF INSPECTOR GENERAL 

Report of Investigation (ROI) 

This investigation was opened to determine id.__ ___ ..... (b_)._(._7 ..... ) .... (_C ..... ) ___ __.I Committed fraud in 
relation to mortgage loans. 

I jp)(?)JQY I are previous convicted felons who were canyV--•ryi.ip (£<ieral court (Eastern District 
of fV11ssoun) w1tli an investment scheme. On March 2, 2001 J ~O )! f f(C) I were sentenced and 
ordered to pay $14.5 million in restitution in connection with the prior scam. 

I (b )(?~(C) lis currently being investigated for another investment scam in which he is suspected of 
so 1c1ting large payments for commercial investment property in southern Missouri and instead of using 
the proceeds toward a real estate development, he is allegedly using the funds to support his 
gambling habit. 

Allegations and Focus of Investigation 

Fannie Mae - Mortgage Loan Fraud 

Details of Investigation 

This investigation revealed thaJ'115K7Thmitted certain debts when obtaining two mortgage loans in 
2007 and 2008. lJfLJ 

(b )(?)(C) 
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Report of Investigation continued 

Case Title: I (b )(?)(C) I 
Case Reference No.: 1-13-0282 

for the sale price of $220,000. 

Both transactions were funded via Fannie Mae loans. A review of the loan documents obtained from 
Fannie Mae revealed that mat~mation was omitted on the loan application. The loan 
applications also indicated thatiQ.ll.Jntended to use both proTerties as his primary residence when 
in fact he did not move into either f(g} ''t.propertiesl ( b )(I ) !loan application indicated that he did 
not have any federal debts. In fac _( _~certification that included language indicating he 
did not ha(f ~~{,)tral debts. (At the timel..lQlLJstill owed money on the $14.5 million II r 
restitution Isa failed to disclosQ a;f er f eb)s rat he had with har 
and he also a1 e to report ownershi~ _b _7) _ C _ .when he purchased b 7 C 

Both loans were brokered through Precision Lending and they were eventually sold to Fannie Mae. 
Both loans became delinquent and were eventually foreclosed on and resold by Fannie Mae. After 
selling the properties, Fannie Mae forced the lenders to repurchase the loans because of irre71arities 
in the loan origination. n'8 lenders at the tjme of the foreclosures were Nationstar fad (b)( )(G) I 
and JP Morgan Chase fort_ (b )(?)(C) I 

Prosecutive Disposition 

(b )(?)(A),(b )(?)(C) 

~~ert~~~~ ~:~~~s ~~~=s~~!~~~ we(b )tf')(c) wi'f Al ISA Steve Hnlt(ba)(?)(A) has declined the 
1 

(b )(7)(A),{b )(7)(C) 

Since this case has been declined for prosecution and Fannie Mae has not lost money (because of 
the forced repurchase), it is recommended that this case be closed. 
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Title Name and Address : 

FEDERAL HOUSING FINANCE AGENCY 
OFFICE OF INSPECTOR GENERAL 

Report of Investigation (ROI) 

(b )(?)(C) (Fannie Mae) 
--~~~-------------------~~~---' 
3900 Wisconsin Ave., NW 

Washington, D.C. 

Type of Investigation: ADMINISTRATIVE 

Type of Report : FINAL 

Period of Investigation: 8/2/13- 9/11/13 

Basis for Investigation 

The Federal Housing Finance Agency - OIG authority to investigate is set forth is the Housing 

and Economic Recovery Act of 2008 ("HERA"), 12 U.S.C. § 4517(d), and the Inspector General 

Act of 1978, as amended, 5 U.S.C. App. 3. 

Allegations and Focus of Investigation 

This case was opened upon the Inspector General's receipt of an anonymous complaint alleging 

th~ (b)(?)(C) j tor Fannie Mael (b)(?)(C) l repeatedly acted in an abusive and 

unprofessional manner toward his staff on the Fannie Mae team. These allegations also included 

I (b )(7)(C) I 
Details of Investigation 

On 8/5/13, SA (b)(?)(C) interviewed I (b )(?)(C) ~this office at Fannie Mae, 

Washington, D.C. 

