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FOIA No. 2016-AMS-03647-F

This is the final response the above referenced FOIA request which sought meeting minutes of the
United States Peanut Board (National Peanut Board) from January 1, 2005 to May 3, 2016.

A search was conducted within the Promotion and Economics Division of AMS’s Specialty Crops
Program and the National Peanut Board. The Promotion and Economics Division (PED) helps develop
and promote markets for individual agricultural commodities produced in the U.S. and foreign countries.
This includes providing expertise and regulatory oversight of the self-help promotion programs across
specialty crops commodities. PED also provides market and economic analysis to support Program
activities. The National Peanut Board’s (NPB) purpose is to maintain and expand existing markets and
develop new markets for peanuts and peanut products.

This search resulted in the identification of 234 pages of responsive records. Within this record set, 3
pages, were partially redacted, or fully redacted, pursuant to exemption (b)(4) (5 U.S.C. §552 (b)(4)).
The remaining pages are being released in full.

Exemption (b)(4) of the FOIA protects “trade secrets and commercial or financial information obtained
from a person [that is] privileged or confidential” (5 U.S.C. §552(b)(4) (2006), amended by the OPEN
Government Act of 2007, Pub. L. No. 100-175, 121 Stat. 2524). This exemption is intended to protect
the interests of both the government and submitters of information [See, ¢.g., Nat’l Parks &
Conservation Ass’n v. Morton, 498 F. 2d 765, 767-70 (D.C. Cir. 1974) (concluding that the legislative
history of the FOIA “firmly supports an inference that Exemption (b)(4) is intended for the benefit of
persons who supply information as well as the agencies which collect it”)]. The information withheld
consists of specific costs of contracts with specific companies that were negotiated by NPB.

This concludes processing of your request. You may appeal this response within 90 days from the date
of this letter. Any such appeal should be in writing and addressed to:

Administrator
Agricultural Marketing Service
1400 Independence Avenue SW, Stop 0201, Room 3071
Washington, D.C. 20250-0201.



If you decide to file an appeal, please provide specific reasons why you believe modification of the
initial action is warranted. To facilitate processing your appeal, the phrase “FOIA APPEAL” should be
placed in capital letters on the front of the envelope.

You may also contact the Office of Government Information Services (OGIS). OGIS was created within
the National Archives and Records Administration when the OPEN Government Act of 2007 amended
the FOIA. OGIS provides mediation of FOIA disputes between appellants and Federal agencies.
Participation in mediation does not affect your right to judicial review. Contact information for OGIS
can be found at: http://www archives.gov/ogis/.

Sincerely,

Kl

Gregory Bridges
FOIA Officer
USDA, Agricultural Marketing Service

Enclosures:



DRAFT
MINUTES

NATIONAL PEANUT BOARD MEETING
GENERAL SESSION

MONDAY, FEBRUARY 4 — TUESDAY, FEBRUARY 5 2008
ATLANTA, GA

Board members present were: George Jeffcoat (AL), Larry Ford (FL), Wes Shannon (GA), Gayle Walker
(NM), Jack Brinkley (NC), John Clay (OK), Jeffrey Pope (VA), Charles Edens (SC) and John
Shackelford (At-Large). Alternate Tracy Welch represented Texas in place of Roger Neitsch, who was
absent.

Alternates present were: Ed White (AL), Michael Davis (FL), John Harrell (GA), Richard Robbins (NM),
Cindy Belch (NC), Gayle White (OK), and Clarke Fox (VA).

Also present were: Raffaela Marie Fenn, Lisa Agostoni and Maria Mehok (NPB); Jeanette Palmer
(USDA/AMS); Melissa Rabern (CPA, Gross Collins); Bob Coyle (LBVD); Laura Layton (Golin/Harris)
and Richard Rossier (Attorney- McLeod, Watkinson & Miller). Floudia Bradley (USDA/FAS) was
absent.

Monday, February 4, 2008

Board Chairman Wes Shannon called the meeting to order at 8:46AM.

Chairman Shannon asked NPB Attorney Richard Rossier to read the official statement read at all Board meetings.

He read the following statement:

“The Board is governed by the Commodity Promotion Act, the Peanut Promotion, Research and

Information Order and the National Peanut Board bylaws. Pursuant to the Peanut Promotion, Research

and Information Order, the National Peanut Board works to achieve an effective, continuous, and
coordinated program of promotion, research, consumer information, evaluation, and industry
information designed to strengthen the peanut industry's position in the marketplace; maintain and

expand existing markets and uses for peanuts; and to carry out programs, plans, and projects designed to
provide maximum benefits to the peanut industry. Although Board members are nominated by individual
states, once appointed by the Secretary of Agriculture, each member has a fiduciary duty to represent all
peanut growers to benefit the industry as a whole. The Act and Order prohibit Board members from
taking any action in their roles as members of the Board to influence government. In accordance with the
Act and Order, the members of the National Peanut Board serve as its decision-making body. The
deliberations and discussions of the National Peanut Board are limited to its members, unless a guest
requests and is granted permission from the Chair to participate. Any alternate attending a meeting is a
guest, unless such alternate is attending in the stead of an absent Board member. All Board decisions are
subject to the review and approval of the Secretary of the United States Department of Agriculture.”

The official roll call by state was then conducted by attorney Rossier; he advised the chairman that a
quorum was present.
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Chairman Shannon asked that everyone review the agenda for the meeting. There were no suggested
changes to the agenda

The minutes of the December 2007 Board meeting were reviewed. Jack Brinkley motioned to approve
the minutes as presented. George Jeffcoat seconded the motion. Motion passed unanimously.

Jeanette Palmer, USDA/FAS named the newly appointed board members and alternates and handed out
certificates to John Clay, Gayle White, Charles Edens, Gayle Walker and Richard Robbins. She then
administered the oath of office to all new and existing members.

Chairman Shannon presented his report stating that he was trying to make as many state meetings as
possible. He had been able to attend all of them so far and had several set for the near future including:
GA, MS, SC, AL/FL and VA.

He then asked for the President’s Report. Marie Fenn, referred the Board to her previously distributed
written President’s report stating that much of what was in it would be reported on at various committee
meetings and that she would only touch on just a few of the items that would not be covered in
committee. Marie stated that with the help of Richard Rossier and Jeanette Palmer, there had been great
progress in moving toward adding Mississippi as a seat on the Board. The request has been sent to USDA
to apply for amendment to the order. Marie explained that it was decided not to go with the blanket
addition to the Board, because the next closest state was so far below the threshold that it did not seem
necessary. Upon Board approval at the December Board meeting to implement a new 401(k) Safe Harbor
plan, staff worked diligently to make a tight paperwork turn around in order to have the plan in place by
the first payroll of 2008. The implementation was successful. There have been two meetings with staff
and the 401(k) representative thus far and the staff will continue to meet on a monthly basis.

Marie updated the Board on staff. NPB currently has three open positions. There has been some
restructuring of the positions to incorporate more experienced personnel. The staff had also participated
in a wellness workshop presented by a registered dietician provided by our insurance carrier, at no cost.
The workshop focused on preventive care. The training was well received. We plan to have additional
training of this kind in the future.

Marie asked if there were any questions on her written report. There were none.
Chairman Shannon then asked Jeanette Palmer to give the USDA-AMS Report. Jeanette stated that the
addition of Mississippi was moving forward and that she and Debbie Simmons would be in the NPB

offices next week for two days performing a Management Audit. Previously these audits were performed
bi-annually. In the future, these audits will occur once every three years.

General session was recessed at 8:56 a.m.
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Tuesday, February 5, 2008

Board Chairman Wes Shannon reconvened the General Session of the National Peanut Board quarterly
meeting at 10:00 a.m.

Board members present were: George Jeffcoat (AL), Larry Ford (FL), Wes Shannon (GA), Gayle Walker
(NM), Jack Brinkley (NC), John Clay (OK), Jeffrey Pope (VA), Charles Edens (SC) and John
Shackelford (At-Large). Alternate Tracy Welch represented Texas in place of Roger Neitsch, who was
absent.

Alternates present were: Ed White (AL), Michael Davis (FL), John Harrell (GA), Richard Robbins (NM),
Cindy Belch (NC), Gayle White (OK), and Clarke Fox (VA).

Also present were: Raffaela Marie Fenn, Lisa Agostoni and Maria Mehok (NPB); Jeanette Palmer
(USDA/AMS); Melissa Rabern (CPA, Gross Collins); Bob Coyle (LBVD); Laura Layton (Golin/Harris)
and Richard Rossier (Attorney- McLeod, Watkinson & Miller). Floudia Bradley (USDA/FAS) was
absent.

Chairman Shannon proceeded to call on each of the Committee Chairpersons to bring forward anything
that needed to be voted on by the full Board.

Jeffrey Pope presented the Financial Statements for Board approval. John Shackelford motioned and
Larry Ford seconded the motion that the Financial Statements be accepted as presented. Motion passed
unanimously.

George Jeffcoat reported that the Grower Committee had met and had no items requiring a vote. Marie
Fenn wanted to clarify that staff would work on preparing some hand outs on research, include more
research articles in the PQ and post research summaries to our website.

By Laws and Policies committee presented amendments on the Personnel Manual to be accepted with the
re-inclusion of USDA to the whistle blower section of the policies. Motion was made by Gayle Walker
and seconded by Larry Ford. Motion passed unanimously.

There were no actions needed for the following committees: Promotions, Export, Research, Diversity or
Evaluation and Measurement.

Old Business:

Former NPB chairman, Richard Robbins asked to be recognized by the chair. He mentioned that at the
APC meeting in December, the APC had asked for a $5,000 contribution from growers to help fund
distribution of the Plumpy Nut product to underprivileged countries that would use USA grown peanuts.
It was discussed between the members attending that meeting and decided that NPB would fund that
$5,000 to cover the grower’s portion. Jack Brinkley made a motion and Charles Edens seconded that the
$5,000 contribution be made by NPB for the grower’s contribution. Motion passed unanimously.

Larry Ford mentioned that the Strategic Planning Committee will meet during the April meeting and
asked that everyone review the strategic plan to see if any recommendations for change would be needed.
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Marie Fenn mentioned that the Peanut Institute’s annual funding request had arrived. There is not a
budget line item for the funding, but it is up to the Board to approve such funding. George Jeffcoat stated
that he saw no reason to take action at this time. All agreed.

Marie Fenn passed out a copy of a form letter from the Peanut Foundation requesting funding. Marie
stated that she believed that it was not expected that NPB make additional contributions over and above
the significant funding already provided to research through the state funding and the genomics funding.
Jack Brinkley stated that he felt that we should look at the progress of the Foundation this year on the
genomics projects and look at possibly funding in the 2009 budget. It was decided to revisit the topic
when considering the 2009 budget.

The discussion moved to the April meeting and Chairman Shannon’s invitation to holding the meeting at
Shannon Farms in Tifton, GA. Larry Ford and John Clay had a positive reaction. Jack Brinkley asked for
discussion on the time schedule. Although the original Board meeting schedule called for travel on
Monday and meeting on Tuesday and Wednesday. With a possible tour, it was decided that Sunday be a
travel day with meeting all day Monday and half the day Tuesday and possibly a tour on Tuesday
afternoon. Marie indicated that staff would try to set up two times for transportation from the Atlanta
airport. The fallback plan for those not able to catch the group transportation would be a rental car. If
approved, staff along with Chairman Shannon would look at a possible tour and send a draft agenda to
everyone in plenty of time to make their plans. Larry Ford motioned that the April meeting be held in
Tifton, GA and that the dates be moved up to April 13 and 14. The motion was seconded by Jack
Brinkley. Motion passed unanimously.

Calendar:

Marie Fenn ran through upcoming calendar items. She mentioned a grower was needed for the SAC
meeting. Charles Edens usually attends, but would be unable to attend the March 13™ meeting. John
Shackelford said that he may be able to attend.

Marie asked if anyone would like to attend the Bud-n-Bar-b-Que. She mentioned that Bob would be
attending on February 16™ and that she would be there on March 1%,

Also, it would be good to have a grower attend The FMI show in early May. Unfortunately the show is in
- Las Vegas this year. There were no volunteers.

Bob Coyle passed out some samples of new products for anyone to take or try.

There being no further business to come before the NPB, the meeting was adjourned 10:44 AM.

APPROVED: DATE:
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DRAFT
MINUTES

NATIONAL PEANUT BOARD MEETING
BOARD CONFERENCE CALL
WEDNESDAY, MARCH 19, 2008

Call Participants:

Members Staff and Others

Wes Shannon - GA - Chairman Marie Fenn — NPB President & Managing Dir.
George Jeffcoat-AL Maria Mehok -NPB Manager Accting & Compliance
Larry Ford - FL Amy Jones-MWM, NPB Attorney

John Clay-OK Jeanette Palmer-USDA-AMS Peanut Specialist

John Shackelford-At-Large Melissa Rabern-, CPA- HLB Gross Collins

Roger Neitsch-1X Mitch Head — Golin Harris

Jeffrey Pope-VA
Charles Edens - SC
Jack Brinkley-NC

Chairman Shannon called the meeting to order at 9:37 A.M. EST. Marie Fenn conducted a
roll call by state in the absence of the NPB attorney. All states present except New Mexico.

Chairman Shannon asked if all had received the minutes from the February Board meeting
by email and if there were any questions, corrections or changes. All acknowledged receipt and
there were no suggested changes. John Shackelford motioned that the minutes be approved. John
Clay seconded the motion. Minutes approved as presented.

Attorney Amy Jones joined the call.

Budget & Financial Update

Maria Mehok was called on to give a financial report. Maria reviewed a summary document
of FY 07 and FY 08—budget to actual. Maria reported that staff is working on wrapping up FY 07
expenditures by earmarking items still to be paid out of that budget year and identifying actual
savings. She reported that we should have a good picture of any remaining FY07 dollars by the
April Board meeting. She reminded everyone that the 2006 crop year collection numbers remain
the same as before, with a shortage, after application of the interest overage totals $42,447 to be
covered by FY 07 expense savings.

FY 08 expenditures are well in line with budget at this point. There is however a new
development in the FY 08 interest amount due to the reduction in interest rates. Maria reported that
the NPB Money Market Il account which earned interest at a rate of 3.31 percent in January, earned
1.88 percent in February. There is no anticipation of an increased figure in the near future.
Through February, the actual interest earned equals $74,698. The budgeted interest for FY08 is set
at $260,000. Therefore, we are forecasting a shortage of $100,000 in interest for FY08. Larry Ford
mentioned that the interest shortage should also be covered by FY 07 expense savings. Maria
agreed that the FY 07 expense savings should come in at a level high enough to cover the
anticipated interest shortage for FY 08.

C:\Users\jpalmer\AppData\Local\Microsoft\Windows\Temporary Internet
Files\Content.Outlook\Z6DPIAOQ\Conference Call - General Session - March 19 2008.doc Maria Mehok
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On a much better note, Maria reported that thus far, the 2007 Crop collections are currently
at $6,212,821. This is more than $300,000 over the budgeted $5,900,000. Maria then reviewed the
Balance Sheet, which reflected a strong cash balance. There were no questions on the financials
presented. Larry Ford motioned that they be accepted as presented. Charles Edens seconded the
motion. Financials approved.

