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U.S. Department of Justice

Federal Bureau of Investigation
Washington, D.C. 20535

September 22, 2010

Subject: FILE NUMBER 58-HQ-1548
FOIPA No. 1144399- 000

The enclosed documents were reviewed under the Freedom of Information/Privacy Acts (FOIPA), Title 5, United
States Code, Section 5562/552a. Deletions have been made to protect information which is exempt from disclosure, with the
appropriate exemptions noted on the page next to the excision. In addition, a deleted page information sheet was inserted
in the file to indicate where pages were withheld entirely. The exemptions used to withhold information are marked below
and explained on the enciosed Form OPCA-16a:

Section 552 Section 552a
Bb) (1) BbXT)(A) D(d)(5)
B(b)(2) L(b)(7)(B) o@}2)
o(b)(3) B(OLY7HC) aky(1)
B(bY7HD) o(k)(2)
B(LITHE) 0k)(3)
BOXT)F) O(k)(4)
O(b)4) O(b)(8) a(k)(©)
o)) O(b)(9) o(k)(6)
B(b)6) Qk)(7)

444 page(s) were reviewed and 444 page(s) are being released.

O Document(s) were located which originated with, or contained information concerning other
Government agency(ies} [OGA]. This information has been:

0 referred to the OGA for review and direct response to you.

O referred to the OGA for consultation. The FBI will correspond with you regarding this
information when the consulitation is finished.

® You have the right to appeal any denials in this release. Appeals should be directed in writing to the
Director, Office of Information Policy, U.S. Department of Justice, 1425 New York Ave., NW,

Suite 11050, Washington, D.C. 20530-0001. Your appeal must be received by OIP within sixty (60) days
from the date of this letter in order to be considered timely. The envelope and the letter should be clearly
marked “Freedom of information Appeal.” Please cite the FOIPA Number assigned to your

request so that it may be easily identified.

U The enclosed material is from the main investigative file(s) in which the subject(s) of your request was
the focus of the investigation. Our search located additional references, in files relating to other
individuals, or matters, which may or may not be about your subject(s). Our experience has shown, when
ident, references usually contain information similar to the information processed in the main file(s).
Because of our significant backlog, we have given priority to processing only the main investigative file(s).



If you want the references, you must submit a separate request for them in writing, and they will be
reviewed at a later date, as time and resources permit.

B See additional information which follows.

Sincerely yours,

Dbl

David M. Hardy

Section Chief

Record/Information
Dissemination Section

Records Management Division

Enclosure(s)

In response to your Freedom of Information Act (FOIA) request submitted to Winchester, VA, enclosed is
a processed copy of the FBI Headquarters file 58-HQ-1548, Sections 1-3. This represents the first interim release of
information responsive to your FOIA request.

To minimize costs to both you and the FBI, duplicate copies of the same document were not processed.

Upon receipt of the enclosed CD-ROM, please make a check or money order payable to the Federal
Bureau of Investigation in the amount of $15.00 and remit payment to the Work Process Unit, Record
Information/Dissemination Section, Records Management Division, Federal Bureau of Investigation, 170 Marcel Drive,
Winchester, VA 22602. Please include the FOIPA request number(s) with your payment. f we do not recetve this
payment within thirty {(30) days from the date of this letter, your request will be closed. If you wish to discuss alternative

payment methods for the remaining material, please contact David P. Sobonya, Public Information Officer, at (540) 868-
4593.



EXPLANATION OF EXEMPTIONS
SUBSECTIONS OF TITLE 5, UNITED STATES CODE, SECTION 552

(bY(1)  (A) specifically authorized under criteria established by an Executive order to be kept secret in the interest of national defense or foreign
policy and (B} are in fact properly classified to such Executive order;

(b}2)  related solely to the internal personnel rules and practices of an agency;

(b)3)  specifically exempted from disclosure by statute (other than section 552b of this title), provided that such statute(A) requires that the
matters be withheld from the public in such a manner as to leave no discretion on issue, or (B) establishes particular criteria for
withholding or refers to particular types of matters to be withheld;

(b)(4)  trade secrets and commercial or financial information obtained from a person and privileged or confidential;

(b)(5) inter-agency or intra-agency memorandums or letters which would not be available by law to a party other than an agency in litigation
with the agency;

(b)(6)  personnel and medical files and similar files the disclosure of which would constitute a clearly unwarranted invasion of personal privacy;

(b)(7)  records or information compiled for law enforcement purposes, but only to the extent that the production of such law enforcement
records or information ( A ) could be reasonably be expected to interfere with enforcement proceedings, ( B ) would deprive a person
of a right to a fair trial or an impartial adjudication, ( C ) could be reasonably expected to constitute an unwarranted invasion of personal
privacy, ( D ) could reasonably be expected to disclose the identity of confidential source, including a State, local, or foreign agency or
authority or any private institution which furnished information on a confidential basis, and, in the case of record or information compiled
by a criminal law enforcement authority in the course of a criminal investigation, or by an agency conducting a lawful national security
intelligence investigation, information furnished by a confidential source, ( E ) would disclose techniques and procedures for law
enforcement investigations or prosecutions, or would disclose guidelines for law enforcement investigations or prosecutions if such
disclosure could reasonably be expected to risk circumvention of the law, or ( F } could reasonably be expected to endanger the life or
physical safety of any individual,

(b)(8)  contained in or related to examination, operating, or condition reports prepared by, on behalf of, or for the use of an agency responsible for
the regulation or supervision of financial institutions; or

(b)}(9)  geological and geophysical information and data, including maps, concerning wells.
SUBSECTIONS OF TITLE 5, UNITED STATES CODE, SECTION 552a
(d)(5) information compiled in reasonable anticipation of a civil action proceeding;

)2 material reporting investigative efforts pertaining to the enforcement of criminal law including efforts to prevent, control, or reduce
crime or apprehend criminals;

(k)(1)  information which is currently and properly classified pursuant to an Executive order in the interest of the national defense or foreign
policy, for example, information involving intelligence sources or methods;

(k)(2)  investigatory material compiled for law enforcement purposes, other than criminal, which did not result in loss of a right, benefit or
privilege under Federal programs, or which would identify a source who furnished information pursuant to a promise that his/heridentity
would be held in confidence;

(k)(3)  material maintained in connection with providing protective services to the President of the United States or any other individual pursuant
to the authority of Title 18, United States Code, Section 3056;

(k)(4)  required by statute to be maintained and used solely as statistical records;

(k)(5) investigatory material compiled solely for the purpose of determining suitability, eligibility, or qualifications for Federal civilian
employment or for access to classified information, the disclosure of which would reveal the identity of the person who furnished
information pursuant to a promise that his/her identity would be held in confidence;

(k}(6) testing or examination material used to determine individual qualifications for appointment or promotion in Federal Government service the
release of which would compromise the testing or examination process;

(k)(7)  material used to determine potential for promotion in the armed services, the disclosure of which would reveal the identity of the person
who furnished the material pursuant to a promise that his/her identity would be held in confidence.
FBI/DOJ



Federal Bureau of Investigation (FBI) File No. 58-HQ-1548,
1940's FBI Leak Investigation Focusing on Lawrence E. Kerley
Section 1
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Oﬂice MWWM%M o UNITED STATES GOVERNMENT

0 : MR, IADD (pﬂ\ DATE: December 3, /
. \‘) FROM : R T Baclunaxg/ﬁﬁ/ Calls 4s00 PY . "E”':"‘maé

: 12345 N —
;i SUBJECT: UNKNORN SUBJRGTS FiB:DA ‘ i,

!.ix‘. WA
h 1y, Eerton
i, PR

Ab this time, Mr. Dick Thornburg, Seripps-Howard representa’cl‘ce,‘ﬁgm‘“;;‘g e
Washington, Ds C. telephone DIstrict 7750, telephonically contacted me andi: e
%, stated that he understood Fred Woltman of the New York World Telegram '..Ii_“r_d.::_...“‘“"‘_
v had previously talked with me, Mr. Thornburg ingired as to whether any
‘ information was available regarding the above captioned matters I told him

- ~<hat as far as I knew nothing was ava:.la%l%, but that I would have someons

l

call him back, ‘U I.,.. ("}’FW'WTMT (“ CRITATITY

\ ! . l, uD
N A | vk w 3 wilol mﬂg@«ﬁ

3
AN
LN I telephonically contacted M. A. Jones, gave him the foregoing
\ \/.mfomatmon and he stated that he would see (that Mr, Thornburg wag called
backs g
) -l eANDRy ¢
7
~.J

th( ok g,/
I recommend that this memorandum be brought to the attention of
M Nichols and Supervisor Whitgon,

s'

* ACTION TO BE TAKEN

N o
N ADIEDW — 4eds P sy
\;- lirs Thornburg again called me and stabed that he had heerd nothing

further’ on his previous call and I had same, at his request, transferredfto «
\{\Supemsor Y. A, Jones,
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m 2, N
' R "1«\) I)




m — e i o8 - - e oad N
'S
. ’ RN

e SR
STANDARD FORM NO. 64 ‘ .

O]ﬁce Memorandum - uvNiTED STATES GOVERNMENT

TO : MR, LADD (f;l’) ~ ) DATE: December 3,/1925
/} r, ’;‘is
FROM :  R. W. Bachman ,/‘({ Call: 2:00 PM (
’ RfiBsDA

SUBJECT: UNKNOWN SUBJECTS

RUSSTAN ESPIONAGE b7D

LAY

At this time I spoke with| S ram
|on a call from New York City, which was referred to me vele)
Irom the Directorts Office. fiéo Feas”*

| stated that he had received information that the New = i
- ‘York Journal Amerilcan was golng to press at 2:00 PM today, December 3, 1945, i

' earrying a front~page story with two main colummn heads and headlines dealing
with a surveillance by the FBI for the past two years of an unknown person
engaged in Russian espionage. He stated that the Russian secret agent has
e supposedly been attempting to gain information relative to the atomic bomb. :
The 'story will indicate that the individual was picked up in Chicago in 1942 ° I
waen G-2 was trailing him, at which time he passed over a package to another '
individual. The unknowmn subject was released and later proceeded to Portland,
Oregon, to board a ship for Russia, but due to the large number of FBI men :
“~ present, did not leave the country. The story will further indicate that
this individual has been working for the past several months in an obscure
" Communist bookshop in New York for $75 per week. lrequested :

. information as to whether the FBI had any information regarding same and also,

" wondered whether he should call the State Department or the 0ffice of the ‘
Attorney General. I told] |that this would not be necessary, that

‘ ' I had no knowledge of any such story or activity, but that in the event. tHeTe

~ 7 "Was any mf%tlon available he woud_beglvema “call at_the_New York number

7

4

ACTION TAKEN

vuq -

 In the absence of Mr. Nichols and Mr. McGuire, I telephonically
furnished the foregoing to Supervisor M. A. Jones and he stated that he wuld
see that same was brought to the attention of Mr. Nichols,

ACTION TO_BE TAKEN

I suggest that this memorandum be routed to the office of Mr, N:Lchols
and also.- to-Supemisoz.l‘ihmsgn }
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. Jamary 2, 1946
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re L. Z. Conroy

Speclal Agent in Charge

Federal Bureau of Investipgstion
<34 U. £. Court House, Foley Cquare
Hew York 7, Pew York

Lear Hr. Conroy:

| PERSONAL ALD

I9]3) %&. %Q:IAL

B 2 X

BINCT (L7 (4X .

In conformity with our agrecmsnt with the Hew York Taelophona
Company, I am attaching a letier to ', 0. I Taylor, Operating Vice
Iresidsnt of the ¥ow York Telsphona Company, roquesting leassd-line

facilities for a surveillance on Larry . Ferley.
Tor & representative of your office 4o pregant my lebter to ¥r.

You ghould arranze
Taylor,

in accordances with the procedurs cutlined in ry letter of ¥srch 2y 1944,

If for any resson you do pot utilize this surveillance, the '
- Burgau chovld be notified in order that its records ngy be paintained

in a current status.

Vory tmdy yours,

§. Tdgr- Hoovew

\ John Fdgar Hoover 3
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DATE! Lnluf

moi ¢ Mry Dy K, Ladd

SUBJECT:

At 1:10 Pty on December 31, 1945, Special Agent of the
New York Office telephonically, advised that they needed a IeFfer Teqye3te
ing a leased line to 3530 ~ Elst Street, Jackson Heights on Larry B Ferley

ED STATES GOVERNMENT

iry Toteen
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advised that he does not helieve that they had previ
1y received an suthorization since it came to light on Saburday,

=ik

Yo Jus D0
B

u( L.
vaes ey

advised that lirs Comelly wes very ancious to have this right ewey, and vequested

that 1t be nade available on Wednesday moming, if possible,
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‘ Oﬁice MEMOMWHZ%M o UNITED STATES GOVERNMEN;J.‘

To :  THE DIRECTOR DATE: 1/2/46

FROM : ¥r. Edw. A. [Tamm Caii: 10217 A.M. ﬁf

ALL E«IFORMAT&;&:@%I‘AEIED [/ g:

SUBJECT: HEREDN S :

yo DATEAIYps P oREE A £

Mr,

P Mr,

Mr,
‘ SAC E. E. Conroy of New York called at the above i SR
! time with reference to the Kerley (phonetic) matter. He said e mmi-o—

in order to determine his bank they placed a mail cover on Miss Boah
~him and they are getting daily reports from the postman himsel p—r—
-+" 80 that they are not asking for tracings, just return addresses.

-

o ' b6
/Tﬂ;' Mr. Conroy stated (phonetic) called Mr. Ladd last bic
7 Monday concerning the technical on Kerley and he did not know
k; whether the letter has come up or not. I told him it was coming
up today but I thought they should go ahead without the letter if
at all possible. He said they would not hook them up so I advised
him we would get it up there today.

Kirkland is checking on the technical on Lewis (phonetic)
but he has not been able to get in touch with the contractor by
telephone as yet this morning. He said they are also checking the
credit agencies there in an effort to uncover the bank account
and if they are unable to uncover it there they will probably place
stops with the telephone company and Consolidated Edison on any
checks that Kerley may send in in payment of monthly accounts.

He said they are checking with the Manufacturer'’s Trust Company
there where the Agents in the office normally have their accounts.

4

J
T e

Al

Mr. Conroy stated they would like to have someone at the
Bureau make a review ojf the files jfor information of any kind
( regarding Kerley, Lewis or Sibley, which may be pertinent to the
‘ﬁ investigation. I inguired as to the full mame of Lewis and he
4“5 A stated it was James Campbell Lewis (phonetic). Mr. Conroy did not
00* \rove the other full names at hand but will obtain this ihformation
yovand later advise me. e 4 _
7 o A ’7m\_._.
He said he thought it would also be advisable to have
Louisville review their files, that he had talked to Louisville
regarding the automobile license number, and he had been down a
there as Resident Agent and probably had contact, efc. I instructed
him to call Louisville and request this check of t@éir Siles and
to send a summary of everything they have to Hrs anroy. _ .
a;éipg

He advised they are getting out a reporg today, stg
the dictation this afiternoon just asa’%ory as the Agents agafree
JSrom other tasks, and they planned © arry j%@%s ?Iatrg__:,éé,JQQ:¢
Bribery" (phonetic). I told him ghis wg. aiﬁ;r% hWolg S ot S LE X o [/
e ) S ’ =

i f) - . p
oy o VoS .
Another thing, Mr. Conroy @o%ff?l i.(;f-‘e/‘fzvo %%%1_&.4%,8%5,”:.0”9
in order to check on any toll calls which Kér%ey nade “while was
. out there. I told him to do this Dy all means. He said h¢l\iptended

r"

U 22550817 ~
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© Yemorandum for the Director

to have Kansas City check the records of leave which he may have
taken and any addresses indicated by him on the leave slips.

¥r. Conroy stated they are saving the Number Three cards and the
Assignment Cards there on Kerley jfor possible use as evidence
later. They are going to\hold in abeyance the ghecking, of long
distaqgﬁfcalls on Kerley,sRushmoresytShoensteins{LewisASibley
and the{fUournal-American® for the present time because they are
afraid it might get back to them.

They are also holding in abeyance the checking of bank
accounts other than Kerley's the same way. I told him I thought
this was righte.

Mr. Conroy would like to obtain jfrom the Bureau the dates
and the amounts ojf the pay, salary and terminal checks paid to
Kerley since a year ago November so that they con readily eliminate
these when checking his bank account. I advised him this was
all right.

Another way to determine the bank, if possible to do
it down here, would be go to the Treasury Department and have his
checks dug out to find out what bank endorsements were on them
Mr. Conroy stated. I told him we would try that but thet I saw a
newspaper article to the effect that they had three million checks
which they hadn't even sorted alphabetically yet, that we would
try it anyway to see what we could do.

EATsdmg
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- #isderal Bureau of Inuestigaticie -
United States Depariment of Justice

Kansas City.1l3, Missouri
January 3, 1946
/"
\ A =2 ”i‘“‘ ED DYé__._____B_Q_ﬁ M ) e FT I I e wnee
| w_3]7/03 PERSGNAL AND cmE}(ENTJ:AL ‘ |
L gatn ma ‘ .
104 Directoar, FBI O
Dear Sirs ' . RE: IARRY E. KERLEY
BRIBERY

On Janvary 2, 1946, Special Agent in Charge E. E. CONROY of
the New York office telephonically requested that it be determined
whether former Special Agent IARRY E. KERLEY had a bank account in
Kansas City and to check all long distance toll telephone calls made
by XKERLEY during the time that he was assigned to the Kansas City —~
office, as well as to ascertain from the records any addresses which
KERLEY may have given at the time that he was on any vacatn.on or leave
taken which would absent him from Kansas C:L’cy,,m R e =

It was determined from the records of thé Kansas City office -
that former Special Agent KERIEY reported for duty in the Kansas City
office on July 27, 1945, having arrived in Kansas City at 9:15 P,M, :
on July 26, 1945; that he resigned from the Bureau and active duty - )
ceased at the close of business on October 1, 1945; that he resided
during the time he was assigned to the Kansas City office at_ the
Schuyler Hotel, 1017 TLocust Street, Kansas Gity, Missouri; that he-, - ;;/” :
remined in Kansas City from July 2‘7, 1945, until 8200 PeMa of- @t face
September 6, 1945, when he departed for Mirray, Kentucky, on compensa-
tory leave. He was to be in care of VANagARNETT, 1105 Olive in Murray,
Kentucky, from 10200 A.M., September 7, 495, until 10:00 A.Me,:
September 8, 1945, vhen he was to go from Murray, Kentucky, to °
Washington, De Ce, for atiendance at In-Service training. .He was
scheduled to report for In-Service training at 9:00 A.Mu on

éeptember 10, 1945. .47 4 {Xﬁ lgygyc

R e

. On September 6, 1945, KERIEY submlt'bed) a)req st i’omannua;
leave, which was granted, which was to commence at 9:0 gﬁ&. pon - . )
September 24, 1945, and was to end at 6:00°P,M, on Septefiber 25, 1945. . |

He indicated that his address would be in care of Miss L, EMMONS, ‘

4522 L5th Street, Kansas City, Missouri, It is believed that this —

address should have been New York City rather than Kansas City,

inasmuch as he stated arally to me that he intended going to New York

City for a couple of days following his In-Service training, This

belief is further borne out by the fact that there is no address in

oY Kansas City as 4522 45th Street. Inguiry to determine if ‘there is a

4522 Fast 45th Street or a 4522 West 45th Street, Kansas City, has
likewise proved negative, A check of the 1945 Kansas City, Missauri,

SEaAN 25 101 | ’ 5”M

-
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RE: TIARRY E. KERLEY January 3, 1946
BRIBERY

city directory, as well as a check of the December, 1945, telephone
directory fails to reflect any one by the name of 1., EMMONS as
residing in Kansas City.

According to the No, 2 Register in the Kansas City office,
KERLEY returned to the Kansas City Field Division at 1215 A«M. oRr
September 27, 1945, and he reported for duty at the Kansas City
of fice at 8:40 A.M. on September 27, 1945,

There is no other record in the files of this office to
indicate any additional leave for former Special Agent KERIEY than
that as Indicated above,

A check of the recards of the Schuyler Hotel, Kansas City,
Missouri, reflects that he registered into this hotel on July 26,
1945, where he remained until September 6, 1945, On September 26,
1945, he is shown as again registering at the Schuyler Hotel where he

remained until October 3, 1945, and checked out of the Schuyler Hotel
leaving a forwarding address of Murray, Kentucky, in care of VAN
BARNETT, 1105 Olive Street,

‘The records of the Schuyler Hotel further reflect that
during the period of time that he resided in the hotel he made four
long distance telephone calls, These telephone calls are as followsz

July 29, 1945, he telephonically contacted VAN
BARNETT, 544!], erray" Ken‘bucky.

August 7, 195, he placed a long distance call
t0 telephone 544R at Murray, Kentucky, which
call was mde from Victor 4686, the telephone
nuber of the Kansas City office of this Bureau,
which call was charged to KERLEY at the Schuyler
Hotel,

August 22, 9/ 45y he placed a long distance call
to JAMES G \LEWIS, 22 Fast 73rd Street, New York ,
City, at whlch time he talked a period of ten
minutes and the toll charges were $5.40. The

call was placed at 9250 P.M,

September 28, 1945, he placed a telephone call to
Mrs. LARRY E. KERIEY at 409 East 48th Street,
Savannah, Georgia. N
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RE: I4RRY E. KERIEY Janvary 3, 1946
BRIBERY

nguiry of Mr. JOSEPH RMAN of the Columbia National Bank,
Kansas City, Missouri, reflects that on July 28, 1945, KERIEY opened
a checking account with the deposit of $100.,00, This account was -
opened in the name of IARRY E, KERIEY and Mrs. IARRY E, KERIEY and was
a joint checking account, The account was closed on Noverber 16, 1945,
with the notation that KFRIEY had moved to New York City, but no
address in New York was given, At the time the checking account was
closed there was $1l¢45 remaining in the account,

The entries, both def:osits and withdrawals, as shown on the
transcript maintained by the Columbia National Bank of Kansas City,
are as follows: :

Vithdrawals . Degosits

8='7-45 . 2,700,00 T84S 100,00
8=13~45 1743 8745 108424
8=17~L5 10,72 8e7=4,5 2,593.50
8-18~45 58455 8-11-~45 100,00
8ul18-)5 10,00 ' 8-27=45 115,00
8=22~45 32450 Qw2745 275,00
8'2 5"45 ‘ 1 076

8=27=45 30,00

OQwlidi 5 25,00

Ol -l 5 10,00

9-6-45 75400

QT =4S 5¢83

Q=845 14.43

O=-11-45 20,00

9-13-45 20,00

Q2 145 17,00

O=RLm4,5 4,400

9-25-45 1,02 -

9"2 6"4 5 25 3 OO

10~2-45 100,00

10-3-45 26,81

10=5-45 6.81

10=16~45 35,00

10-24,=~45 80

11-16-45 1.45

A check of the records of the Columbia National Bank of Kansas
City further reflects that KERIEY formerly maintained a bank account at
the Manufacturers Trust Company, Park Row Branch, city not given, but
aprarently New York Cityes

-3 -
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RE: IARRY E., KERLEY - January 3, 1946

The item deposited on August 7, 1945, in the amoaunt of
$2,593.50 was, according to the records of the Columbia National Bank
of Kansas City, a number of War Saving Bonds which were cashed by the
Columbia National Banke According to Mr, GORMAN, the serial mubers
of these bonds were not retained by the bank, The item of $275.,00
made in the form of a deposit on September 27, 1945, was shown on the
deposit slip as being a check drawn on the Columbia National Bank of
Kansas City, There was nothing additional in the files of the bank to
further describe this deposits

A receipt signed by KERLEY, exhibited by Mr, GORMAN and
dated September 27, 1945, reflected that he was issued all of the
canceled checks which he had drawn on the bank prior thereto, For
this reason there was no way to determine what the $2,700,00 with~- -
drawal of August 7, 1%5, wase

Two photostatic copies of the long distance toll charge
made by former Special Agent KERIEY to JAMES C. IEWIS, 22 East 73rd
Street, New York City, on August 22, 1945, are being forwarded as
enclosures with this communication to the Bureau and tle New York
office, Likewise, two vhotostatic copies of the only leave slip
submitted by KERLEY while assigned to the Kansas City office, which
has been mare completely described hereinbefore, are being enclosed
with this communication to the Bureau and to the New York offices

Tt is suggested that the New York office may desire to
check through the Ingpection and Training Division of the Bureau to
determine what address was given by formér Special Agent KERIEY at
the time he went on anmal leave following the completion of his
In-Service training on or about September 21, 1945

It is further suggested that the New York office may desire
to have checked through appropriate sources the War Saving Bonds which
were purchased by the former Special Agent KERLEY through the Bureau
and likewise outside of the Bureau,

, Very truly yours,
) i

DY Bmﬁéx
HCB:B . a ,
Encse 4 ’ //
AMSD 4
cc - New York (Encs. 4)
AMSD
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TO : MR. EDV. A. THUE DATE: 1/7/46 b7C

FROM : i, D. M. Daddf)| calls 5:2

v
sumiRcT:  Laprr FC%ERLlY MalrER

Kot
=
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SAC E. E. Conroy of New York calle ¢ at the above [eieproon . ——
time in order to advise ojf developments in this matter. S m—
He stated there were no developments on the Rushmore technicalf *ﬁx;gé;
surveillance today at all that would amount to anything. The EiTer
authorizing the Kerley technical was received by that office pn
Saturdaoy and they are unable to do anything with the Telephofie
Company on Saturday. Their contact at the Telephone Company has
beert in so much of a dither today on account of the strike business
that they were unable to get it in - they are so upset over there
that Mr. Conroy explained they are not in much of a position to press
things. He said it would probably go in tomorrow. He said the
letter on the Lewis technical will probably be in tomorrow and
maybe they will be able to get them both in at the same time. I
advised him to let the Bureau know when they are put in. I told him
we are sending the letters through tonight on the other one.