(b )(?)(C) 

I (b )(?)(CI also denied the followinQ : \ 

l 
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Report of Investigation continued 

Case Title: I (b )(7)(C) I 
Case Reference No.: 1-13-0299 

I (b )(7)(C) ~tated he attempted to treat all his employees as family. 

I (b )(7)(C lstated he had a problem employee (b )(7)(C) I (b )(7)(C) 
(b 1(7)(C) 

(b )(7)(C) II (b )(7)(C) l 
On 9/2/13, S~ (b )( linterviewe~ (b )(7)(C) I stated he has never witnessed 

any of the acts described in the anon mous complaint, nor had he heard any such instances. 

I (b )(7)(C ldid state he had loaned (b )(7) his POV on one occasion in order to attend a meeting at 

FHFA-HQ, but did not feel pressured to do so - he did it as a courtesy to a fellow employee. 

I (b )(7) ( C pdded that he considered! (b) (71 a good manager and had learned a lot from him. 

I (b )(7)(C ~tated there had been problems withl (b )(7)(C) 

(b )(7)(C) 

Prosecutive Disposition 

As the allegation was not criminal in nature and no criminal predicate was developed, this case 

was not presented to the U.S. Attorney's Office for the District of Columbia. No further 

investigation is recommended. 

I 
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FEDERAL HOUSING FINANCE AGENCY 
OFFICE OF INSPECTOR GENERAL 

Report of Investigation (ROI) 

Title (Name and Address) : 
l..__ ____ ( __ b.;....;)(__.7) ....... (C__.)...__ ___ ___.I CONFLICT OF INTEREST; DC 

400 7 TH Street SW 

Washington , DC 20024 

Type of Investigation (type one or more: Criminal, Civil, Administrative): Administrative 

Type of Report (type one: Final, Interim, Supplementa~: Final 

Period of Investigation : June 19, 2013 to September 24, 2013 

Basis for Investigation 

The Federal Housing Finance Agency - OIG authority to investigate is set forth in the Housing 
and Economic Recovery Act of 2008 ("HERA"), 12 U.S.C. § 475(d) , and the Inspector General 
Act of 1978, as amended, 5 U.S.C. App. 3. 

Allegations and Focus of Investigation 

(b )(?)(C) 
' examinin 

(b )(?)(C) 
The article alleged an inherent conflict of interest betwee 

(b )(?)(C) 

(b )(?)(C) 

was managed by FHFA attorney enied 

knowing! (b )(?)(C) lprior to a June 13-14, 2013 widely attended industry meeting at FHFA 

Distribution: 

Inspector General 

Ass't U.S. Attorney 

Other (specify below) 

No. Case No. 1-14-0332 j 
Signature of Person Making Report (b )(?)(C) 
Signature of Person Examining Repo ._ __________ _, 

Title Office (city) 

Div. Office Date of Report 
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Report of Investigation continued 

Case Title: I (b )(7)(C) lcoNFLICT OF INTEREST; DC 
Case Reference No.: 1-14-0332 

where he was introduced tol (b )(7)(C) lby FHFA staff attorne s. (b )(7)( denied that 

(b )(7)(C) (b )(7)(C) 

,...u...lol.W.lo<M.l...l.l~.w.u..1.W.1.1.1.u.w....ol.W.l..lu.w.w.w..w..u.w.....i.w.u.u...w....i.u.w.11....U"'-l.L..i.....u...-....i...u.:u.~J.1.W.1..'l.M..louu..~L....U-l~~· ·onto 