Wes Shannon asked for a crop report. Melissa Raeburn stated that the February 28, 2008
report reflected tonnage at 1,108,460. If this number is accurate, then we should still expect to
receive some additional assessments for the 2007 crop.

Research Update

Maria Mehok reported that the packets to State Executives for FY 08 Production Research
had been sent out earlier in the month and that all states were currently working on gathering
Project Agreement paperwork. Several states are currently working on closing out FY 06 projects.
Some FY 07 projects are being completed as well as many extensions for FY 07 projects have been
granted.

Included with the packets to State Executives, for Genomics funding participants, was a
letter of agreement to participate in the Genomics/Biotech funding pool by allocating 10% of the
year’s funding toward these projects. In signing this letter, each state agreed to NPB’s handling the
related paperwork. At this point all states have returned the signed letter, except Alabama, Georgia
and Texas. Each of these states has been contacted and Maria expected to receive Alabama and
Georgia any day.

Jack Brinkley asked about the FY 07 Biotech projects. Maria stated that all three contracts
were fully executed. The NC State project has been paid and the requests for payment to the other
institutions should be coming soon.

Mitch Head was asked to give an update on the Biotech consumer work. Mitch stated that
research has been completed, by the Center for Food Integrity, to determine the groups which would
be supportive of a biotech/genomic peanut and also the groups that would be in opposition. The
plan is to make contact with the pro groups prior to year end. Mitch commented that at the APC
meeting in early March, Darlene Cowart gave a presentation that he, Jack and Wes were all present
to hear. All felt she presented the subject in a way that was easy to understand.

Status of Amendment & Mississippi Seat

Marie Fenn commended Jeanette Palmer for her diligence in getting Mississippi recognized
as a certified peanut producing state. She indicated that Mississippi was being allowed to hold their
nominations meeting ahead of the rule comment period. Marie had spoken to Mike Howell who
was pleased at the progress and had asked if they could hold their nominations meeting via video
conferencing. Jeanette is currently working on getting permission to hold nominations meeting
through this communications vehicle as it will allow involvement from a greater number of farmers.
Jeanette stated that USDA is researching that method of nominations and will get back to Marie
very soon. Marie Fenn asked when the rule would be published. Jeanette Palmer stated that the
date is not known at this time, but it should be coming up and once it is published, she will alert us.
At that time, there needs to be a letter response from the full Board indicating support. It is also ok
to forward the information to other farmers, so that they may comment also. When asked
Mississippi’s potential of voting by video, Jeanette responded that she felt it would not be an issue
because the voter can be seen. Wes Shannon asked if it is possible that MS will have a seat on the
Board by January 2009. Jeanette responded yes.

Export Promotions Update

C:\Users\jpalmer\AppData\Local\Microsoft\Windows\Temporary Internet
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Mitch Head was asked to give a brief update on Export. Mitch, Wes, Jack and Jeffrey
attended the APC meeting in DC in early March. USA exported about 17% of its crop last year.
14% of the 07 crop has been exported. There will be a US goodwill tour to Mexico in April. Since
no NPB export sub-committee representative was available, Otis Lee and Larry Don Womack from
Texas will attend, with perhaps one other grower. As a follow up to the Japanese Trade Mission
which Larry Ford attended on NPB’s behalf, a delegation from Japan will visit Texas in October.
There will also be Canadian customers attending the Georgia Peanut Tour this year.

Mitch reported that the UES has a planned budget proposal allocation spread of about the
same as last year among Mexico, Canada and Europe. Jack added that most money is spent in
Europe. Mitch reported that the spread of US exports is 70% Canada, 45% Mexico, and 14%
Europe. However, Mitch indicated that within the EU, the strategy was being changed to eliminate
generic marketing efforts and focus on countries and customers that will have the most impact on
US Exports. Since things were so expensive in the UK and within the EU, the dollar was buying
less and less, therefore the Innovation through Quality and the Key Customer Strategic were very
important in the EU. Jeffrey Pope added that he likes the European approach to fine tune into the
markets that will make the most significant impact. John Clay asked what the effect would be in
Europe when the dollar starts to rebound, if it ever does. Mitch commented that the dollars would
go further, possibly into new markets. Wes felt that the APC was pushing for additional export
funding from NPB and asked how Mitch felt about that. Mitch felt that it was not a real push, but
APC is looking to do some additional project funding through Tim Sanders. Overall, Mitch felt the
whole industry is possibly underfunding exports. Products are already processed as opposed to
available. We need partners to work more closely with to find niche areas.

Mitch asked for questions. There were none. Mitch was going to get off of the call, but
Marie Fenn asked him if he would give a brief update on his attendance at the APC Issues
Management before exiting.
Industry Issues Management

Mitch indicated that he delivered the report that Lisa had prepared and it was well received.
Much of the discussion at the APC Issues Management Meeting covered the lawsuit developing in
Tifton, GA through the Tifton Peanut Quality Buying Point. Wes was also at the meeting and
commented that it was a very unusual meeting in that it began and ended on time. He had nothing
to add.

With no questions for Mitch to answer, he dropped off of the call.

Domestic Promotions

Marie Fenn proceeded to give an update on Domestic Promotions. She reported that she and
Bob met with Kevin Jackson of Smucker’s shortly after the February meeting. This meeting was
extremely rewarding. Kevin offered insights as well as assistance in implementing the new slogan.
Bob and Marie also had a phone conference with Tony Tyree from Kraft/Planters in which he felt
that NPB was headed in the right direction with the slogan. She reminded everyone that after
consumer testing, the slogans had been narrowed to three choices. She has now proceeded to do a
trade mark research on these three possibilities before moving forward to the next steps of evolution
of the graphics and re-testing with consumers. Marie was asked how might the positioning slogan
be used, and were any of the major brands were going to view it as a conflict. John Clay asked if
Smuckers and Planters and buying in to the NPB positioning statement, or were they contributing
money to the campaign. Marie stated that she didn’t see Planters or Smucker's providing any funds
to NPB, they both had indicated they would use it and help extend the reach with consumers. Also,
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Smucker's offered assistance with research, and felt the choices were statements that should
resonate with consumers.

Staff had attended the RCA in Seattle, WA. This event is a gathering of food scientists and
researcher chefs. It was an extremely successful event. The Almond Board was present and very
aggressive. It appears that they are looking to take over the spread category as well as ingredients.
Marie said that there would be more discussion on this topic at the April meeting.

Marie said that it had been a very busy time and there had been many positive reactions in
the six weeks since the February Board meeting. Discussions had begun with BEC since the
funding was approved at the February meeting. Thus far, it appears that the next partnership
agreement would be more events focused as we didn’t qualify for a “national” sponsorship with two
parks and less funding. However, the early proposals seem to have even more exposure for peanuts
with multiple events over quite a few weekends. Marie will have some more concrete deal points
for the Board by the April meeting.

Marie, Lisa and Gayle attended the SAC meeting. Gayle did a good job of representing the
Board. Lisa will write an industry update and provide more detail at the April meeting. There
would be positive and negative press to come out of the SAC & AAAAL
Grower Communications

Marie commended Wes on attending all grower meetings thus far and multiple industry
events. There has been a very positive response from Wes’ attendance and participation at these
meetings.

The Spring PQ is in production and should be in mailboxes by early April.

The grower picture competition is underway and will be showing up in Peanut Grower with
the April issue.

Board member Charles Edens (SC) thanked Wes and Marie for attending the SC grower
meeting. The attendees received a brief update on what NPB does. There was a great turn out for
the annual meeting.

John Clay (OK) said that he appreciated Wes and Tyron attending the first ever Oklahoma
Expo. Marie commented that she had received a very nice note from Mike Kubicek about Wes’
participation.

Florida delegate Larry Ford expressed that he really appreciated Wes and Marie for
attending the Florida meeting. There was a good turn out and good comments on Wes and Marie’s
presentation.

April Board Meeting

Marie gave a brief overview of the meeting schedule. She reported that she met with
researchers Dr. PeggyOzias-Akin and Dr. Marshall Lamb who agreed to give a presentation on
some interesting research while we are at the UGA Tifton Campus and experiment station. She
reported that we would be going there for lunch and having a tour Monday afternoon. Dr. Douglas,
UGA, is arranging a bus, so that all may travel together for the tour. We will enjoy lunch at the
UGA -Tifton President’s Hall. The last stop will be Tifton Quality Peanuts Dome storage facilities.

John Clay asked what feedback had been received on the optional tour, because that would
affect his travel arrangements. Wes said there is a peanut shelling plant or possibly farms, but there
wouldn’t be any peanuts planted at that time. There is also a peanut flour plant about 30 miles
away. Marie said that she would check on that option.

Marie asked that everyone make arrangements by the end of this week, if possible so that
staff can work out shuttle arrangements. Marie said that we are very thankful to the National
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Buying Points and to the GPC for hosting our dinners for the meeting. She also stated that if
everyone is comfortable then she would send the agenda out to each of these organizations.
Old Business/New Business

Jeffrey Pope mentioned that Dell Cotton, VA State Executive Director, is still in the
hospital. He has undergone three surgeries and possibly will undergo a fourth. He is now looking
to get a second and a third opinion. He has not been able to eat for the past three weeks, but he is
starting to look better. NPB has sent flowers on behalf of the Board.

Marie stated that a grower was needed to attend the FMI show in Las Vegas May 4 — 8. The
Board always benefits in having a grower attend this event. Wes is unable to attend. Larry stated
that time is very critical because it is right in the middle of planting time. Since no delegate
indicated availability, it was agreed to open the invitation to alternates. Marie said she would send
an email to all alternates to check on their availability.

On the North Carolina nominating meeting, Jeanette Palmer said that NC had indicated that
a 30 day notice had been posted. She was currently looking for verification. Marie promised to
send right after the call. AL has been scheduled with notification and FSA attendee. The other two
states have already taken place. Once MS is complete, NPB will send a completed packet to
Jeanette. '

Marie added a note that Kenneth Clayton, Assistant Director of the USDA is retiring. She
had sent a letter on behalf of the Board to be included in a scrapbook being prepared for him at
USDA-AMS, and that she will share a copy with everyone.

There being no further business to come before the Board, Larry Ford motioned that the meeting be
adjourned, Charles Edens seconded.

The meeting was adjourned at 10:46 A.M. EST.

APPROVED: DATE:
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MINUTES

NATIONAL PEANUT BOARD MEETING
GENERAL SESSION

MONDAY, APRIL 14 — TUESDAY, APRIL 15, 2008
TIFTON, GA

Board members present were: George Jeffcoat (AL), Larry Ford (FL), Wes Shannon (GA), Gayle Walker
(NM), Jack Brinkley (NC), John Clay (OK), Jeffrey Pope (VA), Charles Edens (SC) Roger Neitsch (TX)
and John Shackelford (At-Large).

Alternates present were: Ed White (AL) and John Harrell (GA).

Also present were: Raffaela Marie Fenn, Lisa Agostoni, Maria Mehok and Morgan Roan (NPB); Jeanette
Palmer (USDA/AMS); Bob Coyle (LBVD); Mitch Head, Laura Layton and Rebecca Oppenheimer (Golin
Harris) and Richard Rossier (Attorney- McLeod, Watkinson & Miller). Other Guests included: Stanley
Fletcher; Mark Fenn

Monday, April 14, 2008

Board Chairman Wes Shannon welcomed everyone to Shannon Farms and asked that all stand for the Pledge of

Allegiance and then asked Ed White to deliver the Invocation. Wes called the meeting to order at 9:00 a.m.

Chairman Shannon asked NPB Attorney Richard Rossier to read the official statement read at all Board meetings.

He read the following statement:

“The Board is governed by the Commodity Promotion Act, the Peanut Promotion, Research and

Information Order and the National Peanut Board bylaws. Pursuant to the Peanut Promotion, Research

and Information Order, the National Peanut Board works to achieve an effective, continuous, and
coordinated program of promotion, research, consumer information, evaluation, and industry
information designed to strengthen the peanut industry's position in the marketplace; maintain and

expand existing markets and uses for peanuts; and to carry out programs, plans, and projects designed to
provide maximum benefits to the peanut industry. Although Board members are nominated by individual
states, once appointed by the Secretary of Agriculture, each member has a fiduciary duty to represent all

peanut growers to benefit the industry as a whole. The Act and Order prohibit Board members from

taking any action in their roles as members of the Board to influence government. In accordance with the

Act and Order, the members of the National Peanut Board serve as its decision-making body. The
deliberations and discussions of the National Peanut Board are limited to its members, unless a guest

requests and is granted permission from the Chair to participate. Any alternate attending a meeting is a
guest, unless such alternate is attending in the stead of an absent Board member. All Board decisions are

subject to the review and approval of the Secretary of the United States Department of Agriculture.”

The official roll call by state was then conducted by attorney Rossier; he advised the chairman that a
quorum was present.

Chairman Shannon asked that everyone review the agenda for the meeting. There were no suggested
changes to the agenda

Page 1 of 6



The minutes of the February 2008 Board meeting were reviewed. Jack Brinkley motioned to approve the
minutes as presented. Larry Ford seconded the motion. Motion passed unanimously.

Chairman Shannon presented his report stating that he continued to try and make every grower annual
meeting and that since the last Board meeting, he had attended the Texas Peanut Producers’ Board
meeting, along with Roger Neitsch, they went to discuss the Genomics issue and both felt that the issue
was moving forward, and that we would hear more on that subject during the Research Committee
meeting. From that meeting Wes and Roger traveled on to the Western Peanut Producers’ meeting and
then Wes continued to the New Mexico Peanut Growers meeting. Wes also reported on his earlier trip to
the Oklahoma growers meeting and Expo. Wes commented that there must have been at least 100 — 150
attendees and that he had a chance to visit with everyone. Wes said that he had been busy traveling to all
the state meetings, but that he was enjoying it and he stated that he was glad that all could be here for this
meeting.

He then asked for the President’s Report. Marie Fenn asked if all had received the email version of her
written President’s report and asked for any questions. All acknowledged receipt and there were no
questions. She reported on a few of the items that would not be covered in committee meetings. She
indicated that the Mississippi video conference vote would take place April 21. She commended Jeanette
Palmer the USDA Peanut Specialist on a good job in getting everything in place for the Mississippi
nominations and was helping to move forward the amendment to the peanut order.

Marie also updated the Board on the meeting requested by a representative from the March of Dimes.
Marie reminded the Board that early on in the Board’s history they had heavily funded projects with the
March of Dimes, but not for the past three or four year. They are currently interested in presenting
positioning using folic acid/folate as a defense against birth defects. Lisa Agostoni is working with them
currently in development of language to include only folate, since peanuts do not contain folic acid, which
is the synthetic version of folate. If the information from these meetings comes back positive, then there
will be more to report at the July meeting.