He stated a report came in from the Louisville Office

by Chipman dated January 4, 1946, and there isn't much in there

that we didn't have before except that it is very interesting to ,
note he kept his bank account down there until May 17, 1945, some - >
time after he was there with a balance of §$1672.54, but that 4}’2?’»3&-:"
prinéipally is a Treasury check which was deposited on April 2491V% -
1945, for a deposit of $1470, which was the remainder of a Treasury’
check of $1520 which was put in there. Mr. Conroy said this was .~~~
probably his wife's retirement fund accumulated and she perhaps

had been working and quit before the S-year period. This is merely

an assumption. He satid if they could run tRFs* out down there it

might clear that item. @@—‘4‘! \\;"&‘i ‘ﬁ”éﬁﬁ

Y¥r. Conroy advised they do find thatliHere werelmomelx3 [,
War Bonds deposited. He stated he had talked with youg?méggqggqggon
with the letter from Kansas City on Friday last. Mr. Conroy said
apparently there was a fairly.large deposit made out there which ;
anounted to about $2700 and the cashier out there said i1t was ¥War i
Bonds. If there is no.Bureau objection, Mr. Conroy said he was
going to call the Chicago Office and have them check with the
section of the Treasury out there which keeps the records on w#ar
Bonds in order -to determine whether he was paid by the “Journal-
dmerican' in bonds. Mr. Conroy said he believed they have the
bonds listed out there by name in order %o Sind them. Mr. Conroy
said they would like to do this for elimination and to jfind out
just what records they have of any bonds ever held by Larry E.
Kerley or Mrs. Dorothf¥erley. He said he would call them the Jirst
thing in the moyning and I told him this would be all right to go

i Y
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Hemorandum for Mr. Edw. A. Tamn

~

On the mail cover he advised only three letters came in
one of which was addressed to Kerley from the Bureau apparently
postmarked January 5th, or dated January 5th. The letter was
registered under #497544. He said he wondered what the Bureau would
be writing to him about. I told Kr. Conroy I w?uld check on this.
He stated there was a letter from a Dr. Cheste@%ﬂﬂron, H.D. at
35-37 86th Street, Jackson Heights, dated Janudry 5th. He said he
would be afraid to make any inquiry there, that this is probably
a bill, but that doctor may know him so well that he would tip him
off tf they tried to find out. I advised Mr. Conroy to let this go
Jor the time being. There was a letter to the subject’s wife from
409 East 48th Street, Savannah, Georgia, postmarked January Sth.

He said her home is down in Savannah, and this is pretty well
eliminated.

Mr. Conroy then stated it is signijficant that yesterday
Supervisor Marchessault of the Lommunist Section there in the office
and who is familiar with this investigation received a telephone
call from thﬁ%geenan, Jormer tgent of the Bureau and who resigned
2 or 3 months ago. In a very highly confidential manner, telling
Marchessault he was giving him this information not to be given
to anyone else to the effect that the name of the man who gave the
story to the “Journal-American' began with '"C". Marchessault jockeyed
ground with him a while and he finally said the man's name was
7#€wrley" probably phonetic. ZXr. ¥archessault couldn’t obtain any
more information from him. He told Mr. Conroy about this and then
called Keenan back to inquire if he could divulge this information
to Mr. Conroy at which time Keenan said "no" and that he merely gave
this ihformation to Marchessault in confidence. Xr. Conroy said
they did not want to press him on this because he told Marchessault
he might be able to give him some more information later and also
told him that this information came strictly jfrom newspaper sources
and i1t did not come from the Bureau. Mr. Conroy said he was wonder-
ing if there might be another leak or something around there, but
Keenan definitely said it was obtained from newspaper sources and
he might be able to give him further information on it. As a matter
of fact, Mr. Conroy was of the opinion it might be a littlie unjforiunate
because it seems at leas® Kerley's name has gotten out into newspaper
sources some place and it might bounce back to him putting him on
guarde. )

Mr. Conroy added that Mr. Keenan is practiciné low in
Brooklyn with his father. SAC Conroy stated he is a reliable boy.

DML : dmg \ ‘ 3) 4%3\‘%
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LARRY E. KFRLEY

INDEX GULDE

CASE:

DATE: 1/5/46

AZAMS, ARTIIR

BERNAY, FRIC
BARETT, VAU
PETTY, ONE

CAtP3ELL, PETE
CARTWRIGHT, M“RLE MISS
CHARLIE, ONE

CHILDS, MORRIS

CLARK, FRED

GLARK, FRED G,

CONFTDENTIAL INFORMANT

DE STRASSER, SUZANNE
ETSLER, CTRHARDT
ELFANOR, ONE
EVERETT, L, H.

TABLE OF Cc vl

FAY, FRANK
FIELDING, PENJAMIN
FRANK, NFLSON

HANCOCK, FAY
HELM, MARCUS
AILIMAN, ST INEY
HISKEY, MARCIA SAND
HOWARD, MILTON

JACKSON, HIGHKS MRS,

LAWRFNCE, BILL
LEGTS, RLIZAEETH B,

LE3TS, FLTZABETH BARBARA

LEWTS, JAVES

LERTS, JLIES MRS.
LEVIS, JAYFS C.
LEGTS, JAMFS C. MRS,
LFNTS, JAMES CAUPBELL

LEGTS, J. C. MRS,

s5-)5 18 -5

9

BRI BERY

35455,21,24,25;

4y33
253
9,103

13;
6,73
73
123

123
54253
12

203

123

213

18;

203

19,203

18,19;

23;
15,16,17,18,19;
21,243
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MAYER, MONROE
" UMLANTE, OUE
BTIDELL, GERALD

MC VAKEN, TEX MRS.

NAYLOR, RALPH
KOVICK, SAYUEL

PATT, JAKET
POPE, ARTHUR

ROBESON, PAUL
RUSHUOIE, HOWARD

SCHRVCHENKO, ANDREL
SCHOFNSTEIL!, PAUL
SHAPFE, LOUIS

SIDLEY, FLIZAZETH
SIBLEY, GEORGE H.
SINGER, RERECCA VICTORIA
SuTTH, LEN

STACK, JOB

STONE, HARRY ¥RS, s
STONE, VICTORTA
STRLSSER, SUZANNE
SYKES, LAWRENCE
TEPLETON, ELIZARRETH
TESPLETON, JOE MRS.
WOLTIAN, FREIERICK
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DITLILS: Thiz report reflects the joint investi-ation of
Special Szents[
ani tho writer.

The invectiration was prodicuted upon o eonversa~
ticn betweon Director J. Ndzar Hoover and Speelal soent in Chere ife Do Conroy
in aghingbon, 0. C. on Tecermbor 7, 1945, at which tinme I'r. Hoover requosted
the Yew York Office to endeavor o {ind oub where certein information
hud cone remg which had besn given to the #ew York Journuleimerican®
newspaper concernlng investipaticns beinp carried on by the New York Field
Nivigion.

Cn Decembor 3, 1945, therc aprcurcd in the
Waw York Jowrmal-inerican® a detziled article concorning the activities
of JHTITH ADA*3, who is a subject of un investipution in connecticn with
the CO'TY Casge in the Uow York Office. The article wag under hoadlines
of the irst rago of the paper and carrded HILLPD D203 ag the virdteor of
the arbicle. 16 mirht be stated thut this urbtlcle seb cub au vory accurdate
accound of the investigation of the Federal Dureau of Investl abticn cone
cernin: the activibics of ADA'S urd presumsbly camwe Lrom someone who had
detailed kuowladpe concerning the invastipation or clse had wceess to wll
of the reports submitted in connection with this investizatione It might
be stated, however, that there were a few inaccuracies in the ariticle, althouph
it is not known whether these were mude when the story was written by
REALT T op whether he received inaccurabe fachs from his informant.

Crn the following day, Decembor 4th, there appeured
anobher article, which undoubtedly described tho acbivities in purt of LI
SCHRVCHENEQ, the head of the AUTC73 TRANEG O FIIR.ITCT dn New York City.
agroverTm s is the subject of 4 curront cuse in the Vew York Field Tivision
and koth FEINVEITNEO and ADAYS were undsr surveillunce at the time the
arbicles appearsd in the MJournuleimoricun®. This ortiele was clso written
by POaPT RUTITOOT and likewime indicated that the informuti-n rust huve
comn {rom someone who had detalled keowladpo concerning the investl ution
of ROHTRCIT YO,

The followirn; day, Vecenbar 5th, « third article
agpe.red, also written by EClAWD U7 ID, which while not quite as accurato
unt tre riret two, described in part tre uctivibies of un individval who
prasuscbly vas boing dinveatiuted by the eleral Tureau of Invectlwticn.

It is belioved by the lew York OIfice that tho wrbticle was reforrins to

Rk eTT MOLER, TINL-R, likowlgey 1o @ subjoct of an inveslijation by

the Taw York Tield Division. Lowevsr, his activities are nob boln follcowed
&8 olosoly us Lbe other two individuals. It may be ncted that thors wore

& fow draccurucios in the roleasas of Tecorbor 4th and 5th alse,

-»3-
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Coplas of the ubove thrae articles are hoing
malnbuired in the instant File in the "ew York Office.

HOEARD 2 7 0hT was forrerly a nombor of the
Comrumist lurty und was « writor for the "Muily corker® in Uew York City
until about 1940, ot which time he vas expelled fron the Party for rafusing
to write an unfavorable roview o the pieture, P"Jone vwith The wWind",
Therefore, RUTIIC7: 18 presumubly thoroughly acquuinted with the operuticn
of tho Ce-rmunist Party and dering tho tine he has been & reporter for the
*Journal-imoricin® he ke writlen muny urticles councorning the uetlivities
of the Corounist Purdy and individuals who ure members or associcied with
it. Irem bire to tine ha hos sunplied this office with dnformaticn in
connoction wikth investigutions by this office of thut type.

On Rocembor 5, 1945, &t the request of issistunt
firector N. . Ladd, the i&(NL18 and SCHVCKTLKO £iles were checked for
migsing serials with nejative rozulis.

Cn Decerser 4, 1945, at 8:45 v, which was
shortly after the second release, DU7iRD RUSHMCRE telerhonically

communicnted with Spaecial Azent] ] with vhom be has had e
[m_jaﬁ[ on several cases before, abt which time he wanted to tell 4oond e
of the reaction of ZRIC NAVAY upon bedny interviewed by roporters ‘

of the ®Journal~imcricont Tt is pointed oubt that ¥WIC REBNLY is a close
asscclate of ANTHUR 4DIMS,

Durins the course of the eonversation, P70
atatad that the facts he hud in tre dwo articles wore sccurate und thut
he had spent three days mething them and chaecking them. He statod that
the informtion did not come frou the ¥NY and said, "I can rive you
7 word of honor on thabk'. PUOW 7.5 said that he bhud not checked the
facts with the Durecau before printin: the srticles and stated that
Yo SCRC NSIAIN (the aditor of the Jewrnaleismerdcun) had called *7v. Tichols
of the Morsau and had advised hin ard sise had called . Conroy at the
Fow ork (ffice =nd told them about the story.

RUSHUCHE stated thut he did not take into
eonaldoration that the disclosurs of ihe story nighi gerlously efilect
aty axlsting investizations by this office and then slubted, "hy the
AT A0S cusa 18 over two years old und the SCUTVGNIFO case bus taen
In the hunds of the Shute Nepurt~ent rineces last Julyf.

It is polnted ocubt that 2 ent rentionnd b6
1o nemen o PUSHICIE durdng the conversation and ®SITUFT referred to the b7C
tWo cuses as seb out in the quoted rutordul above, which were the two
casens set cut in the two srticles.
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prem s told[ Jthet TURUAY was the coe’
wio wend with AN.'5 Yo Chicugo on the train und "whese phene was tappadl,
ard that he is the cne vwho vwias ridin- the car through the red li~hits
and, "who guve the anenls such o ride at ol hityriles an hourt,

It is pointed cubl that the sients asslred to
tro R°LY surveilluncs hod exere o diffieulty in keoping up with °7% Y,

Llge Aurin~ the convarsation, 07T ) stated that
he hud other nanes In the case and ~antloned the nume of HITTY, (1.0 Sl
2N RISPTY).

ould bo stated that at no tirme during the
conversation did Lpent in any way Indicate to LRHTDT thut the

facts printed in the two urdicles were correct or thut any such types of
investigations wers being carried on by the tiew York Cffice.

Gn Docerknr 6, 1945, Tr. LFOIS S5 of Lho
WILE SeGULIvE LIRSRTTRT.G LT CY, wdvised Spacial Loent Dondld T, Shurnon
thot en the sane date LILSCH TOiF, & veporter for the “New York horld
Talegrau® newspapor, care into the office of SHAE und interviewed him
relative to SHal'vR's Imowledge of SAMUEL LCVICH.

It is pointed oubt that SKMNIHL VOVICK is a contact
of ARTIUR ..DAYS und the subject of an investipgation by the Few York (ffica.

During the conversation between FRAMK and
SD4ePR, FRANE told SFAPPRE that the radar manufacturer, the electrical
manufacturer and the Atom bomb spy ware actually S5i1U=L UGTICE, “RIC DUA"AY
and 4FTRUIR ADAYS, regpecbively, mentioning cach by name.

Subsaquently FRK advised Agent[ | that he
had obtained hiz information concerning the individuals from WRTHTHICK
WOLTHAY, enother writer for the Mew York Vorld Telemram®, uCLTVLY had
been advised of the identities of the individuzds menticred In KLII"TTta
articles by ®WI'SHWOPY himgelf,

Porner Spacial xl.;:ont| | who is row
enployed by the TT%E and LIFZ PUWLIC.TIC, advised Special Apent T. I Hale
of thig office thut one of the staff writers for TD'E VA%iZTYE had contucted
PUTIT0YS and had congratuluted him upon his Yscoop™, and in the course of
the conversation WICIRTYS atated Lhat hie had not pobien his informiticn
fron a BT arent, but had rotten it froem srvmy Intellirence officials,

PAlUL 8007 77T 7Y, the editor of the "Jowrnil-imrrican”,
reaidos at 230 vost 73bh Street, lew York, Hew York, telechcne muber
SChuylexr 4=4747, which 18 & speelal number not published. Inaszuch as
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Informution hud been doveleged that 2707 - “2.I0 had gtated that the poraon
who had glven the inlormation to the "Jourmaleamorican® hod beon in his
hepe recontly, a physicul survelllurcge of SCUHITHIOTTNt gnirdeent houee
wus institubed. Speclal ~zants and

taffart ve Fuhrts as well as the «riler maintalred The survelllunce of the
apartment house fren Decembor €, 1945 to Decembar 16, 1945, but no persen
rown to tho avents was chsorved o enter the gpartrent housae.

HCHARD en a7, the reporter In whese nuwe the
artlcles wore carried, rosides ut 32«17 84th CStreed, Jackson llef hts,
Long Ysland, Few York, telophone nurber Hivemeyer 9-5268, a special non-
published nurber. This neighborhood wus inspocted with the ond in view
of mwdntaining a physicul survelll.rce on the RUSHTHL houe. lowever,
in view of the fact that the neighberhood is one where a physical
surveillance would be inappropriate and nol very sscure, no asuch rhysical
surveillenes was mainboined,

CONPIDT TTAL TORIGE

The inforwation being set oul a8 furnished
the New York rield Divislion by Cenfidentisl Informant whose
sorvicos commenced on Dacember 22, 1945. It is polnted ont thut in all
the information supplied by this informant in the repord is unly thubd
inforpation which misht be an zid In this Investigation of this caze.

Thia Inforvant reportd purt of the acblvity of HowikD PLSLIERD und his
wifa at their here, 32-17 84th Stroet, Jackgon Heights, Leng Island, lew
York.

NLCE TR 22y 1945

w6 3238 P oon the wubove dale lrs. RUTINCRE attenpted to conler
with a riss CARTRICHUT (ph.), but was unsuccessful. iccording to the
informant, Viss CaNTWRICHT micht possibly be available at PR 3-6141.
The Inforrunt further stated {that later on ¥ra. VWiSHW 0% wag gble to cunfer
with Yisg CARTIRT BT and ke belleved that “iss CukT.RIVUT's first nums
was 'TRLT and thut her aldress was 35-25 77th Stroot, Jaclkaon leishts,
Torsy Island, Yew York,aportnent B 22,

bé
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4t 10:18 ¥Uf on the sure day 17 ARD RUSICD sent a tolaorun to
a 1ah, g8 TR, 215 Dalr Street, snderson, Scubh Curolina. Tho
tolegran vas a birthday preoting.

poerr R 23, 1945

Confidential Infornan advised on this dute at 12:40 ivf
D RUSPTC.Os abtenpted to cenfack a drs. LOWICH (ph.), bub that
Trse VOTCN was oub of town for abeut ten days. '

Lt 4:05 211 HONAED RUSHCSE invited one CHLPLIE over %o his
house for Christmas eve, However, CILILIE hud a dinner engagement for
that right and stated they would mest after the holidays.

At 3150 PY¥ krs. TUSHIGY had a social conversation with one
YELE (ph.}. During the course of this conbuct, ITRLE advised
rs, RUSHORE that RALBM had gobten iIn Friduy night and would stuay for
& week and thut FITT's v hud come home lasht night and that JCT and
CATIRTHE =isht come up from South Larolina after Christmus to visit
with Yr. and g, RUSHYORE,

At 5227 PYOECVARD RUSIDCNE contacted one FRAVE and they discussed
& meebing or a rally which was %o be held in the fubture. FRA"K wasm
havir difficulsy petting enoush tickets. He had inguired frem WUTH CTh
if the latter had heurd sbout the vote, which was 300,000 and all the
Trich Soclebies. FMAVE stated that ATWULL ds with us and stated that
if they had the Yankee Stadium thoy could £11 ik, FRAK then discussad
with FUSPOFE the fact that the Irish hud been incensed because they had
been kicked around. It also appears that FRANE has a secrotary who wunis
%0 2o to Florida on the 29th. Tn speaking further of the rally FEAVY
stated that JOU STLCK was coming up with three or four Congressron,
RLSH T asked him If he hud gotten RUDNNZ, and FRAVK stated that pUomiz
had laryn -itig, bub would probubly bo sll righbt. TRAY advised PUSHICSE
that SCOTT had sent the professor of Loyola here und Father DXNAVLY (rh.)
from San Francisco and SOVCLSEY (phe) lie further stated also present
wovld be Congressmen from Uichijun end Vinnesoba, EIWARD RUS!YORD dngeired
of FPAYY what the Commission in «ashinston was doing and FRAYE told him
that thoy were potilng alter them, bub told RUSH'CTL not to crack that
cne yot, "until you hear from us", VRALK then went on to tell RPUSH™(:E
“hat DCNAHCE (ph.) and somo other persons are demanding an office and
some help, snd that he hoped to get Covernor warren of California.
TRAVE stated he would keep RUDIYT™T advised as to anything of importance
that night arise.

b2
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Ab 8210 Y HLLLD BUZIIT 7 sbtespted 1o conbtuct one “LIICR
who was nob in abt the Line of his centacht. TWILFIT rmde arrunreronts
to huve ULZ.2CR atop &bt his house on Christmus eve wrnd DLICT would
e¢all him on the morniug of December 24th before she went to work.

DECEIDTR 24, 1945

At 12153 PU on this date, according to Ypg, RUSIICRD
contactod her husband at his office ard told him Tha® They had potlen
a Christznus present from tho TAYLO%S and she hoped it would be a,

"bottle®.

e 25, 1945

AL 10:10 AY on this date !'rs. EITIITE attonpted to contuct one
TLIZRETH 4. TRRLETCY at Andersen, Jouth Carelins. Howaver, due to
technlcal difficulties she was uvnable to contact this person.

A&t 10:30 4 on this date WP L4E contacted & . L. D 7VTHRIT
at the “ayfair Uotel in Charlotte, !orth Carolina. Ile contacted him
at « shoe store, Uisley 2-1768. %3 0-% had a personal conversation with
SYRTT and thanked him for his sifts and TVERNIT advised that he would
try to call Thursduy or Friday nitt.

TSR 26, 1945

LU 8227 &3 on this date »12v (< conbacted his wife und wivi-~d
her thut ho was at the oflfice ard would huava to get in btouch wlith her
lator o VL vus in his office. (Prchably palll SCHOTISITRY).

At 10:03 A7 BUSINCET contuzeted his wife and she advised hin that
shoe ikt centact YITTY and her brothar TR (ph.) for lunch.

gt 10:09 4 Vres, RUSIRTSE econtuched one RALVH TAYLCR ab & hotel
ard mude plans for cocktails thet altermoon.

b2
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At 7155 PEF PFLaaMD pUSYW VT econtacted one WETIY and told Ler that
he had a brilliant streak of inssiration and tiwd he would like t6 tulk
this ingpiration over with her and "ovr friend”. le mude arranzements with
TTITY g0 that he could drep in on her with his wifs somebime rexh week.

4 dicbe was Pinully nude for Triday nd bt at 8130 Pt In ono part of
thaeir conveprgation RESINT'Y gtated the time for tho aprointnent would
nececsarily depend upon PUTTYYs ~atilng hold of "hin" too, und to sce

ify "he" could do it. RISIVCRE frrther inquired of RUTTY whaether sho
krew a FIN CLiRhy whor he degseribed g an inmurance nan and who Is
interested in thincs, "we are intorersted in", DRTTY did not krow this
CLARE, #1500vh explained he hud an invitation to dinner on danvary 33,
to which he had been invited by 61477, at which tine there was sonsthing
to be discussed of intercst to W 21{"2 and all very much on the "5, T.h,
Aceerding to RUSFYORE, this dindividvsl CL'FE has, "plenty of doush.

fie furthor stated that the Fditorial writer evidently keows hinm and he

is 811 ri~ht, DETTY asked RUSE™" 7 A ke hed ever pobten , "a line™ on
any  eLLD PUOLL.  PTONe sadd he R od nek. POVTY saild YUNSLL was the
gcn of a tallor. HUAINGR advised her thut he was telking to sonecne the
othor duy who met the attorney who was supposed to fisure in this, "cuge"
gud thut he would tell hor tiore cbeud it lobor. ¥e siatzd that ke hud
nover haowrd of the ruwe. e went on further to say that the whole thing
hiud besn rather disappointing to him and usked PEPTY if she hed ever
talked to the other fellow who sutasnted the "inerican lieskly™ business.
PRITY advised that she had and thay were supposed to get together to
discuss it. HIDHIC-D said he thou'ht the whole business had fallen ruther
flat and wus being rather subjective, lookiaz at it fror a nowspapormint's
standpoint. EETTY said there must huve been terrific pressure. RUDIPTIE
said he hnew there wus, but Lo did not keow whethex thut was the rozson
or not and in any cvent he wanted to talk to her aboub it. '

The Yew York {ffice hzd no record of 477.ID
YRGLEL and no racord of an individuil who misht possibly be the Fr 7 CLLPK
roferrad to by WUNFCRT, The lanhattan Telephone Directory lists a
D 3. CLARY in the insursnce huslinass at 55 John Sireet, Lew York, Uew
York,

The datuils concarning the covering of the

RUSTEOTE meeting with WPIT2YM by ohesdesl gurvelllanes will be sot cut
olaewhero in -this rapord.

NEETTIR X7, 1945

&b 3:05 3t promrl condaeted cne PAUL ab tho Gity vesk, (prcbubly
Panl Cehoenstein) and 140570 7 advisod Al that le has & good story on the
Youn:; Cozrmunist Leawe, which 18 having a biy sclentist who worked cn the
ateade borb. The scleabist will spack b 4 meebing of Lhe Yeuno Cowsunist lLeusue.

.
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56 3:L50 BVSTONE atte-piod to contuct viss NI only to Cird
that gle wus 111. WP7C .1 shuted thn enly rousen for his eentacting
Yiss IU7 AT wag bo inguire whether slo had tickets for Sundey afternoon.

A% 6350 PX conbuct was hud with a Lrs. D0oT0 {rh.) in an atterpt
o et hor bo come over on Uscortor 28th ot 730 to stuy with the children.

T R 23, 1945

Sccording to Confidertisl Tformant|  |ab 4150 4 on this
dute PUo O eonducted Lis wife and $old kor he wag writing « story on
FLY 7™ YCCCK, a Powers! nodel and .stnd his wife i she knew her.

(It should be noted Shat Mrs. SUO0 750 43 & Vowers! rmodel) Urs. TSErTen
advised thut sie did not "mow the rirl,

at 2:35 FM on this dute a *ro F4Y (phe) tried $eo corbuct Rittrrgn
at his home. FKUSITHL!S youny dausbber advived him thubt neither RUSH “or R
nor his wife were at homa.

At 512 P¥ RUCIPCTR gbtempted Lo conbact Yra. STIRY with rnerative
regsults,

- LB 7250 P ogony relatives of the PLTUTIDS contacted them trom
Charlotte, l'orth Gurolina and i3 of pergonal thinga, .

4t Bi00 PY on this date[  Jadvised thab RUSIETE enntucted
& I're | %13 urd sdvised hin thut ke, TN, und his wife were on Lhedr
way to the home of LW0IS.

5% 8:03 PN BISTTNT contucted one PETTY and cdvised her thet sho
should tell MRV that hey, RUSIT T, wug on tho Re-write desk this week
and ITLVK could got in touch with him at the office after 12:30 AN,

JIC TR 29, 1945
Cnt this date b 12:43 477 a porson namad FRAYE FLY atioupled fo

contuct the MUSH'C-7 home, but could only resch a worzn who was ninding the
children.

At 1:05 aX lrs. RUTLINT contacted the City Desk und loft a nessaye
for her husband thut she had arrived home sufaly.

- 10 «
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4b 125 P Tra. FliSH CPT contacted Heom 312 of some hotel. The
conversation was ghoub Mra. RUTIIUHT's modeling appointments. The nuwmber
possibly called was PLasa 5~4900. -

At 7:37 PY PUSHCHT atbempted to contact o Yra. BTIEIT (ph.)
peseibly at FOrdham 7-8782. Fowever, ¥OI7THY agcertained that the
r8. DX AT was very i1l and hud been gick for ten duys or go and could
not speak to hinm.