..... ._...._._--------------r-~~~~--------~ Finally, 

On July 2, 2013 FHFA (b)(7)(C) was 

__ ..... in"'""te ..... rv..,..iewed. (b )(7)(C) confirmed th (b )(7)(C) as hired through an existing b 7 C 
(b )(7)(C) egal services retainer agreement in order 

"(~b~~--r-~...u..;_....,_;;_...._~~--' 

.....:::====:::;--------:-.....,.~~~~...,..__. 

cate orize consulting as technical advice . .....-----..................... ......__......_ .......... __ _ 
(b )(7)(C) was involved in FHFA's decision 

(b )(7)(C) 

On July 3, 2013 FHF~ _______ (_b_)(_7_)_(C_) -----~as interviewed and confirmed 

that she had re uested outside assistance in November 2012 on housing insurance issues. 

According t (b )(7)( FHFA had b 5 (b )(7)( stated that she 

requested assistance from (b )(7)(C) hrou h an existing legal 

services retainer agreement and tha (b )(7) ( rovided her (b )(7 )( C) denied 

I (b )(7)(C) ~as hired (b )(7)(C) s a result of her request stating that he was already 

em lo ed at the time 

(b )(7)(C) and that 

any staff had relationships with him prior to his hire escribed (b )(7)(C) as a I (b )(5) 
( b )(5) ~nd technical expert and confirme (b )(7 )( C) first me (b )(7) ( C t the aforementioned 

June 13-14, 2013 FHFA meeting. 

On July 2, 2013 and July 5, 2013, (b)(7 C rovided copies of various 

documents related t b 7 C including th (b )(7)(C) egal Services Retainer 

Agreement, a summary ofl ( b )( 7 )( C) ~illable activities, and the agenda for the June 13-14, 

2013 meeting at FHFA. A review of the materials revealed the execution date of thd (b )(7)(C) I 
I ib)(7)( Leaal Jervices Retainer Agreement is n r 7 2 11 r in h r r m n f 

_ (b )(7)(C) _services by almost a year and (b )(7)(C) 
Additionally, the billing detail showed tha (b )(7)(C) harged FHFA approximately $31,521.25 
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Report of Investigation continued 

Case Title: ..... I ____ __._(b__,) ..... (7_) ..... (_C ..... ) ____ ___.I CONFLICT OF INTEREST; DC 

Case Reference No.: 1-14-0332 

from January 2013 through April 2013.1 (b )(7 )( C) ~xplained tha~ (b )(7 )( C) !billing trailed 

actual activity by a few months. This amount accounts for a minor portion of the total monthly 

charges FHFA received during that period. His activity was minimal. Finally, the June 13-14, 

2013 meeting agenda displayed a diverse group of panelists representing both government and 

the private sector. Attendance was over 100 making it a widely attended event. 

On August 7, 2013 (b )(7)(C) (b )(7)(C) provided this 

agent with a detailed description of the proces (b )(7)(C) uses for deconfliction of attorne s 

n Ii nt~ (b )(7) ponfirmed that established conflicts procedures were followed and tha (b )(7)(C 
(b )(7)(C) id not believe any conflict exists withl (b )(7)(C) ~work at FHFA. 

On Au ust 8, 2013,I (b )(7)(C) I (b )(7)(C) 
(b )(7)(C) was interviewed and stated that she provided FHFA withl (b)(7)(C) lat FHFA's 

request. Prior to that request she did not knowl (b )(7)(C) ~nd re iv hi n m u on 

requesting a referral for an insurance industry technical ex ert from (b )(7)(C) 
I (b)(7)(C) I confirm b 7 services were billed 

under the existing legal services retainer agreemen (b )(7) ( denied hirind (b )(7 )( C) I 
specifically to work FHJ(b)(~){j' denies mana in and denies knowledge of his 
past and current clients estimated th (b )(7)(C) total billings to be around $30,000 

which she characterized as an extremely minor amount compared against the total monthly 

billing! (b)(7)(C) !produces for FHFA. 