Marie stated that she had just returned from the Healthy Kitchens Healthy Lives, where allergy appeared
to continue to be an issue of concern. Overall, NPB’s involvement with the symposium was very
successful. Gluten-free products were the important issue this year and NPB had created a gluten-free
concept product for this market and it was a big hit. Physicians’ outreach continues to be a very important
area of contact for both the nutrition positives as well as to help correct the misinformation about
allergies. She indicated that NPB was positioning peanuts and peanut products as a solution for those
who needed to avoid wheat products. There is a tremendous opportunity for a product to this audience.
John Clay mentioned that gluten-free had been an issue for years, but not at a high level. John
Shackelford asked if Marie knew what percentage of U.S. schools have banned peanuts and peanut butter.
Marie said that she is unsure of the percentage, but that Lisa was working with every school that we were
alerted to and providing solid scientific information and help to properly manage instead of banning. In
many cases the schools had reversed their position and are now using a good management plan instead.
John Shackelford mentioned that he had heard discussion on the radio about gluten-free and the
intolerance to wheat. Marie stated that there are two different issues with wheat; some people were
actually allergic in the medical sense and others suffered from a condition called Celiac Disease which
was really intolerance to wheat. Lisa stated that both can kill. George Jeffcoat mentioned that he had
spoken with a man that had gluten issues, and he is unable to eat oats from the U.S. because they include
wheat. Marie stated that old myths die hard and that despite all the positive work NPB had done and was
doing to mitigate the allergy issue, there still was more to be done.
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Marie asked if there were any questions on her report. There were none.

Chairman Shannon then asked Jeanette Palmer to give the USDA-AMS Report. Jeanette stated that she
had a short report. USDA will participate in the Mississippi video conference on April 21. They would
then look for the complete packet from the Board by May 1.

Jeanette stated that she and Debbie Simmons had completed the USDA Management Audit of NPB in
February. She reviewed the parameters of the audit with the Board and indicated that they had found that
the Board’s compliance, filing and security were in good order. She complimented Marie in her
management of the program. She also reported that NPB’s outside CPA firm HLB Gross Collins had not
been audited on site, due to the timing of the audit which was right in the middle of tax season. To
respect the firm’s time and space constraints, a desk audit was performed on their procedures instead. All
and all, the NPB audit results were very good; the only recommendation was that a backup tape of NPB’s
computer systems data be kept in a secure, off-site location-- either in a lock box, or at the outside CPA
firm’s office. The current procedure of having the Accounting and Compliance Manager take it home for
safekeeping was not recommended. Marie commented that this item had been corrected the very day that
it had been identified by USDA and the procedures concerning the backup tape had also been put in place.
Jeanette recommended that Marie write a letter to Sonia Jimenez indicating that the one item had been
corrected. Jeanette also commented that they had asked NPB staff for input on what they wanted USDA
to improve and that the staff had shared some items and the department was addressing those.

General session was recessed at 9:27 a.m.

Tuesday, April 15, 2008

Board Chairman Wes Shannon reconvened the General Session of the National Peanut Board quarterly
meeting at 11:40 a.m.

Board members present were: George Jeffcoat (AL), Larry Ford (FL), Wes Shannon (GA), Gayle Walker
(NM), Jack Brinkley (NC), John Clay (OK), Jeffrey Pope (VA), Charles Edens (SC) Roger Neitsch (TX)
and John Shackelford (At-Large). Alternates present were: Ed White (AL) and John Harrell (GA).

Also present were: Raffacla Marie Fenn, Lisa Agostoni, Maria Mehok and Morgan Roan (NPB); Jeanette
Palmer (USDA/AMS); Bob Coyle (LBVD); Laura Layton and Rebecca Oppenheimer (Golin/Harris);
Richard Rossier (Attorney- McLeod, Watkinson & Miller) and Stanley Fletcher (UGA). Guests included
Stanley Fletcher.

Chairman Shannon proceeded to call on each of the Committee Chairpersons to bring forward anything
that needed to be voted on by the full Board.

Jeffrey Pope stated that it appeared that there was a fair amount of FY07 expense savings. Jeffrey
presented the Financial Statements for Board approval. John Shackelford motioned and Larry Ford
seconded the motion that the Financial Statements be accepted as presented. Motion passed unanimously.

Jack Brinkley reported that the Research Committee recommends that the Staff contact Howard Valentine

to ensure that he provides all the detailed information for the FY08 Genomics funding initiative to be used
as attachment A for each contract by April 30.
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Larry Ford reported that the Strategic Planning Committee recommends accepting the changes to the
current Strategic Plan as presented with changes made in committee. The Board voted to unanimously
accept the changes as recommended.

The following committees gave updates; but they had no actions for the board to take: Promotions,
Export, Grower, Diversity and Evaluation and Measurement.

Old Business:

Management Audit

Marie Fenn read the Management Audit letter received from Jeanette Palmer the evening prior. Marie re-
stated that the offsite filing of the back-up tape had been corrected. Jeanette formally asked that Marie
send a reply letter to Sonia Jimenez.

Genomics Follow-up

Marie then passed around a copy of an email from Amy Jones (McLeod, Watkinson & Miller) showing a
draft contract from Amy Jones that would be used to address the TPPB concerns about getting credit for
the funding. The draft contained language that showed all participating states and that it would be sent by
Amy to Shelly Nutt (TPPB) referencing the Genomics funding for 2008. There was an agreement that the
language looked good and that Amy Jones should move forward to communicate with Shelly with copies
to all TPPB members.

BEC Negotiation Results

Marie Fenn reported on the Busch Entertainment Corporation negotiation progress for the already
approved FY08 Budget line item of $100,000. She reported that BEC would no longer consider NPB as a
national sponsor as their rules had changed and to be a national sponsor meant that you have an agreement
that covered all BEC parks. Those ran in the millions. However, because they valued our relationship
they were offering and we had further negotiated a package of events that would run through Dec. 31,
2009. As part of the package, NPB would participate in Spooktacular 2008, Bud n Barbeque 2009 at
SeaWorld Orlando and Busch Gardens and the Real Music Series. The events covered several at Sea
World Orlando, Busch Gardens, Tampa and Sea World San Diego. The negotiated package would allow
the NPB Marketing team to bring in branded partners for sampling events and for pass through events
such as the current one with Planters. All of this would be achieved for $75,000 instead of the budgeted
$100,000. However, Marie indicated that it would cost approximately $25,000 of peripherals, travel and
materials to reap the maximum value. This plan would not include the NPB logo on menu items as
current, however the currently successful peanut menu items would remain on the BEC menus and as they
added other items they would not be labeled with an NPB logo.

Jack Brinkley motion that NPB proceed with this contract execution and Larry Ford seconded the motion.
Motion passed unanimously.

Referendum 2009

Richard Rossier noted that the Executive Committee recommended that reaffirmation referendum dates be
set for April 2, 2009 — April 30, 2009. Jeannette Palmer indicated that the referendum dates needed to be
set early so the department could publish them in the federal register and prepare the lists and ballots.
Discussion ensued on the ballots and Jeanette assured everyone that in working with Marie she had
already handled the ballot being changed to ensure anonymity of the voter making the signature the actual
ballot two separate pages. She indicated that they would get the ballots out the last week of March 2009
with the voting period being April 2 to April 30"
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The boarded voted unanimously to accept the recommended dates.

Plains Peanut Festival

Wes stated that President Carter had contacted him to request that NPB increase funding of the Peanut
Festival this year. The amount in the current budget is $2,500. The Executive Board recommended
increasing this amount to $3,000. Recommendation accepted by the Board. John Harrell asked if the
Plains Peanut Festival is the same as The Peanut Institute funding. He was surprised to see NPB listed as
a $10,000 benefactor on the Peanut Institute roster. Marie stated that their information was incorrect.
NPB had not funded the Peanut Institute as per the Board’s decision and the only funding the board
provided the Institute in 2007 was the $2,500 for the Plains Peanut Festival. Other groups had also
commented on the incorrect numbers.

Hispanic Market Opportunity

Marie noted that The CIA has opened a school in San Antonio. There will be an invitational leadership
symposium that NPB has been invited to participate in. The Executive Committee had agreed that if the
Marie could negotiate the Gold level package set at $25,000 for $20,000 then NPB should execute the
contract. If not, then to go with the Silver Level. Marie reported that it was her intension to try and
include a representative farmer board member from the Texas Peanut Producers Board. The event would
take place fall of 2008. Since there was no budgetary change and this would be handled through the
savings she had achieved in previously negotiated CIA items there was no vote, but everyone by
consensus agreed that this was a good thing to move forward upon.

New Business:

Jeffrey Pope wanted to hear more information about the introduction of the positioning platform slogan.
There was a good bit of discussion on the topic. It was decided that staff would bring to the July Board
meeting a plan to include advertising and launch of the slogan. They would price out events for an official
launch, which could be all in one location or various locations at the same time. The public relations
effort costs could be varied. Marie recommended that $700,000 to $1 million dollars may be needed for a
successful effort. This money would include advertising and other elements to ensure broad market
saturation. About $100,000 will have been spent on development, consumer research, and testing coming
out of the FY07 and FYO08 existing budgets.

Richard Rossier recommended getting intent to use trademark for all three of the slogan finalists.

Jeffrey asked if NPB could possibly get other backers to buy in financially. It was noted that it would be
difficult due to the fact that we would have selected everything there would be no input from any possible
other funding party.

The question was asked if the staff should move forward with the slogan unveiling at the Peanut
Congress. The staff indicated that they would try, but they also wanted to try and meet with state
executives on one on one or small group basis before sharing with the whole industry. The peanut
congress is a goal, but may or may not be feasible. Marie would report progress at the May 14" Board
call.
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Calendar:

Marie covered upcoming events. The Allergy Summit will be held in Canada on May 21, if any grower
was interested. Marie, Bob and Lisa would be attending.

The staff will need to know well in advance who would attend the Peanut Congress. There will be
European visitors in attendance.

Jack Brinkley and John Clay would attend APRES. Wes said that John Harrell, Ed White and he would
attend the SE Federation. Marie said that NPB could only pay for one attendee and a staff person. Wes
said that they would take care of who was covered by NPB and then the others would be covered by their
state. :

There was a discussion on whether the alternates should attend the December meeting because that is the
meeting that includes the annual meeting. It was decided that December 2008 was in the FY09 and that
the intension would to include the alternates at that meeting. Then the January/February meeting for 2009
would require only the new alternates to attend, making the two alternate paid for meetings December and
August. New alternates would be reimbursed for attending the January/February meeting to be oriented
and sworn in.

There being no further business to come before the Board, Larry Ford motioned that the meeting be
adjourned. Jack Brinkley seconded the motion. Meeting adjourned at 1:10 p.m.

APPROVED: DATE:
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MINUTES

NATIONAL PEANUT BOARD MEETING

BOARD CONFERENCE CALL
WEDNESDAY, MAY 14, 2008

Call Participants:
Members Staff and Others
Wes Shannon - GA - Chairman Marie Fenn — NPB President & Managing Dir.
George Jeffcoat-AL Maria Mehok -NPB Manager Accting & Compliance
Larry Ford — FL Richard Rossier-MWM, NPB Attorney
Gayle Walker-NM Jeanette Palmer-USDA-AMS Peanut Specialist
John Clay-OK Melissa Rabern-, CPA- HLB Gross Collins

John Shackelford-At-Large
Roger Neitsch-TX

Jeffrey Pope-VA

Charles Edens - SC

Jack Brinkley-NC

Vice Chairman Roger Neitsch called the meeting to order at 9:40 A.M. EST, in light of
Chairman Shannon’s delayed participation. He asked Richard Rossier to read the official statement:

“The Board is governed by the Commodity Promotion Act, the Peanut Promotion, Research and
Information Order and the National Peanut Board bylaws. Pursuant to the Peanut Promotion,
Research and Information Order, the National Peanut Board works to achieve an effective,
continuous, and coordinated program of promotion, research, consumer information, evaluation,
and industry information designed to strengthen the peanut industry's position in the marketplace,
maintain and expand existing markets and uses for peanuts; and to carry out programs, plans, and
projects designed to provide maximum benefits to the peanut industry. Although Board members
are nominated by individual states, once appointed by the Secretary of Agriculture, each member
has a fiduciary duty to represent all peanut growers to benefit the industry as a whole. The Act and
Order prohibit Board members from taking any action in their roles as members of the Board to
influence government. In accordance with the Act and Order, the members of the National Peanut
Board serve as its decision-making body. The deliberations and discussions of the National Peanut
Board are limited to its members, unless a guest requests and is granted permission from the Chair
to participate. Any alternate attending a meeting is a guest, unless such alternate is attending in the
stead of an absent Board member. All Board decisions are subject to the review and approval of
the Secretary of the United States Department of Agriculture.”

The official roll call by state was then conducted by attorney Rossier; he advised the vice-chairman
that a quorum was present.

Vice-Chairman Roger Neitsch asked if all had received the minutes from the April Board
meeting by email and if there were any questions, corrections or changes. All acknowledged receipt
C:\Users\jpalmer\AppData\Local\Microsoft\Windows\Temporary Internet
Files\Content.Outlook\Z6DPIAOQ\Conference Call - General Session - May 14 2008.doc cwkaranja
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and there were no suggested changes. Larry Ford motioned that the minutes be approved. Jack
Brinkley seconded the motion. The minutes were approved unanimously as presented. Vice-Chair
Neitsch asked if there were any changes to be made in the agenda. Marie noted that the original
agenda had been amended to add the USDA report. Charles Edens motioned that the agenda be
approved with the revision. John Clay seconded the motion. Motion passed.

Since Chairman Shannon had not yet joined the call, Marie Fenn was called to give her
President’s report.

President’s Report: Marie referenced the written President’s report, that had been
previously sent by email to all members, she indicated that she would hit on only a few of the items
that were most pertinent, but asked if there were any questions for more detail on the report before
proceeding. Roger asked about the USDA information sent by Marie to AMS on using similar
language as Almond Board in promotional materials. Marie commended AMS for their efforts and
timeliness in reviewing NPB materials and she indicated that she had received an email from USDA
Administrator Lloyd Day earlier this morning noting that he had forwarded the information to Bob
Keaney, Deputy Administrator Fruit and Vegetables Program — USDA/AMS. She stated that the
Almond Board pushes hard on using language that should be applicable to NPB as well and that
because of the difference in judgment calls on USDA governance, these discrepancies continued to
give Almonds an unfair marketing advantage. She stated that we are not asking USDA to break
rules but to help make a more even playing field. Marie asked if Jeanette wanted to comment on the
issue. Jeanette indicated she had no comments. There were no other questions. Marie continued her
report and expressed that the past four weeks of almost non-stop travel had resulted in some very
positive success at the various venues and trade shows. NPB introduced a gluten-free product at the
FMI supermarket show just held with a tremendous amount of interest from show goers.
Chocholatique, a company out of Los Angeles is interested in producing this product for
distribution. There was a lot of interest at the FMI Show for all NPB showcased products which
included product donated from Sunland Peanut Butters, Protein Plus peanut flour; Fire Dancer
peanuts; America’s Best peanuts; Hampton Farms peanuts; Paula Deen Barbeque sauce, and more.
There was also high interest in the Cajun Creole roaster showcasing Virginia Inshells. NPB is
currently working with peanut flour companies to help fan the tremendous interest and application
of this innovative ingredient because of the huge interest in gluten-free products. Vic Jordan and
his wife attended and helped at the FMI Show. They were both great in working the booth and
exploring the show and its other exhibitors. The Show also had numerous international
representatives who expressed interest in finished product to import into their countries. The
marketing team is hard at work in doing the follow-ups.