0CE R 33, 1945

Lecording to at 2147 P on this date, an Individusl by
the nure of D furnished RUGH wi™ with infornubion relative %o plans and
developmonts of a prorosed, "Frigrds of Vrank Fuy" meobing to be held dn
Yadigon Iquare Garden on dJanuary 10, 1945. UD advised RUSH'CHE that they
had a meebins last nicht that lasted wntil two, ™0 claims that they have
the backing of 355 orpuanizabticns represanting over a million und & half
recple. These orpunizations include the American Logion. Te advised
SEATGEY that the "Left Vingers® are worrdied snd that PLUL ROBESN and
othars are having a meebing at the Ponry Mller Yheater next Sunday to
combal this fight ajainat the Communists. RUSIPEEE advised D he would
write the story toni ht.

o iR 31, 1945

Cn this date the only thing of intercst that‘ could advise
was ihat at 9:30 4Y a womun numed TLANTE (ph.) contacted RITIN T
wife und tried to wrrauge an apreintrent for lunch, bubt rs. BUZIMTTL could
aot ake it.

Janbany L, 1946

&b 2:53 PIf an unknown ran contacted RITDIITHD and odvised hinm that
S 5TITH is 413 and would rob be in for & weak. The unknown —an ussked
FESE o come in on Viedresday. FUSHMCES said he would do this.

b2
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AY 7208 V1 RETTI GRS ealled !Tlroge 5~5757 and tulked teo P ab the
office. He udvised D that he, WU 5" TRE, s doing an artlicle on ARTIUR
fCPB und the TIRANTYY THATTIUTAY. HUSHIORE further advised T thal hie had
observed that YCRRIS CHILDG was the rew aditor of the "Daily worker® with
TTLRTY POUARD a8 the assistant editor and BILL LALPRICE as the new nursjer.

At 7325 PM RUIHOER contacted BAUL at the office (proboably UL
sererraraT, editor) and RUAR °° discussed with bim the urticle in the
"Naily SorkerY of January lat, athicking the new cabinet of 'ayor OtVwyar
and PuUT. reainded ~0500 R that they ars still under Iustructicns to be
for Otdwyer. PUSITCHN glso discussed the article in the Junuury 1st issve
of the "ally Lorker” attacking fGeneral Veirthur. At this time PAVL
advised TS CRT that this would be bhe last week that ™ "#' 250 would huave
nl bt work.

JETTY 2, 1946

At 12eL7 &Y PUSTON contucted cone RON and asked for massusos,
at which tire BCR told him that he had to write u story for some mavazine.
TN Ald nob know the name of this meazine, RUYIIYL ndvised #01 that he
ig scheduled to o to & dinner tomorrow ni~ht.

ab 12:23 AW RUSHCPE contactad o Y. VUURCS NLYCR (phe) of the
Yorthwestorn Tutual Life Insurance Cozpuny and they had & conversation
coneerning HUCHNCWE being rejected on an application for insurance becuuse
of tho chunge in his weisht and heishbt in the pust Pour yesrs, 1% wus
arran;red thab WEIPOTE would stop al the Grayber Building wnd see a
Fre Lans 700 8YE7S dn the medical office for a re-exaaination.

At 12331 L3 HUSECHY contacted un unbmown swn and ssked for
*r. € 5¥, who was not in. The unlmown run guve RCXLCHD CLARK's Belephone
nusber, which s LT 2-1350 and his aldress, 295 Hadison Svenue.

At 12:33 &Y HUS O talked to a woman and asked for !'r. CLaHi,
but vUSNCRE was advised thot neither “r. CLLFE nor his sucrebayy was in.
STOHWRT agked that Af CLiKK's secretary could be reached thut she be
advised to call him, PUSTANE, ub 5:00 ¥ teday.

At 2:44 P WUITICRE was conlucted by one LATRY, ab which tiwe
LAHRY askod him if he knew anything sbout RTUJWIY PIRLOT'G who ot the
Jjob of Commissioner of Licenses in the C'Dwyer Cabiret. U €D advised
TATRY that he did nobt know much about him, except that he wus one of
STNY HTLLIAY Y8 men and had hurdled publicity for the CIO Por a while,
ard while he 18 not a "Commie™ he Joor vhat SIDVEY HILLYAD tolls hin to do.

- 12 -
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(Bsddont)

In other words, FICLOIMG would carry oub the "line?” if he ever wantad to.
LakY stated thut be thew ht sbout ile sune thing, but had holrd fron
crig of his ®scurces® thut the "Co--iag? are tryin: to st sore propa=
gunda dn the Froudwey plays and shows and it seoms thal it would be
lopival to pub one of their own in there., He statsed thut there miht
be & story. TUY04D agreed bul stuted that they rust wait until trere
is gomslhing.  LwoiRY agread with him end stuted it was like the "City
Maruger® thing in Yonkers where the Juy hasntt done anything yet and
they cun't uin wnythiog on hime PESIPCSE asked LLWRY how he was doing
and 14%RY told him he wus not working wnd huad not been working for two
nonths, but was soing out looking for a Job., PIFHYCIE wsked him &7
anything was doing at the 8T, I1A™Y told hizm nothing wus doingy wd
that he would not work with UAIY, down there as VALL ds, "always on
your neck®. [e has the idoa he wants to bo & bipgeshot newsparcrman and
thicks that the "iwo-bil" shent he runs is the most glorious thing on
eurth «= and the other two boys down there wuro &ll bothercd abeut it.
LPRY advised that he wunts to lcok up scme people, Including “TPIHTG
and wunts to go to the moryue. L7 ORN 4ells hin to see V:Z O v1MILL
at the morgue. LATKY then tells MNNChl, "of course, I'm not over
there uny mora',

It should be notsed that Agents handlingz this cuse

who know subjech,; LARRY E. XEHIUY wund possibly wo; his voice,
have lintened to recordingg mude hy the informant d do nob

raceimize tho voles of LunBY in thie lueb convarsution as bein: that of
the subject in the instant cume., It is pointed cut that L4TRY, whose
last nase is uaknowny dofinitely had a few York accent, nhile subjsct
in instant case hag a somewhabt Sowthern accent.
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PHYSTCAL STRVEILLANGES

The only physical surveillance of individuuls
cenducted during the poriod of this report wus on the nirht of Decexmber 28,
1945, for the purpose of idontilying the PETTY referred to in RUIICRt
conversstion of December 26, 1945, and possibly identifying the individuul
referraed to by BUCHICRE as, "our friend".
b6
Speciul ozents |and B7C
the writer inatituted a physicul surveillance iIn the vieinity of the
RUSH CEE home, 32-17 84th Streot, Juckson Hel:hts, Long Islund, lew York
and 4t approximately 8:15 PX, HCUARD FUSHVCRL and a woman believed to he
his wife, left 32-17 84th Street and walked toward Northern Doulevard.
Upcn arriving there they turned risht snd bepen walking toward 83rd Street.
Hoviever, they reversed their direciion soveral times. “The surveilling
Azents heve nobicsd that a number of subjects under surveillance by the
New York Office have used these tactics in an effort to determine whether
they are beliny surveilled and it was obviocus that RUSEICHE was looking
in back of him und appeared to be norvous.

4 few noments later vmmr: and his wife jumped
ina cab, which was proceedini toward Yunhattun on Northern Boulevard.
The cab was driven at a very rapid rate und the driver "weaved" in and cub
of traffic sometimes at a speed of sixty to sixty-five miles «n hour on
a relatively ccngeated artery. The cab wus a De Sota Skyview, bearinz
1945 tags 027-421. Upon crossiny the Lueeusborough Vridre und arriving in
*’anhattan,, the cab ziggagzed in a ’orthwesterly direction wntil it arrived
at 22 Txat 73rd Streat, New York, where HUTINCRE and his wife got out of the
caby and this time without looking urcund as they hud in Queens, wulked
diractly to the above aliress, rung the bell und after u few noronts wait
vereg admitted to this adirecs by & women dressed in a wmaid!s clothing.
The azonbs were sble to observe the maid take the HUSH'OTESY' coats and
escort them to a4 private elevator, where they disappesred from nitht upen
the door of the olevator closing. It is pointed out thut 22 Dust ’73rd Streaet
is a private dwelling of four sborles, coczmonly called & New York town house
and cne which conld be maintuined only by un individuil of considersble
neans .

The acents immedictely noted the license numbers
of fiva or six automobiles parked it the immediute proximibty of 22 Tust 73rd St.
and during the course of the eveninr all but one wore eliminuted. 7This one
car was a 1940 or 1941 lurye Careral lobtors car, possibly & Pontiac or an
CGldemobile and bore Yantucky tags "N - B955 Fuyetta®. It uas not poasible
to ascertain the exact yeur of issue of the buags Inusmich as a snow storm was
in proxress at that time, which impaired visibility. Tais particular cur was

_u“
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rursad within ten feet of the dilress 22 ast 73rd Streat.

It wag later uscerdained that 22 Tust 731 Shreot
ie ccevplod by one J0070 CAYFRIIL L1030 and his wife TLIZAPNTIT. Turther
details concarning those Individuals will be sot oubt later in this report.

‘ 4t approxirutely 10:3€ PN on the oume evenins,
& man bolieved to be Ju eSS CLWPRULL LIS appeured in the deorway of
22 Sast 73rd Strest without a hub or an overcout. Io stood ut the deor
for 4 short period of biuwe und ub 10140 Iy & 1941 creum colored Super
Ne Luxe Pord convertible, bLeurdrcr 'Y 1945 tags 7N 6659 was chaerved to
drive up on the Scuth side of 73rd Street, just vest of taudiscn Avenue,
urd stop. A nan subsequently ldentified am OFCHGE H. SIPLEY, vho pre-
sumably wus slohe in the cay, ot out, walked to 22 Fast 73rd Sbreoty
whore ne wag greeted by the run belloved to ba LE.IS. They entered the
heuse und disappeared upon L7IS e¢lesiny the itmer doors, which were
equirped with curtains.

SIBLYY arnpeared to be aboub forty to {ifty years
of ave, five feet eirhit inches in hoisld, medlum-stocky in bulld, ond vas
wearing a dark overcoat und dark Pemburg hat.

At 10255 P SINLYY was obwerved to leave
22 Tast 73rd Street, ret back into his car and drive very rapidly to
g tast £lst Street, Kew York, lew York and duringy the trip there run
throush three red lishts on Fifth ..verue. 4t 9 Tush 8lst Streal,
SIPLTY ot oub of the car, loaving the avtomobile lirhts on and entored
this address.

b6
he surveillunce of SIPLIY was discontinved by b7C

arant :lat thiz time inusruch -8 the clrcunstances surrcinding the

neoting did nob seam to indicate thut SIPLYY was the individuul in whon

PRI wag interested. Lyent| |rojeined the surveillunce b 22 Tast 73rd St.

During bhe time thut SISLEY was riding to bis
house, no further uctivity was noted ot 22 Last 73rd Streed, with the
excaption that nearly all of the time SIRLYY wus gone, LW15 eontinued to
stand in Lhe doorway, looking up und Jown the street as ke hud before
SIPLTY had arrdved wt his house tho first tive.

Ab 11:02 I7° SIRLDY and a wonan were chnerved to
drive u . in the Yord and purk directly in front of 22 Dust 73rd Ttrest. The
Womulh Wa8 Wearing a thres-quurter lewtth fur cout and uron approachin: the
door with SIRLSY was prected by the ~an believed to be LUIIS and the three
entered the house, disapnesring from sight.
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At 130 1 5 younodsh appearing -wn wbout
six fert to six feeb cne inches in keicht and L'37TC appearcd in the door=
uay ut 22 “ast 73rd Strest. The young ron was weuring a lurge dork bully
overcout, a soft rolt~type hat, brim &pn-surins to be turned up all arcungd.
He presented u rather doppy appeararece and walked with his body bont
51ishtly forwerd frem the hip. e shock hands with LIS and then wudked
rapidly to the above-nentioned car basrinr the bLentucky tugy. The car
drove est on 73rd Street and wmade a Ioft turn on Fifth dvenue, vhich is
in a “ocvtherly direction. The survellling agents were unuble to follow
the Ventucky car ipasmuch a8 17 I7 corddnued to stund in the d-orwsy and
loohk «fior tha Yenbucky cur wnbil iL turesd o Vifth ivemue, and eoctiavoed
to rlo 80 for two ninutes aftor that, In view of the fuet thit the
automebila being ubtilized by the stevollling Lrenbs was Lbe endy cor marked
in the block at that tive it wur Asored inadvisuble to atlennt to Tollow
the Ventucky auntomobile so ua rot to Jeopardize the security ol the sure
wveillsrnoe,.

Ab 12:05 4™ (12-09-45) PUSY TN ord his wifs loft
22 Tast 73rd Street, huwing beer shovn to the deor by 1775, PROWTTR
und his il walked Tust on *udison . vepve aud veoon passing undor a li~hbted
rarguee, the Lcenbs chaerved that ~77 7 '™ arpeured %o he in o very hanny
mood wrep conversing with his wife. Tpon reaching Yadison jivenve they dis-
apreared around the corner wnd ao &tfeaplt wasg rude by the surveillin: Jlrenta
to follow the HISHTINS.

wb 12350 AV (12-29~45) SIRLEY and the sarme wovan
with whom he hud entered, left 22 tast 73rd Street, LIUIS shewinz them to
the deor. SINLLY and the woran ob in the above-ronticned Ford <ntorchile
which was driven to 9 Tagh 8lat Strest.

It seight be moationed here that when “TRPLTY zrnd the
woran loft the LusIS home, it wus noltad that she was carrying an zrticle
boalioved to be a notebook.

: Tpon arrivins ab & Zast glst Sireat, the o
ot ent o” the car, entered this aiiross crd a few szconds dater, “I™YTY
laf't tte address alone, job ek inlo the cir and drove to u surase on
the ‘orth side of “ash £2nd ftrent Lotween Fark und Lexinpton .w=nuns. Te
cot ovt of the car, entered the ~wrare urd tulked with tho abtbendani, aftoer
which he left und walked to 9 FEunt Elst Street. L fow roments after he
enterad, the 1lihts on the second flcor of this allress viere observed Yo
be tuvrcaed on,
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Under a sulbable protoxt it was ascertoined
fror tha cargre ubtendant that $ke ubovo-pentioned Tord wubozobile was
rosvlarly parked ab that eraege by o man nomed SIRLRY.

. Tt should be roted however that Motor Vehicle
Iureav records refloct that license 7 ¥ 6659 is registersd to & JURT 3T
at 9 Tast glet Street, New York City.

Tt should boe stated that a short peried of time
after OTULTY and the woman left 22 East 73rd Strest, the lishts were
observed to be turned o°f by the .jent who hud remuined there to determine
if anyore elee w.s &t the LIS homg.

The gurveillance was raintained & suliicient
lencth of tirme after the 1i:hte went cut to be assured thut the infiividuula
1iv*m:: there hud apparently mﬁired.

It was telaphonically ascertained from the
Louisville Tield Nivision that the Yentucky license I'=8955 Wayette"
was reristered to LAWRY U. KWRLTY, 107 Cochran Road, Lexinbon, Hentucky
and that the plate was a 1944 plate whs.ch had a 1945 sbicker on it.
Tt wag zlso determined that the cur in question was a 1941 Fenbiue Coupe.

CENRAL TEORVLTPICN

Tt will be noted in the previous portion of this
renort thut on the rdircht of uecem‘uer 22, 1945, the wbove individval was
b the home of Ju'f8 G PUILL L0150 at a time when both MHCULRD BECING 5
znd an individual believed to be L!. BY 5. EFRLEY was at the mune hcﬂze.

The 1945 sdition of the Directory of Divectors
in Lhe City of lew York, lists &1 37 H. SIVLTY as h&v:!ng his ofTics at
L5 Mifth swvenue wnd residing at 9 j,.s.at £lst Streeb, New York, lew York,
E: i3 Vice araside.'xt, mmber “of the ‘xecubive Cormittee, (leneral isttorpey
and Mrector of the E. R. SJUINE & SCU8., He is an of'ficer of various
other subaidiaries and “oreign bronches of the SLUIND corporation und is
also Vice Yraesident, merber of the Ixecutive Co- *nittee feneral Lthorney
and Sirector of the J01 0 CSTLTR 07 0ETION; holds the sarg offices in
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L2 TI™wIc, ITC. (a cosmetic corporation) and is an officer of various
foreimn brauches of LTTIIRIC. le is ulso trusbes of the PRTVCUTCN TLY
Crul.s NDirector of DPUUVERTEX OOMCTH TICK ¢ AYRICL and President and
Nirector of the Society for the I'revenbion of Crime.

The f£ilas of the lew York Field Nivision contain
savaral references to CFCRGY ¥. “TPI7Y,., These references merely reflect
thet STRLYY is connected with T. T. JOUINB & 80NS and its related
corporations and containg no informution concerning SIBLEY which has not
already been sot oub. SIPLEY's home telephone nurber is REsent 4-6089,

Ja¥ T8 CAYPRULL LEWIS

FLIZARETH RuRALRAE LEWIS

The above two individuvals are husband and wilfe and
reside at 22 Cust 73rd Street, Few York, lew York, telephone mumbor
Bittorfield 8-5479.

‘The above-montionad edition of the Directery of
Directors indicates thut JuITS C. L'WIS hus his office ab 745 Filth avenve
and resides at the above-mentioned adiress. He is Vice Prasident and
Director of B, R. SLUIND & SCS and is an officer of several of the sub-
sldiaries and related corporations of the SJUIRB CCIA.LY, iucluding Li7I%F RIC.
Ho is Viecae President and virector of the IBHALTER CCRRUGTD PAR C0. LiC.
and is Tresident and Director of the GLODT COLLAPSIBLE TURT CORPORATICN.

The £iles of the Mew York I'iold Division reflected
numercus refarences on Irs. LTKIS, which indicate that she conbinuously
called the Tew York Office plvinge complaints concerning alleged suvbversive
individusls.

411 the references on Mrs. LTIS were reviewed by
the Acents und only that informstion which ap-ears %o be of value to the
instant investimation ie going to be set out in this report.

Mrg. L3.I8 was born in Pudapest, Iftunsary wand the
files dnrdicate two former newea: Ydss FAGZ-INZ0T and VN ERAUS. The
presumahly has & sister numed Baroness SUZAUNE de STHLS™R, the heud of
a department at LOID &Y TYLOFS Depurdment Store ab New York, Ilew York.
¥rge L'0IS is sunposed to have married a mun nimed ANLY™R for the purpose
of expadibting her entry inbto this country and obbtaining United Shutes
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citizenship. She has gtated thub she never did live with .T.E™ and ultivately
7ot a Aivorce from him, after which she murrded JTH CAVPITL LI1.I0.

Yrg, L70TC is @ well known clothins desimer in tew York City. Toth *T. and
Yes, L75:IS have 2 farm nuned Loy SUTIE DAY, lural Route 4, Luncaster,
Yentucky, where they spend three months of cuch yeer.

| e Confidentiul tuticral 7D
rmmmmmmm:rmq |

In Lew York :*ile i 100-16164, in which Louisville, b6
Fantucky is the offica of ordging theve is u case entitled BIC
YaSy LT AL 5 INTSWVaL SECURITY - G, ALTEN ENEPY CONTHOL, W,
sumably assipned to Special sgent LiRRY 1. KERLEY when he was uassiymed to
the Loulsville I'ield Division.

In a report dated sugust 24, 1942 wde by Spoeclal
Agent LARRY E, YERLEY investigablion in this csse wam curried on
from Ausust 14th to iungzust 21, 1942. A review of this file reflects that
Mrg, JOUTS LUEIS of Lakeview Farms, lancaster, Kentucky and her husb
J»Es 6, L7719, viore interviewed by Special Agend K7RLTY concerning

who was emnloyed by thon) of their four hundred and fifty @cre iig c
farm. Tn this report ¥ re, ITTTS gave informution concerniny various
pro-"azi renurks mude by 1 his wife, who was co-Subject in that case.

Tt should be very interesTine to rote hore thut in one part of the re;ort

cne of the remarks attributaed to by Yrs. L%I8 was that™ 728, c1e of

the ei~ht sabeteurs should have basn elactricuted twice For tellins on his
comnbrynen.t  The dute of this revarl was tiade prior b dupust, 1942,
This roport further reflects that Cpeedul Zgent F BLY on duaust 19, 1942,
questicned| — Jand ab ro time did he ask them ahout the
remurks concerning DLSCH and the ei-ht saboteurs attributed fo him by
Yrs. L0LI5.

In the file concerning tho sunme case,| |

| there im unother report dated Tovember 7, 1942, bt Louvisville, b6
Tonducky by FIRLEY reflecting investiration from & perded of fujust 22nd b7C

to Septomber 30, 1942. This report reflects that Yr. and ¥rs. JA'E5 L7LIS
were both prosent at the slien “remy Nearing Bourd on jugust 20, 1942, to
tostily in the hearing oi‘l |and his wife. Ib also reflects that
FOPLTY gein contucted Nrs. JuMDS THLTS at Lakeview Puras durdingy this
invastigative pericd,

Tn another report in this file wribtten :y Speclal
agent ¥ RLEY dated Junuury 30, 1943 and reflecting investiyation from
Decexber 8, 1942 and Junuary 8, 1943, indicates that a request wus warde by
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the nttorney Tenaralts office to conduct further investization to determine

hosher or not witnegses arsainst tho subject had an ulterior motive in
report:in" unfavorably on the aybjecta, az wall as to determine the basis
for the information thut they ruva.

the roport mflects that on or ubould Uovember 12,
1942y the hone of 'r. and Trs, J.150 L20IS on their farm at .ancaster,
fenbucky had completely burned; alse thut thore was some rumor thult thore
was, "something furny" sbout the fire because the LEX.ISCS had stored aboub
sevan or aelpht thousund doll.rs worth of fupnifure in a Tunville storuge
house, & fow days previous to the Ifire. ra. J.095 LULIS telephonically
contacted LuERY Z. KSRLEY to advise him that her he-e hud burned and
stated she reulized the Dureau hid no jurisdiction in this matter but
dosired thut the informabtion be brought to thoe Bureauts atiention since
the fire itself mizht shed some light on a previcus investipubion con-
ducted by the Loulsville offiice. lurther investigation concerning the
burning of the house by EFRLDY reflected that there wus nothing rore
than runor concerning it and nothing of a substuntial nature was une
coverad by EMRLZY to reflact any duplicity on the purt of the LINIS™S.

' In checking on the LTISHS at the request of the
Attorney (onersl, as mentioned ubove, YZRLEY interviewed various indivie-
duals, one of whom waa YW.PCUS ¥71Y, formerly ranaper of the LNIG farm,
who had resicned in July of 194} and stated that at the time he resimed
1% was becuaugse of his inability to ret along with Yes. L'WT3, in view
of tho fact that she was vory eritical of his work. le stated that he
had overheard her make one romark thut would indicate thut she was pro-
ferman. This was when, in a conversation with anobher :irdivmual, he
had made a remark concerning & tJew', whereupon 1rg. LTH1S upraidod him
and accused him of making deromtcry statoments aﬂainst the Jewish rice.
Y¥re, L7150 also advised him thet he had been making statemonts against
T, xzm&m. "

The investizetion by LTRLTY further reflected
thut the derogutory remarks which are poing about the countryside where
the LEVISES had their farm were possibly sturted by a Yrs. T0X ¥§ 'VLESY,
a sister of Yr. LIS, who rosides in Runville, FKentucky; thut Wr. and
Mg, L50IS had had @ fallﬁw eub with hig sister 1ua the latter yrart of

1936 when L5VIS broupbt SLIZATSIN to his farm as his bride.

Yra. BUTSES JLCREECY, a sister of J.8 JilLIS,
was also interviewed by LARRY Y~RLTY and she ardvised that she had heard
zany of the rurors circulating in the arez concerning the L%I7CS and
ghe did not believe any of them,
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On Spril 24, 1944, Yrs. L7215 was duborviewed
by Speclial weent Sillliapm H, Harper wnd Fussell S. Curner for the puryose
of receiving a complaint from her. uaring the course of the intarview
rae LIS zaid that GRIHROE . ©I0W07, Viee lresident of S.UIFT GOIv-I'Y,
told her that if THCHAS DILTY were elected president of tho United Statas,
ke, DTLEY, would make STHLIY Diractor of the Fereral Bureau of Invertiration.
Vrge LIS sald that she thousht this would bte a catasbropha.

€n Cetober 25, 1943, “rs. LEIS reistered a
cerplaint at the New York field Nivision rclative to Speciul izent
Dauniel P. lucking, who hud been conlacting her, usuxlly at Irs. L3I31s
request, relative to information ccncoming individuals who were
rossiblyr subversive. !Mrg. L77I0 stated that she did nob like Lpent

uclkineis | attitrde | |

] b7p

The Purcoeu was advised of lrg. L7 1515 complaint by letter dubed
OQedkehay 10, 1923,

[ (Burean filo CE=2542).

guporviser robart He Aranville recalls that aboub

Junuery 1, 1945, EOHITY told hiwm thut he Inew of & woman he had =it in
| ¥he was a vc:ry raliuble individual and conld he _
WIlized In The Investipntion of Mussiun coplonuse cages. FiTLTY stated  ©
thet he hud used this womin on rmarous cages| | et
could ba utilized to ascertuin infor-ation _ '
| Suporviecr Uranvills does not rocall whethser I 7Y ol

Icned The nome of the dndividual. liokover, upon lewrning of the identity
of {he informant used| Y. Granville advised
KCRIFRY and ciher agents who were working on the cuse to cewse contucting
hor because of past experience arents had hud with her.

It =isbb be pointed cub that VICTOARTL ST0YT was
menticoned, althcugh not by name, In the first urticle published by tba
lcurnal=/ rerican, " in which sha is described as cne of the inmportunt alds
of SRR é,a.«ms, who maintuained a jewelry shop in the =idiown urca.