(b )(7)(C) was interviewed. I (b )(7)(C) btated that he 

started a b 7 C (b )(7)(C 
confirmed that he advises 

c 
(b )(7)(C) also confirmed he is 

b 7 c 
experienc denies knowing tha C maintained FHFA as a client at .....__.__......_..__ __ __,...~~~~-
the time he was hired stating he only learned about FHFA whe (b )(7)(C) ontacted him in 

November or December 2012. 

(0) 7 c ex 'ained nm he provideal (0 )\!/ !with rhnjca! adyjce and that he had only met 

wit (b )(7) ( C once at the June 13-14, 2013 meeting. (b )(7 )( C) I stated that he has worked 

relatively little on FHFA matters and believed his billable hours to be low over the several months 

he has consulted. (b )(7)(C) FHFA statin that he res onded to 

(b )(7)(C) I (b )(7)(C) denied outside relationships with FHFA 
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Report of Investigation continued 

Case Title: I (b )(?)(C) boNFLICT OF INTEREST; DC 

Case Reference No.: 1-14-0332 

staff, denie (b )(?)(C hired him to work FHFA matters, denied I (b )(?)(C) 
(b )(?)(C) denied representing clients before FHFA staff, and denied 

(b )(?)(C) 

stated 

that the firm continuously vets attorneys for conflicts when engaging them in new work and that 

I (b )(?)(C) ~as certified by the conflicts department oi (b )(?)(C) rs being clear of any 

issues with respect to FHFA work. 

Based on the information revealed in this investi ation there does not appear to be evidence to 

support the allegation (b )(?)(C) As FHFA-OIG inquiry did not 

support the underlying complaint, and there are no outstanding fraud, waste, and abuse 

allegations, this matter should be closed. 

PLEASE REFER TO Z-13-0822 FOR DOCUMENTS RELATED TO THIS INVESTIGATION. 

Prosecutive Disposition 

None. 

Systemic Implications 

None. 
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FEDERAL HOUSING FINANCE AGENCY 
OFFICE OF INSPECTOR GENERAL 

Report of Investigation (ROI) 

Title: Type of Investigation Type of Report 

Addr (b )(?)(A) le Criminal le Final 
(' Civil (' Interim 
(' Administrative (' Supplemental 

Period of Investigation: 8/22/2011 to 10/19/2012 

Basis for Investigation 

I Tb;< """"'!I" "'' !olt!otod '"'' oo • ""'"' from th• ""'"( ~; ;;;( ~)'""'"' Qffl" of "'"'"' """' IHI IP-Q!GI Cbiraoo II " • 

(b )(?)(A),(b )(?)(C) 
e maiority of the 

companies used to carry out the scheme were incorporated in I inois. 

Borrowers in both condominium development projects appeared to be offer excessive seller contributions, which were not disclosed to Federal National 
Mortgage Association "Fannie Mae" or the Federa l Home Loan Mortgage Corporate "Freddie Mac." 

Distribution: No No.: O Case No.: 1-11-0049 

(b )(?)(C) 
Inspector General: No Signature of Person Making Report 

Assistant U.S. Attorney: ND of Illinois Signature of Person Examining Re~ 

Other (specify): Huo-01G, FBI Title: SAC Rene Febles Office (city): Chicago, IL 

Division Office: Chicago, IL Date of Report: October 19, 2012 

OFFICIAL USE ONLY 
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General. It is the property of FHFA-OIG and neither the document nor its contents should be disseminated without prior FHFA-OIG 
authorization. The information contained within is sensitive and potentially constitutes personally identifying information, and the 
recipient of the information must have adequate safeguards in place to protect the information. 
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Report of Investigation Continued 

Allegation and Focus of Investigation 

The a !legation included undisclosed excessive seller contributions. th rough down payment and renta I income programs_ Various programs the 
developer offered re-1ulted in undisclo-1ed borrower abatemenlS. It appeared the developer through various corporations managed operations and 

directed funds, gener<Jted from the sale of condominium units within both projects, to promote the builder bailout scheme . 