The Greystone Flavor Summit had also just completed. Marie and Bob were able to have
further discussions with existing contacts as well as touch base with ones such as new cruise lines.
Crystal Cruise Lines was impressed with the peanut menu items. They were very interested in the
sample cocktails NPB created. She reported on her discussion with Carnival Cruise Line
representatives who said they had taken peanuts off their ships several years ago due to the allergy
issue. This decision had been made based on old information. The irony was that they were serving
peanut butter to children because they said they needed as most wouldn’t eat anything else. NPB
will follow-up with decision makers to help get Carnival better information on food allergies.
Marie pointed out that these are venues that serve thousands daily. Marie mentioned that several
grocery chains expressed interested in setting up peanut roaster displays in their stores. Roger
Neitsch asked is there is any issue with the aroma causing allergic reaction. Marie said that the
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issue was not brought up by the stores interested in the idea. Roger said that we might want to be
ahead of the curve to dispel any questions that may come up in the future.

Marie updated the board on personnel. Ryan Lepicier had joined the staff this week. Ryan
comes with a lot of varied experience; he was most recently on the Atlanta Mayor’s
communications team. Marie stated that she is excited about his potential. She expressed that she
was sorry to see Morgan go, but, as Marie had recently learned at a meeting she attended, it seems
to be a characteristic of the new generation of workers that they are moving frequently in their work
careers after only a year to a year and half on a job. Everyone in Atlanta is having trouble keeping
young people in their agencies or businesses. That's why for the most part Marie is looking for
more experienced people with some history of staying in a job a little longer. Marie indicated that
there was a really strong candidate that NPB is working on getting for the marketing specialist
position and that she hoped to have this person on board soon. The other three open positions also
have good candidates, but we’re not yet ready to make any offers and would continue to find the
absolutely right persons.

Marie mentioned that FSA had sent a letter to NPB and other stakeholders that all
information allowing for checking compliance may be removed from the data FSA sends with the
assessment collection. She had noted that this change may cause NPB to spend money on
reprogramming and that if withheld, there would be no way to check or verify compliance to the
Peanut Order. Sonia Jimenez asked that they work it through for us. Per Jeanette, USDA is working
through the privacy issues and data collection; therefore, NPB would not take any direct action at
this time.

Chairman’s Report
Wes Shannon had joined during the President’s Report and took over running the meeting. He
indicated that he had nothing specific to report.

USDA Report

Jeanette reported that regarding Almonds, there was nothing new but Bob Keeney had
addressed the team that works with the Almond Board to more aggressively review materials.

She reported that the Nominations Package has started the clearance process through USDA.
The package included the Mississippi nominations as well. The amendment to the order regarding
adding Mississippi as a major peanut producing state had finished its public comment period and
that there were a few comments in favor and none against. The amendment rule ruling was moving
through the clearance process.

John Clay asked with respect to the approval of materials for commodity boards, if a
particular group within USDA decides what is acceptable. Jeanette explained that the Almond
Board is governed by a federal marketing order and it is under USDA oversight, but a different
team, than those peanuts reports to. However, they are subject to the same rules as those under
Sonia Jimenez’s Branch that oversees the National Peanut Board. Richard Rossier added that he
feels that the issue is not moving forward as quickly as we would like. He indicated that the
Almond Board was one of the early free speech complaints. And, it was his interpretation that
ultimately they should be governed by the same set of rules as all commodity boards; there is a
historical situation that causes the problem.

Marie reiterated that from our point of view it was not so much a compliant to make
almonds stop using the language they were using, but rather that she wanted NPB to be allowed the
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same leeway as perhaps Fruits and Vegetables Programs may interpreting the rules too stringently.
We just want a level playing field.

Financial Report

Maria Mehok was called on to give the financial reports. Maria presented the financial
reports showing budget and financials as of May 2. She reported that the near final number for FY
07 numbers had not changed since the April meeting. The expense savings available to carry
forward are still expected to be just over $181,000 from FY07. The FY 08 expense categories are
progressing nicely. She stated that the two areas worth noting: 1) the assessments collections for
FYO0S8 are in excess of budget by $318,323, as of this date, 2)the interest revenue for FYO08 is
projected to fall short of budget by $114,000. Marie Fenn mentioned that at this time we do not
have a recommendation for other investment options, but that she, Maria and Melissa are working
on gathering information and will provide a recommendation shortly.

ARS Long-term Strategy

Marie Fenn stated that there had been no recommendations forwarded to her regarding this
request. She indicated that all commodity groups were invited to the meeting and Jack asked for a
little guideline to be forwarded. Marie said there would be no problem for her to draft a
recommendation. Marie asked did all want to be involved or was there a small committee for this
special project. Jack, Larry and Wes volunteered to work with Marie to review a list of
recommendations, if Marie developed them. Larry asked about the Standards Board and had they
been invited as he sat on the group. He said that they have not met in a long time. They have not
officially disbanded, but there have been no meetings or activity. John Clay said he understood all
meetings of Standards Board were initiated by industry. Wes and Marie will attend the meeting in
Baltimore with the three points to ask ARS to focus on after review by the task force of Wes, Larry
and Jack.

Production Research Status and Genomics Initiative

Maria Mehok was called on to give an update on Production Research and the Genomics
Initiative. Maria stated that remaining 2005 project dollars had been cleared out and set to roll
forward to 2009. 2006 and 2007 projects were currently being finalized and 2008 project
agreements had started to come in to the office. Texas had agreed to support the Genomics
initiative for the 2008 year. They did however request that if NPB decided to fund the Genomics
initiative for 2009 that the funding be handled differently. Additionally Maria stated that Howard
Valentine had requested that $5000 from the original total of $100,000 across all the projects he had
submitted be moved from the Neils Neilson project to the Elizabeth Grabau project. Jack Brinkley
made the motion and Roger Neitsch seconded that the transfer be made. With Texas on board for
funding, this left the total project package short by $3,388 o f the $100,000 total. It had been
discussed earlier that NPB may consider making make up that difference. Larry Ford made a
motion and Roger Neitsch seconded that NPB provide the additional $3,388 to bring the total
funding to $100,000. In discussion, Marie recommended that those funds should come from the
opportunity budget line item. The motion was amended to reflect where the dollars would come
from. Motion passed unanimously.

Domestic Promotion
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Marie Fenn updated the Board on the slogan progress. Staff is currently waiting on McLeod
Watkinson & Miller to alert them that the intent to use has been completed. Marie and Bob Coyle
plan to meet one on one with the states to introduce the slogan and get them on board. Roger
Neitsch asked if the slogan would be introduced at the June US Peanut Congress meeting. Marie
responded that while that was an original suggestion on her part, however, at the last meeting it was
made clear by the Board that Marie and Bob needed to meet with each state one on one before a big
meeting with the whole industry to allow for individual input, questions and ideas. And, there was
no time to organize these meetings with the states because of theirs and our schedule in the short
time span. She also reported that the congress agenda had been set and there was no time in it to be
had. Marie said that we would have liked to share with the whole industry before launching in the
fall, but the most important people are our states. There would be an update as part of the annual
meeting luncheon in December for the whole industry on what has progressed. In the interim, the
two top manufacturing marketers were looped in.

Roger asked what we have available under Domestic Promotions to help cover the costs.
Marie responded that we have funds for development in the budget dollars. There are remaining
dollars in the opportunity budget, Crop year 07 assessments over budget and expense savings from
prior years as well and Marie expressed her hope that the Board will allocate those dollars and other
excess savings from prior years to ensure a strong, solid rollout and year of promotion and adverting
to ensure the slogan takes root.

Issues Management

Lisa was not able to join the call. Marie pointed to the fact that Issues Management was
covered in the President’s report and asked if anyone had any questions from that. John Clay asked
don’t all nuts have allergy issues. Marie said yes, just not as prolific for other nuts. Marie stated
that Lisa has done a great job of working to mitigate the allergy issue. John Clay asked why APC is
not allowing Lisa to participate in Canadian allergy event. Marie said she was surprised, but wanted
to be sure that they use Lisa’s expertise in this area. Marie said that it is important that we have a
coordinated communication effort and that there is collaboration between APC and NPB. She
indicated that Bob had spoken with Stephanie and with the Canadian PR agency to help increase the
collaboration with NPB to ensure that messages don’t stop at the boarder and that information is
coordinated to ensure accurate media coverage.

Grower Communications

Marie again referred the Board to her report for details in this area. She did state that there
had been a lack of response in receiving Carver award submissions. She stated that she had been
very pleased thus far in this year’s co-promotion efforts. Oklahoma was thrilled with NPB’s idea
and help in sending them more than 500 heart shaped cookies made with peanuts, peanut flour,
peanut oil and half dipped in good dark chocolate. She reported that the effort have been hugely
successful and many of the dietitians wanted to know where to buy them. Marie reported that all
other states except for SC were moving along or had been completed or locked in. She stated that
South Carolina had not yet submitted a project and asked if Charles could assist with South
Carolina, by calling Brad and getting him to contact NPB. If they needed help with concept ideas;
staff would be happy to help.

Export Promotions
Marie again referred the Board to her report for details in this area and asked if there were
any questions. Marie asked if all committee members planned to attend the Peanut Congress. All
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but Roger indicated that they would be able to attend. There had been no information from the APC
about any planned tours. It was discussed that most of the members would come on Saturday and
leave Monday because most meetings that they would need to attend would be held on Sunday.
However, Marie asked that people keep their options open as some of the state meetings may be
held at the congress and we want Board members to be present.

Calendar

Marie Fenn touched on some upcoming items on the Board calendar. She noted that staff
would be working hard over the next two months to create the proposed FY09 program of work to
be presented at the July 23" meeting. Board members would need to arrive for dinner on July 22
and the meeting would be all day on July 23. She asked members not to make their flight
arrangements in a fashion that would curtail their participation; last year it took until 5 p.m. to get it
done. She asked if all would be in attendance. No one noted they would not be able to attend.
Marie mentioned extending an invitation to Ken Clayton’s replacement, David Shipman, to attend
the August meeting. Other possible invitees were Bob Keaney and Lloyd Day. Everyone seemed
comfortable with that suggestion.

Marie indicated that Wes has committed to represent the board along with staff at the
FQAM in California Sept 7 through Sep. 10.

Marie discussed that she had spoken with the San Antonio-CIA event contact to get TPPB
representative attendance and to request the use of local peanuts. She awaited Texas’ reply.

Chairman Shannon asked if there was any further business to come before the Board.
Hearing none, Larry Ford motioned and Charles Edens seconded that the meeting be adjourned. It
passed unanimously.

Wes thanked everyone for their participation during this very busy time for farmers. The
meeting was adjourned at 11:05 a.m.

APPROVED: DATE:
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MINUTES

NATIONAL PEANUT BOARD MEETING
FY-09 BUDGET SETTING MEETING

JULY 23,2008
NATIONAL PEANUT BOARD CONFERENCE ROOM
ATLANTA, GA

Board Chairman Wes Shannon called the meeting to order at 8:16 a.m. He then asked George
Jeffcoat to deliver the invocation.

Wes asked each member to give an update on their state’s crop status. Each reported and the
general sense across all states was that the crop was larger than in recent years and the crop looked
as good as or better than in recent years.

Richard Rossier, NPB legal counsel, called the roll of Board members. He advised the Chairman
that a quorum was present.

Board members present were George Jeffcoat (AL), Larry Ford (FL), Wes Shannon (GA), Gayle
Walker (NM), Jack Brinkley (NC), John Clay (OK), Roger Neitsch (TX), Jeffrey Pope (VA), and
Vic Jordan(alternate) represented the At-Large position in the absence of John Shackelford
(member). Board members absent: Charles Edens (SC). Also present were NPB staff members:
Raffaela Marie Fenn, Maria Mehok and Lisa Agostoni. Jeanette Palmer (USDA/AMS); Laura
Layton and Mark Dvorak from Golin Harris, Bob Coyle and Hilary Stiefelmeyer from LBVD,
Richard Rossier (Attorney- McLeod, Watkinson & Miller) were also present.

Chairman Shannon asked Richard Rossier to read the official attorney’s statement:

“The Board is governed by the Commodity Promotion Act, the Peanut Promotion, Research and Information
Order and the National Peanut Board bylaws. Pursuant to the Peanut Promotion, Research and Information Order, the
National Peanut Board works to achieve an effective, continuous, and coordinated program of promotion, research,
consumer information, evaluation, and industry information designed to strengthen the peanut industry's position in the
marketplace; maintain and expand existing markets and uses for peanuts; and to carry out programs, plans, and
projects designed to provide maximum benefits to the peanut industry. Although Board members are nominated by
individual states, once appointed by the Secretary of Agriculture, each member has a fiduciary duty to represent all
peanut growers to benefit the industry as a whole. The Act and Order prohibit Board members from taking any action
in their roles as members of the Board to influence government. In accordance with the Act and Order, the members of
the National Peanut Board serve as its decision-making body. The deliberations and discussions of the National Peanut
Board are limited to its members, unless a guest requests and is granted permission from the Chair to participate. Any
alternate attending a meeting is a guest, unless such alternate is attending in the stead of an absent Board member. All
Board decisions are subject to the review and approval of the Secretary of the United States Department of
Agriculture.”

Chairman Shannon asked that everyone review the minutes from the May 14 Board conference call
meeting. A motion was made by Jack Brinkley, seconded by Larry Ford, to approve the minutes as
presented. Motion to pass the minutes as presented in the Board books passed unanimously.

Chairman Shannon thanked everyone for attending the April meeting in Tifton.
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Marie Fenn was called on to give her President’s report. Marie referenced her written report in the
Board books but said that in the interest of time that she would not cover anything that was in her
report, except cover the staffing. She indicated she would take any questions if not now, then
during the breaks and lunchtime. She reported that two of the empty staff positions had been filled
since the last meeting with the addition of Ryan Lepicier and Julie Thomason and that we also have
hired two more of the empty spots and they will be starting before the August meeting. There is
one more position to be filled and hopefully we will be at full staff shortly to gear up for the big roll
out of the new slogan next year.

Jeanette Palmer was called on to give a USDA report. She stated that the Peanut Rule had been
finalized to add a seat to the Board with Mississippi being recognized as a major peanut producing
state. She reported that she had received the complete package of nominations, and the Secretary is
working on the appointment selections at this time. Jeanette passed around the proposed ballot for
the referendum and pointed out that the envelope needed a signature in order to be counted, in
keeping with the Board’s request to have the ballot separated from the name of the person casting
the ballot. There were no comments on the ballot.