VICTCOTA OTONE actually muintains & Jewelry shop ab 510 1%wdison Avanue, b7D
raw York city] |

A review of the Yow York case enbitleds
WA TICTCRIA SINODR, with aliuses: Irs. Marry Stone, Vichorda Siane,
Toresl WTCURITY - RY dabed Yarch 7, 1945, by Speciul anent

reflects the followinz inferruiion, was furnis igc
lentiel Informant T, who is listed us 7D
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"Confidentiol Informunt Y1 aivised thal on Junuwury 7, 1945, she had
carried u striny of nma.rla to VICTINIL SICITitg Jowelry store and
hud regquasted of VICT™RLL -7 7B thut she restrin-~ the necklace
and indicated that she would wuit for the peurls, meantire
engasing STOTED in conversaticn.

"his informant awilvised thab she indicated in
her conversation that she wus somewhut inclined to be pro-
Commndst, which appesrad to plice the subject riore at
eage and cause hHer Lo exhibit a more friendly attitude. .=s
& result of u conversation lusting arproxim.tely two ncurs,
57C7E, umonz other thines, stated o her, 'I wonder why the
Hunparisn people fight the Suszians. Dentt they know Lorld
foeislisr is coming?y

1Subsequently the subject stutes, 'You dentt
know how many people will fie before this war ls over. Tub it
is a1l for the best becuuse wo need a plunned ecoromy and a
difforent system. I huta Dccsevelt, though I voted for him
bacause I didn't want Tewey Lo come in. lpt he is the vory
man who pubt Stebtinius In the State Pepartment and T remerbor
when he wanted American hoys to lose their citizenship because
they fought France in “».in. He is an old, sick politiciunt,

wInforrunt further stated that the subject said

in subst.ree that if uny visitors returned from Rusaia, for
axauplay [HIC JOHNRCY op AV RILL FATTVINAN, and indicubed @
favorable attibude for “ussia, it is forgotten the next day,
whereas 4P an uvnplessuant thinge is stubted, 3t is printed wcain
and again. She stated that people say Russia will turn inbo
a capitalistlce nation, bub that this is nobt true; ruthor the whole
wordd will be socialistic. 'nly a groat revolubion can corpensate

e masses for their suffordngs and .merdea will have to sui'fer
t00. She nover knows whal puffering is. You will goat,

fiThe subjact stuted thalt fusaia was the only
counbry huving trade uniong wg the irade unions in the United
Stutes were only a .ockery und & gellout to industry, wnd luter
stated, 'I was in Hussiz el ht yeurs. Ibts nuradisalt.

#She stated thal thoe people shorld not beliave
what they hexr aboub fussla and added, Yihy den't pao-le roalise,
and I meun all of them, that the Coviets ure the only o stem.

I know they will overthrow the world teo, redl soont. Che stated
the mugses are fed up wvith politicluns und wunt a brisht future
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*Fer aily, bub they wunt tlolr enearigs punlshed, no rutber et
the cost. She alse said thub ost pecple were stupdd u-d hd
to be led., Ghe rtated that bor -obber was dezd und she wag

~lad of Il because cf tholhings thal wre poing bo hopren o this
countxry.

"he sublect indicated that the only hope for
imerica is & ven like I' 7Y UL G5, w3 he would be acenpbable
to JCBER ST.LTY, and that ™7 TWELT doublacrossed tug'y and
'we! are groowing Lill.Gh for 1948.

Confidentia) Inlorrunt 21 further atabted thet
during her langthy visitl, uith the subject shie procceded to the
ladies room and ascertained wnile thare, that the subjoct muine
Hulned a large safe which wes upparently onclosed in a stesl
structure having heavy steel doors, and ab this tice tho sufe
wag open, and she observaed & number of jurs and boltles sitting
on shelves inside the safe und that in one conpartient jazers
were sbucked up snd the sufe centained a nurber of drawers and

' shelves, and aspeured to contuin a large quaniiby of naterial.

5Tt is noted thut this informunt furnighed the
writor with hor original notas «o she prepered thenm, as tho resuld
of her conversation with it subject, whlech notos sre Leing
retained in the iles of Lthe Vew York OC{lce, alon™ with «
detalled diapram Murnisted by Informant reflectin;; the contents
and locabicn of the lurniture und safe and floor plan of
VICTORYA TUCDs Jewelry astors locuted et 510 Yudison Avenua.

“his infopr.nt udvized that she had accertuined
that both the sufe, as well as ihe store, were preteched by the
COLYTS BLACIRIC PROTSOTIVT JO30Y. ¥

The above iz the only Ixform:tion which wus b7D
A the VICTC ST "W F File which reflects & contaet with
with this casne,

an exhibit in this cage
the orisinal notes of which ure thrae typorrilisn
| shoots contuining the TTorenc Licy orrmtion and also contuining

it shoold « y noted that this exhiolt contéins spech
I aratiny and aleo contuins| |

- 53 -
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| Photostabic copies of this exhibit ure being
prepared and will be forwarded to the Burean as enclosures with the
next repcrt,

Purtioulur attentlon is called to the uhove
informatbion coming from the VICTCRTA STCNE £4ile inasrmch as it i
cne of the importunt cuses being invesbigated by the Hew York Field
Dlvisicn in connection with SRTITT 1.3 and his associutes, which
was the mubject of the first releuse in the “Journul=imsrican®,

Attention iz further ggll~s : gt
ETHLEY was the individusl who surcested using

| Jand therefore there is a posribility at leust, that K FLIY ab

@ time ko made the contuct| |to conuet the inguiry,
thut he guve her dnformation concerning the activities of ADLS and
obker principals relited to the 4lL™S investipgation.

It night be noted in this connection that the

Los 3 curd of KRLEY for January 2, 1945, indicubes that he left
L 10:25 A¥, soheduled to return ab 2:30 F¥ to contact
in connecbion with ¥ew York File 1 U3,

Ho returned at 2:50 ¥V,

LARRY =, KnITY

KEHLYY enlored on duty a9 & clerk at the Durcau on Cetoker 19, 1937
ard as an Lpent on Septemher 22, 1921, Turing 1942, 1943 and 1944,
he was assigned to the Loulsville Jield Division and during part of
that time he was Resident apont at lexin tbon, Yentucky, where he
presurubly met the LILISES. He avrived in Kew York Cibty on transier
I'rom Louisville on lovenber 29, 194/. His firat known residence in
Vew York was 50-~24 48th Stroot, woodzide, Ionz Taland, unbil aboub
Februury, 1945, ot which tinme ke remaved to 35-30 8lst Strech, Jackson
Heights, Long Island, New York, whore he presently resides. Turin: the

u%-

b7D

b7D
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ertire time be wes in the Few York 0Cfice he uas assimmed to Section 6
un ler the supervision of Specisl ..ent “obert He Mranville. It is
pointed oub that “ection 6 of the Yew York Tield Division hurdles
“uselan esplonage cases excluniuely.

Special .~ont Granville udvised thut due to
ORLTY e glge he was usod on surveillance orly de an emerpgency wod
vag asalmed several cases which were hedn; hindled by Apent Cranvillets
saction. .

Durdny: tre time EIRLDY wus in New York he was
In cinindstrative difficulties on several occasions and Finally on
July 184 1945, he was transforrad to Lansas City iold Divisicn.

A review was wde of K'RLY's 'o. 3 cards fron
December 18, 1944 to July 18, 1945 to determine all pertinent conbacts
made by him. b the time this roview was mude all of the Iiles
ravieved by KOLGY, &1l cusos in viaich he covered leads and all
surveillances which he participited in viore noted. i conpleta dizest
is presently being prepured, sebting forth the nuture of all the ubove
cages and will be reported suunequently. IE might be stuted 2t this
tine, however, wmong the surveilluncoes which XSRIZY was on were the
ACTUTR ADATS and the ILFCIA SAY0 FIPERY surveillances, both of which
nére rentioned in the "Journale-smerican® release.

RERLEY resizned ag a Specilal spent of the Buresu
and his active duties ceusad on Cetober 1, 1945. However, his terminal
leave runs through to Junusry 31, 1946. The uddress he pave upon
rasining was in care of VAN T 7TT, 1105 Olive, Murray, lentucky.

%hile XTRINY was in liew York his narsonal physician
was Dr. ZUYZNE FOLDTE, 898 Park .venue, YNew York, lew York.

On Toverber 22, 1945, FPLTY receivad a lump
sun payment for his accumulubed anmual leave.

Fron Yay 19, 1245 to July 6, 1945, ¥ LY waa on
externded sick leave and stated be co 1d be reached at 45-22 Z4th Ctreet,
Ve .o Yashingzton, D, C., cure of 1107 "27418,

A roview was made of KipLiYts administruitive £ile
and the following items of porsible Interest were noted:

Cn July 20, 1945, the Tew York Gffice rcceived
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& telerrar from YYRLEY in Lexirn~ten, ¥entucky which read ns foll-ws:

it Jexington toni-ht care of T, ¥, JOUNY,

Naily rerorte indicate that ¥YRLWY wus in
Lexirzbon, Fonbucky on ipril 21st, 19453 nichmond, Fentucky, fpril 23rd,
24thy lovisvillo, henbucky, ‘nrril 25th, 9.5, in connection with testify-
ing in cases =t those pluces. On .rrdl 26th, 27th, 20th, 1945, YRLEY
was on sick leave in Loulsville, Yertucky. Fe left Lonisville,
Yestecky on April 29, 1945 enroule to Yew York City.

Yro RTLOUTY MIN, Lesal Teport-ent, Constlidated
tdison Cempanyy 4 Irving Vlace, Yow York City, stuled thab the rocords
of trat company indicuten thet tray ordiinally bapan billing olectricity
service to LARRY I, FFRLYY of 35-30 dlnt “Ttreet, Jackson iei:his, Iong
Islind, ew York December 30, 17/4 srd cenbinued to do so until
duly 18, 1945, al which time ¥ RITY left for bansas City. Fron then
until Doacenber 4, 1945, the service s billed fo WiTH QOTNFRT, a sube
topant of XFRLIY. Since Toecerhar 4, 1945, the company has racozmenced
billin; EERLEY. The records of the Consolidated Fdison Company reflocted
thad KURLUY was a Special Agent of the Tederal Bureau of Investi-ation.
The Cashierts Cffive at M. TRITIE raquest was uble to locute u
notabion that RKURLEY hud paid bis Sprdl, 1945 bill by check. Jhe bank
on which it was dramm was unimown,

Hra TR ancerteined from the Cashierts oi'f'ice
that stop notices to ascertain ¥ RPITY'e bunk when he pays hie next bill
to the Consoliduted Tdiscn Company would bs very ineffective hecause
of* the numerousg individuels hundlin~ incoming =ull at the Consolidited
Fdisen Compony. Thorefere, it was nobt requasted of Iy, TRING thud
gttempts be made to amcertain ¥ PIT™Vig bunking nonnection.

Yre G0 T VT2, Lezall tepcrdment of the Vew York
Telaphone Company, 140 “‘est Nirest, Yew York, New York stuted thub 47PLIY
st111 had a phone &t 35-30 8lst Strnt, Juckson Feights, Ton~ Islard,
Miwbown 9=5181 and that as of Jemury 2, 1946, he had not paid his bHill.
Ue stabted thut the administrativy ~atup of the TPalerhone Compuny was
such that a stop could be reintained to be on the lockout for tho jdentity
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of the unk on which XRLEY draws a check to puy his lelephorne bill,
're UERTZ immediuboly pliced such a stop notice und will udvise ..-ents
working on this case when such puyment is recuived from KRLEY.

It miht be stated here that the records of the lew York Telephone
Company reflected that LTHLEY was a Speciul Ajent of the Federal
Ihureau of Invesiigation.

Special Lrent li. Hoss arnold, Jr., advised that
as of Necamber 29, 1945, KFRLEY, his wife and buby were residing in
apart-ent3-0 at 35-30 8lst Streat, Juckson lieights, Long Island, low
York. He stated that on the evening of MNacamber 28, 1945, !rs. AR'VLD
was requerted by Lrs. KFRLEY 40 g0 up to the KURLEY apartment becausa
ra. ¥EPLAY had been stricken with what was belleved to be a case of
food polstning und wanted help frem Irs. ARNCLD. She teold I'r8. Arnold
that IPRLEY was nobt home at the 4i~e.  ‘rg. AWNCLD went o the V" RLEY
arartrent wnd remaincd there unbil shortlybvefore ridnicht, !ra. A7ICLD
+0ld Lrent Arrold thab bebtween 11345 £1' and midnizht on Negember 23, 1945,
TETRY Y RLTY entered his apurtront and that this was the first tine she
had aeen him that avening.

I% i3 pointed out that on the same ni-ht,
Nacamber 28, 1945, a porson closely resembling LAPRY KERLIY was obsorved
to loave 22 b.st 73rd Streeb, iew York Cilty abt which place HI...RD
RUNIYCYE was present, set into & car, reglstored in KERLTY's naxe and
make a Southward turn ab Fifth svenue on 73rd Shreet, KERLEY left
22 Rust 73rd Streot at 11:30 and due to the weuther conditions at that
time, it would take from twenty to thirty minutes to drive from I'ifth
Jvenue and 73rd Street to KORLEY!'s aparbment house in Jackson U=2d-bis.

It should be culled to the bureau's atieation
that szent AKLOLD was nol advised as to the nature of the ingelry con-
cerning KRLEY and further thab agent frnold was nob on good Lerms with
KZRLAY.

Subsequently ¥rs. 4H7°0LD was advised by
IATRY KARIZY that he is presently assistant to the Fresident of the
SLUIRR Ceompany. It is recalled that LY IS and SIPLEY are both executives
of tha S(UIBB Company.

Tt should be nobed that the address 35-30 flst
Street is three long blocks and three short blocks from the residonce of
HORAwN RUAIPORE, which is 32-17 84th Ntreet, Jackson Ueighis, Long Island,
'es York.

- T -
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he Credit “ursau of OGreabter llew York had
ne information concerning LARNY <, K ~LUY.

RaLE FECTRDS

48 oxplained cbove attenpts are boing rade to ascertain whut
banks FURLEY has accounta with at ike present time,

e, HORDT'S, assistant lanuger of the unuiacturers
Trust Company Branch Donk locuted ab Park How, lUew York Cibty, whera
rosh of the ivents of the Few York Gfflce carry checking accounis,
was intorviewed, at which time he stuted thut his files reflect thal
FSRLOY had & Specidl Checking Account #5461 snd that he opered It with
a 3100 deposit on Jurvary 2, 1945, in the nume of LLTRY Tl. or WIRQTRY 2,
FERLMY. A% the tine he opcned his gceount ho rave hls address as
50-24 4Ath Street, Voolside, Lory Island. This address was chunged to
35-30 8lst Sireet, Juckson lleijhte, Lonz Islond, apsrbment 3~0 on
February 12, 1945. there was no information concerning FIRLUY's
barking backsround due to the fach that he was a PRI agend and no
investlisation is made of such accounts. It should alse be nolad that
ro cunealled chaecks wore avuilable in the files. The accound,
according o Mr. POORTS is now u dexd one and his bulsnce shoel shows
that on the last day of Lugust, 1945, he had o balance of §116.60.
Cn Neptamber 22, 1945, three checks wore drawn on this account, closing
it out, leuving « balance of no dollurg and no cents. Ko Recordah or
othar record im kept of checks in Specdal Checiring accounts,
e PCRNTS checked the nane locatlon files in the lain Cffice of the
Yamfuoturers Truat Compuny for a rame check to be made to ascertuin
whother or not KUALEY or his wife had another account dn the Yanufucturers
Trust Gompuny in any other branches. INo such record was found.

AL cone

A il cover was placed with the Jackscn Hai-its

RBruncli Fost CPfice to chbain the rotuern addresses of ruil divected to
the ERLEY apartrment. %his cover wus pluced prior to the nornlng
delivory on Junuary 2, 1946, and the only rosults obluined during the
partod of this report was a lebter adivessed to KORLEY with the following
vaturn adiress: L. e FURLTY

31~01 lfyde Park, Los inpeles

care of OLTH V. HUPP

- 2
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PEYOICLL N SCHIPTI0NS

The following is & composite physical desceripbion of LLRRY ™, IIFILSY
obtaired from i 7ents working on this case and Cupervisor Wobort R,
Cranville:s

Aoes 30
Rorn: I'ebruary 17, 19015
Mace: Vaynard, lrkuansag
teishte 6 - Gt AN
Vedshts 210 1bs.
e Rlue
Haix: blond - “purae
hish foreh=zd
Semplexion: 1iht
Veubures: large Llips
clean shaven
B ild: 'uidﬂ hi}-‘?S
hauvy
Classes: none
Lress: resents u rather sloppy appeavence

Ueually wours wide brismod hets with brin turrod
up 211 around.
Varitel stabus: married
wiflg, WROTRY 1, WHLSY
Child: ope baby aboub 18 months of are
~esidence: 35=30 €lal Ttreet
Jackson leirhts, Long Tsland
Apartment 3-0
Telsphone number: Newtown 9-5181
Tmployments Assistant to the President of B. R.SJVIRD Arn Sohs,
745 Fifth ivenue, Few York, New York

Photographs Pull face photo made approximately Necenter, 1944
avalluble in the file of this case in the Yew York
Field Division.
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The Pellowinyg is & deserizlion of 17 i7h ¥l 8, vhich is
beinz given by igeonts working on this cpge:

hyet 35
iioi- hb: 613" to G4
uelihts 180 1bs,
. Bulld: slender
Fafrs dark
Facas thin
Carrlare: strud, hb
Ireas: naat
Pesidence: 32-17 34th Strest, Jackson Heights, Long Islund, 1Y,
Yarital Stutus: marvicd -~ 2 children
Ccenpations Lesgpapar roporteTor the Mlovrsal-irericun

The following ig a descrintion of Irs. RUSILCHIZ, which i beinp
Fivon by sgents verking on this case:

hies 23
J:aishtbe 51 5% £ 51 (¢
welght: 120-125 1ba.
Luild: slender
Hedr: hlond-~ combed long
Aprearance: very atiractivae
short turned up nose
Cocupation: Photosraphers medel with Jobn R ~owors

Cn Junu-ry 2, 1946, the Funsas City ard the
Louisville “ield Division were reguesied to conduct appropriste invesite
cution to determine KFRLEY's residences at those two pli.cess 101l culls
ko =i nt have mude frowm those recidences, wilh particuler orphasis
bein~ pluced on obtaining any bankiny connections which he nishbt have lad.

Tt was alwo roquosted that his eduinistrative
f£ile in thcs ofTices be checked for .ny wctivity und any contucts ba
hud been raling, particularly in Yew York or Kentucky.

PENDTH G




NY 67-13301

TRV TLCNTD LGNS

Yo undevelopod leads ure beiny set cut in this report inacruch cs
the case 1s receivinc conbinucus expeditious investi.ation,
Lopical Jeuds which would be covercd by offices other than the
Lew York i'ield Division are being requested by telephone for
securlly reasons.

o
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. srANDARn Foan 64 ‘ R
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- ]ﬁ(i@ Memw mzd%m e UNITED STATES GOVERNMENT

NG :
v TO : THE DIRECTOR /. pDATE: January 4, 5
FROM : Mr. Edw. 4. Call: 9:23 A.M. Et“mmbC:i;
o W Edi—
SUBJECT: LARRY E. KERLE “TTER Yo ﬁggm___ :
3 - s iir: Toacy
: ur, Cagrslon !
| . i gﬁrgg )
| « Hendon____———
SAC E. E. Conroy of New York called at the above i S o -
time and advised me that in connection with the 'technicall® i fesse
on Rushmore it developed that BettDKlLewis met PaulL8hoenstein M= om——
aend his wife at the induction of the Mayor but didn now who he |

was at the time and apparently Shoenstein didn't know who she was} j
at the time.

He stated Fred G'}%Q%Tk was eliminated on the "technical".
It developed that he was wit%%@i% Crusaders and he is an znsurance

-

man, General Chairman oJf the erican Economic ﬁbundatzon at 295 f \
Madison Avenue. Clark conducted a radio program, "TheXpice of the ,
Crusaders' from 1934 to 1936. Rushmore said that was bad and he
was ROt going to that dinner party.

! Mr. Conroy called Kansas City and Louisville yesterday
ond they are getting together material.

"There was no mail at all for Kerley yesterday. .

I inquired whether they had received the letter authorizing
the "technical® on Kerley yesterday and Mr. Conroy stated they had
not received it yet. I advised him it was sent up and they should
receive it by today. He inquired whether the authorization for a|
"technical™ on Lewis had come through and I told him it had not.
’ Mr. Conroy advised there were no other developments in
this matter and the report is being typed. :
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‘FEDERAL”BEBEAU

OF INVESTSI‘ATIOR - s

- E’fﬁ “i:_lg
The Director —  Records Secivion
o Mr . Tolson —  Personnel Files
— _ ¥Mr. Ladd —Send File
— Mr. GXXESK Harbo - _Bring file up-
— Nr. Rosen to-date
— Mr. Clegg —_—Search, serial-
Mr. Glavin ize, and route
.—Mr. Nichols —  Reading Room
Mr. Tracy — - Mechanical Section
Mr. Hendon
Mr. Pennington
— Mr. Quinn Tamm
—— Mr. Nease —_—Call me re this
Mr. Welch —  Note and return

—_ __Miss Gandy

Time T 8 TTOrAr e e

=

——Miss Staleupivin..... ez 3 Stamp and mail
e Miss (Grayrir. Loddeameeez=—-- I Prepare tickler
Miss Butéhef&%@s ---------- 1Call these fllesg
TTre ki 010 cmccmcameam iFile “3

--------

i

? ---------- _3
; - e
. PP e B
—  See Me ¢ 1T R
- _,_"0 i-‘tﬁﬂmpi ---------- - ’;: ?"‘
R ;‘3 <
T, I Tne® e . :3%
T ¥ r.}ﬂ-’&bl‘-v“—-sdgﬂnu—-— - 7_5 T 1
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5 v ("'pnv:ﬁ M = o i, _ e ‘.; ) nﬁ
‘5 '
. Aw. Ness 8:--.---—---- , s-..
. .~
L TR G Y e oe T :E“j
; =
—— . R
LIS - Dl gt
=% .3}

Edward A. Tamm
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T | | CC-150 | .7 se
| . : ‘ RAL BUREAU OF INVESTIGATI ’ \p
";_ 2 e " <+ STATES DEPARTUENT OF JUS!
To: COMMUNICATIONS SECTION. JIUALY 15, 10246 RNy *
. HUT R IR T U AL
Transmit the followlng message to:  gAQ,NES YO
s 1T e e L g d
| 4@@ o PSR .
uﬁH‘Y He VLULLY $ZURTCL JANUARY FIFTELNTH LAST DIGICATING TEGHUHICAL
« _ ,
N INSTAIITT G g S ol TIALL LENTe BUFLAY RECORDS
'<§~‘” DTICLTL PREVIOUCLY CIVIXN TECHIICAL SURVEILLIICL ON b2
‘ b6
IV CIDVEISMO TR CASD.  SUTEL LW SUITon bIC
RULBSR 103
ROOVER
FNT. BB
"
JiD:del
» -'; R ikl ts L MA MY 5
3/;31[0 o ’Mﬁ&#ﬂ
¥ 7 i
i et f
/
1
Mr, Tolson s
V. E. Ao TERL /
Mr. Clegs, /
Vr. Coffey /;
Mr, Glavin
Mr. Ladd
¥r. NichoIs____ / . ‘
Mr., Rosen ;
ie: f /
Vo B P ,
Ve Hemdor——— . = / L i
Mr. Pennington___
Mr. Quinn Tamm___
Yr, Nease C}/
Miss Gandy 4 (
4 A
. - h»)
L 7ok er_
— 1




‘DECLASSIRICATION AUTAG

‘ - I Mr. Tolson -
FEI KUTOMATIC DECLASSIFICATION GUILE
COM‘M Lm‘ 10-2010 Mr. B. Ay Tamm
P ' , ~ Mr, Clegg ‘
& Mr. Cotfey
Mr, Glavin

Mr, Ladd
Mr. Nichols

I, Rosen
RT R P FnB ll TELETYPE ry Tracy
S 1

Mr. Acers .

we; % . Carson_____

7 v Harho_ o

, Hendon _____|

, Mumford_____|
Starke

:Quinn@
| eage” /
/ IGTON FRO NEW YORK 3 15 10-40 AM hpﬂ A
[RECTOR ﬁ(t:m /A

4}&1 I
o/
INSTALLED 5:30 P 14 [NSTANT COVERIHG “?; oélicE
1S, 22 EAST 75 STREET, BUTTERFIELD &-5979, s

b Ry |
/ ..u&b% "
CONROY W el
wi B
RECEIVED: 11546 11:27 M EST,,P FliG
w“é X - 30

Mg ft!"/lf the intelligence contained in the above message is to e digsemi ‘
17 (% outside the Buream, it is suggested that it be suitably paraphrased;/in

";f‘c

¢ order to protect the Bureau's coding systens.
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. THE DIRECTGR /\ pare. 1/3/46
FROM Mr. EBEdw. A. m Calls 9235 AJM,

. )
SUBJECT: LARRY E.CKERLEPMATTER ‘

appearsto be significant. He said they tried to place a stop with

gg:é§zichn%?01 which is secure. Hr. Conroy said there are five Teappearances.

N

£, Tolson

1
Corfey
Glsvln

Mewols_—_———
Rosen

Tracy’

Larson

Il

Gurnea
Hendori

AL DFFORMATION CONTAINED.
Pennirgion

HERLH§ 'ECh$S° é;% E é!gkzur
+ Quinn Tamm

SAC E. E., Conroy of New York called me at the above
time and stated Consolidated Edison shows that -he was billed §“mﬁ?
at his present apariment December 30, 1944, which is a little s omiy———
over a month after he arrived, until July 19 1945, the date d}r""___“_
his deperture to Kansas City. The records show 17 he went to
Kansas City and that the sub-lessee was one Rut i ossert. He began
to be billed again on December 4, 1945, although %e may have moved
in a 1ittle before then.