.__ ___________ (._b__.,) ... (_7_.)..,(_A__.,) ___________ __.IHowever, the corporate -1tructure and scheme 

appeared to be the same for both condominium developments. 

Prosecutive Disposition 

The United States Attorney's Ollice, of the Northern District ol 1 llinois has accepted prosecutio~ ( b )( 7 )(A) ( b )(7 )(A), ( b )(7)( E) 
(b )(7 )(A)' (b )(7 )( E) I ....___..__._.__ ............... ----t.....;__:_:_~~~ 

Systemic Implications 

A 

Case Ti:le: L.I __ (_b_)(7_)_(A_) _ ___J--- Case No·: 1-11-0049 
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Report of Investigation Continued 

Details of Investigation 

Case Ti1le: .__I __ (b_)(_7 )_(A_) _ ___:--- Case No·: 1-11-0049 
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Title (Name and address): 

(b )(7)(A),(b )(7) 
(C) 

REPORT OF INVESTIGATION 

Type of Investigation: 

Referral 

Period of Investigation: August 29, 2011 to February 15, 2012 

BASIS FOR INVESTIGATION 

Type of Report: 

IZ! Final 

D Interim 

D Supplemental 

Jn June 2011, the Reporting Agent (RA) reached out to the Internal Revenue Service - Criminal 
Investigation Division (IRS) to provide information regarding the existence, jurisdiction and mission of 
the Federal Housing · · ctor General (FHFA-OIG). Around August 22, 
2011, Special Agent f IRS contacted the RA regarding allegations of 
mortgage fraud, money aun enng an ational Emergency Economic Powers 
Act (IEEPA), 50 U.S.C. § 1705 agains (b )(7)(A),(b )(7)(C) 

ALLEGATIONS & FOCUS OF INVESTIGATION 

(b )(7)(A) 

(b )(7)(A),(b )(7)(C) 

Distribution No. Case Number: Signature of Persnn M:11kino R .. nnrt· 1 (b )(7)(C) I 
Inspector General l-11-0050 Special Agen~ (b )(7)(C) I 
Assistant U.S. Attorney Signatur ~# ... c_. ..... ..-~-- ..... .: 

(b )(7)(C) 
-

Other (Specify): Title: I Otfice(City): 

Special Agent in Charge Washington, D.C. 
Division Office: Date of Report: 

FHFA-OIG, Investigations 11/29/12 

OFFICIAL USE ONLY 

This document contains neither recommendations nor conclusions of the Office of Inspector General for the Federal Housing 
Finance Agency. It is the property of the OIG and neither the document nor its contents should be disseminated without prior 
OIG authorization. 



REPORT OF INVESTIGATION 

DETAILS OF INVESTIGATION 

On August 25, 2011, the RA submitted document demands to Fannie Mae and Freddie Mac. The 
document demand to Freddie Mac requested information on 16 properties and 4 individuals. Freddie 
Mac had no information on any of the properties or the individuals. The document demand to Fannie 
Mae requested information on over 40 properties and 4 individuals. Fannie Mae responded that all 
but 5 of the Fannie Mae loans that had been affiliated with the properties had been paid off long ago. 
For the currently existing 5 loans, Fannie Mae directed me to obtain the information from the 
servjcers Because !RS and DO.JI (b )(7)(E) 
I (b )(7)(E) 

On September 8, 2011, the RA was formally invited to participate in the investigation by U.S. 
Department of Justice Attorney Matthew Klecka. 