Handler Request:

Melissa Rabern, HLB Gross Collins, stated that she had been contacted by a handler who had found
a computer error in their system, which had caused assessments of $145,000 not to be submitted
over the months of December 2007, January and February 2008. They asked that the penalty,
calculated at $6,345, be waived in light of the fact that it was an inadvertent error and also due to
the fact they self reported the error. Ms. Rabern stated that this handler had always been
forthcoming and easy to work with, in the past. Jeffrey Pope suggested that the Board show some
forgiveness. It was asked if this type of situation had occurred in the past and if so what was the
outcome? Ms. Rabern said that it had happened in the past and that the outcomes had varied. One
had been waived, and one had not been waived. Ms. Rabern stated that there was definite value in
encouraging a self-reporting system. It would definitely cost more to have to audit handlers to find
these errors. Jeffrey Pope made a motion that the Board recommend to the Secretary to waive the
penalty. Larry Ford seconded the motion. The motion passed unanimously. Roger asked was it
acceptable for Melissa to convey to the handler the Board’s good intention. Jeanette Palmer agreed
that would be acceptable. Staff was asked to write a letter to USDA-AMS indicating the Board’s
recommendation.

Financial Statements:

Maria Mehok presented the summary financial statements for FY 07 and FY 08 as of July 16, 2008.
She stated that the FY 07 numbers to carry forward remain the same as in the last several meetings.
That amount of $181,670 would be seen later in the carryover amounts for the FY 09 Budget. All
categories of the FY 08 Budget are running in line with expectations. There were no questions on
the figures presented. The Balance Sheet was presented next. Vic Jordan asked if at some point the
reserved funds could be reduced. A discussion ensued of anticipated costs incase of having to
shutdown the Board’s operations. It was determined that the amount currently in committed
reserves was adequate, but that it should not at this time be reduced.

Ms. Mehok then stated that some funds had been moved from the MMII account into staggered CDs
earning a higher rate than currently earned in the MMII account. She indicated that this gap in the
rate was a relatively new phenomenon for NPB’s investments. Questions were asked about whether
the Board could enter into other instruments. Staff reminded everyone that NPB unlike other
organizations was required to have 100% collateralization and many of the other higher interest

C:\Users\jpalmer\AppData\Local\Microsoft\Windows\Temporary Internet Files\Content.Outlook\Z6DPIAOQ\General Session July 08 Budget Setting
Meeting RMF Edits.docLast saved by mymehok



bearing instruments didn’t meet our requirements. Also, Melissa reminded everyone that locking
into CD rates for too long a period also prevents earning more interest when rates go up. She stated
that these allocations will be reevaluated when they start to mature and when the Crop year 08
assessments begin to come in. Jack Brinkley mentioned that we should reevaluate investment
choices and investment banks every three years, or less to be sure we are getting the best service
and rates. Staff expressed they planned to have it occur no less than every six months. Everyone
agreed.

Travel Accident Insurance:

Marie Fenn reported that several Board members had asked about travel insurance and that the
subject had come up in past years as well. In light of that, she had asked Maria Mehok to look into
some policies or plans to cover Board members and alternates while traveling on Board business.
Maria then presented the information. There were two levels of coverage offered. For $250,000
coverage, the annual premium to cover all 20 members and alternates is $631.58 and for $500,000
coverage the annual premium to cover all 20 members and alternates is $1,052.63. Discussion
ensued on the need and value of such coverage. Marie reported that other organizations do have
such policies and that it also protected the Board as well as the members. She felt that based on the
cost it was a good value and recommended the Board consider the higher coverage. Further
discussion included questions on whether it also covered staff and whether this insurance could also
cover the new seat of Mississippi. The staff is not covered by it and Mississippi could be added at a
nominal cost. Jeffrey Pope motioned to select the $500,000 policy and George Jeffcoat seconded.
The motion passed unanimously.

Health Study:

Marie Fenn discussed a proposed Nutrition Study involving peanuts and Diabetes which would
occur in two parts. Part one would be an expense of the FY 08 Budget and part two would be an
expense of the FY 09 Budget. Marie mentioned the positive results that would be expected of such
a study. Marie indicated that the Board had budgeted for a nutrition/health study in 08, but none
had been indentified until this one. She indicated that she wanted to be sure that all recognized that
it would be committing the Board for another year and that they would see the recommendation in
the FY09 recommendations. Jack Brinkley suggested tabling the subject until the FY09 Budget
discussion. It was agreed to do so.

FY 09 Program of Work:

Chairman Wes Shannon then asked Marie Fenn and her team to present the recommendations for
the FY09 Program of Work. Marie covered the current market situation and the information upon
which the FY09 recommendations were predicated. She then asked Bob Coyle, Laura Layton,
Mark Dvorak and Lisa Agostoni to join her to present the recommended program. The Team spent
nearly two hours showing the comprehensive, integrated program that included Advertising, Public
Relations, Issues Management, Exports and Grower Communications, as well as a comprehensive
launch program for the new platform positioning slogan. They then fielded about 30 minutes of
questions and comments.

Chairman Shannon recessed the General Session for lunch at 12:15.

The Board reconvened in Executive Session at 1:30 p.m.

APPROVED: DATE:
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MINUTES

NATIONAL PEANUT BOARD MEETING
GENERAL SESSION

WEDNESDAY, AUGUST 13 —THURSDAY, AUGUST 14, 2008
ATLANTA, GA

Board members present were George Jeffcoat (AL), Wes Shannon (GA), Gayle Walker (NM),
Jack Brinkley (NC), John Clay (OK), Jeffrey Pope (VA), Roger Neitsch (TX) and John
Shackelford (At-Large) and alternate Michael Davis (FL) who represented FL for the absent
board member, Larry Ford. Also absent was Charles Edens (SC).

Alternates present were: Ed White (AL), John Harrell (GA), Vic Jordan (At-Large), Richard
Robbins (NM) and Gayle White (OK). Cindy Belch (NC), Monty Rast (SC), Tracy Welch (TX)
and Clarke Fox (VA) were absent.

Also present were Raffaela Marie Fenn, Lisa Agostoni, Maria Mehok and Ryan Lepicier (NPB);
Jeanette Palmer (USDA/AMS); Patrick Archer (APC); Bob Coyle and Hilary Stiefelmeyer
(LBVD); Mitch Head and Mark Dvorak (Golin Harris) and Richard Rossier (Attorney- McLeod,
Watkinson & Miller).

Wednesday, August 13, 2008

Board Chairman Wes Shannon welcomed everyone to Atlanta, GA and asked that all stand for the
Pledge of Allegiance and then asked Michael Davis to deliver the invocation. Wes called the meeting to
order at 8:30 a.m.

The official roll call by state was then conducted by attorney Rossier; he advised the chairman
that a quorum was present.

Chairman Shannon asked NPB Attorney Richard Rossier to read the official statement read at all Board
meetings. He read the following statement:

“The Board is governed by the Commodity Promotion Act, the Peanut Promotion, Research and
Information Order and the National Peanut Board bylaws. Pursuant to the Peanut Promotion,
Research and Information Order, the National Peanut Board works to achieve an effective,
continuous, and coordinated program of promotion, research, consumer information, evaluation,
and industry information designed to strengthen the peanut industry's position in the
marketplace; maintain and expand existing markets and uses for peanuts; and to carry out
programs, plans, and projects designed to provide maximum benefits to the peanut industry.
Although Board members are nominated by individual states, once appointed by the Secretary of
Agriculture, each member has a fiduciary duty to represent all peanut growers to benefit the
industry as a whole. The Act and Order prohibit Board members from taking any action in their
roles as members of the Board to influence government. In accordance with the Act and Order,



the members of the National Peanut Board serve as its decision-making body. The deliberations
and discussions of the National Peanut Board are limited to its members, unless a guest requests
and is granted permission from the Chair to participate. Any alternate attending a meeting is a
guest, unless such alternate is attending in the stead of an absent Board member. All Board
decisions are subject to the review and approval of the Secretary of the United States
Department of Agriculture.”

The minutes of the July Budget meeting were reviewed. Jeffrey Pope motioned to approve the
minutes as presented. Roger Neitsch seconded the motion. Motion passed unanimously.

Chairman Shannon began his chairman’s report by asking for a state-by-state crop report.
Although most said that current conditions were dry and hot, all were expecting a better crop
than last year. Michael Davis stated that Florida is expecting its best crop in the last seven or
eight years. John Clay added that Oklahoma is headed for a record yield per acre. Wes reported
that he had attended the National Buying Points meeting the week prior and that Ryan Lepicier,
Julie Thomason, and Lindsay Spencer, NPB staff was also there. Jeanette Palmer had
represented the USDA at the event. That was the extent of Wes’ travel since the July meeting.

Chairman Shannon asked for the President’s Report. Marie Fenn referred the Board to her
previously distributed written President’s report stating that much of the information would be
reported on as part of the various committee meetings. Marie did give a brief update on staff.
She indicated that there had been four staff hires since May and asked Board members and
Alternates make a point to meet them during their time in the office. She said there is one
remaining open position of Marketing Associate/Manager. There had been one candidate that
the team had felt might work out, but in the end it was determined it was not a good fit. This
position is very important because it will eventually move into the Team Leader position for the
Marketing Team. Marie Fenn talked about staffing changes within the Golin Harris Virtual
Team. These changes were requested by Marie and she stated that she feels that this new team
has the right make up to do the job that the NPB requires of them. John Clay asked if a listing of
the new Golin Harris employees is on NPB online. The response was that they were not yet
listed. He emphasized that it would be helpful to do so because it can be confusing who is with
Golin Harris versus LBVD. Marie stated that the listing would be updated and printed by day’s
end, so that each Board member could take the printed copy with them and the updated list
would be posted on NPB online as well.

Chairman Shannon called on Jeanette Palmer to give the USDA report. Jeanette covered the new
appointments to the National Peanut Board for the calendar year 2009. She notified the Board
that the copy of the press release making the announcement was in their board books. She also
mentioned that the referendum ballot was ready. And she mentioned that it was important for
the Board to select the time period it wished to hold the referendum. She reminded Jack
Brinkley from North Carolina that the referendum should be mentioned at the upcoming North
Carolina Producers meeting being held in September since their annual meeting, unlike all the
other states did not take place in the spring. She also indicated that it should be announced at all
grower meetings prior to the referendum. Jeanette informed the board that USDA-AMS would
undergo a 610 review in 2009. This is a review of the USDA and that the Board would probably
be contacted. That concluded her report.



The chairman recessed the General Session at 9:15 a.m. so Board committees could conduct their
meetings.

Thursday, August 14, 2008
Board Chairman Wes Shannon reconvened the General Session of the National Peanut Board
quarterly meeting at 8:55 a.m.

Board members present were George Jeffcoat (AL), Wes Shannon (GA), Gayle Walker (NM),
Jack Brinkley (NC), John Clay (OK), Jeffrey Pope (VA), Roger Neitsch (TX) and John
Shackelford (At-Large) and alternate Michael Davis (FL) who represented FL for the absent
board member, Larry Ford. Also absent was Charles Edens (SC).

Alternates present were: Ed White (AL), John Harrell (GA), Vic Jordan (At-Large), Richard
Robbins (NM) and Gayle White (OK). Cindy Belch (NC), Monty Rast (SC), Tracy Welch (TX)
and Clarke Fox (VA) were absent.

Also present were Raffacla Marie Fenn, Lisa Agostoni, Maria Mehok and Ryan Lepicier (NPB);
Jeanette Palmer (USDA/AMS); Patrick Archer (APC); Bob Coyle and Hilary Stiefelmeyer
(LBVD); Mark Dvorak (Golin Harris) Richard Rossier (Attorney- McLeod, Watkinson &
Miller) and Mark Fenn.

Old Business:

Roger Neitsch made a motion that Legal Counsel update the Bylaws to match the amended order
that added Mississippi as a major peanut producing state and reflect the membership to be 11
members of the Board. Jack Brinkley seconded the motion. Motion passed.

Maria Mehok stated that at the July Budget setting meeting the Board approved adding a Travel
and Accident insurance policy for each Board member and alternate. Maria reported that as part
of that policy, each member and alternate needed to complete a beneficiary form. Maria passed
out the forms. She asked that member and alternate complete it while at the meeting and return
to her.

New Business:

The Board considered a proposed 2009 Calendar of meetings. Discussion ensued that included
incorporating a Board meeting as part of the Slogan Launch in March in NYC as well as holding
a Board meeting in conjunction with the U.S. Peanut Congress in June in Amelia Island, FL,
since some staff and six Board members who sit on the Export Sub-Committee would already be
attending. There was also a separate discussion about changing the Board meeting where
alternates' attendance is paid for. Currently those meetings are the first in the calendar year,
Jan/Feb and August. It was felt that the August meeting is where the program of work and
budget for the next fiscal year are considered and still was important for continuity to include
alternates. And, that the December meeting, was very important because it included the annual
luncheon meeting, year in review, the states’ presentation of Production Research proposals for



2009 and the Annual Peanut Partner Summit. These events all in one meeting helps to ensure
that alternates have a ready background when they need to act in the members’ stead.

Jack Brinkley made the motion to adopt the proposed NPB Board calendar for 2009 with the
recommendation a March meeting during the launch be added to the schedule and a June
meeting be held at the US Peanut Congress. He added that the staff needs the flexibility to work
with the sponsors of the U.S. Peanut Congress and with the APC for Dec. 2009 meeting to
coordinate exact dates. The proposed conference calls were stricken from the schedule to be
covered at a later time. Jeffrey Pope seconded the motion. Motion passed.

Roger Neitsch made a motion to change the paid meetings for alternates, designating August and
December be the meetings that allows for the alternates’ expenses to be covered, beginning with
the first meeting in FY09, which is the December 2008 meeting. Michael Davis seconded the
motion. Motion passed.

Chairman Shannon proceeded to call on each of the Committee Chairpersons to report on any
items or actions from their respective committees requiring a vote by the full Board.

Jeffrey Pope stated that the Budget and Finance Committee had authorized staff to search for
new potential banks for investment opportunities. Jeffrey also noted items in the presented
financial statements. Jack Brinkley made a motion to accept the financial reports as presented
and to give staff the authorization to seek additional banking information. Michael Davis
seconded the motion. Motion passed.

Jack Brinkley reported that the Research Committee did not have any actionable items. He did
mention that he would contact Howard Valentine prior to the next APC meeting to discuss
Genomics. Jack also mentioned that he would be leaving the Board at the end of 20008 and
wanted to be sure that someone fills his position on the APRES Board. He stated that in the past
it was always the NPB Research Chairman that filled this position. Marie Fenn said that staff
would notify APRES once a new committee chair was appointed.