St

I inquired the date of the first story in #he*“ﬂ“arnal—‘
American' and Mr. Conroy stated it was right about that time which

Consolidated Edison to pick up any checks he was paying on his
account, but due to their accounting system it is an impossibility.
It can be paid almost any place in the city to any clerk and they
Just send those checks on through. Mr. Conroy advised they were
able to place a stop with the Telephone Company and as soon as his
check is received in payment on his account they will notify the
New York Gffice.

Mr. Conroy said the check of the HManufacturer's Trust
Uompany (their Park Road Branch used by most A?ents) where he had
d LQgtbiye account,disclosed that-his account ‘went dead”

’%2 1945, and he never re-activated itt. Mr. Oonroy stated
there were no unusual deposits and also mentioned they had in
addition checked with their mazn‘lees,(theg have a central [file
on all accounts), and there is no active account with any of the
branches of Marufacturer's Trust Company at the present time. ,

A check with the Credit Agencies was negative, Mr. Conroy
advised, and there was no record of him at all.

@n the mail cover, about the only thing they got was a
letter apparently jfrom his father in Los Angeles. It was the same
nane. Mr. Conroy said it is possible he may be in communication
with some other Agents of the Bureau and they are keeping this in
mind. It might be well, Mr. Conroy thought, if the Bureau.could
obtain a 1list of his relatzves Jrom his invesii %ﬁue and personnel
Sfiles for elimination purposes. I told.ﬁrdﬁﬁg #@ﬁ?%% Y, WO Y Ld
send this information %o’ hzmm 3%

¥ 0 ENDEXqu &
3 N

Mr. Conroy .advised the let%ér on the Kerley uechﬁical has
not arrived yet. He stated Mr. Kirkland had called the Buréau and
talked with Mr. Callan, he thought, in connection with ﬁhek&éwzs

AR 22 1046 )[
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Memorandum jfor the Director

He apparently chose the safest one.

The report is in process of dictation now and they
should finish typing it in an hour or SO.

Hr. Conroy stated Kr, Rlishmore is having a meeting tonight
with o man by the name of FredAiClark. He discussed it with
Mrs. Lewis but she is not going to be there so the New York 0ffice
is not going to cover that. They do not want to cover any more
than absolutely necessary. I asked him if he knew who Fred Clark,
was and he said no, but he is, according to their conversations,
a prominent insurance man who has o 1 of money. Ir. Conroy stated
he is having an inquiry made througk’a personal friend of his
in the insurance world - one Harry Frank (phonetic) who knows all
of those people downtown. As soon as Mr. Conroy has the results
of this inquiry he will advise the Bureau.

SAC Conroy stated he is supposed to report for In-Service
Training next Monday, but he did not think he had better go.
He said if you wanted him to go it was all right with him, that he
is all ready to go, but inasmuch as he has been directing this
matter personally he doubted he should go. I advised Mr. Conroy
I would speak to you about this to determine what your opinion
is and then advise Mr. Conroy whether he should report for
In-Service Training or not. '

EAT:dmg 4{_{/ ( ‘Z A \A |
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STANDARD FORM N0, 64 ‘ ‘ -
B -~ - , » e

' O]fﬁce Memommd%m e UNITED STALES GOVERNMEET"

0 0 THE DIRECTOR ) paTE: 1/5/46 L
a0 FROM : Mr. Edw. A. Tamk ‘ 11: 52 M. p i Eogs
i / Call: 5:16 P.M Wﬁ?"—“

SUBJECT: LAERY E. QKERLE{ MATTER

ALL TNFORMATION CONTAINED l/ ! ey

HERETY 7S PHCLASSIFIED 3 M—
SRS R el s ¢

_ SAC E. E. Conroy of New York called me at the abovei.;
time and advised that a 3l-page report was being mailed jfrom iy o
New York this afternoon. He inquired if he should mark this jfo
my personal attention and I told him I did not think this necesSary
but that he could mark it for my attention which might result in
its being handled a little sooner. The report is entitled "Larry E. "
Kerley, Bribery'.

He stated the letter authorizing the Kerley "technical®
was received but it was not possible to get it in today inasmuch as
the Telephone Company was not working today. He inquired regarding 1
the Lewis authorization for a 'technical” and I advised him this ‘
letter had been sent through, that authorization had been given jfor

‘¥ it and that he certainly should have it by Monday morning.

¥r. Conroy advised that they received a copy of a letter
from Kansas City dated January 3rd. I told Mr. Conroy I had seen
this letter with names ojf his relatives, leave record, et cetera.
¥r. Conroy said in that letter it was shown that he went on leave
September,6, 1945 and stated he could be reached in care of
Miss L,#fgmons, 4522 - 45th Street, Kansas City, and there is no
such address in Kansas City. In the New York Gffice he went on . ;
leave from Moy 19%h to July 6, 1945, and stated he could be reached
in care of Lucg}ﬂ%mons, 45-22 - 44th Street, Northwest, Washington,
De Co Mr. ConPoy said this was probably his wife's name since she
worked for the Depariment of Justice and formerly resided in
"Washington, D. C. He lived in Washington, D. C. from 1837 %o
December 1941.

, The Kansas City letter shows that Kerley attended In-Service
School beginning at the Bureau at 9:00 AM, September 10%h and /

upon completion of the training he was to have annual leave JSrom,
9-24~to 25, 1945 at 6:00 P.M. He stated orally he was going to

New York City for a few days following In-Service, Mr. Conroy explained.
He would like to have the Bureau check for a memorandum at the

Training School or possibly his leave recgi%&%éﬁhdetermine the

address he gave when he left In-@%;vice on Sg,

. 'On the mail cover, I foo§¥3§ §¥% RO
but a rather bulky letter from %he Standard @il Coﬂganyla? I
New Jersey, St. Paul Place and Franklin Street, ﬁé&%ﬂmdﬁagsa Margland.
It was probably road maps or something of that kind.

Mr. Gbnroy said this included developments_ %o

* BAT:dmg
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FEDERAL BUREAU OF INVESTIGATION

Form No. 1

THIS CASEORIGINATED AT New York FILENO. 5fwy §
REPORT MADE AT DATE WHEN MADE PERIOD FOR REPORT MADE BY
WHICH MADE '

Louisville, Kembucky | 1/4/46 1/3/46 | LYMAN M, CHIEAN LMC:bL
TITLE CHARACTER OF CASE

LARRY 4. KERIEY 3//3/03 549‘708@’5"47’6 BRIBERY
SYNOPSIS OF FACTS: PERSONAL AND COI{MTIAL

T N

KERLEY opened & checking account at the First National

Bank end Trust Co., Lexington, Ky. in the name of Mr.

end Mrs. LARRY E. KuRLEY 2/8/43. Account closed 5/17/45.
Average monthly balance was approximately $400 to $500.
Deposits over $1lU0 set forth in details. Also carried

a safety deposit vault with wife listed as deputy, which

was closed 11/24/44. His contacts with Mr. and Mrs. P
JAVES 1LEJIS set forth herein, S

~RUC = R
REFERENCE: Telephone call from SAC E. E. CONROY, New York Field Div:.sa.on
Jarary 2, 1946,
DETAILS: This investigation is predicated upon a telephone call ;'eceived

from Special Agent in Charge, E. E, CONROY, New York Fisld
Division, requesting that subject's bank accounts at Lexington,
Kentucky be determined, and informetion contained in the records
of tue Louisville office concerning his conbtacts with Mr. and
Mrs. JAFES LEWIS, who were contacted on several occas:.ons

relative to Lgation of two Ce
the name of |and
I"K_{-,_—rlthe akeview Farms, owned Dy JALES,LEWIS at Lancaster,
entucky. ‘
¥r. J., S. YELLMAN, Vice President of the First National Bank and Trust

Company, Lexington, Kentucky, exhibited records which disclosed that a
checking account was opened at that bank on February 8, 1943 in the neme

APPROVED AND
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— ECIAL AGENT
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of kr. end Mrs. LARRY ES-KoELEY. Their residence was given as 107 Cochran Road,
Lexington. The account was opened in the amount of $116. It was closed May
17, 1945 with a balance of $1672.54. It carried an aversge monthly balance of
approximately $400 to $500,

The writer obtained a trauscript of deposits of $100 and over, which are as follows:

Date Dergsit
2/16/43 3124,50
2/17/43 226,70
3/16/43 197,00
4/8/43 177 .00
5/5/43 134,00
5/21/43 182,00
8/19743 200,00
7/26/43 130.00
8/1/43 310,00
8/5/43 142.00
8/23/43 290400
9/3/43 125.00
10/2/43 115.00
10/20/43 100.00
11/3/43 110,00
11/18/43 110.00
1/7/4¢ 125,00
1/19/44 115,00
Ri4/44 160.00
2/18/44 115,00
3/8/44 125,00
4/15/44 180,00
4/19/44 125,00
4/20/44 120,00
5/16/44 125.00
5/2/44 125,00
7/7/44 140.09
8/2/44 120,00
8/12/44 100.00
8/17/44 100,00
9/2/44 100,00
9/18/44 105.00

—2-
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A review of the file enkitladl latias. [

Ls

58-/§
10/3/44 %105.00
10/18/44 100.00
11/3/44 125.00
11/17/44 100,00
4/24/45 1470,00

It was ascertained that the deposit of $1470 made on April 24, 1945 consisted of
a United States Treasury check in the amount of %1520 of which $50 was taken out
in cash and the remsining amount deposited.

A safety deposit box was also mainbained st this bank by subject with his wife,
DOROTHY \KERLEY listed as depuby. It was closed on Hovember 24, 1944 and thers
were only four entries to this box indicated as follows:

August 2, 1944
August 28, 1944
October 3, 1944
November 24, 1344

Subject mainteined no savings account with this bank.

There are six other banks in Lexington, Kentucky and officials of these banks
were conbacted as hereinafter set forth. It was established that subject had
never had any checking or savings account with any of thess banks.

A. S, MITCHELL, Executive Vice Fresident, Second National Bank; C. N. MANNING,
Chairmen of the Board, Security Trust Company; A. G. MAINOUS, Vice President,
Citizens Bank and Trust Company; lirs. CLARENCE COX, Bookkeeper, Union Bank and
Trust Company; WILLIAM H, WiLLS, Assistant Cashier, Bank of Commerce; L, D,
WICKLES, Vice Yresident, Exchanpge Bank.

Y

[ with aliases, | b6

[Internal Security = G, Alien Enemy Control, disclosed t i in BIC
ugust of 1942 interviewed L. and MMrs. JAMES\LEWIS concerning and
his wife, who were under an investigation as German alien enemies, it being noted

that at the time wasl the Lakeview Farms, owned by JAMES
LEJFIS at Lancaster, Kentucky. oS58 1nuerviews are reported on pages 3 to 6

of report of Special Agent LARRY B, KERLEY dated at Louisville August 24, 19%42.

In the same case, subject, by report dated November 7, 1942 on page 15 thereof,
sets forth an interview with Mrs. JAMES LEWIS at the Lakeview Farms concerning




Ls
58~ )

b6
certain circumstances which transpired in connection with being returne, -
to the farm by guards to obtain her personal effects.

By report dated at Louisville, January 30, 1943 submitted by Special Agent LARRY
H. KERLEY, o telsphons contact is reported on page 2 thereof with Mrs., JAMIS
LEWIS in which she advises subject that her home had been burned.

The New York office has copies of the aforementioned reports and the above are

the only contacts on record in the Louisville Field Division subject had with
Mr. and Mrs. JAVES LEWIS.

The indices of the Louisville office are negative with respect to GEORGE H,
"\ SIBLEY.
~

~REFERRED UPON COMPLETION TO THE OFFICE OF ORIGIN-

04;.




STANDARD FORM NO. 64 ‘ " .
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O]ﬁc‘e Me20p cviiiiist?? + UNITED $Ti%i $3OVERNMENT,

TO ,- » = DATE: January 10, 1946

. , . -
Sy EROM . 2 l{g;L?.%; : D
- e LTk ] 3 =

SUBJECT:  ARTHUR-IDAMS Iy e -
INTERNAL-SECURTTY - K 1 i o € é” oy g

s it Sgan

At the above timg, SAC Conroy, New York, called to report that ir. cwra—
the mail cover on Curley/(glonetic) has developed nothing significant to K. fmmen

ie, HOOR
e

date.. Last Tuesday there was a letter postmarked January 5, 1946, fro
apparently a sister of Mrs, Ora Seirk, from Oklahoma, the town Will
Rogers comes from and where the psTents lived, January 9, there was
letter from E. A%Dickinson, 371 Station Hospital, APO 494, c/o Postmast
New York, postmarked December 24, 1945, which letter was addressed to My /fand Mrse
On the same date there were also two letters from th‘\q Bureau postmarked ‘december:12
and December 30, 1945, which were forwarded from VaaﬁBgmett (phonetic), 1105 Olive

Street, Merry, Kentucky, which was the forwarding address Curley gave the Bureau,,.

Mrs Conroy stated he had called the Chicago Office and asked them to
check on the bonds they have and was advised it would take until January 18, 1946 .
before this could be done.
’ Z ]/(".?ﬁ!é’{
o Mr, Conroy advised the technical on Lurley #ent in on Tuesday and there
o have been no developments thus far. There have been no developments on the Rush—
lamore wire either. He stated the letter for the lease line on Lewis has not yet

been received, I advised Mr, Conroy this letter should have gone out and that I
would check on the matter. o
. ‘M

(-"

, Mre Conroy stated one matier of interest was on January 2, Rushmore in
talking to Bett lewis said, "Yes, I will give you a ring back as soon as you hear
from those other people, I am sort of interested to hear what they found out.
You know - in Pawling." Mr, Conroy stated Mrs Lewis, two or three years ago
called the office and said she understocd if Dewey were elected President, Sibley
(phonetic) would be Director of the FBI, so apparently Sibley and Dewey are
friends., Dewey's home is in Pawling, New York, Mra. Conroy stated further in
a memorandum dated December 6, re “Governor Dewey, Information Concerning"
Nelson?@‘ rank, of the "World Telegram" quoted that Dewey is very conversant

»  with Communist matters. Mr, Conroy stated there might be a pipeline from 7
- Curlefr through the Lewises and Sibleys teﬁgwey., Jhejmx: E.. f
L I = = - e e
JIIAL

S ? I advized Mr, Conroy we would like to get the first matter straighted
v| "out firtt and should not be concerned with this last bit of information at the

T present time, He advised they will submit a report eerly next week setting out

s the results of the file reviews. M % - f/ 7
@Q’ v 558/ /
IT Mot PtV g F 3 :j
1, DIFCRMATION COR AINED . C AR o o .
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DECLAZSIPICATION AUTHORITY DERIVED FROE:
FEI LUTOMATIC DECLASSIFICATION GT.TIIE
DATE (5- ﬂ*@l&WFORM No. 64 i . L

\

]ﬁce Memomndzzm + UNITED ¥ 2528 GOVERNMENT:

0 Roselfmj' ‘"‘
FROM @ Mn a.ua’h’g( Telephone Calls 5:25 Pl L/8/4

/ }

. ir, {Polson

DATE: 1/8/46 i, 5, Tam_
Al "

I, [Cottey_

T |

i i (alavin -
/ ), Ladd ,
; I Merls_

. SUBJECT: mmw/rﬁm W‘; 4/ it @‘i;:y-——-—{
,,l.)’“ WCAL SURMCE/ 7 | | / x ’ ;&b; Eon
o) ! { \ Mb6 rg];a '

G} - Inny absence Special Aoent James Kirkland of the New York Dinsxcﬁ'bm" o |
, velephonically advised Supervisor |that the technical sup- v b2 i
X& veillance on the above individual was installed at 3s45 PY today, ! 1

ldss Gandy” __‘/
nd that the synbol. nmber was .

x h| '“ 'J‘

4 ,g. 45{\ LA_| N
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STANDARD FORM NO. 64 N

Ofﬁce Memomﬂ@ﬁﬂ

TO . : ]JR . ED;/F. A . .'L,ﬂ-]jM
Q_, . FROM : Mr. D. M. Ladd g: ézls?n’raﬁn
¢ ' o el
suBjEcT: o LARRY E. KERELEY & dad
Mr. Pennington____
SAC v. E. Conroy of New York called at this time %ﬁ“ﬁ:}‘ﬁf’m—

\giigg stated he thought it would be well if the Bureau would
ce a stop on the War Service Certificate if it has not  { &
Walready gone out to Kerley becouse he didn't think we would wan? jtd 4~

certify he had had honorable service. o

gn the mail cover he said there was just one letter
which apparently was from Kerley's wife's brother, Captain Joseph T.
ggiggrsJ"Jrﬂ,which had an APO number in care of Posimaster, New XYork,
and which was addressed in care of her mother and then forwarded
Jrom Savanndh.

Conroy said there was nothing and the Lewis "technical'® should go
in today. He said the letter came in yesterday but because of the
telephone company disturbances there were\not able to put it in.

: “With regard to the Kerley and Rushmore "technicals' Ir.

SAC Conroy advised that Rushmore is suspicious that a
"tap is in on his wire. I inquired how he arrived at Fhis conclusion.
Mr. Conroy stated on January 2nd, Rushmore called Betty\Lewis and
engaged in o somewhat léngthy conversation. An excerp rom the
conversation follows:

Bettys I had a little experience this morning, a tinkling on
the wires, etc. I was wondering if it was not tapped
for some *damned"” reason.

Rushmore: I’'m sure mine is, but I'm past the stage of caring.
Bettys I don’'t either. I don't give a "damn".

Rushmores:s They are using a lot of records if they've got mine
tapped. //

Betty:s I'm hoping one of these days they are going to get”%&
tapping the wires of the right people, people who
hurt this country, not only those who help the country.

Rushmores That's right - oh, they're good QQ@%, they have a
. Job to doe. 0

-

Betty: They're swell boys, the only thing isi}& %Hé%%gééiﬁ“z‘;‘
idiotic thing, et ceterdessese

T F NS T
}Q f}fg‘{\m 2D ju—x{ .
. #

. v W TFORMATION CONTATNED .
. b (3 JAN 2 éf‘%ﬂﬂ %&B’gm ﬁ IFJCLAS%W .
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Memorandum for Mr. Edw. &. Tamm

Mr. Conroy stated one of the Agents, Russell S. Garner,
who knows Rushmore was on his way downtown to the Gfficé bowling
when Rushmore came into the subway and seated himself next to Garner.
First he asked Garner if he was going out on o job, perhaps beccuse
he had on old clothes, and Garner replied that he wasn't,that he
was going bowling. Garner's memorandum states that Rushmore then
said "I know your office is dying to know where I got my story
(referring to the "Journal-American" story) and I know you Sellows
have a tap on my home telephone and on the City Editor's.” Garner
said, "Really, what makes you say that." BRushmore stated, "Oh, we
have our contacts' Mr. Conroy said it was incorrect, of course,
that they have a tap on the City Editor's phone and that perhaps
Rushmore is just ''shooting in the dark on the thing'. Mr. Conroy
said when they picked up the information as to the meet Rushmore
also said to Betty Lewis "I just had one of those brilliant streaks
of inspiration which may not be brilliant or an inspiration. There
is something I would like to talk over with you and our friend.”
Later in his conversation he said, "I've got something I want to
3 talk over with you too, something may come up or something may not =~
‘ something we can't talk about over the phone." MUr. Conroy said he
was positive in his own mind that this is Jjust a suspicion on
Rushmore's part. I told him I also thought it was.
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Technilcal Surveillance

o e
A }ﬂ
¥
/...gr ~ -‘il /o kT
, s i 3
W ('M/i;
Mr
yr

UNITED STATES GOVERNMENT

DATE: Jammary 11, 1946
i

o~ i,

( Z i

E. A

» lumfo;

Carson,
Hendon

. Jones -
1 ntnn a4
Tele. Room

In connection with the surveillance on Kerley's ¢

Mr. Neass

New York Office called me at 4250 pe

©

e, gud a

Miss Bealm

: James CiTewls, we previously furnished a leased line letter to New York
\ at the address from Madison Avenue ﬁj&pewisor James Kirkland of the
m

ised me that they had not been

able to effect the installation on LéUis! telephone because of technical
difficulties, It seems that the Madison Averme address is a bank and
j the sound man could nob gain access to the premises in order to make ’o]_ne

installatbtione .

| They have declined to even GOuch the Proposition WiLhOut

anooner leased Line letter, There is therefore attached a leased line letter
M ) .

requesting the rental of a line from 910, Fifth Avenue

Attachment /
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DECLASEIFICATION AUTHORITY DERIVED FROM:
FEI AUTOMATIC DECLAZSIFICATION CUIDE
LATE DS—Z:E-—Z:’D.ID

<
TR nih.'h:uw b :xi.a.iﬂw

¥r. 0. ¥. Taylor, Operating Vice President
New.York Telephone Company
140 Vieat Gtrest

New York 7, New York

Dear #r. Taylor:

In connaction with an investigation relating %o violations of
Federal statutes which is being conducted by the Federal Bureau of
' Investigatlion, you arae reguested to furnish the Federal Bureau of
, Investigation at the usual commercial rates leased-line facilities
batween the points stated below.

—

This request is made on the gpecific authorization of the
Abtorney General of the United SGtates for the purpose of obtaining
: infomation relating to vioclations of Federal statutes. TYour
‘ cooperation in this mabter will be greatly appreciated.

It is roqueated that leased-line facilities be furnished
&g follows:

b2

, Frome: 910 ‘;EMLAEM% bTE ;
: ) \

| Very truly yours,

RECORDED COPY FILED W / ~ - .

¥oMEgae Mope x /
John Edgar Hoover ‘ s

Director i\/f A

{ - t

Mr, Tolson " AR .
M, E. A, Tamm__ . ) - . "
Mr. Clegg, 'v N

Mr, Coffey.
Mr. Glavm____

¥r, Ladd - | {
Mr. Nichols d
¥r, Rosen

1

———e k ay

i Mr. Tracy.
\ Mr, Yonr ) oy I
I

Mr. carson -
¥r. Hendon TN )
Mr, Mumford . - .

¥r. Jones . R -
¥r. Quinn Tamm___ u JDD :

Jr. Nease L% D:del :
Miss Gandy. e




January 11, 1946
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lir. Be Do Conzroy ' )
. fpacial Agent in Charge Lo

Federal Bureau of Invostigation °
4 R34 U. 5. Court House, Ioley fquare

Hew York 7, Yew York

i ~
Banr Xr. Conroys N \ :

B

In accordance ‘with the telephono call on this date from

"pacz.al ‘gent Jawos L. Kirkland, I am attaching another letter to
¥r. 0. 2%, Taylory; Operating Vice Presidant of the New York Telephone

' Company, requesting leased-line facilities for a surveillance on
- James G, Lewis,

"

According to Mr. Kirklard, ancther lsased-line let’éer ig o
necessary sinca it has become impossible Lo use the prevmug leaged: .
) line letter. It was sugpested that this surveillance may nm bes
¢ installed using a tie-in at 910-Fifth .vonus, New York Clity= mjs
new letter should thorefore, be transmitted to ¥r. Taylor in aéggrd;ﬁea
with the procadure outlined in my letter of Yarch 2, 1944. .35 &

TeOPRED.CARY._Fi ED

=
mooxes ‘
If' for any reason you do not utilize this 5urveillance,,, ths | f
. Bureau should be notified in order that its.records may be rainﬁaintd \
in a current status. d
Very truly yours, /
R -
N o S ; .
P R 8 bl owor
|l Gorter = 0 | ‘
: rr. Gl:;lnm— L A John Bdg'ar ROOVQT
i M. L . FEEEN
i Mr. Kichols Lo aohi ) % Director
« Mr. Rosen : Vooee ™ )
e —— ' B
!,’.r Sarson EnCIOﬂ i o
Mr. Hendon SN v
Yr, Mtumford R t P
3 o
Il". ! \
EEY g T
< TATTREY e den .
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Oﬁifé Memawmd%m e UNIT VERNMENT

TO : MR. EDW. A. TAMH 16/45 h7C

FROM  : Mr. D. M. Ladd Ly
¥ @

gf") SUBJECT; LARRY E. KERLE__ MAT
oy, ALL y

/- EEREHY JCLASS
DATES) ___BY,

SAC E. E. Conroy of the New York ni
called me at the above time and adviséd there is one rather  mime——— |
interesting development in this maitter. In connection with iissoa
the "“technical on the Lewis' phone, January l15th, the conversae
which came in at 6:55 P.M. cannot be figured out at present, but
has possibilities. The call was an incoming one from Henry to
Mrs. Bettyslewis and they exchanged greetings after which hé said
he was late in getting in and had to sit around for the Personnel
Officer to tell him where to go. She asked if he was at Camp Lee
and he said he was and also said his address was Headguarters
Detachment, Quartermaster School, Camp Lee. He asked about Jim
(James Campbell¥fewis) and she then said™'"The General is probably
going to be here on Sunday and we are. looking forward to it'.