The RA met with IRS agents several time to review land records and financial documents received 
pursuant to subpoena~ After Decembr, 2011, the RA received no new information from IRS and 
had difficulty contactin (b )(7)(C) 

On Februa b 7 c 

(b )(7)(A),(b )(7)(C),(b )(7)(E) 

DISPOSITION 

The FBI has taken the over primary investigative role in this easel (b)(7)(A),(b)(7)(E) I 
(b)(7)(A),(b)(7)(E) he mortgage fraud aspects of the case are not being pursued at all and Fannie 

ae has not su ered any losses on these properties. Based on the aforementioned information, 
further investigative action of this matter is not warranted at this time. 

Case Number: 

1-11-0050 
Page 2 
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~ v 
Title I Name and address\: 

(b )(7)(C) 

Arlington, VA 22204 

REPORT OF INVESTIGATION 

Type of Investigation: 

Complaint 

Penod of Investigation: March 27, 2012 to June 19, 2012 

BASIS FOR INVESTIGATION 

Type of Report: 

~Final 

D Interim 

D Supplemental 

On March 27, 2012, I (b )(7 )( C) lot the Securities and Exchange Commission - Division of 
Enforcement (SEC) forwarded to the Federal Housing Finance Agency- Office of Inspector General 
(FHFA-011) a como!ajot the SEC had received regarding a communication between a hedge fund 
trader and_ (b )(7)(C) ja Federal Housing Finance Agency (FHFA) employee. 

ALLEGATIONS & FOCUS OF INVESTIGATION 

(b )(7)(C) In October 2011, 
b 7 C Millennium Partners (Millennium?. reported to the 

SEC that a trader at Millennium had been contacted telephonically byl (b )(7) C) I allegedly 
divulged to the trader information regarding impending actions by FHFA. 

I (b)(7)(C) ponducted some research and concluded tha~ (b)(7)(C) bommunications occurred around the 
same time that FHFA had announced changes to the HARP program, and therefore, must have been 
related to the HARP changes. 

DETAILS OF INVESTIGATION 

A trader at Millennium contacted c~~~) land informed him that he had been contacted telephonically 
by an FHFA employee and was troubled by the communication. The FHFA employee had divulged to 
the trader information regarding impending acljons by E~EAJ (b)( 7) lcould not recall the substance of 
the information involved in the communication (b )(7)( Isa could not readily recall the trader's name 
or the name of the FHFA employee who initiated the communication. 

Distribution No. Case Number: Signature of Pe,

1
~ 

,... 1.: - - (b )(7)(C) 
Inspector General 1-12-0126 Special Agen (b )(7)(C) 

Assistant U.S. Attorney Sir n<>t1 rr<> nf P<>rc::nn l=Y<>mininn ~<>nnr : 

(b )(7)(C) 

Other (Specify): Title: Deputy Inspector General Office( City): 

for lnvestiaation WashinQton, D.C. 
Division Office: Date of Report: 

Office of lnvestiQations 6/19/12 
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This document contains neither recommendations nor conclusions of the Office of Inspector General for the Federal Housing 
Finance Agency. It is the property of the OIG and neither the document nor its contents should be disseminated without prior 
OIG authorization. 



REPORT OF INVESTIGATION 

I (b )\7)\C btatt that the trader properly came to him to report the conversation within a day or two of its 
occurrenc (b )(7) G>ubsequently provided the information to the SEC, because he believed that the 
FHFA employee should have been more careful and that caution should be advised. 

The trader had a direct telephonic conversation with the FHFA employee. No other traders were 
involved in the communication with the FHFA employee. The FHFA employee was attempting to 
solicit information from the trader but also divulged information in the proces~ (6)(7 )( ~tated the 
FHFA employee seemed to be thinking through the policy implications of some actions FHFA was 
considering taking along the Jines of "if we do this, then what will the market do?" In the process of 
the inquiry, the FHFA employee divulged actions FHFA was preparing to undertake. 

I (6)(7)( lstated that the FHFA employee should have been more sensitive to the information they were 
revealin opined that the content of the information was enou h to "turn on a warnin Ii ht but 
not a red light.' b 5 
His reaction to the information was not that the FHFA employee should be prosecuted, but that they 
should be sensitized. The SEC declined to pursue the matter. 