Roger Neitsch reported that the Promotions Committee had received the results and
recommendations from the Bantam Group’s President Troy Nottingham on the Peanut slogan
research. Roger recommended that the board approve the Bantam Group’s proposal for the new
peanut slogan “Peanuts - Energy for the Good Life”. Gayle Walker seconded the
recommendation. The slogan "Peanuts - Energy for the Good Life” was adopted unanimously

The Committee Chairpersons for Export, Grower, Evaluation and Measurement and Diversity
Outreach committees reported no actionable items.

Calendar:

Marie Fenn directed everyone to the Board Book copy of the upcoming calendar. She first
reminded everyone of the Board’s Conference Call scheduled for November 5. She also stated
that the conference call-in number had changed and the new information will be sent out with the
agenda for the call.



Marie asked for board member participation at the SAC meeting to be held at NPB offices
October 3. She noted that the Culinary Institute of America’s Latino Food Conference would be
held October 9 — 11 in San Antonio. Roger Neitsch indicated he would attend; and that two
peanut producer members of the Texas Peanut Producers Board would be joining NPB at our
invitation. A Japanese reverse trade mission to visit operations in OK and TX is scheduled for
the week of October 14. Marie encouraged all who are able to attend. John Shackelford said
that he and Lucy would love to attend the Southern Foodways Alliance again this year. Marie
also noted that a Mexican Manufacturers’ tour was slated for the last week of October in San
Antonio; Mitch Head would be attending for NPB as part of the Implementation Team, but that
Board members and alternates from Texas and the surrounding states were encouraged to attend.

The Chairman recessed the General Session at 10:15 a.m.



Executive Session

Chairman Wes Shannon called the NPB Program of Work and Budget Setting Session to order at
10:30 a.m. He referred all present to the materials in front of them created as a result of the
Board’s budget setting meeting in July. Wes then asked staff to present the materials. Marie
Fenn asked Maria Mehok to walk everyone through the proposed revenue numbers. Maria
Mehok explained how the proposed assessment budget number was selected during the July
meeting and where the numbers were derived from. She then explained the additional forms of
revenue in the FY 09 Budget which included Interest, FY 07 Crop year assessment overage,
remaining funds in FY 07 and funds identified from FY 01 — FY 04 which had not been
previously rolled forward. The total FY 09 budgeted revenue totaled $9,102,355. Maria asked
for questions and answered any that were brought forward.

Marie Fenn then walked through the expenditure portion of the FY 09 budget taking any
questions as they were brought forward.

As part of the discussion, there were several questions about the Launch event and costs. Since
it had been decided that there would be a Board meeting in conjunction with this event and also
an additional Board meeting to be held in conjunction with the U.S. Peanut Congress, there was
a suggestion that possibly the Board Meeting Expense line item should be increased. It was
decided to leave the amount as it appeared and amend the budget at a later time if it was
determined that more funds were necessary.

Motion was made by Roger Neitsch to accept the Budget for FY 09 as modified. George
Jeffcoat seconded the motion and the motion passed unanimously.

Jeffrey Pope motioned that the Board accept the FY 09 Program of Work as presented. Michael
Davis seconded the motion and the motion passed unanimously.

Jack Brinkley motioned for adjournment. Motion was seconded by Roger Neitsch.

Meeting adjourned at 12:20 p.m,



MINUTES
NATIONAL PEANUT BOARD MEETING

BOARD CONFERENCE CALL
THURSDAY, NOVEMBER 6, 2008

Call Participants:

Members Staff and Others

Wes Shannon - GA - Chairman Marie Fenn — NPB President & Managing Dir.
George Jeffcoat-AL Maria Mehok —-NPB Manager Accting & Compliance
Larry Ford - FL, Richard Rossier-MWM, NPB Attorney

John Clay-OK Jeanette Palmer-USDA-AMS Peanut Specialist

Jack Brinkley-NC Melissa Rabern-, CPA- HLB Gross Collins

Roger Neitsch-TX Bob Coyle —LBVD

Jeffrey Pope-VA

Members Absent: Charles Edens (SC), Gayle Walker (NM) and John Shackelford (At-Large)

Chairman Shannon called the meeting to order at 9:32 a.m. EST. He asked Aftorney Richard Rossier to
conduct the roll call by state. All states were present except South Carolina, New Mexico and At-Large. Attorney
Rossier stated that a quorum was present.

Chairman’s Report. Chairman Shannon gave his report stating that he didn’t have much to report. It had been
dry in his area and they were currently working on completing the harvest. Others reported on the crop in their
area.

President’s Report. Chairman Shannon then called on Marie Fenn to give her President’s report. Marie stated
that she had sent the written report on Tuesday and hoped all had received it and were able to take a look at it. She
said that rather than report on any of the items written, she would just take questions on the report. All indicated
that they had received the written report. Roger asked if there was an idea about who might be asked to replace Dr.
Marianne Neifert on the Scientific Advisory Council since she has resigned. Marie said that there had been a
discussion during the SAC meeting recently held in Atlanta that one proposal from members had been to fill it by
having a guest attendee at each meeting; other suggestions were to seek a pediatrician who is also an immunologist.
SAC members offered to provide names as they thought about it. John Clay asked about how Issues Management
was being covered since Lisa Agostoni’s departure and especially the allergy issue since Lisa had been the point
person on that topic. Marie reported that she had worked with the remaining Team members and that they she did
not foresee any gaps or problems with adequate coverage as even well prior to Lisa’s leaving, Lindsay had been
transitioning into the allergy point person as Lisa was moving more toward nutrition work. And, Lindsay had
proven quite capable and knowledgeable that that both areas. For instance, since Lisa left, Lindsay had taken over
work on getting the Nutritional Information approved. Marie stated that Lindsay Spencer has a background in
allergy and allergy research and that also with Marie’s help Ryan Lepicier was being fully introduced to the Allergy
issues and information. She stated that Ryan would be moving into the leadership role for the Communications
Team. She also said that staff is proceeding on filling the open position with a good candidate. Jeanette Palmer
asked to clarify if in her report, Marie meant it would be two more weeks before USDA would receive additional
information from the Nutrition Consultant on the Nutrition Research. Marie said, no she anticipated, USDA should
receive some information within the next couple of days. Marie’s estimate of two weeks included time for final
USDA approval. There were no other questions for Marie.
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USDA Report. Chairman Shannon then called on Jeanette Palmer to give a report on USDA activities. Jeanette
stated that her only report was that the Secretary of Agriculture has appointed Ed White as the Alabama Alternate
for the term beginning 2009. This completed the USDA report.

August Board Minutes. Chairman Shannon then said that he needed to go back to the minutes of the August
meeting. He asked if all had reviewed and if there were any questions. There were no questions. Jack Brinkley
made the motion to accept the August 2008 General Session minutes as presented. Roger Neitsch seconded the
motion. Motion passed unanimously.

Budget & Financial Update. Maria Mehok was called on to give the financial report. Maria Mehok referred all to
the Summary Financials for FY 08 that all were sent via email, or like the other Board documents could also be
accessed at www.npbonline.org. Maria stated that she and Marie Fenn had been closely examining the FY 08
numbers to compare any remaining dollars to outstanding expenditures. Mehok stated that at this time there is no
anticipated carryover dollars of any significance because some of the expense savings will need to be used to cover
the Interest shortage predicted earlier in the Fiscal Year. The amount was now confirmed at $106,811. She then
rcferred to the Assessment collections. The crop year 07 dollars had increased by a small amount since the August
meeting. The new crop year 2008 dollars are now coming in and the total is currently at $317,401. Maria asked for
any questions on the information presented. John Clay asked if collections come in higher than budgeted, what
would happen. Maria said that if that happened then the budget could be amended, if the Board wished to do so. It
was explained that as in FY08 when collections were more than anticipated, the amount was not taken into the
budget but rolled over into Fiscal Year 09, similarly a shortfall, has in the past hit the next fiscal year. However, it
can be reviewed at any time.

Melissa Rabern stated that the USDA NASS numbers look higher than actual collection amounts being
collected; and there appears to be more of a difference than in the past; she asked if that difference was due to
options. The consensus was that was the reason. The price per ton thus far on the assessments sent in from the
2008 crop is averaging $344. There was discussion centered on that rate being low. It was determined that it was
probably due to some of the early peanuts being graded low; and that price per ton rate should increase as more
assessments come in.

The next topic was on the Banking Research. Maria Mehok said that from direction of the Board at the
August, staff had identified four banks to seek information about possible investment alternatives. She stated that
while meeting with the banks on investment opportunities, the staff used the time to also gather full banking
relationship information. Maria said that based on the results of the research that staff recommended pursuing CD
investments with BB&T bank. This bank was selected due to its strength as well as for the increased interest rates
offered. Maria stated that, of course, the rates fluctuate daily, but she compared rates from BB&T to Wachovia per
the same day. She stated that at this time staff does not recommend moving the complete banking relationship to
BB&T, but that staff does feel that if that is a future decision, that BB& T would be a good bank. Larry Ford made
the motion to move some funds to the CD at BB& T Bank. Jeffrey Pope seconded the motion. Motion passed
unanimously.

Research Update. Maria Mehok reported that the packets to State Executives for FY 09 Production Research were
expected to arrive next week. Once received and compiled that information would be forwarded to the members of
the Research Committee for review prior to the December Board Meeting. All existing Production Research is in
good shape. All FY 08 contracts are fully executed. Some but not all states have billed for the initial 25% as well
as some additional invoicing.

FY 08 Genomics Research projects are fully executed except one NC State project. The researcher retired
and staff recommends rolling the $5,000 budgeted for that project forward to the FY 09 Genomics allocation.
There was a discussion as to whether the Board needed to approve the roll forward of these funds. Marie Fenn
stated that the general procedure for the regular production research by state was to roll forward those funds for any
cancelled and under spent budgets to the future year, therefore it would be the practice to do the same on these
funds that had been allocated for genomics. It was decided to go ahead and approve this roll forward. Roger
Neitsch made the motion to roll the $5,000 forward for availability for the 09 Genomics proposals. Jack Brinkley
seconded the motion. Motion passed unanimously. Roger Neitsch let everyone know that Texas had decided to
participate in the 09 Genomics funding in the same manner as all other participating states. It was noted that staff
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had not yet been made aware of that, but Maria did say that she was expecting the Texas package to arrive the
following day.

Marie Fenn wanted to know if Jack Brinkley was planning on participating in the Genomics funding
proposal selection conference call. He said that he was planning on being on that call which was set for Tuesday
November 11. Marie asked Jack if he would mind if an NPB staff member joined the call. Jack said that would be
great. Marie stated that either she or Maria Mehok would plan to be on the call to answer any questions and offer
help as to NPB procedures and requirements.

On the Allergy Research, Marie reported that everyone should have received the announcement on the
publication of the allergy research NPB had help fund with Kings Hospital and Dr. Gideon Lack. She indicated
that dr. Lack had asked if the Board would entertain a small research project at its next board meeting. Chairman
Shannon asked if the Board was amendable; there were no objections.

Domestic Promotions. Marie Fenn said that she, staff and virtual team members were working on wrapping up
Adbvertising and PR funding for FY 08. She said that final billing is expected to be determined by February 15.
She said that FY 09 had already kicked off and that she is meeting weekly with staff and virtual teams to prepare
and execute the numerous details surrounding the New York Launch event and all other Slogan related needs.

Marie said that Wes and she had made presentations at FQAM. She had recently attended the CIA Latino
event in San Antonio. She asked if Roger Neitsch had any comments since he had also attended. Roger said that it
was a great event. He said that he was very excited about the new targeted group that the event focused on. Marie
said that Jimmy Seamy and Clifton Stacy from the Texas Peanut Producers Board had also attended the event; they
had all been extremely helpful and she believed they were very impressed with the event and had enjoyed their
time there.

Marie said that this year NPB had decided not to participate as an exhibitor in the PMA event, but had
instead decided to put those funds to better use on larger efforts.

Mark Dvorak and Julie Thomason had attended the Plate Cooks event recently in Denver, Marie, Julie
Thomason and Berna Akgun were currently attending the Worlds of Flavor at CIA. She said that Chef Tom Grey
from Bistro AIX in Jacksonville, FL was there demonstrating peanut recipes. She said there were over 700 chefs
sampling at this event. Gayle Walker is currently en route to the event along with them, and that was the reason
Gayle was not participating on the call.

Bob Coyle then joined the call at Marie’s request to report on some of the business building efforts. He
stated that even though NPB did not participate in the PMA event, we did have a presence with a peanut recipe at
the garlic booth.

Bob talked about several partnerships that were in the works which included, Trader Joe’s Markets with
over 300 locations nationwide. He said that after the NPB introduction, Protein Plus is looking at incorporating
peanut flour in their retail offerings. Bob and Marie had recently met with Wal-Mart/Sam’s Club as well as a
company called Green Leaves, who was working on adding a PB&J power smoothie to their menu. Dairy Queen is
looking at adding Peanut Protein Powder to Blizzards. In the Atlanta market, Holman and Fitch renown mixologist
is serving peanut flavored bar drinks as well as Restaurant Eugene’s PB&J Créme Brulee’. Bob said that there is
still a lot of follow-up to be done with Wal-Mart/Sam’s Club, but the important first step was done and that both
buyers had indicated they wanted to grow the relationship.

Marie talked about the need for an educational piece video that would deal with sustainability of agriculture
and peanuts. She felt this is very important and she has been hearing from various sources such as from attendees
at FQAM and from the buyers at Walmart and Sam’s Club meeting. Marie said such an educational piece could
have lasting power beyond communicating with Walmart and other restaurants and retail chains, but also be used
in the consumer oriented Grand Central Station Launch events in March. She felt the piece needed to be a highly
professionally produced piece. She asked Ryan to look into production companies and costs as he used to produce
shows for PBS; Ryan has received an estimate of $25,000 from a very reputable production company that does
work for Coca Cola; he has worked with them in the past and have done excellent work. Marie recommended the
Board consider using remaining money, after covering the shortage of interest income, in the opportunity budget5
in the FY08 budget. There was some discussion on how important sustainability was and the need to communicate
that in an effective way. Most members felt a video was a great way to do it. Jeffrey Pope made the motion to use
$25,000 from the opportunity budget line item of the FY 08 Budget to fund the Sustainability video. Larry Ford
seconded the motion. Motion passed unanimously.
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Slogan and Launch Update. Marie Fenn said that she had taken the opportunity to sit with Birdsong and Clint
Williams representatives about the slogan and launch; she had received a very positive feedback on the slogan.
Marie said that she was encouraging shellers to contribute $5,000 toward the Launch event dinner to have them
develop a real stake in the effort. She indicated that she still had to meet with several other shellers and with the
major manufacturers. With the manufacturers we wanted to reinforce use of the slogan and to attend the event and
participate in Grand Central Station.

Wes asked if there were meetings with the states. Marie reminded everyone that every major peanut
producing state had been met with in June and early July and they were fully on Board. She had also sent two
updates on the status of the event and the slogan. She indicated that there was no intention to ask the states for
money to participate. But that all had been invited to participate in the event in NYC and that the full scope of what
that might involve would be discussed at the December Peanut Partner Summit. She indicated that Mike Kubicek
from Oklahoma had volunteered to get peanut plants planted by ARS in Oklahoma to simulate a peanut field in
Grand Central and he wanted to share with everyone how they could engage in that effort.