= Henry then asked "How did he sound when you talked to himp¥
He said '"Was he pretty favorable® and Betty said, "Yes' and she then
said, "The General said they had absolutely no right to go through
with the procedures such as they had with you, that nobody, Colonel
or otherwise, has the right to do those things without a hearing
or court-martial'. Henry said, "“Yes, i1t wos supposed to go to
the Quartermaster General first. I thought that would make them
mad you see.' Betty said, '"Well, it did.”" she said, "They went
over to the White House and-spoke to the Aide of the President
there and so everything is G.K.% She cautioned him not to talk to
enybody about 14t and said that they would talk it over Sunday and
would send him a telegram as to when he should call theme. Mr. Conroy
said ot this time they cannot figure out what this is, but it may
have some possibilities. I told him perhaps we might get along
SJurther through a call on Sunday if they have one. Mr. Conroy
stated they would follow this thing through.

g

With reference to Kerley's bank account, he has bank
account, Number 3390, is located at the National City Bank on
Park Avenue and 57th Street Branch. That is in the locality of
the Squibb Company and the account is o special ckecking one and
was opened on November 3, 1945.° He gave as his reference the %{/4 _
¥anufacturer's Trust Company, Parizggw, New York City, which is — -
ris old bank account and James C.qLlewis of 22 E. 73rd Street,

New York City. He stated he was employéd as o business manager by
James C. Lewis. ©On the analysis of the account Mr. Conroy stated
First, there was a $25Q00 deposit when he opened 1%, Hovember 3, 1945;
there was $1100.00 on December 5, 1945; thirdly, $100,90 on
December 19, 1945; fourth, §400.00 on January 3, 19483 L DY P A
on January 8, 1946. Mr. Conroy said the.depo§ﬁgm%izps1§@a Tefre
item 2, the {{1100.00 on December 5, 1945, conémste§ %ffégﬁéﬁﬁgeﬁ
cash deposit, a check for {$39.87 drawn on tge.@@@ﬂ n@.,@ Cy "%cmk’
i of New York and a U. S. Treasury check for ﬁé‘ .33 «(his terminal
g

.%%ﬁfNoﬁezkfgwhe deposit slip of item 4, ,<;3400.65(3 \shows ;f@it »




f ‘ N ‘ . ‘
‘ Mem®randum for Mr. Zdw. A. Tamm
consists of §84.00 in cash and $34.68, o check for $262.15 and o
check for $103.17 with no notation on the deposit slips to show
what banks they were drawn from. The account now has a balance of
#1560.28. All of the checks drawn by him were ezamined and,
znczaently, there has not been a check returned to him as of this
date. They are to be returned January 20th and the Agents will
go back there on the 20th. In most cases the checks were drawn
Jor utility companies, milk company and rent, with two small checks
were made payable to his mother. There were two checks on insurance
policies. IMr. Conroy stated an interesting observation was that
of two checks payable to Va@%ﬁarnett (phonetzc), that is the
brother-in-law, and in connection with that o mail cover and a
telephone conversation the Bureau received reflected that Kerley
is in business with Barnett in Murrey, Kentucky, and the name of
that firm is "The)ﬁﬁrestone Home and Huto Supplies Company, Barnet?
and XKerley, Gwners$." K¥r. Conroy stated it is possible he might
have taken the money he cashed in on his bonds and set up this
company with the brother-in-law. He said the mail covers haven't
developed a thing and in the past three days nothing was of note.

An interesting observation is that Kerley's son was born
in June of 1944, when Kerley was down there as a resident agent
and the boy was named Hichael Lewis Kerley. .
on the "technicals' outside of what Mr. Conroy has i;c
already given there is nothing of very great importance.
He stated they have received a teletype message jfrom the Bureau

this morning on this case stating that the technical surveillance

oy of the number wa ite Mr. Conroy said th s in
E(}d\§;tgerI_JJL_Statlngﬁ:f;fff:ﬁzas already been given %o

”‘—7“’” in the Stlvermaster Case. HNew York tele .
Dece 1945, advised the Bureaw Fho+ it was rather
" than which was assigned to He sav ey would

not answer this teletype if I would make a note of this. I told
him I would make a note of it.
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January 17, 1vi6

Standard 211 Comndany
Birminchan 2, Alnbama

Oontl eens

, Attached horeto is your invoice %o, Y9i51~-A in the acount of
+3.06 together with supporting sales ticket which represent charzes in
connection with the purchase of gasoline.

P

Also attached is the personsl chack of v, larry ﬁg_i:ggg};@yw
in the amount of {3.06 in payment of the above mentloned charges.

Very truly yours,

i

) John idgar Heover
f Tirector
Lnclosures

=
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' O]ﬁce Memomndum . UNITED STATES GOVERNMENT

0 - MR. EDW. A. TAMLEZ/ © DATE: ]/15/46 /
. ¥

~
- STANDARD FORM NG, 84

FROM :  HMr. D. M. Ladd Call: 4:56 P.If.
O A
{"\ susjEcr:  ILAmRY E. KERLE%QM TTIR
. e e

i 1

) I called Mr. E. E. Conroy of New York at the above
time and advised him that we have a check which he sent in
to pay for some gas billed to him. Apparently Kerley has an gy

account at the National City Bank of New York, the Park Avenue f) y\\r
Branch, dand the check has on the bottom of it "Special Checking /Lﬁgézﬁ”
Department”. Mr. Conroy said they have the mail cover on and they "
only send the checks out on the special checking accounts once y gé’ﬁh
every three months. They were wondering whether it was at his yy;'“'
office. 4s a matter of fact, he said, on Friday of last week they
got a rumble from the telephone company that he had paid his phone
bill with the Brooklyn Trust Company and they rushed out there and
couldn't find any account there. Finally this morning they jfound T

/!qut,éhat_the attorney jfor the telephone company had a%gg received

a “Fequest from the Police Department for a cover on 42~ check

coming in and he had gotten the two of them mized up. Kerley'’'s: \

check in payment of his telephone bill had never come in. On the

mail cover at the home he may be having his bank statement sent to

the office instead of at home. He said they hesitated to put a

mail cover on the of.fice because the carrier to the Scribner (phonetic)
oempany may have been employed 12 or 15 years. s

I advised Mr. Conroy he also wrote in a letter in which
he\said that he wanted his statement as to the amount of taxes
witRheld etc. because he had to [file a statement by January 15th,
and told Ikr. Conroy the only time this would be necessary was
1f yo¥ had more income than has been deducted so that in this ’ 1
situatXon he must have had. some side income or he would not have/7
had 4o Xile such a report by Jonuary 15th. I requested him to g
look inty this and suggested he might find something of interes#y’
in this akcount. He said this is what they have been looking for.

Kr. Conroy\said Kerley had nerve enough to call G@erirude Fouhy ]
at the officg, who handles hospitalizatiqn to ask her some questions
about it, telding her he was employed byfﬁ@uzbb and Company and
wondering whethgr he might get the same “thing down there. He did
have a check se in for the hospitalization before they zdenjgfzed

Kerl the indbwidual. OO - 7

erley as the indihpidua ) L p&b‘%(.iéﬁpélgg%élrgé;;
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Mr. E. A, Tamm=z™
Mr. Clegg

Mr. Coffey

Mr. Glavin

Mr, Ladd

Mr. Nichols
| " Mr. Rosen

; Mr, Tracy_____
o Mr. Acers
Mr. Carson
Mr. Harbo
Mr, Hendon
Mr. Mumford
Mr. Starke
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ATTELTHON 1R CALLAN,

" C()M.ha F*ELLﬁ""IF‘IF&TIuII MTTHHRIT“ DERIVED FRON: Mr. Tolson 5 ‘

1

lll

Y

U) | DISCORTINUED 2:45 PH THIS DATE PER BUGEAU 1=

W ‘\r nWﬂ_V 11 uﬁl.s
'y d L@H ! \I l 1» I ‘t’“
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\ If the 1nte111gence contained in the above message 19 to be disseminated '
DutSIde the Bireau, it is suggested that it be suitably paraphrased in
order to protect the Bureaun's coding systems,
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BY 67-13301 y

ETTATLO: A a3 0L) $ Speoial spents
and the writer,

bé
b7C

b7D
Sew YOrs 52 a file whioch was cuintained

I of the New York Office.

Included in this {ile is a memorandum duted

Ssptenbar 23, by Specisl Avevt vundel He Yusking, shich was writlen
at ra & wile sems dercoatory statements aboub speat lucking's
ultil.de, Tt was noted that Apert Incking stated that[j}ns

orizinslly contacted as & result of a lead seb out by Speeial 4 ert b7D

LAPYY 2, EYELEY of the Loulsville “eld Division regarding New 1?
esn

file 6£5-12318 enbitledr MRARBARL TUTICY, PAS) HSPICHAGK -~ OF,
had mde 3 statenent that ¥TPLEY 014 ber to hold inforsation in real
for & Yew York Rz gt Luckine 9id rct krow of this arrvangerment and
ror that reason conatantly called Agent Lucking to pass informa-
tion ot to him. :

gagheut spent Lvckingts memorandum 1 fs noted
trat he said waz conwbanily askiny him about ithe statve of A
invaatizations, which she presumed were being carried on sz & result of b7D
conplaints she had given.

14 should @lso be noted from Agent Tuckingts memorandum
that it would appesar that| tried to make personal friends of
Avent Tucking by visiting his home and when they heard he had a new baby
offered to sond hiwm & crib.

In referance to Yew York Field Office file 05~1231v,
Pursan file 100=5210, there is & revort thersdn wrltten by Special Apent
LAvRY ©, EFRLFY datod February 15, 1943, st Loulaville, Kentucky. This _
report covy " ary 9th to ruary 3, 1943. It is b6
ant,itlad: VA8 FSPTONANE «0* in bic

108 Anjales was the of fice of orifin. 1o FRLEY carrias b7D
[ | who at that fime resided a ¥ew York

City, as Confidential Informant fTl. According to This report, KFRLEY states

3 *

3




b7D

RY 67-13301 | 5(

he interviewed her when | concerning hor
knosledsa of the subject © 6517313 wnd she suvplied him with «
great deal of backgrownd Informxiicr concerning the subject of that

cas® and various contscts of hers, as well as individuals in the zo called,
*International Setn,

The Iile also reflacts that XERLZY recaived a2 lefter
|duted Januery 14, 1743 and was written to him personally,

sddrempaing him as, “Doar ¥Mr, Xerley®, and giving him zome more informetion
conceraing contaats of the subjset in the Espionage-G case.

Another report of the same file by hgent KERLFX,

dated Apr which covers a period from March 4th and Mereh 21, 1943,
relliecte ue i contect with KVFIRY by letler, in

vien of Lhe fach Thal FIRL:Y reporta g lebttor from her poelmarked
Pebruary 10, 1943 und addressed to i» nersonally. It would appear that
she hed neibt him besides Inforretion concerning subjects in the sspionsge

cane, olippings from various newsvapors in Few York Gfﬁhwjhs_l
appear thad thare was 3 lotter vuted Rehruary B, 1943

KERLEY in this report ol rée that, on February 16, 1943, he wis
tolephonically cmﬁacﬁadi | at his residence to ¢ive him informa-
tion concerning the arriwval of the subject of the espionige case In New York
City. This latier refm_-t_z.lsg_zeﬂesbs that ¥ERLEY received a letior

dated larch 2., 1743, zlno concerning subjlect of the
espionigce case. It was in this renort that KERLYY seis out a lead for the
len:k_ﬁmmlta waintain contact with Cenfidential Tnformpant 71, who

was This report dated April 1, 1943 was aix RUC report.

Continvdnge with ¥ew York file 62<7977, thers iz s
letter to the huresu duted Cetober 39, 1943, wherein fthere was et oul
the result of & conversation bebwesn and Aasist\1nt._m|;ial_l
Agent in Charge T. J. Nonsgan. It is noted in this letter
wasted svents to contact her repularly to obtain Informetion which she had
concer:ing subvarsive matters. “he was, of course, advised that this

world ot be poscible, buhk that eny tim~ she did want an agent to centuct
her for tho purpose of ohfauining irforealion, that would be done.

Tn u latter dated Nctober 2%, 1944, it is noiad that
ktabad that ohe had tris? Lo by of every service to the Pureiu

s2ince Y37,
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, In New York file 62-7977, in a letter to the Puresu
dated October 24, 1944, there var set oul informution obtained from the
Credit Bursau of Oreater Kew York erncarning SIBLSY. It indickted that
he was employed &s general atiorney ond divector of E, R, SQUIBE and SCNS
company, 745 Fifth ivenue, New York Clity since December 1937. He wax
formerly connactad with J. and %, S5 T%F QO¥VIY, 8 bunking concern
st 54 vall Street, New York City, as atlerney und compireller. According
to the cradil racords, he had his account at the Chame National punk.

EOGAR™ Bp ity s

AONTPRY THPOMGRPTON

(n January 9, 1946, “poolad hgent hussell 3¢ vurnor,
wha ¥s assimed to the New York 7ield Division, was snroute from his
bome to Nunhatian, ¥hen he sncountared O RD RUSHHCHKE on the aubsay train,
Azant Curier i scguaintad with visteo dnasmuch 48 bo has conbacted
him seversd tiros in connection with Coreudst okbiers., hccordiug Lo
Luaat ivnar, RUSHONT agked him 4F be owas, fon s twll Job®, siuce he had
ochearved Jarner was wesring a windoreaker snd khaki shirt. &zent darney
advised thot he wanr yoing howlinn.

FOSHIC R askad « rend Gurper whelher he hwd read his
seriag of articles in ihe "dournalecs sricun sarly in Lecenhor of 1943, and
Garn=y said be had read Lhe £irst two slories, bub had not reud ihe others.
GUERECE said, "I know your office is dving to know whers I got my siories®,
Aoent Curner said nclhing end Lisdv- conblnued. 1 know you felloes
have a ter o »y Liowe telaphone ard en the ity Rditorts¥. Agead Curasr
re:lied, Mraclly, whab vekes you gev Lhit ™ sushitors then sald, "Th, we
have cur contacta®,  RUSEIUES said thal ne had probably bsen incisereet
in swotioning the code word for Couintern apneretus in ene of his articles
ard L1t Lhore vere sone other wefails e should nol have revealsd. Fe
gverred that as far as he was cvoncernad the SChLVORLEKO case was clased
any how srd Lkat heé saw ne hara in relating the story. RUSFEUKE naid,

"y was thinking about sending the draflt of my series of wrticles aver to
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"some of the Agentm in your office working on Commmism, whom I know wellM,

, aAgent Garner stated that RUSHMORE appeared to be
apologetiic and that he expressed the feeling that he thought that these
articles of his had precipitatsd Yr. Jloover!s recent reference to
Communism and Communist groups in spesches, much more so than Yr. Hoover
had done in the past. RUSHVCRE asked Gerner whather he had heard of

re Hooverts condsemabion of A™TRTCLY WCUMH POR DEMOCHACY in & spsech
mede before the CATHOLIC ¥CUTH 1wk 1ZATICN in New York City on the
evening of Jamuary 8, 1946. Agent Sarner told him that he had resd an
&ceount of the spesch in the "aw Vork Herald Tribuneon Jaruary Gth.

RUSHMORE wanted fo know whether Agent Garnor knew
that IRVING GOFF, former member of the Abrahan Lincoln Brigsde, had been
appointed Veterans Dirsctor of the New York State Commmnist Party.

RUCHMORE also commented on the fact that appurently
at Jeust one irny officer 4n the Facific wes of the opinion thut the
probest rallies of that theater had been stirred %o nsar motiny by
Comemmiste in thelr midst.

SUNHIORE ol of ff the subway «bt the Dexir ton Lvesuve
step and wccording to Azent furner, ihe conversaiion hxd Iusted ro nore
than three or four minutes,

Derdng the ties of the conversaticn Agest Jarner,
of courss, did not indicate %o S ORE that the information contained
in his ariicles wan corrsct, or did he indicate in sny way that we are
eonducting investiputione asy stated by RUSHIOPE,

Mrs. HOWARD FiruvGulia ploture appeaved in the
danvary 2, 1946, One of these picturas was obtained

g ing reintadned as ap exhibit in the instént came. Agents
T N nd the writer are of the opfuicn that the

WoEan w RUSHUCRE, on tho raght of Dacenber 28, 1945, is identical with
the wowan iIn the instant pleture, which is of MHra. HUSHEORE.
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b2
The Information bein; set out below wus furnished the
New York Office by Confidential Informant who reports Information
goncerning part of the aotivities of ¥r. a « RUSHYORE at their

home, 32-17 84th Street, Jackson Helghts, Long Island, New York.

JERUARY 2, 1946

_ A% 3253PK this dute, RUSHMORE attempied to ceniact
& Mr. BTRNSTEIN, who, howsver, was not available. RUSHMORE left word
tg him to oall back if he had anything he wanted tc talk to RUSHNORE
ahout,

At 4110 PM & womun contacted BUSHMORE on behalf of
Yr. SEINAL (ph.) in refersnce to FUSUIORE!S article for, “their" magazine,

At 5105 PM RUSHVDRY was aontacted by a perach named
OLARA in reference Lo & story RUSHMOTNE was doing on the “Sandhogh,
RUSHMORE advised CLARA that he had given it wup.

At 6340 PH RUSHMC S was contacted by him office
and wan advised that & telegram had besn received from one FRED CLARK
reminding BUSHNCRE of CLARK's invitation of Necember 10th to attend a
dimmer on January 3rd at the University Club.

A% 7353 PM RUSHMOVE contacted BETTY LENIS, who advized
him that she had wek PAUL SCHORHSTEYY and his wife et City Hall, but that
SCRETRSTEIN ddd not kaow her and she did not know Mr. SCHOTNSTEIY until
lster and she udvised RUSHMORE she would like to mest SCHOENSTSIN peraonally
sopetine in the future.

ring the course of this contuct RUSHMORE asked her
4f she had heard, "from the folks who wers over that night®. (Probably
referring to the night of December 28th, when the reporting Azents had
the LEYIS home under surveillance. I% should also bs remembered that there
wers present RUSHMOHE #nd his wife, LARRY ¥, ECRLEY, GECNGE H. SIRLEY and
a woman, either his wife or secretary, and the LEWISES,) BETTY LIS
sdvised him that she had, but nothing of particular importance. She
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further xtated that she had s little sxperlence this morning--that thers
was a 1little Hinkling on her wires and she was woniering if it was not
t&ppe& for some reason. RUSIVCRE sadvimed her that he was sure thet his

s but he war past the stage of caring. She asid she did not ocare
either. RUSHYONE, went on to say that if they had his wires tapped, they
will use up, Ya lob of records™,

They had further conversatiorn about RUSHMOAEtm
wife and RETTY stated she wanted to szes her again. RUSHMORE said he
would seae to it that they got together.

, During this conversabion RUSHYORE asked BETTY if
ghe knew a fellow by the name of FARED G, CLARK, whom he called & bis
insurance broker and who was having dinner on the night of January 3rd
and hed Invibed RUSIVORE Lo attend, suying 4t was & subject thad LuSinoat
was vory imch interasted in and %’fz;.,t the dinner would be at the Univeraiby
Clhube DETTY then locked up FRED . GLARE in the "Businessmen's Ulrectory”
wred read the urticle therein to ETHORE. Ii would appesr from thix
that CLAVY wag at one time National Oommander of the CRUSADERS, fram
1929 to 1937, after which RUSHMODR atated that scunded pretby bad to
hinm and he would not atfend the diunner.

Noayr the end of the conversation RUSHHOLE stated

he would ring her back and told her that as soon as she heard, *from
these other people® she should let him know an, I am zort ei’ interasted
to heax whubt they found oub. You knuowe-in ?auling" DEITY thersupen
statad that she would lat him lo-ow 52 soon &8 ahe heard anything,
ﬂas they haventt even gobtun back", Fhersuptn RUSHEORE replied, *Yes,

T kniow, When they pet back,? He then advised DEYTY bhat he would give
her a ring in & day or two.

In respect $o this foforpation the Pdaot should ba
noted that NELSON FRANK; & reporier for the Hew York World Telegrem" e
on Gmiaﬁ%gmm_m_ﬁﬁfoﬁc rity, on December 6, 1945, udvised b7C
Special Lpzent of tht New York Offiow that ha hud & o
convermation with dowernor TICWLS %, DEY of New York and durinp the
amversation it was very obvioua th&t DEAEY was sccurate and well informed
¢n the subject of Coomuniiam and knew all the Communist personalities and
thelir functions within the Comunist Party. Yt should be noted that
FRE¥E is In conbtact with PUSHHORE ooncerning Communist activities in ¥ew

York City and more than Iikely has advised RUSINORE of hie interview with
Governor WERY.
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4s hsas been set out in reference raport, GEOROE He
SIRLSY, who is an execubive of SCITRE CO¥panY with Je¥ES C. LEFTS, and who
wae vresgnt at the LE:IS homc an ihe rifhh ot‘ aece;zber 28, 1945, with the
BUSHPCRIR, KW 3 ;
DAYEL, due to

b7D

It should also La roted that Governor NIAEYtr home
ie &t Fawling, Yew York, and accoriirs $0 newapcper accounts spent the
Christrmae holidave zf his howe in leing, New York., It would therelore
be probable that inforaation wus wiven to SIBLEY on the night of Decorber 28th
for him to present to NO¥EY at Parlinn, ¥ew York over the Cbmtwaz and
Mew Year holldayx.

JENU Y 3, 1046

On this date Confidentizl Informent @Mﬂm& b2
that 2t 7005 AN RUSHAONE balked Lo hix wife and complisen e o hory
mei,aw in the darwry 34 ediilor ot the Mew York Times,

A 9329 A RUSIVOPE contacted & Hiss m&, secrotory
to & . CLARE and advised Yima ela”™ that he would not be ab the Airney
trnisht becnuse he was working ol »is,

At 10232 & AnRweaR fnlked $o o wonn cnd asked her
for a #p, AETPIN {ph.) bub wes advived thot TERCSTVIE was nob in and
tha woman udvised HUSHUCKHE thwt she hiss the affidavit. RUSHUIOVE advised
thut he would ba in town around 4200 P¥ and would cull about three ofclocke.

at 12:01 BH on this date a woman at POETRI, (prokelly

the POxR% model agency) enyared PRI 0NE in convergetion and adyiged hi%
attar was received from - Swrouygl l5ve

The letter stated that|

o b

by

| ToOrT Teplisa Rhat B8 I Grally

| ife told the worwn to forgat

atout th> latler, sayinz| perongt.
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b 12:00 ¥ ¢+ 7N FT gonlacted & ¥ir. EEFEESTIIN.

Thore wex o eonversaticn corcerrin- fonyan iy, «limesy and abiormey's
n ﬁmx,ec*;:s.cn with & pending ~ction by abtorpev, and thab
sbierney is mpeeking |
eu of the sepuration agresement aude. The date of the hearing would

be Januvary u%h pad BUOMDTHE would c'ecl. 1o Tind out whe tuz Judge was

nd =kore J°X p(' W, RUSpIeun furth o tulked »abTﬂ_tt‘umx?ow COLVEYNR™
tlon hadud s phe wozan at L:{}I rejarding recaiving a
Jettar RUAP LR stuted f;w%; was concerned ateont ire

Jletinr airce ib came on ths kaels of %o shootiog in the Thy lsacock cade.

JNULTY 4, 1946

Co this date b 12123 PY one EO2IE STVELL socke o
RUSAVORY remrdiﬁb, Iiterature to e pasesd ond uf the "m:iistm oghere
Cardan and ihe fact that the *Lefi v ln ors® sre dlstriubing sabversive
lilerature under FAY!s nure.

A% 253 PY BLY U 0¢ mude an appointront to ;mw&r
in BERNATEINGg office ot 551 Lo v;*mf*‘@ an Bre twentieth floor ab 4:300¥,

At 6410 ¥ WUSH G contacted ong DITUY end FRaX
L7518, at which tdiuwe "TY bold hir Lot she Lud o couple of ticketls
for }'im ’Ea seg "olonaina® for Juon r;r Sthe  HUSTYN t«ﬂ:i her to m:ul&
plet uvn the tlokals tomorrar ind i::",tt vz Yo sae JONTY alter the shuow.
WITY a&vﬁ.sed him et *oolgnalsze we e ix ibs lood waek in Now York ciky
ard they wore going to Galifornia and aha was going along. FRAVE LE9IS
then discussed mabarisl with R0 79T en an urticle MO ds dolng,

Ko 6337 1% opr UITUY SUITH eontacted alBh U wd
diecugnad tha fact thab ke wag hor Miqz "0 Ix PaY's cane and thad C7LuK,
FA¥T 20¥ts Tutlary had spread a rurmor tmi; S5V wau sning PLY mr/ﬁ;a)j
?i‘i" Thoy disoussed this melbar avd work of the "™riands “of Prank Tay
all

At 9140 o }?rs;. f:; ey enntaated 8 Mra, SHany

and told bepr sie wanled S stl. to core over ftoni-ht about 730 FY to
stay with the children,

JANUARY 5, 1946

at 20127 47 TLREATGY called RUSHNCRE and advized hiwm
that she was bringing over a nice young lady to cars for the children while
RUSHVGHE and his wife want to the theuler.
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A% L2 ¥ 0 Ty pacsdived a eontuct from one
oo a s wn T8, at which tiwe %O G0 wivised e and his wife wero roing
to the slow, "'olonafoa™ tonithb wnd wors olnn baskestige laler, (o ihe
atir In tlo show wia o friend of iieirs, OH.PLYE advised that he waz
havin: gome frlends and RFISHIOAE statsd he would try to drop in Lutarn,
{It would appear that the NUTYY ) =7 ~1.Aiconed in tho conversation ¢n
Jarvsyy 4, 146, 48 nob idontical »ith 'rs. ST Q. YIS, In vlew
of the frob that there wus & NP7 1 T3 in the show, W loniiao™ & o
gurrond show on Hrowndnis. )

JEFUAY &y 1346

{'n the above date Confidential Mmformant
had nothiry of Importunce to reaport,

JATRY T, 1946

At 9128 AY on thin dats, RUSHMORE contacted his wife
at homs and pave her PWITYts phone nurher, Piltterfield 8-3979,
(Thia = the kolephona rnrber of Yy, JOVES £, L3FI3).

JYT Ry 8, 1946

AL 6150 ©¥ this dete a man, who wes probahly oy i
sontactnd his home und spoks o the irl vho was siayin with the children,
This dnilvideal stated, "Fe aro »olv - Lo sce, Wrpanre Prulb? wd wontl e
homs untdld midnight,

2Ty O, 1946

at 6sQ7 U e, T 0 eondeeted her busand. They
mode en sozointnent to voet at el bt o¥clonk rowy the third fleor belircom
whore she is in & fashion show tond -ht, He stobted he would leave the house
abonb 7100 P¥, She adyvised that she had arranged for him to »it with
sravE VN8 to watch the show. (7L wovld awppear thet Pevnolds? wife in
also & modal).

/‘u‘;i” 4

b2
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JAXURRY 10, 1946

AL 12:40 PY one PANE econtacted RUSHYORE about the
atory on the meating and from Llhe cuivarsabion, both expscted the story
to reca:hm ¥ bBetbter position in the paper than it had recelived. FRALK
advised F7INCRE that #re. RAY SFHINAN had wribtten the ”’Iclagrl.n“ demanding

rat ’they reiract an item by WOLTWY in the Jnuary 9, 1946 iasue.