I (b )(7)(C) I She was interviewed 
after voluntarily signing a Garrity waive~ (6)(7)( jwas informed that FHFA-OIG had been advised by 
the SEC that a tra er at Millennium had expressed some concerns about a communication a trader 
had received from said she does not recall contacting any traders directly and she 
has never heard of Millennium or b 7 C was asked to search for any documentation of 
possible contacts with Millennium. 

On May 30, 20121 (b)(7)( !contacted Capone by telephone and explained that she h'fdol+-¥¥.111~' 
and located documents p · · r wi h ill nni m. one re ueste 
provide the documents t b 7 C r for 
IG Operations, for production to FHFA-OIG. On May 31, 2012 provide L...;......;....;......;....;.----1 

documents to FHFA-OIG by e-mail. Those documents consisted of an FHFA e-mail conference 
call/meeting invitation for a meetin on July 7, 2011, subject matter "HARP discussion with 
Millenniul)J M@g~t." l~cation (b )(7 office," an e-mail froni (b )(7)(C) )to FHFA 
employee[ 1 R7)(c) J regar 1ng arranging a conference call to discuss "HARP performance 
and its likely future" and suggesting "a call where FHFA representatives can ask whatever questions 
they might have about market perceptions and would ex~ect a two-way dialogue, not just having 
FHFA staff respond to Millennium staff questions.I (6)(7)( lalso produced one page of handwritten 
notes which appear to reflect discussions during the conference call. 

(b )(7)(C) 
(b )(7)(C) These calls were often set up by trade associations for Wall 

Street groups, such as the American Securitization Forum (ASF), Securities Industry and Financial 
Markets Association (SIFMA), and the Mortgage Bankers Association (MBA). During these calls, 

Case Title: Case Number: 

(b )(7)(C) 1-12-0126 
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REPORT OF INVESTIGATION 

I (b )(7)(C) I presented changes that were made to the HARP Program and fielded questions. 
-.....--....-----' 

stated that she does not conduct presentations to small groups because it is more efficien 
MBA, ASF, and/or SIFMA set up the conference call briefings. 

On October 24, 2011, FHFA released an announcement regarding changes to the HARP Program. 
FHFA Acting Director Edward DeMarco conducted a press call to answer questions about the 
changes and a press release was also issued. FHFA made changes to the HARP Progr ................................. ...__...., 
lenders were independently imposing harsher restrictions than those called for by HARP. (b)(7)(C) 
stated she contacted lenders to determine why they imposed the;: restrictions so that she cou 
develop policy regarding helping more borrowers to access HARFl.Jb )(7)(C ~xpressed FHFA's 
concerns to the lenders and she would also address problems existent in the industry but she would 
not ask for specific feedback. 

Her normal contacts in private industry were those that addressed the primary 
.........,m.,...a,,...r~e .... :--+--1..,.,.e.,,...._,m'""s.,...u-'rance companies, lenders, mortgage companies, and mortgage insurance 

companies.I (b )(7)( ~oes not know if anyone at FHFA is tasked with communicating with Wall 
Street. 

DISPOSITION 

l(b)(7)(C !complaint to the SEC appears to have been cautionary in nature. He has extensive 
experience in the industry and his considered opinion was that the communication in question bore 
the earmarks of an innocent mistak b (7)( ould not recall the exact nature of the statements 
alleged to have been made b nor could he recall the name of the trader who reported the 
communication to him. Additionally, the SEC declined to pursue the matter. Based on the 
aforementioned information, further investigative action of this matter is not warranted at this time. 