Export Promotions Update. Since the August meeting there had been a Japanese tour in Texas and Oklahoma.
Richard Robbins, Roger Neitsch, Gayle White, Bob Coyle and Marie Fenn had attended this tour. Marie and Bob
reported that a large contingent of Japanese buyers had come to visit the industry and the crop and that there were a
lot of hard questions on price and discussions about foreign material in the product, etc.

Bob Coyle attended the Canadian Tour which was in Georgia and he felt it was excellent because they had
a good chance to see how every part of the peanut is used and it really reinforced the sustainability question.

Mitch attended the Mexican Tour, in Texas, and had shared with Marie that there were 23 Mexican buyers
and since FAS was only paying for 10, it was a strong endorsement on high interest in US crop from this region as
the additional 13 were paid for by their own companies. He indicated that all shellers were present and that was a
very good exchange of information. Also, there was discussion that Argentine, while not having a good crop this
year, was experiencing as a nation some weakness in their economy was that their prices may get extremely
competitSive against US produced peanuts. Also, the Mexican buyers indicated that the falling Peso against the
dollar was making peanuts cost more.

December Board Meeting. Marie Fenn gave a brief overview of the plans for the December meeting to be held in
Atlanta in conjunction with the APC Winter Conference. She indicated that it was going to be a very full time and
that everyone should plan to be there for the Wednesday evening dinner to honor the outgoing members. Also, to
remind alternates and others not on the call to quickly respond about their attendance so we could be sure to have
room reserved by the cutoff date.

Old Business/New Business. Jeanette Palmer had brought it to the staff’s attention that the current dates set for the
January Board meeting conflicted with two Federal Holidays, MLK day and Inauguration day. USDA could
participate, but at an extra cost to the Board. After some discussion, it was decided to move the meeting to one
week later. The Board travel day would be Saturday January 24, or early Sunday morning for those on the east
coast who could get flights in time. The New member orientation and Executive Committee meeting would take
place on Sunday afternoon, January 25. The Board meeting would be meeting all day Monday January 26 and
Tuesday, January 27.

Marie Fenn asked Richard Rossier if he wanted to make an announcement about the requested changes to
By-Laws due to the addition of Mississippi that she had just received from Attorney Amy Jones in his office.
Richard informed everyone that it was necessary that NPB give or post notice to the full Board at least 15 days
prior to the December meeting that the By-Laws would be considered for amendment at the meet. Marie said she
would take care of the notification.

There being no further business to come before the Board, Larry Ford motioned that the meeting be
adjourned, Jeffrey Pope seconded.

The meeting was adjourned at 10:48 A.M. EST.

APPROVED: DATE:
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MINUTES

NATIONAL PEANUT BOARD MEETING
GENERAL SESSION

TUESDAY, DECEMBER 9 — WEDNESDAY, DECEMBER 10, 2008
ATLANTA, GA

Board members present were George Jeffcoat (AL), Wes Shannon (GA), Gayle Walker (NM),
Jack Brinkley (NC), John Clay (OK), Jeffrey Pope (VA), Roger Neitsch (TX) and John
Shackelford (At-Large) and Larry Ford (FL). Charles Edens (SC) was absent.

Alternates present were: Ed White (AL), Michael Davis (FL), John Harrell (GA), Vic Jordan
(At-Large), Cindy Belch (NC), Richard Robbins (NM), Gayle White (OK), Tracy Welch (TX)
and Clarke Fox (VA). Also present were Raffaela Marie Fenn, Maria Mehok and Ryan Lepicier
(NPB); Mark Dvorak and Mitch Head (Golin Harris), Bob Coyle (LBVD), Melissa Rabern (HLB
Gross Collins), Jeanette Palmer (USDA/AMS), Yvonne Dock (USDA/FAS) and Wayne
Watkinson (Attorney- McLeod, Watkinson & Miller).

Tuesday, December 9, 2008

Board Chairman Wes Shannon called on Clarke Fox for the invocation. Chairman Shannon
called the meeting to order at 10:00 a.m.,

The official roll call by state was then conducted by attorney Watkinson; he advised the
chairman that a quorum was present. The only state not represented was SC.

Chairman Shannon asked NPB Attorney Wayne Watkinson to read the official statement read at all
Board meetings. He read the following statement:

“The Board is governed by the Commodity Promotion Act, the Peanut Promotion, Research and
Information Order and the National Peanut Board bylaws. Pursuant to the Peanut Promotion,
Research and Information Order, the National Peanut Board works to achieve an effective,
continuous, and coordinated program of promotion, research, consumer information, evaluation,
and industry information designed to strengthen the peanut industry's position in the
marketplace; maintain and expand existing markets and uses for peanuts, and to carry out
programs, plans, and projects designed to provide maximum benefits to the peanut industry.
Although Board members are nominated by individual states, once appointed by the Secretary of
Agriculture, each member has a fiduciary duty to represent all peanut growers to benefit the
industry as a whole. The Act and Order prohibit Board members from taking any action in their
roles as members of the Board to influence government. In accordance with the Act and Order,
the members of the National Peanut Board serve as its decision-making body. The deliberations
and discussions of the National Peanut Board are limited to its members, unless a guest requests
and is granted permission from the Chair to participate. Any alternate attending a meeting is a
guest, unless such alternate is attending in the stead of an absent Board member. All Board



decisions are subject to the review and approval of the Secretary of the United States
Department of Agriculture.”

All reviewed the agenda. There were no changes to the agenda. All reviéwed the minutes from
the November conference call. Jack Brinkley motioned that they be accepted as presented.
Roger Neitsch seconded the motion. Motion passed unanimously.

Chairman Shannon said that it had been a successful year. He said it had been interesting and
the Board had done things that some probably thought wouldn’t or couldn’t be done. Wes had
enjoyed his year as Chairman and was fortunate to see many areas that he had not seen before.

Chairman Shannon called on Marie Fenn to give her President’s report. Ms. Fenn referred all to
her written report and asked for any questions on the material presented there. She said that
more detail would be covered within the specific committee meetings. There were no questions
at this time. Marie mentioned that Lauren Highfill had joined the NPB staff since our last
meeting. The staff is nearly complete, with just one Marketing position still to be filled. The
new staff is working well together. This completed the President’s report.

Jeanette Palmer was called on to give a report on USDA activities. Jeanette said that James Link
had been named as the new Administrator in place of Lloyd Day. She stated that the 610 review
had been completed and that she was not sure when the results would be published. Jeanette said
that the Board would not see the rule before publishing. She stated that anyone can comment.
Roger Neitsch asked what happens if something controversial comes out of it. Jeanette said that
she doesn’t forsee any controversy coming out of it.

Yvonne Dock, USDA-FSA, introduced herself. She stated that this is her first meeting with the
Board, and that she was taking everything in at this point. She stated that they are currently
reviewing and updating UES procedures.

The chairman recessed the General Session at 10:20 a.m. so Board committees could conduct
their meetings.

Wednesday, December 10, 2008
Board Chairman Wes Shannon reconvened the General Session of the National Peanut Board

quarterly meeting at 4:00 p.m.

Board members present were George Jeffcoat (AL), Wes Shannon (GA), Gayle Walker (NM),
Jack Brinkley (NC), John Clay (OK), Jeffrey Pope (VA), Roger Neitsch (TX) and John
Shackelford (At-Large) and Larry Ford (FL). Charles Edens (SC) was absent.

Alternates present were: Ed White (AL), Michael Davis (FL), John Harrell (GA), Vic Jordan
(At-Large), Cindy Belch (NC), Richard Robbins (NM), Gayle White (OK), Tracy Welch (TX)
and Clarke Fox (VA). Also present were Raffaela Marie Fenn and Ryan Lepicier (NPB); Mark
Dvorak and Mitch Head (Golin Harris), Bob Coyle (LBVD), Jeanette Palmer (USDA/AMS),
Yvonne Dock (USDA/FAS) and Wayne Watkinson (Attorney- McLeod, Watkinson & Miller).



Budget and Finance Committee recommended that the Board approve the financials as
presented. The Board approved unanimously.

Grower Committee recommended that the Board use funds previously budgeted for Radio/TV
advertisement for print media advertisement. The Board approved unanimously.

The By-Laws Committee recommended to the Board that the changes to the By-Laws be
approved as presented. The Board approved unanimously.

The Research Committee recommended that the Board approve the State Research projects as
presented and that the Genomic funding be approved with the noted changes. The Board
approved unanimously.

The Promotions Committee recommended that the Board approve the March Slogan Launch and
Ad Campaign as presented. The Board approved unanimously.

The Executive Committee directed staff to seek the FAS grower list and cross check it to the list
compiled by HLB Gross Collins. The Board approved unanimously.

The Executive Committee also recommended approval of funding a study by Dr. Lack entitled
“Investigation of the determinants of the immune response to Peanuts in allergic and tolerant
children” as part of the recommendation staff was asked to seek investigate budget line item for
the funding and then to recommend that to the Board. The Board approved unanimously.

Calendar:

Marie Fenn covered the many upcoming events which included several grower meetings in
January and February, Worlds of Healthy Flavor, Reel Music Series at Busch Gardens/SeaWorld
and the Bud n Bar B BBQ events with Busch Entertainment. There was some discussion about
the schedule of events for the March Board meeting that was to be held in conjunction with the
“Peanuts: Energy for the Good Life” Slogan and Campaign rollout. There was a discussion that
the Alternates needed to be included in the event. A motion was made by Roger Neitsch to
move the Alternate paid meeting from August to March. The motion was seconded by George
Jeffcoat.

There being no further business to come before the board, the meeting was adjourned at 5:20
p.m.

APPROVED: DATE:




NPB Board meeting and Education Retreat
St. Helena, CA
August 7 - 9, 2005

Sunday., August 7, 2005

Donnie White called the NPB assembly together at 4:15 p.m. He welcomed everyone and thanked
Board members for coming to experience and learn first-hand the world of culinary food service
where the NPB has been focused on developing new markets for the past three years. He
experienced that he had a first hand experience at the 2004 World of Flavor conference and felt it
was beneficial toward accomplishing our goals that the entire Board should have the opportunity as
well. Over the next few days, the Board would also be dealing with a number of critical issues
including establishing the fiscal year six budget and program of work. He then turned the meeting
over to Marie Fenn.

Marie introduced and thanked Greg Drescher and the CIA staff for putting together a fabulous
educational program. She praised the chairman and vice chairman for having the vision to hold a
Board meeting at the site of such an important partner as the CIA. She reminded everyone that this
is serious business and everyone at the CIA and on the Board takes this very seriously. And, she
challenged everyone to allow themselves to give free reign to their ideas and thoughts during the
education portions of the meeting. The expanding world of peanut uses can only get bigger and
more exciting if we all let ourselves be adventurous. She said the “possibilities for peanuts were
endless.” She then turned the meeting over to Greg Drescher.

Greg gave a presentation on the current and emerging major food trends that can help promote and
position peanuts. He covered health, wellness, world flavors and how it can make an impact on
volume foodservice. He also covered the strategic collaboration of CIA and NPB for the 2005 —
2006 programming year.

Teaching Chef Bill Briwa then gave the group a great taste and texture experience in peanuts and

combinations of flavors with wines and other foods. Chef Briwa demonstrated and recommended
new flavors, menus and ideas to improve peanuts image and showcase them in value added ways.

Monday, August 8. 2005

Chairman Donnie White called the General Session of the National Peanut Board meeting to order
at 8:10 am.

Roll call

Alabama — Ben Bowden — absent due to unexpected illness in family; alternate not able to attend on
short notice.

Florida — Larry Ford

Georgia — John Harrell in Wes Shannon’s absence

New Mexico — Richard Robbins

North Carolina — Donnie White

South Carolina — Monty Rast in Charles Eden’s absence
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Texas — Roger Neitsch absent due to illness

Virginia — Dee Dee Darden

Minor States — John Shackelford — absent due to conflicts; alternates Vic Jordan unable to fill in.
Other attendees included: R. Marie Fenn, NPB CEQO, Melissa Rabern, Gross Collins, CPA, Debbie
Simmons- USDA, Mike Davis, Florida Peanut Producer, Mitch Head — Golin Harris International,,
Bob Coyle — Lawler, Ballard, and Van Durand.

The minutes from the July 11 meeting were reviewed and several typos were identified; the
corrections were noted and the minutes were approved unanimously with noted changes on a
motion made by Larry Ford and seconded by Dee Dee Darden.

Chairman Donnie White asked if it pleased the Board that in the interest of time some portions of
the agenda would be moved to the afternoon session, specifically the Strategic Staffing Plan
recommendations and the annual meeting review and discussion. All agreed.

Chairman White then recessed the General session, so that each committee could briefly call to
order to approve their committee’s minutes from the July 11® meeting.

In Wes Shannon’s’ absence Larry Ford convened the research committee. The research committee
minutes from July 11™ were reviewed. Dee noted an error that needed to be corrected. Then Dee
Dee moved that the minutes be accepted with the noted change. John Harrell seconded the minutes
and the minutes were approved unanimously. Having no further business, the research committee
adjourned.

Richard Robbins convened the export sub-committee. The Export Sub-committee minutes from
July 11, 2005 were reviewed. Richard noted a typo that needed to be corrected. John Harrell
moved and Dee Dee Darden seconded that the minutes be accepted with the noted change. Minutes
were approved unanimously. Having no further business, the Export Sub-committee adjourned.

In Roger Neitsch’s absence Larry Ford convened the Finance committee. The committee minutes
from July 11" were reviewed. Dee Dee Darden moved and Donnie White seconded, and the
minutes were approved unanimously. Having no further business, the Finance Committee
adjourned.

In John Shackelford’s absence Larry Ford convened the Grower Communications committee. The
committee minutes from July 11% were reviewed. Dee Dee Darden moved that the minutes be
accepted. John Clay seconded the motion and the minutes were approved unanimously. Having no
further business, the Grower Communications committee adjourned.

Chairman Donnie White then re-convened the General Session.