RRET e told FeK that ho would he =t this thing ’tonight, which will be
sensaticssl, and probably crack whit he, Rush-ore, wants. IP will start
st 83130 P¥.  (This most likely refers to the Friends of Frank Fay Rally
which was being held that night &t the Jadison Squars Garden at 8:30 ¥iL,)

JARULRY 11, 1946

Cn this date at 1010 AN HUSHMOHE was in contsct with
his ~ife and advised that he had vesn ocut untdl 32100 Ak this mornlug
at the "rriends of Frank Fay Relly® «i Vadison Square Garden.

A% 10136 A¥ TR adwised him wife that he had
gottan the monthly prize for his =trry, The prise wag 10,00,

MO }2’ 193;6

On this date ot 1010 0¥ one PILL Yetrri (rh,)
of tic hoarnaleoerican® atternpiat Lo contach PN with h oresuwhive rosults,
Bosevery ¢ WL les,t a piegspyre fop oLOECET Lo egld DTETLETO al Darover 2-4100.
{This nualor s c‘rz :cked and it is the pumber listed to the flrm of SATTYRLER,
Walld' Ioww and o3BG, attorneys, 49 naﬂ. Street, Mew York, Yor York.

ot 10320 A w17 i contacterd one F?"':} S0, an Lttorney,
and 7l aTi0 advised thut be waz renvesanbing the ¥arm Jourrcl® in & 1itel b
su:'::is, e trixl of shich in ho rown wn poxd wack, Irom mfamuti-:n "
furnigied by Couridential znfomnqj it would sppoar it tia
WFayn Journal¥ hkd ceiled ARCYIE FTP g Lommunist end PYSTLSTO wes
cndtavarinp 1+ obtain information sopcsrnine WRPTAIT and Commmisn In “eneral.
Re7300s 5 atviasd Lim that he wonld attamnt to find some satericl for .15.,,.,
buk zsr?w;i.se:i that he rofuge’d to act 29 » witness.

A% 1205 P one 0T @A fof ) givinsd P en, o0 THORE
t;m he m{:ian concarning her hahand was cff for onday ant will & "& rlace
Lhe Tollosing Londay.
|~
- 1? - E - 'k K

fi
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JANUARY 313, 1946

A% 8130 o8 soncone In whe HOOHTPE heusehold aucllsd
1L 6597, The party being conbucicd waz s DXROTHY, who was rob &l hone
and & =asza-n wax lofh foy kor Lo -2y cee atockinis.

LiBERY oo ko CLEY

GCHR T HTIa L, T LNT

Tie rorvices of uie loforrant a3 setured <a

danuary ¥, 1946. Ko will report iofd z:r wblon sonearalig part of the activities
af L‘*"t?. » ¥9RIRY apd hiis wifle ab uloir heve ot 3&«33 S‘lsfz Stpoat v
Jeekeon Vet ~hte, Long Tolard, lew York. It is rodnted that not a1l

of lie Jnferzztion a‘mplwvi by Wi dnTernaal i belne set ok in the
report, tul enly that informabion vhich armears to bhe pavbinest to i:he
inptant Investigations The comdots logg of Inforret -i.on Prndcbed by the
infor-iat are matnbcived in aprrevviois £iles in the Yew York Uleld
Tyieizn.

JENT- Y 8 1046

wb 4302 100 XU Y o alfrered with his wile sb ahich
time b dndicated tiwd he bod Jred soin Genoorns vhe wpparerddy hud redvyeod
fromy e pentonn,

Sy 1, 1040

At 9315 A on the Teotund dode ITPLCY erndueled the
1104 Droodiel, Vew York Cily *c-l?cf Tod pocnested thad g sexd oopdd

oar teo e Gllress, dtan ek 68 L S Ay ii: t?m slleinine wrortbaend
wers huving demestic trouble and e verwn 4 now in hi&, K”?“‘I*r;, wrarinent,

b2




XY 67-13301 LU

At 9145 AW 8 wom.n wanted to know 4f ¥ERLEY was zoing
to work today and he maid that he was, but he would be a littls late,

At 12135 PM, ¥rs. FERLEY requested that Captain
RIVERS, Room 1619, Linocln Hatel, Mew York City, communicate with her
upon his return %o the hotel,

Ab 10103 PY an individual believed to be Cuptain
RIV'RS told XZRLEY that he wam coming over for & gama of rummy. KERLEY
addressed RIVERS as ALEX, ALFC (ph.)

(It should be stated that in Bureau letter tu the

New York Field Qffice, dated Januvary 4, 1946; Je T RI?ERS, Jdre; Was
1listed as subject's wife's (DCROTHY EKERLEY) brother.

JAVUARY 11, 1946

A% 10:55 AM on thix date Confidential Informant
Qadmid that & woman in the XERLEY apartment geve her name
T + LERIS and stated she lived in Apartmwent 3J at the same adiraas
&3 the subject. She sdvized that she had gotten & summons againat &
woman who strusk her snd wax afraid to serwa it herself. A police
officer advised that some police officer would be over to serve it for
her.

AL 4453 PM a ¥r. LERIS talked to & woman and asked
for & M. JalCBS, who wag not in at the time. LEWIS had & long talk
with the womart in refersnce to the aviction of a neighbor tenant who
had disturbed LEWIS!s wife. LEWIS during the courss of this conversation
atated he Yived &t the Century epariments. He miated that if it did
not tuke toc long Yo evict the tenant he would stay at the apartment,
but if not, he would move bis family out temporerily until the family
had been evicted. He said he worked in Fhiladelphia during the week
and was only home on week-ends. (is mentioned hereinafter,the Mr. und
Mry, LINI8, who reside in KERLEY's apartment house, are not identicsl
with Mr. and Mes. JANES C. LEWIS)

- Ab 5312 PM ¥r. LIS agein called the sume womun b6
he at 4:53 P¥ and told her the nume of the woman o be evicted bp7C
wae {ph.) who was an aloocholia. LEWIS advised this woman
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that he and his wife would testify azainet and subject, XERLEY, oo
gnd g Mgx SUITH would slso festify,

At 6:58 PM LTEIS called Haddonfield, New Jorsey 2157
and talked to & womin who zppedred to be L¥WIS!s mother. He explainesd
to her the difficulty they were having &t the apartment house., Iuring
the courss of the conversation he advised that KERLEY had sccompanied
Nr. ung, M. LEWIS 4o the judge to get tha summotis and had apoken 4o
the Judge.

AL 7155 PH X°RLEY received a cossunication from &
wari, who t0ld K¥RLEY that he did not get back to the offics until 5130
and tad called XURLEY, but that XFRLEY had left his office by 4345 PM.
TRRLSY and thie man dimcussed going %o a Yurnilure Exchange on Lexinpion
Aveanus gnd 32nd Street. Apent XIRLAY wanied to 7e% a line on furniture
because, "Fe are going to open a furniture siore down ihere®. The
wan statad that he was oing over to xes YeLAUGULIDN's Yaby todavy,

At 8:15 PH a woman named RUTH from “downstoirs®
acntacted XERLEY and asked him sbout 2 cruts for s mirror that she had
lefs thera. (Frobably in KORLEY!s apariment) (This individual, RUTH,
is probably the RUTH JOS9ERT, whoe was formerly a sub-fenant in XIRLSYg
apartmant,

JARUARY 12, 1946

AY 2340 P on this date Mr. LEWIS, svidently a
tenant in the apariment adjoining the subject, called & ¥r. FISHFR,

& photopeapher. (Th would appsar thabt the LENIS family.use the KERITY
phone at will.)

At 3112 P¥ ERRLYY wade a telsphone oall to someme

who apparently lived in the same building. He advised him that he was
ready and would mset the man downstairs,

JANUARY 13, 1946

On this date Confidentisl Informant mdyvised
that up until 6140 PY there had besn nothing of a naturs that would be
of interest to thim investigetion.
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GENTRAL INFORMAZTON

Specisl Agent H. Ross Arnold, Jr., advised that the
XERLEYs are frilendly with a faxnlly by the name of OLIVER and JUKE LEKIS,
who remide in the sane apartment house with the KSRLTYS. LETIS was an
gulistod wn in the Coast fuard, but presently im a civiliun and iz
enployed in Philadelphia,

By letter dated Junuary 3, 1946, in connection with the
inaturt cams, the Kensuy Clbty Peld Nivision smabt out informetion core
certniing XK7RLEY's Jeave record, toll calls and bank kcoount,

© KERLEY reported for duty at the Xansus Gity 77" ice
en July 27, 1945 and took up reslence at the SCUUYLEY HOTEL, 1017 Locast
Strest, Kansas Glbty, Wissouri. (n :laptoxbex &, 1545, he departed for
urray, Keniucky on compensatory leave, He was Lo be in care of Vil
BRRUITY, 1105 Olive, Murray, Kentucky, Seplember 7th and Saphapber ith.,
At that time he was to go to Washinston, D. C. for attendance at Ine
Servige Training, schoduled to renort at 9100 AX on September 10, 1945,
KERLZY hud submdtiad a request for «nsual leava, which weg Jrinkad ard
which waa to coumence at 9500 AN, Septssber 24, 1945 and to end ot
6100 £ on September 25, 1945, his address wasg to be in cure of
ules 1, ETOFE, 4322 AS5th Street, sashingbon, D. C. Prior to his
dercertvre from Ksnsas City he orally advised Speciul Agent in Tharze
xicht srantley that he intended ygoing to hew York Lor a couple of duys
following nis in-ssrvice trainicg.

According to the Yo, 2 Register in the kanazs City
Office, ™RLEY returned there at 1115 &k, Septewber 27, 1945.

It i2 pointed ont that KERLED's In-Service cluse

was over somebime in the afterncon of September 21, 1945. It will be
recalled that XRRLEY closed his Speeizl checking Account st the Yanufacturers
Truat Couaguny, New York, Seplesmber 22, 1945, which is the doy followling
the last day of in-mervice, Seplumber 2ird wus Sunday and ¢n Japlepber 24th
and 25th KERLEY hud snnual leave «s set oub above. In Yipghd of thia, it
is very possible that XYRLEY cawe to Kew fork after his in-servics training
in surficient time o conduet his wusiness &b the bank betwesn the hours
of $:00 AX end noon. Thers av# po siler records evalluble &t the prescent
time nhich would indicate the len-ih ¢of Lime RihiBY slayed in New Yorks
However, the Burpau haa been reqresied telsphonically to ascertuin if
KERL:Y left & forwarding addrese in lew York ¢ity whon he lelt in-nervice
treining school.

- 16 = '\ ] -
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Continuing with the Fansas Cily lelter, it stuted
that upon returning to Xansas City {rom In-Service, K-FLEY again reglsiered
at the Schuyler Hotel and remwined there until Cetobar 3, 1945, at which
time he checked cut and laft the Y.b 2 WETT gddress above as his forw
warding addrens.

Ths records of the “chuylor Holel rsflect that during
tre nericd of 1ime he rosided thare ¥WRIZY mude four long distance
telephone calls as followss

July 295 1945 He calied VA% FARNETT.

et 7, 1945 Fe rlaced & lonr distunce oull fo 544-5, lerray,
Kentucky.

sugast 22, 1945 He placed a lone distance cell %o Juout G. LI.17
22 Fyet 73rd Sheant, Kew York uity, at which Lire
he talked for u period of ten uwinubes and the toll
churges ware ¥5.,40. The call was placed at 9150 PH,

Sapt. 28, 1945 Ha placad ¢ talephons call fo Mra. LARRY 3. KBRLTY,
409 Faat 48th Tireet, Savannah, Georgis.

KERLEY midntained o cugcking account at Lue Sclumbla
Lational Lunk, Funsus City, ¥Figzomrd, having opened it un Joly 23, 1945.
This wug & Joint account in the roma of M. and Mres. LASRY L. BT
ris secount was cloged on Novonker 14, 1945, with « notabticn thal 7 INLEY
had roved to New York City. Lo specilie adivess was glven &b this {iwe.
At the time the chacking aceount was closed there was §1,45 remaining in it.

4 scheduls of withdrawals and deposits madle in correction
with the account wue seb out. lowever, they will not be reiferated in the
raport. abtentlon is called to & deporit on August 7, 1945, of
%2,593.50. ©n the amws day a withdrawal of %2,700 was nade From Lhe account.
The d-zosit rentisned above repreosentad cush ¥IRLEY recadved vion cashing
& nurer of tar Suviias Tonds, witch the Colunbls hatidonal Bank Yl ceshed
for hiz. ‘Thera #as nv way to deler-ice what the 22,730 withirewol nute

The Kansus City Field Divisicn sude twe pholontatic
coples of the long distance toll charse made by KBLEY to LINIS and ment
them to the New York Office. Also two photostabic coplom of the arnuul
lsave slip ~ubmitted by YERLSY wihen he was wesigned Lo lue Yans.s Cily
Orfica, wore forsarded to the New York Office. Ihese are Leing radintzined
as sxiithitys in the Yew York file.

- 17 - |
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By lstter dated January B, 1946, the Kansam Cilty
Fiald Division was requested to make avrangements to muintain the originals
of all records mentiored in the refarenced letter above, which included
the racord of telaphons oalls made by KZRLEY from the Schuyler Lcolsl,

&% wvell sg &11 administrative matters pertaining to XeHLEY in the lLanegas
City Fiald Nivision. :

4 report of Specisl spgent Lymsn ¥. Chipsun dubed
January 4, 1946 at Louilsville, Kentucky in conneotion with the instant
cans metz oubt information concerning KTRLZY!'s checking uccount at the
First National Bank and Trust Compeny, lexingion, kentucky., This
account was opaned on February &, 1943 and closed on gy 17, 1945.
KPRRLEY and his wife slso msintained a sufe deposit box at the iunstant
benk; the box huving been given up on November 24, 1944.

The Instant report set out a achedule of the deposits
mude in the sccound and it waw noted that on Aprdl 24, 1945, a deposit
of ¥1,470 was made. It was ascertuined that on this date & Treasury
theck in the smount of $1,520 was presented to the bank for deposit in
KERLEYts sopount and at that time a request for $50. cash was =ade,
henoe the entry for £1,470.

on Janusry 8, 1946, the Chicago office wus telephonically
raquested Lo meke & check with the Treasury Unit in Chicago for any
War Bonds cashed by LARRY ¥. KEPLEY or Mra., DORCTHY R. KERLEY. I was
ragquesied that the perdod from November, 1944 to the present time be
covered. All of the addreszes where EERLFY had besn during that perded
wors sade avallsble to the Chicage 0ffice. It was also requested that,
if possible, the serial numbers of all bonds issued to sither of the
two individurls be obbtained. The full nunes of SIBLEY asnd the two LERISES
wers given £o the Chicago Offics so that if any of these numes appeured
on one of KBRLEY's honds a1l of the details should be obbained,

On Januery 9, 1946 the Chicsge Qffice advised Specisl
Agent in Charge E. E. Conroy of Hew York that an attempt had besn rmade
$¢ cover the sbove lead, but that the records of the Treasury Unit
hanAling the Yar Bonds wers nobk up~to-date and the lead couid not be
covered until about Janvary 18, 1946, at which time it would be given
expaditious attention,

_ By letter dated Janvary 4, 1946, the Mursan made
available to the New York Offics information contuined on ifa personzl
statue ranort dated September 1, 1945,

,} ‘
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Under the heading, “Lamez of parents, brothers ard
rinterg™ was the following:

Fathart JOHN D, KERLZY (deceusad)
¥others LOU Be RKERLLY
Lrothers: HOMER and
LESPER XKERLEY
Zinters: ¥ra, ORk KIRK
Mrs. ANK THOMPSCOK
¥Mrm. VERA CARR

Mrs. LELA ALPHIK
Mrs. JEAN BARKEIY
Nrg, WYNOHA HUFF

Under the heading, "Haiden f:am of wife, together
with names of wife's parents, brothers and sisters™ the following were
lintads

¥ifes DOHCTHY ARK WIVERS
Father: J. T. HIVERS, S5R.
Yother: Mes. LOCY RIVERS
apothers Captain J. T. SIVEER, Jr.
Sisters: LUGY RIVERS

NARIAN RIVERS

KERLEY! file reflects that his som, *ICHAEL 0.
LERIS KFRLZY, was born on

By letter dated surch 20, 1945, E™NLIY raquostsd a
transfer $0 the Los Angelas Field Tivision in order thit he mirht be with
his mother, whose health declined since the deuth of his fether in 1943,
in Cologah, Cklahoma.
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¥hen XERLEY submitted his resignation by letter dated
Septexber 27, 1945, he indicated his forwarding address to be in oare of
ViX BARYETY, previcusly mentioned,

On January 6, 1946, (Sundey) Supervisor Warren 7.
Marchessault of the Comunist Seationi, received a telephone cull from
JOHE G, XVENAN, & formsy Special Agent attached to the New York Fisld
Pivision, who resigned on November 30, 1945. XERHAN advised #r. Marchesssuld
that he had some highly conffidential informetion which he wanted to pass
on {0 him and asked thet he, Marchesssuli, not divulge the informstion
to anyone else. XPENAX stated that he had heard thal the nume of the
individual who Alvulged the informution to the "Journal-Americent® relative
to Investigations being conducted by the FBYI was XFRLEY. XEFNAK atated
that the informstion had come from *newspaper sources® snd did not come
from any Apent of the Burean.

Agant Marchessuull had provicusly submitied o Lisk
of Individusls who wers atbachoed to his section who had heen in contact
with HOHARD RUSHMORE of the Yew York "Journale Ameriosn®. It is noted
that KE=NA®'s nume is among that list.

It is pointed out thab Agent archessauld was familiar
with the instant investigation prior to his being contacted by XETIAL.

KEENAN is presenily practieing law with his fuather in
Yew Tork.

Several coples of the phobograph of KERLEY have been
made by the New York Office and are being maintained in thé files of the
Rew York Field Divislon., Four copiss of this photograph are being forwarded
to the Bursau as enclosures with this report.
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Supervisor Hoker! he Sranviile aiviced that tle fcllowing
crsen wers ceeiqned exelusively Lo b oLlY while ko was in the ¥ew York
Fisld Divisien:

Hew fork rilu IGL-Xil24
Bureau File &65-L0512

| _ | o b7C
IhTRHNAL 000X ~ R
Hew York origin -~ Cass punding.

Subject in this cmse was wllegedly] |$o an unknewn person

numed *PORISH,  The latter was ulilamdiy connscted with the Boasian Sacrsh
Service or ¥litary Intelligenas wiile Yiving in Chicugo in 1925, The
case 4= #$111 pending, but to date RCRIS is unldentified and nething

ha® besn vncoversd to connmet subject with BURIS. Cﬁ@d

KERINY dictated o resort in the above case dated
ay 25, 1945, ab New York City. There were no contacts reflected in
thix came with wny persons involved in instant investipation.

Yow York “iie 100-593
Furasy Pils 100-11146

ANTONIRA THOURS, A4S
INTAREAL REQUAITT -~ R
New York orizin -~ Case ponding.

Hew York file anbitled, "eALIER LT LISKY, RS TUTEORAL ASOUETTY - BR
refisacte that ERIVITIRY was an ofTicisl of the Fuesian Oovernmert Irom
1919 to 1937 and joined tpe Cauwcwrist lurfy in Moscow in 192, He sas
active in the #lttary Intelliye-ce ivision of the Soviet irmy. In
connaction with the investigation of ¥PIVITAKY's widew, FKIRLEY in New

York report entitled, WANT NINA THOAS, waS IYTTRNAL SPOVRITY - R¥dated
May 25, 1943, reflectn an dnvesti aiicn Into the acilvitien of ¥PIVITSKY s
widow, It should be noted theb this Liwvestizelion was made in cornactd
with the CONRAD dnvestizetion. Vrse FIIVITSYY hud directed & lettar(%)

opﬁg __{: !

- DL -
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on “arch 28, 1945, to
¥ho Ix 3 Trequent con

New York City,

It shonld #l=¢ a2 ~-ntloned that “ha "y York
Jonrnalexaerican® in one of tra r3losrze on tha ADAYS gume entirved that
vor of s coatacts roslded on .ot v EZveme.

It should alre bo stated here thub XURLNY wiilized the
services of informat TUITIAET® CvyTrR, formor Soviet Intellirencze {pent,
wLO LR Tragently an assoeiate Fditor of "ime® Mavazmine,

hew York File ICG0=-57231
Purean File 100-332140

I | Wag
ILTERI L BP00PTPY - B b6
Faw York oricin = Cxse pending, H7C

[ Snbject was & close friend of CLLPTNCE
[EXEY, ¥ amployse, & sontact of ADAVS, allered Pusrian espicnage
agent in Lne CUURAK Case, Subject waw also an sssccinte of DY ammloyees,

o ara roportedly CPA members. A roviaw of this fila <ave no indication
that rEaLEY had submitted & report on this came,

It de vointad et Lhat HISKEY was described in the
Tirat of WSHTORS1s arbicles s thre Chicago scisntist who was workinz en
Ehe alemle Joub and whose wife lives in Prooklyn, (Marcis Sand Wiskey),
who wis o oontuch of ARTIIIM A0S,

New York ¥ile 100-68408
I

TG ERE LY ~ B
tigw York orlein = Cies ologed ¥ebwmiary 23, 1925

iidls cxue L& crossed referenced with the SC L0 Case in New York Citw.

a poview of this file revealed lhut the subject on Auwgust 4, 1945, was
teleplonicully aovigsed by an unilevtified fussisn Conrulate enployue in
Lew Joerk CRLy to eell 2t the Consulate, “he investization in thiy ruttar

o
o

biC

b6
bicC

®as Lfor Loe purposs of identifyin~ subject ond ascertein his achivities.[. t{')

nﬁzn
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FERLEY mude « closing report dated February 23, 1943,
coverinz & peried of November 29ihi January 9%h and 10th and sebruury 3 and
Sthy, 1945. Lo contacte of iuterest to instant invertication wers ncied in
this {ile,

Taw York Fils 100-£5109

RJ?:”&S |
TANTFHNAL CoGUATT - b6

New York frd ‘ir - Gsva glosed lay 18, 1945. bic
In thic caze subject was euploved Iby the United Stales

Army wnd wis found to be & member of Gne CPi.

¥FRLFY wrote & ~-nding report dated February 23, 1945
and covere the following rerlod: wucarber 7, 9y 123 February 3, 3, 1945,
He w«ls0 wrobte & clowing revort desswl hay 18, 1945 covering the following
peclode  Hobruary 23, 23, 30; wy &, 9, IM45. Fo contacte of inierssb
nere rowed i this file. .

How Tork File 10969009

ALRTEEIER T 9 Te™ PEITADVR
D PERNAL SECURITY = R
Mffalo oriin - vuse BUCYE ¥ay 18, 1945

T this pane subjact, PETROSR, wew enploysd a# an sepo~fvnamicist &b Uie
CURETSomet T HT GORHLTTON gt Chunhonua, New York. C%_c{:o:%‘iiag o this

file & survelllunoce on this subje~t hul showed him to be & frequent contact
of aNOHEX SCHEVCEERKG. Y

It 1s pointed ol thalt the selivities of SCHEVCHINEQ
was the subjesct of the mecond ol Wl IHWCHE!s articl&:.(g) @

FRIFUFY hud received & letter fror w.@ wslTRH SUFLLEAN fras Mew York City.
she invesbipation wb iew tork Lty wag wo Ideutify and uscerbain the
ppoupnblon of SruolLiil.

' Thers are two r--orks in this file, ons a peniing repovt,
dated “eurvaecy 18, 1945, noe conl. ~ir 40 iny fnnoreadce wera hobtudy «ofl an
tLE rarort v BRLEE dased ey 18, Wi

Tt should be noted hore that in the ori inal roport from
the uffalo O7fice, setting ot 5 lead to azcertuin the sctivities of
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& small amount of orzation was given concerning the baek: (0 oo
oorvonis.X0ts activities. | Tt should he x that the article ‘

RUSH' TR 4n the MJonurnal-american® concerring [SCIEVCHT X0, )thers was not ﬁﬂ(’a

s complete information as that given concerning the ADAMS subjects.

New York Fils 100-70068
| | vas
S7CIRITY - R
New York origin - Came ologed sy 25, 1945.

In this ouss subject had »made & contact at San Franciseo with one LOVISE R,
BRANSTEE and obhers involwed in the ¢ YRaP investigetion.

EERLEY wrote one olosing veport dated May 25, 1945,
and no conbucte of interest were made by him in thix matier.

It in pointed out that the reviaw of the Liles s
shown zhove wes nede by the agents working on this cuse and igent
Jranville obtained the original sosicnoent cirds for the above cases,
inttlaled them and put the dete on which he had taken them from the
assignment card box. They are being maintained sz exhibits in caunsction
with this ouzs.

is stated in the relerencad report, the ijents nade
& very detullad raview of KEALXI's ¥o. 3 Cards, which he had prepared
whila gesigned to the New York Field Tlvision, vwhich covers the period
from Decembes 13, 18944 to July 17, 1945. Emy cass which KERLEY indicsted
on his Ro. 3 Card thut he roviswad, condusted Investigation or surveillence
was tharoughly reviowed for any :ksrar'mtmn which might be partinent o
instant lavasbtization and also for the purposs of checking how KZRLEY
was in z pogition to be thoroughly acguuinted with the facts set out in
RUSHJOYEte articles and howr he would b in & posiiion to review files
econtalining et informulion withoudb any sugpicion baing attached to it,
A close a’budy wag mude of &1L laads wiich KSkLUY had adgned out on.

H #hioh ayneeroed Lo he pertinent was the contact he
had Jurmsxy 2, 1245, which has been explained in the b7D
previous report. Iherefore, under each cuse there will be given the

date or list of dates with no explanxtion, which will mean that XWRLEY
was in the offlios reviewing a file or had signed oui o cover leads

in eonnection with thst particular ceze. If YERLDY had signed oul for
& survel lovge In cornection with & cuse, the detalls of that will be
reported behind thut perticulsr date.