Case Title: Case Number: 

(b )(7)(C) 
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Title (Name and Address): 

FEDERAL HOUSING FINANCE AGENCY 
OFFICE OF INSPECTOR GENERAL 

Report of Investigation (ROI) 

SONY- Deutsche Bank MortgagelT 

Type of Investigation (type one or more: Criminal, Civil, Administrative): CIVIL 

Type of Report (type one: Final, Interim, Supplementa~ : FINAL 

Period of Investigation: 6/22/11 until 12/14/2012 

Basis for Investigation 

Case opened 6/22/2011 based on an case development initiative started by the United 
States Attorney's Office for the Southern District of New York focusing on fraudulent 
mortgage origination practices affecting the United States Department of Housing and 
Urban Development and the Government Sponsored Enterprises. 

Details of Investigation 

The case initially focused on FHA mortgages and the false representations MortgagelT 
and National City Mortgage made to Federal regulators in order to qualify for a 
Department of Housing and Urban Development program. The defendants allegedly 
failed to select quality mortgages to be insured , repeatedly ignored the program 
requirements, providing false information about the quality of the underwriting operation, 
and consequently passed on the costs of hundreds of millions of dollars of defaults-to the 
Government. 

FHFA-OIG obtained loan origination and loan loss information for consideration by the 
United States Attorney's Office for the Southern District of New York. 

Prosecutive Disposition 

The investigation was closed as the SONY focused on FHA loans on this particular case. 
The case was originally flagged in CMS as completed and then closed and the required 
ROI was not completed at the time. 

Distribution: 

Inspector General 

Ass't U.S. Attorney 

Other (specify below) 

No. Case No. 1-1 1-0037 

Signature of Person Making Report (b )(?)(C) 

Signature of Person Examining Repo . ..._ ___ ________ _ 

Title 

Div. Office 

OFFJCIAL USE ONLY 
Thi document contain neitl1er recommendation nor conclusions of the Federal Housing Finance Agency Office of Inspector 
General. It is the property of FHFA-OIG and neither the d cument nor its contents should be dis eminated without prior 
PHFA-O IG authorization. The information contained within is sen itive and potentially constitutes personally identifying 
infonnation, and the recipient oft.he information must have adequate afeguards in plac to protect the infonnation. 
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Title:l __ (_b )_(?_)(_A) __ 

Type of Investigation: Criminal 

Type of Report: Final 

FEDERAL HOUSING FINANCE AGENCY 
OFFICE OF INSPECTOR GENERAL 

Report of Investigation (ROI) 

Period of Investigation: 4/28/2011 through 11 /13/2012 

Basis for Investigation 

(b )(?)(A) 

Allegations and Focus of Investigation 

(b )(?)(A),(b )(?)(C) 

(b )(7) b 7 A 

(b )(?)(A) 

Distribution: No. 

Inspector General Signature of Person Making Report (b )(?)(C) 
Ass't U.S. Attorney 

Other (specify below) 

Case No. 1-1 1-0025 j 
Signature of Person Examining Repo ._ ____________ ___, 

Title Investigative Counsel 

Div. Office LA 

OFFICIAL USE ONLY 

Office-Los Angeles 

Date of Report 5-22-2014 

This document contains neither reconunendations nor conclusions of the Federal Housing Finance Agency Office of Inspector 
General. It is the property of FHFA-OIG and neither the document nor its contents should be disseminated without prior 
FHFA-OIG authorization. The information contained within is sensitive and potentially constitutes personally identifying 
information, and the recipient of the information must have adequate safeguards in place to protect the information. 



Report of Investigation continued 

Case Title: I (b )(?)(A) 
Case Reference No.: 1-11-0025 

(b )(7)(A) le~ (b )(71 (b )(?)(A) 

(b )(?)(A) 

Prosecutive Disposition 

b 
(b )(?)(A) 

(b )(?)(A) 
(b )(5) ,{b )(7)(A),{b )(7)(E) 

(b)(5) ,{b)(7)(A),{b)(7)(E) (b )(5),(b )(?)(A),(b )(?)(E) 

(b )(5),(b )(?)(A),(b )(?)(E) 

Systemic Implications 

There are no systemic implications related to this investigation. 
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