Melissa Rabern, CPA, then gave the financial report. She reviewed the current financials and all
appeared to be on track with the current budget-to-actual expenditures; however collections had
slowed up considerably. Donnie asked if the letter to handlers regarding sending in the assessment
already collected by the handlers had been sent. Marie and Melissa reported that the letter, written
by our legal counsel, had been reviewed and just approved by USDA-AMS. It was ready to be
mailed pending the Board’s review. The letter was read to the Board and everyone agreed that the
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letter fulfilled the intentions of the Board as per the vote at the July 110

her office would mail the letter today.

meeting. Melissa indicated

Florida Producer and guest Mike Davis asked about collections. Discussion ensued and there was
expressed a sense of urgency that FSA put out some official instructions regarding collections on
the 2005 crop as harvest was underway already in parts of Florida. Debbie Simmons, USDA-AMS
was asked if she had any insight, she could share on the FSA instructions, intension and process to
collect the NPB assessment, as well as on the NPB submitted amendment to update the peanut
order. She did not have any knowledge of where any of the items stood as she had been on vacation
the previous week, but she indicated she would phone Margaret Irby, Bureau Chief, and report back
during the meeting. The Board expressed frustration on how this issue continued to suffer from
FSA foot-dragging. Chairman White expressed that NPB had been working on this issue for well
over a year and that NPB representatives had gone to Washington, DC several times—Ilast fall, in
December and again in May. The amendment to the order had been officially submitted in January.
Eight months later, still nothing has happened. Some commented that FSA had told shellers in a
June meeting in Atlanta that FSA intended to collect the NPB assessment for peanuts from the 2005
crop as they went into the marketing loan program. However, shellers indicated they had not yet
received any notice or instructions from FSA and that software to handle the collection was not in
place. Marie indicated that no response had ever been received by FSA on the issue. Then at the
meeting this spring, FSA feigned never knowing anything about our order amendment or request to
collect the assessment. Legislation was passed in December 2004, allowing FSA to collect the
assessment and FSA had insisted it needed to go through the rulemaking process, which is not
necessary for it to collect the NPB assessment but only the states’ assessment. Everyone expressed
that it appeared that FSA was deliberately stalling so that this year’s harvest would suffer the
consequences and that the collection would be pushed to the 2006 crop.

Debbie reported that she had called Washington and that AMS had not yet heard from FSA. She
indicated that NPB could not issue any communication that FSA would collect the assessment or
that we have an amendment to our order at AMS until the amendment had been cleared.

Larry Ford then moved that if no action came from FSA on collection the NPB assessment or from
AMS on the NPB amendment to the peanut order by the end of next week, an NPB representative
delegation would return to Washington, DC within the next two weeks. Richard seconded the
motion. The motion carried unanimously.

Melissa gave an overall preliminary summary of the compliance audit on collections for the past
year’s crop. In compliance with the order, she did not indicate who had been audited nor the
outcome of any one in particular, but rather gave an overall summary report, describing the
protocol, format and general outcomes. Several had questions about forfeitures. Five handlers,
representing about 50 percent of the collections were audited and all appeared in order. Four out of
the five first purchasers tested calculate the assessment based on the Form 1007 segment value.
Certain first purchasers we tested reduced the Form 1007 segment value by grade or for a shrinkage
provision before calculating the 1% assessment. The accounting systems of four out of five of the
first purchasers are not able to recalculate the assessment after the FSA office communicates the
cost to redeem the warehouse receipts. The amount the first purchaser wire transferred per FSA
instruction may have been different from the Form 1007 segment value but no recomputation was
performed. The first purchasers also indicated that the instructions to purchasers were confusing.
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Most were not collecting on the segment value, but on the loan price. Only four out of five had the
ability to reconcile their collections with procurement records. However, everyone was collecting
and everyone was submitting the collection. It was noted that one handler had underpaid two years
in a row due to the end of year collections; another discovered they had paid twice on some part of
the collection. It was decided that the handler believing that they had overpaid, needed to submit a
letter requesting a refund and showing documentation supporting the claim of duplication. The
handler that underpaid was discussed at length and whether or not to send a late payment and
penalty invoice. It was a consensus of the Board that the amount of underpayment was
proportionally small, it was clear to the auditor that this was a mistake and not an intentional
underpayment. Dee Dee moved that Melissa write a nice letter to the handler indicating that as a
result of the audit it was determined that they owed this money and that they should consider this an
official invoice and if not paid in 30 days, then the normal penalties would be imposed. It was
requested that the letter not be overly harsh as this was an honest mistake. John Harrell seconded
the motion and the motion carried unanimously. John Harrell asked if we had made sure that all
handlers understood that the compliance audit was something required by USDA of all commodity
boards and that we were not singling anyone out. Marie indicated that a letter had been sent out, but
that we need to be sure that we alert everyone at sheller communications outlets and that we would
do so as standard practice for future compliance audits.

Melissa then returned to reviewing the current financials in greater detail. She pointed out that
when the Board amended the budget to match the extended year at a previous meeting, the money
to extend the issues management category from the opportunity budget had not been moved due to
an oversight caused by the fact that we had increased that budget line because of additional research
allocations. The executive committee met July 25™ and voted to reclassify and move $48,750 from
the opportunity budget to the issues management budget as was originally intended. On
recommendation from the executive, the amendment to the budget was unanimously approved.

Dee Dee Darden, then, convened the promotions committee in the absence of committee chair, Ben
Bowden. The minutes from the July 11" meeting were reviewed. Larry Ford made a motion to
accept the minutes and John Harrell seconded. The motion carried unanimously.

Marie then introduced the program of work presentation indicating that Mitch and Bob would be
presenting a proposal based on the input that she provided, reflecting the Board’s intentions as
expressed to her at the July meeting, the Board new strategic plan, the recent vendor evaluation
outcomes and recommendations as well as on the latest consumer research.

During the presentation, Board members asked many questions and discussion ensured on school
allergy and nutrition as well as the consumer research that we had conducted in the past. Mike
Davis mentioned that there had been a change in lunch room eating and ordering. There is more of
a focus on nutrition and that many schools are ordering alternates to peanut butter. Larry and others
commented on how we can leverage the high nutritional benefits of our product. Marie and the
marketing/promotions team discussed how we have been addressing the decision makers for school
lunches for sometime, but that our dollars in this area of been small.

Lots of discussion ensued on GMO Research and the public’s perception.
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Action Item: Marie to send John Clay, John Harrell and Monty Rast a copy of the consumer
research report done in previous years, as well as to send everyone a disc and hard copy of all the
current, available ads.

The Board listened to the presentations, had considerable discussion on the domestic and export
proposals and then went into executive session to further discuss the proposed program of work, the

budget and dollar allocations without the vendors present.

Tuesday, August 9, 2005

Chairman White re-convened the National Peanut Board meeting in open session at 8 a.m.

A careful review was conducted of the cleaned up budget and supporting schedules. Then, DeeDee
moved and Richard seconded to approve the budget. The board voted unanimously to approve the
budget and associated program of work for Fiscal Year six. Staff was instructed to prepare the
supporting marketing program of work and final budget document.

It was discussed that the next regularly scheduled Board meeting is set for December 7, 9-10 at the
Hyatt Regency in Atlanta amid the APC meetings. At that meeting, the Board will invite States to
present their research proposals and hold a peanut partner summit on its program of work. Details
and meetings arrangements will be sent out very soon. It was decided that it would be beneficial to
hold a Board conference call in between this meeting the one in December.

Chairman White set a full Board conference call Board meeting for Board members will be held
Tuesday, October 25 from 9 to 11 am. ET. A call in number and agenda will be sent out closer to
the meeting time.

The Board then reviewed the calendar of upcoming events and activities. It was decided that Larry
Ford, along with Marie would attend the Board’s Scientific Advisory Council Meeting in NYC; that
Wes Shannon had agreed to attend the Worlds of Flavor Conference in St. Helena, CA, with Marie,
Bob and the Golin Harris team, and that Marie, Wes and Donnie would attend Produce Marketing
Association Meeting in Atlanta all in November.

Meeting adjourned at 10 a.m. for instruction tours.

APPROVED:

DATE:
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MINUTES
NATIONAL PEANUT BOARD MEETING
GENERAL SESSION
December 11, 2013
WASHINGTON, DC

Wednesday, December 11, 2013
National Peanut Board Chairman Vic Jordan called the meeting to order at 10:15 a.m.

Amy Jones (Attorney-McLeod, Watkinson & Miller) called the roll and advised that a quorum was present.

Board members present were Edward White (AL), Michael Davis (FL), Don Self (MS), Cindy Belch (NC),
Laura Robbins (NM), Gayle White (OK), Monty Rast (SC), Bob White (TX), John Crumpler (VA), and John
Harrell (GA). Alternates present included: Tom Corcoran (AL), Andy Bell (GA), Paul Rogers (VA), Dan Ward
(NC), Peter Froese, Jr. (TX), Les Crall (OK), Wayne Baker (NM), Bud Bowers (SC), Kyle Baltz (At-Large),
and Jefferey Pittman (FL). Kenneth Cox, incoming alternate for NM was also present.

In addition to Mrs. Jones, also present were NPB staff members: President & CEOQ, Bob Parker; Vice President
Marketing & Communications, Ryan Lepicier; Sr. Director Finance and Compliance, Maria Mehok; Marketing
and Communications Associate, Lauren Highfill Williams; and Administrative Assistant, Keegan Treadaway.
Also present were Bob Coyle (Managing Director - LBVD), Mark Dvorak (Golin Harris), and Jeanette Palmer
(USDA/AMS Peanut Specialist). Guest present included Stanley Fletcher (UGA agronomist).

Agenda and Minutes: Chairman Vic Jordan asked all to review the minutes from the August Board Meeting and the
November conference call. Don Self motioned that both sets of minutes be approved as presented. John Harrell
seconded the motion. The motion passed unanimously. Chairman Jordan then asked that all review the meeting agenda.
Bob White motioned that the agenda be approved as presented and Monty Rast seconded the motion. Motion passed
unanimously.

Chairman’s Report: Vic Jordan had attended the Plains Peanut Festival and noted that Jimmy and Rosalyn
Carter are great ambassadors for peanuts. There were also Canadian journalists that attended the festival.

President’s Report:
President & CEO, Bob Parker discussed Export Board members, APRES Board seat, April Board meeting initial
planning for south Georgia, and peanut milk developments.

USDA Report: Jeanctte Palmer indicated that the Arkansas ruling is currently in process.

The general session recessed at 10:35 am.

Wednesday, December 11, 2013
National Peanut Board Chairman Vic Jordan reconvened the meeting at 3:30 p.m.

Amy Jones (Attorney-McLeod, Watkinson & Miller) called the roll and advised that a quorum was present.

Board members present were Edward White (AL), Michael Davis (FL), Don Self (MS), Cindy Belch (NC),
Laura Robbins (NM), Gayle White (OK), Monty Rast (SC), Bob White (TX), John Crumpler (VA), and John
Harrell (GA). Alternates present included: Tom Corcoran (AL), Andy Bell (GA), Paul Rogers (VA), Dan Ward
(NC), Peter Froese, Jr. (TX), Les Crall (OK), Wayne Baker (NM), Bud Bowers (SC), Kyle Baltz (At-Large),
and Jefferey Pittman (FL). Kenneth Cox, incoming alternate for NM was also present.
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In addition to Mrs. Jones, also present were NPB staff members: President & CEQO, Bob Parker; Vice President
Marketing & Communications, Ryan Lepicier; Sr. Director Finance and Compliance, Maria Mehok; Marketing
and Communications Associate, Lauren Highfill Williams; and Administrative Assistant, Keegan Treadaway.
Also present were Bob Coyle (Managing Director - LBVD), Mark Dvorak (Golin Harris), and Jeanette Palmer
(USDA/AMS Peanut Specialist). Guest present included Stanley Fletcher (UGA agronomist).

Chairman Jordan called on Don Self, Committee chair of the Nominating Committee for a report. Don Self
noted that the Nominating Committee had met on Tuesday. The Nominating Committee presents the following
slate of officers for 2014:

Chairman: John Harrell (GA)
Vice Chair: Bob White (TX)
Treasurer: Monty Rast (SC)
Secretary: Gayle White (OK)

The floor was open for additional nominations. There were none. The slate of officers presented by Don Self
on behalf of the nominating committee was approved by consensus.

Chairman Jordan called for committee reports.

Promotions Committee
There were no actionable items.

Export Committee
There were no actionable items.

Budget & Finance Committee
Chairman Bob White stated that the committee recommends accepting financial statements as presented.

Recommendation approved unanimously.

Evaluation and Measurement Committee
There were no actionable items.

Grower Committee
There were no actionable items.

Bob Parker concluded the general session with a discussion of upcoming board meetings. It was decided that
February 2014 meeting will be held in Atlanta. Travel day will be February 3, with meetings held February 4%
and the moming of February 5*. The intent would be to conclude by noon on the 5. The next meeting of the
board is scheduled for April 1 -3, to be held in South Georgia. Travel day would be March 31. Meetings would
be held April 1 — 3. Those flying will arrive at the Tallahassee, FL airport. Shuttles will be coordinated to and
from the lodge.

There being no further business to come before the board, the meeting adjourned at 4:00 p.m.

APPROVED: DATE:
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MINUTES
NATIONAL PEANUT BOARD MEETING
GENERAL SESSION
February 5 - 6, 2013
ATLANTA, GA

Tuesday, February 5, 2013
National Peanut Board Chairman Vic Jordan called the meeting to order at 2:35 p.m.

Amy Jones (Attorney-McLeod, Watkinson & Miller) called the roll and advised that a quorum was present.

Board members present were Edward White (AL), Michael Davis (FL), Don Self (MS), Cindy Belch (NC),
Laura Robbins (NM), Gayle White (OK), Monty Rast (SC), Bob White (TX), John Crumpler (VA), and Andy
Bell (GA - Alternate) served as alternate for the absent John Harrell (GA). Alternates present included: Paul
Rogers (VA), Dan Ward (NC), Mike Steede (MS), and Jefferey Pittman (FL).

In addition to Mrs. Jones, also present were NPB staff members: President & CEQ, Bob Parker; Vice President
Marketing & Communications, Ryan Lepicier; Sr. Director Finance and Compliance, Maria Mehok; Marketing
and Communications Specialist, Cathy Johnson; and Administrative Assistant, Keegan Treadaway. Also present
were Bob Coyle (Managing Director - LBVD), Mark Dvorak (Golin Harris), and Kim Coy (USDA/AMS Peanut
Specialist). Guests present included state executives Brad Boozer (SC), Don Koehler (GA), and Mike Kubicek
(OK); as well as Howard Valentine, Executive Director of the Peanut Institute.

Attorney Amy Jones then read the official statement that is read at the start of all Board mectings.

“The Board is governed by the Commodity Promotion Act, the Peanut Promotion, Research and Information Order
and the National Peanut Board bylaws. Pursuant to the Peanut Promotion, Research and Information Order, the National
Peanut Board works to achieve an effective, continuous, and coordinated program of promotion, research, consumer
information, evaluation, and industry information designed to strengthen the peanut industry's position in the market place;
maintain and expand existing markets and uses for peanuts; and to carry out programs, plans, and projects designed to
provide maximum benefits to the peanut industry. Although Board members are nominated by individual states, once
appointed by the Secretary of Agriculture, each member has a fiduciary duty to represent all peanut growers to benefit the
industry as a whole. The Act and Order prohibit Board members from taking any action in their roles as members of the
Board to influence government. In accordance with the Act and Order, the members of the National Peanut Board serve as its
decision-making body. The deliberations and discussions of the National Peanut Board are limited to its members, unless a
guest requests and is granted permission from the Chair to participate. Any alternate attending a meeting is a guest, unless
such alternate is attending in the stead of an absent Board member. All Board decisions are subject to the review and
appr