- 2 - J/
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Kaw York file 56=2/0

This £ile relates to the Harlen ravniy, Eertucky »locticn lawe covapiraoy
in bhe investiration of which FPRL"Y *+nck part vhile he wes Tasidsnt Agent
&t Lexinrion, xentucky. The filesx of *he Yew York Office only conbuin
general information concerning this matter. T6 is pointed ont, houever,
that £89.£7 went back to Harlan County during 1945 on subpoend in comection
with This cadge.

The No. 3 Gards reflsci thub XERIDY reviewsd this file
on January 13th, February 16th and February 28, 1945.

Rew York file §5-0766
D5=6750-33
Bureau Tile J00=258R4

AHICTMKER CHAMIERS, ¥ad
ESPIONAGE = R

Taie fils contains information velative to CU-MEE3¢ haclkraund and conneetion
with Soviet Intelligance. CH.IPRRS hag haen used Ly the Faresu &o an
Informant in comnection with Busvriar underground novemmts and Las beon
gooperative. CHAYBENS was formerly an vwnrerground worker in the GPA and

i= prasanily employsd as Sandor T4itor of *Tims Yuiemine, with offices

&% Tiwme and Iife RBulldine, Pockelellnr Plaxa, New York Cify.

It should be wodad that XURLIY had used the corviess
of informant CHaMBEHS in New York recort ertibled: WAPTONING THII.LS, WAS
DITERIAL SECLRITY - RY daved #wy 25, 1945.

from Taw York to New Haven dated ‘weeber 1, 1942, ve: J, PIT, .8
IRTER L SCURITY - O, QUORONTLTL " 0, Thiz garis) reflaocks thet

Ciad BERS #pdd thalt the person who headnd the undergronrd dn the Unit-4
Stalos wog 1nlin, who was  fdentical with the man montioned in the hook,
81 vas 4 Sovieb vorker? Yy AR Ty TUIN 1s a Jormer Cowunisb Party
member, T4 shauld be monticned that the author of the ubove bock, ATNRSE
WHITH, is of lumgarian descent,

Thers is nothing in uny of FERLPY!s sesimod canos to
show why he was parbicularly intevested in this above sarial.

The Wo. 3 card reflacts that K RLEY reviewad 65-6766-33
o F‘bmry 83 3-945:

- 35 -
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[ew York Pite 100-24 [ ¥ W

This csse i3 entitled PSONCY and c:ircerns the ims@ Jon of the
empluyees &t the USSH Copsulabe in hew York City.

KLHIZY S Yoo 3 curd shows activity in comnecticn
with this case on Februury &, 1945 Eh_

A review of the physical surveillunce lozs mulninined
in connectlion with the OO HAP and tha SODLC cases indicated that on
Janvury 11, 1945, XERLPY was assigned to the physicel surveldlluance of ,
the USSR Coneulate from 10:00 A¥ F_q_?_&m_gy_fwmm_daﬁ- Vg b6
®is accompanied by Spesisl Ajontse and | »7c
During hisx acbivities he surveilled an unknown woman who was observed fc
come out of the Consulate. It should be pointed out that on tha name
date the !entes on this survelllarce also submitted surveillance logs in
cormastlon with thae physical sur..:illuves of PLYEL PRISOVICH }!X‘KPAILGY,
the acting Consul QGeneral in Charye of the USSR Consulate who resides there.
It aight be pointed vui that YIKNATLCY is the Russian of ficlsl whose
gonbacts with ADaS were describod in meat dsiadl In the fivst of
RUSHMO!'*e artioles. However, accerding to the loge submiited by sgents,
BYKNATLOV wae not obmerved cn “hat éa;*.@')

Cn ¥abruwry 7, 1045, KIRLSY vas cenduebins the survaillance
e the T 7R Conaulate From G140 i to 2030 PY mud Furiny that time -
vailled an Irdivideal fderdilied oe, 7700 FIPTWREY frem the Coom lulis
o 1he lrecloun=Sluv Uonpress. @@Q

The wbove two svrvofllanes lops videh EHITY Tad
initi“le:i e )einminad o Yaw Verd Tile 100=R4, Sub-file D= 2

{"otea &

Tbis case involvar Comespnict Infiltration of the jrverdcin Fowsporer Tuild.

Fow Tork Tile 002727

FORINYta Yo, 3 aurd refiects tlabt he reviewnsd Lhis
eage oL Tebruary &y 1945.
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New York File 100-5767

This case iz entitledt PME.RCE!L 7, SCHERER, ¥AS SHCURITY FAITER - e,
SCHFRR is a Xey Figure in the Yew York zres and is employed as District
Resonversion Coordinator of the United Rlectric, Redio and Machine
Workers of Amserics, CI0 #4. This cuse is hindled by the Communist
Ssetion and nobt by ¥r. Oranvillets Segbion, the section handling Rusaian
Rspionape. Nothing of interest to the presant inwestigation couid be
Pound in the file.

_ The No. 3 cards reflect KURLEY reviewed this case
pe 41 Jul? 9, 19, 3.1, and 13, 1945,

Hew York File 100-7798
Bureau £1ls 100-17765

J. PETFRS, %A%
INTERNAL SECURITY »
CUSTCDIAL DET-MTIOR

J. PETZRS, the subject of thim case, hes been definitely identified as
ALTXANDIR STREVENG, WA, who ix a Jeading underground officer of fhe
Communist Party in the United States., This parbicular case is closed
and investigation of STYVENS is now belng conducted in the came anbitleds
MALTXAROER STEVENS, WA, Alexander Goldberger, INTHREAL SECURITY ~ Ry
DUSTODIAYL DRTSNTION,® New York File 100w24753. STEVENS contacted HERBFRT
BIRYBYAN of Hollywood, through whom Russisn sourlers between the

United States and Yaxico clsared.

he Ho. 3 card reflects that XERLEY reviewed this
£ile on Femrvary 8, 1945.

New York File 100-21124

Thix case has Dsen idendified above a# being one swsigned o XERLEY when
he was in New York.

KERLEY'x No, 3 cards reflected that he reviewsd the
£411s or coversd leads in connection with this cuse on the following datens
February lOth, durch 9, 19, 28, 29; Yay 8, 9, 10, 15, and 18th, 1945.

(n May 16th KERLEY was on & surveillance in cornection with this case
at 615 West 115th Street and on ¥ey Y7th XERLFY was on & survelllance in
oonnsction with this cawe at 601 %est YXISth Street.

hd 27 - f: i;;t
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It should he noted in raference to this case that
YERLEY's No. 3 card for May 15, 1945, relflects thul he eigned out of the
offies at 10:40 AY in the morninz and want to an aldrass on the upper
Wasl side of tlew York and one lead at 125 Canal Strwet, which is within
a few blocks of the New York Field nifice. (n this date YERLEY sined
out from the offios at 5:50 F¥ hy telephonie and stated that he was
siming out from 1100 Lexinston avenue, Lelevhons number RE 4-9541.
4 chegk of this telephone number reflectsd that it wam listed to F. v,
KL #7153 who owns & stationery stores located st 1100 Lexingion Avenue.
It ahould alsc be noted that 1100 Lexingbon Avenua is located on the
corner of 77th Streat and Lexinrton .wonuae, Yew York City and that »
Lexington Averme subway =ztop iz on the same corner. This stop ix the
nezrent sulwmay station Lo the homs of Mr. and ¥rs, JAVES C, LIRS and
is nowhers neur any of the places whers XKSRLEY sijned cut on his
¥os 3 card for leads.

Hew York Fils 10031551

The above case is entitled Lhe »L70 CASE and \Lu gonaarned with the exchanpe
of smecrel written wnd ciphered messu7as butween individusls in Hew York,
Yeaxico and lLatin-Amsricun countrias,

KERLEY 2 No., 3 Cards showed that he covered leads
or reveiwad the fils oo the following datess July 7, 9y 10, 11,
13, 14 and 16, Tt should be noted that on July 9th KERLFEY!s No.
reflects that he had & conferance with Spacisl xgent e
to whom the ALTO cage was assipned. b7C

Supervisor uranviile atuted ihat HERLEY was scheduled
to leave New York on July 18, 1945 ard instructed him fo report to
.agentIJ__{ﬁfcr some leudy in the alY0 Case, which did not require extensive
invertigaiion and which KERLZY could work on prior to his departure.

A& review was made of the unassigned lsade of the
ALTO CASE and it was noted that fovr of lhen had been azairmed to FEGLLY
on July 7, 1945 and were placed in «r unassigned stutus on July 18, 1945.
Theae duplioats leud curds are beiny mude exhibiis in tihw instant cuse.

Kow York file 100~L7315

The above case is entitled O uGAF, which is, of course; the code word
for the Comintern Apparatus,
- U \
/

A
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KRRLEY was on physical surveillance in connaciion
with this came and from his Yo. 3 cards, spent a considerable anount of
tire roviewiny the file. It ix rointed out that the CCMRA? casa proper
is more or less of A master Pile &1 all of the suspects in the CTVRAP
case arg wubiscte ¢f seporate cases and are hundled s individusd ive
vestizetiony, ARTHUR ATAMS and VIO #TA STOUE being exanples.

MY 67-~1330L

KERLEYts Yo. 3 cards show that he eliher covered

leads or reaviewsd f£iles in sonmection with the Comrap Case on the

folloning datoss Degember 18, 1944, Tecember 19th and G, 1944.
damwsry 3, 5, 10, 17, 29; Fabruary 1, 2 end 20th, 19453
Yoy 10th wnd 17th, 1945,

Thera sre being set oub below KIRLEY's eniries on
his Ye. 3 Cards, showing his working on & surveillance, at »hich tims
he would irdicate “100-47315% and then would give & demcripbion of hiw
contemplatoed activity.

| Decerber 18, 1942

The notation sn X HLEY!Y Yo. 3 card was,
*Taryeiliores viclnity 6 Leonard Ttreek yer  Fhilip LovyM.

The sub~file of ithae CIURAD care which conbeins
physical survelllance lops submilled in commmotion with the PUTLIY LEVY
survaillance reflects that on weenlar 18, 1944, the surveillance was
Instituted by agents &t 10:00 &% to 7:15 #Y,  The log indicated that
EIFLEY participated on this survelllacce for the instant dets.

The sub=lile in addition to Lhiy date contained logs

subnitied In connection with survelllances on Dscerber 2, 11, 13, 34, 15,
19 and Wth, all of which surveillances KERLUY participuted i

particnlar sur as workiny with Specicl Agents
Johrr ¥, RNaker, r*;| |

January 6, 1945

The notation on KERLEYts No. 3 cerd was, "Surveillance
in the vicinity of 400 West Xnd :venue¥,

"29-
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It is pointed cut that] |1z the home

or| |1sha e aonldened fn e TIvel of MU HROISTE articies

&5 e physician wWho resided on sesl . ad Jwvenue. BE
p7C

& review of tue caysiexl surveillunce log mection of
the COVRAP ocuse showed a phyqical mrveillunee log submibtsd for

January &, 19, It was subnitied by FEhi-7 and
Special apent rao conducked this surveillunce
Lrom 8100 AY o 52 .

Jarvary 4, 1945

The sabry on this card is the word, survolllance.

Soh=file 2 36 nf the !""“:‘L;P Cags, whish contuins
logas on phy=ical surveillances of JSTIGT 'S paflests that on Junvury 8,

1945, the phgsical mmuﬁanm of L9TUUR LNAVS igc

l-:-“'ﬁ Latad e hiatha.Xe AT RATNHG b
stulod hers frul while KoRLST was on Lheb purvaiilence, VICTORIS STCHE
visiued ANTHER ATNY,

dariry 5y 1945

The notation is nade on KRRLEYYS Lo. 3 Card =
®Surveillance rer Hiakey, vicinlly of J and 13tk Sireels, Srooklyn.®

The earlisel yhoysicdl survelllonos log sulssilied in
connecticn with the MaCIA 5.0 PTSKNZ survelllaunce was dabted Junvary 17,
19i5. However, priox %o this tine spot checks were made of her acbivitiaa,
tut no regulsr physical surveillancs logs were submilled, mut the
activities of the subject were dichatad from regular investivative notss,

It is pointed out thalt VARCIL HISKIY wax mentioned
in ihe first of RUSHVOREts articles.

E_&nuary 11, 1‘?&5 (1) (K)

The antry o Y% ¥is Yo, 3 card shows the fact
that KERLEY was on & surveillance in ibis cuse. As explained abova
KERLEY was surveilling the nr-‘s%c sulute on instunt date, whichlogs

)K

were filed dn the SODAC fﬁc.(
» W 3 A | N
- 30 - o .
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Jurvary 14, 1945

VERLTYSs " v, 3 curd, on the above dule contains
Eio wosl, surveilluaocs.

& revien &7 Ve physical survelllacce lora In (he
Comrap Cage siows Spacial sgent ».S113am 2, Curren and RDRLZY conduclad
a survelllunee wt the subjrsbtn, J F°0H JRULMAL, hone b 301 ast 33¢h
Streel, Tew York, New York., The identidy of JUSill PRIZLAH w111 pe
axriainzd later on in this report.

Jﬁ?f&hl"}’ 1‘.}5 1945

KERLEY18 T'o. 3 cavxd for this Jate reflects thatb
La went on o rurveillance in coarection with this file.

In sub-Tile . ©5 of the above caae Lhers wupsesrs
& physical purveillance log on JACCB FYCEES AROTOFR, 29 Jast 1ILh Slreet,
Few ¥ork gity. I3 is pointed ocut thad Al ix the sitorrey of
AT 40 1T ard 1.8 zendloned by dinfarence In the first of LnSLLORRYs
sarticles,

A loo submittad for the Ay by Zpeecial
lfz?enggl Patrick E. Thorpe,

‘&1"& krry e Karle}f-

Jarvary 22, 1945

RKERIEYtg »¢, 3 Caxd reflects ¥he worde,
Mlaldort hfetorda®,

dJarvary 23, 1945

ESuulYts fo. 3 ourd ctales, Plivies sorveillance¥.

Januz ry 24th and 25th, 1945
KERLEY's Yoo 3 Card reflects the word, surveillunce.
The review of a1l physicul surveillsnos logs maintained

in coonection with the Comvap Caze doen not disclose & DAVIES surveillance.
The identity of this surveillsnce will ke reported in the next repert.
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_ K“RISYte O ve 3 card chows the worls, "Tumcill. sce
vicinily of Pennsylvania LHbution®,

varuary 27, 1945
KERLEYE Yo, 3 Card atates the word, surveillance.

Fo 1oz could he looated Zor the shove tro dotes of
i smirveillunice. Howsver, it is ointed ~ui trhat In The errly ;orning
hours of the 25th, ANTIAM LDAES waw iosb, &t which tirme various surveillances
wers instituted by Anents throughonh the elby ut snobs whars ‘e
ATDAYS murveillencs night he rainsiitcied, Yo lovy wera gobalitad dn
eeraselion with this activity.

duenury 30y 1045

4
EFRLFY'a Yo, 3 Card Earz.eata ha word, *f:c:z_sulata“a-
Yo surveiilunce log sulmiltibed by FERLTY was fomad for this date.

Ebruary s 19&‘51 @(a)

The enbry or this o, 3 card reflecty, "murveillance
vicinity ladison and 6Znd Streed, (o exploined sbove, FFRLSY vig Surw
veilling the 3Gk C‘mmlata.@/ %)

i*c}i;maz‘y' 1‘3} 1945
This Ho. 3 orrd conbains the notailon, murvelllance.

Yo phyvaiesl surveillsnce logs for this I .4c con le
fourd with ETRLETES nume ok thes.

Eehmary 17, 1945 ({( ) @

KERLTY g }o. 3 card states, surveillsnce at 3:15P%.
It shovld bs noted, however, thal REHITY sivned out on this date from
the Pierre Hotel, at which hotel & nlunt wae being cperated on that date
on the Fussian Consulate. ({)é}

- 32 -
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this -ete o rotatlon on KILZY's To. 3 curd atates,
wrarveillavce YICHATL “I [YEFCET, "“7‘~ central fuark Bust.®

Pub-file 14 I01 of she {THLP Sesa coctalng a
pry<leal servailiones 1oz Por “etrooryr 24, 195, which indigetsr ths
Epuates FoX Ml 4 ard Y47 J, FITATY cormauakad o ~orizillance

g the chove in TR waAn # s*xapa@t in conmechion with ih
CryepiAp Cgpa,

Fghroary 26, 1945

_ FIRLET Yo, 3 eard shovs w nolullen, "idons
strveillaren, JI81st Ttrost and Proadwayte

Tubefil L 7 oF i‘f'” O gapgy A gl Do
tha rhvsical syrenillange loze on 9710 WY ref 1ects L vhysde.d supee
voillinse 1o 4.4 4 Febmarg 20th, 1245, =howing rva,.ih;\ce of ATIAY
»,,/ “wacial ﬂ;arzLﬁl [ 128 Lo :axnlap, Al“liﬂ He Lawilt and

LAY T, TURYRY,
Febryary 27, 1945

A notation on this No. 3 Card slules, “sdums
aarveillanee™.

In Sub=Iiln A 27 ubove, Vhere wWag o physical
supveillarce 1oy for February 2’?, 1545, showing the surveilluuce ei‘

WPRNAY by Tpecial Agents Jugsph C. oelgh, Jaas O, aolap, AXvin T, Vewdibt
ard ¥R,

Th iw e 3‘. 1
gezociate of JNINLD Loa'T and wos
articlas by Infaranca.

¥rrch 1, 1045

‘: goby el RIS P UINY 42 o close
e L ml in Lo i‘irst of ®CUUTRGe

K MLEYs Vo, 3 card conbeined the uotalion,
shurrsillinnea rog BRARD T ’rf’“ :,lmmiv Zasin, rooxlyn”. His nuober
thrae esrds for Yorch 2, 3, Ly 33 B, 7 url Bih centudn the sama nctation.

EWLRY SITTH 18 & runpach 4n tha Comrap Goee.

Sub=rile 4% 7 of Lhe Coupwp Gese, which conbuing the
phyaieal surveillance logs on €07 S0LI1 shows logs for the abo’m dataa,

“ 33 e
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und iniicutes that the surveillance of SIITH during onducted
by tha following Special spanis: Zlden J. lueller,

Ho Courtensy G@ﬂl\,l ["cran J» Lacey,
rAn 4 ?z‘t; ::.—,‘:‘«-4 -‘{'

vareh 11, 12, 13, 1, 15, 16, 17,
18; 25 and 26‘bha

%he Yo. 3 Cards of KZRLEY for the above dates indicale
thel he was on the "Shorsham Flant'.

b6
b7cC

e,

Tt i pointed out thel the “horehum Plant iz the
technleal plant asintcined in connectlon with the investigation of
TICTCRT. STOrE.

Subefile sh 84 of the Comrap Sase, which contains the
plant activity logs of the VICTCRIA SIOME plant indicates that on ihe
& Agents ware on dubys
ang| as well ag
and LASRY T, KURLIY.

Th might be stated that & raview of the above logs
indig&taa ARTHUR ADAYMS and JULTUS HEIMAN both were in contaet with VICTCRTA
S1T0NE,

New York ¥ile 100-57258

FalL SCHERYR, wa
SEOURITY FATILH - C
liew York origin - Closed case

In this cuse subjecht was reported to be & veteren member of the CrA and
graduate of the Ienin Schocl of ioscow and brother of HAKCEL SCHINRTR, &
Lrown Cosmunist, Ho indiestion is appurent in che file, showiny thed
KRRLSY was involved in the investigetion of ithis metier.

XURLLY'E 3,0. 3 Lards reflect fhab he reviesed the
1ila on this owse o suly v, 10 wid 1lihe

'33‘“
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Haw York File 105=57508

L]

STETAY YaTT & = C
Miami offiss of origin

In this fila ¥iami hud advized thal the subject had received mail from a
Tow Paine Club, CHPA Fravch located in Wew York City. The only request
made of the Yew York Cffice wes to cheok its Indices as to the sublect,
which war done and in a RUC letler to ithe Hami Fleld Division dated
February 26, 1944, the informuti v Bie Vew Tork indices was forwarded
to Yiawi, Ieiter indicubed that ud heen raported by the
United States irmy as belng a OPJ Awent. Thers was no indioation in
this £ile that FPRLNY was activoly Ivesabiqating this caae.

ETRLEY's Yo, 3 Gerd dridciied that he reviswed thig
Iile on Juruary 5, 1945,

Now York ©ile 10057657
Turean £ile 100-287275
JOSTPH PRSTMN, UaS
IHTPRNATL SECURITY - B

JOREPH TRUPHAN resided in Yew Tork Oty wbt 301 Past 3th Straet.

e caze wea investigated in aormmmmjfi}&? cage inus :
{3 PRUEE had been contacted by on Hay 20, 3.9&3,53 @
This cass wks handled by Supervisor Jranville's section and the fils
Jcdicated thet XRRLEY participated in spob suwrvaillinces of FRmruy,

&8 indicabled sbove, subet'ile &4 55 of the Comrap
Came had &« surveillunca log subnibicd by KERLEY on Jammsry 14, 1945.
It also contained & surveillance lor aubmitted by KEALEY and Special
agent Zdward J. Distelhorsf, The extsni of KTRINY!s activiiies in
connection with this Investigation was participating in physioal sur-
velllonces,

YERT™Yta Y¥o. 3 card for the 15th of January showe
thut he sirmed out for a surveillance in conneution with this cume.
Yew Tory: File 10059589
_ The akova cane was azaicned to KFRLNY and hag hesn
explained ahove. His Yo. 3 carie roflect that he reviewsd this f1le on
Januery 1y 1945,

“‘35"' .
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¥ew York ¥ile 10061260
Torene Tile 65-41753

I
TRl SSGUTINY » R
¥ewark origin -~ Cloged cune

The subjeat herein 1x elleged to be a Commmnist, having made pro-
Soviet «nd anti-iwerican siatormnty, Mo gbtended the Unitoed Statas
aritice “chinol ab Mew London, Conrecticut and later was disenrolled
from the school. Subjech sailed as & Jecond Yabe aboard the O3
KTLLIAM JENMINGS BRY-NT on JJuly 10, 145 Zor an unstuied destliatiou.

This fils reflacts thut Specixl wgont KIGLAY wag on
& survaelllancs of tho mupjeet wilh Jnecinl sgent nuvry Y. dregg on
Rly 9, 1945 und tho survelllencs was owlntained in the vlcindly of
22 sxt 10th Streel, Lew York Cily.

K. KERLEYYE hoe 3 Card reflacts the survelllunce
as listad shove Tor this dute.
New York File 100w63983
The above case 1s the lnvestigallon of SOTHIR 456" In gonnaotion with the
OO ¥ Uane. Jenbtlon of RERIEY's wolivitles dn connoobion with the
Adaws oase und his xgsociebes hove beon reporbed unler MY 100=47315.

It ix pointed oul that 4TS was the main subjuct of
HOHEPD WU RIS article published on Docerbur 3, 1945.

YRRLSYIs Yo, 3 Ourd reflects thak he roviowed the
file on Jamuary 19, 1945.

KERLEYts No. 3 Card for Januvary 18, 1945 has a rotatien,
*Surveillanes wvieinity 30th and lexiosbon Avenve®.

A physicul swrveillacer log on 5DV on dwwlry 1oL,
indicater whud KRHLEY was on thir corveilluce, working with agzents
Je Pe Cayrese and Re J= Wirk.
‘ I is podnted cul thal w008 rusides oL b L otor
tooper Potel 29th Sirest und lexinglon dvere.

*%‘
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Hew Tork File 10044231

inls case hum been explained inaz~uch as it wam one of the oxses asuisned
to FRRLEY.

¥ERLEY'S No, 3 Card reflscts thut he reviewad the
file or coversd lsads on February 27, 1945.

Haw York File 100-62393
Lo ralure of this cuse has besn explained in the previcus repord,

inasawch it is concerned with the investigation of FICTOAIA STO ™.
In this conneetion 5t might be stated that there sve being forwerded

with thi=s report, as enclo r B7D
notas rade |

KERLEY s Koo 3 cavde reflast that he wus ceviowiog
filen or coverluy leads on Lhe above ase ot Jumwry 2, 1943 and
Jarvary 18, 1945,

¥ew Tork Tile 17YMIT408

" bIC

|42 & member of the Commnist Ferly of Great Iritain and was very
vrominent In the affairs of Lthe ¥ellopsl tndon of Teursn of Traat Sritain,
He wan suspectad of Leing & Comawdst courder.

The racort of Sracial srent Emory M. tregy duted
suguat 23, 1945 in this cuse reflacts theb EFELIY covared a leot 4
54 vent §Jrd Streat, New York Citv,

In conncetion with the rhave case YIRINYE Ta. 3
Garde reflecl that on July X4th ho canducted & surveilluncs &b 54 ost
53rd Sirued sad reviewsd the file uva July 17, 1945.

few York File 120-08408

Inls cnue wag assioied to XPRIDY wlen j@ wag in Yew York wnd the rulore
of it has baen expizined above. <7R17YVig Mo, 3 Cerde reflact +kut, ke

reviewed this fila or coversd lewdm on Janvury 1, 10, 173 *elreury 3, 5
and 23, 1945,
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New York file 100-52099
The above casa was assigned to KERLEY anm sxplained above.
KSRIEY!s No. 3 Curds reflect he was covering lsuds
or reviewing file in this case on the following dales:
January J, 10, 13, 203 February 1, 5, 63 YMarch 9, 20, 22 snd 23;
ifay 8, 9; 10.

Yew York File 300-59232

THTHRNAL RECUHITY - R

[ ]4s an Anerican buainesswun, who operated in Duencs sirss und was
arrested by the irgentine Police as an Sapionage sgent {Comemmnist).
He came to the United States on Decembur 18, 1944 and glayed iIn New York.

He was m«lwm;mumh‘r 20th to the 30th, 1944. He
resided at and

The report of Specisl Agent| dated
January 22, 1945 at New York City in sormection with This cawe,
indicated the following Arents participated in the surveillance:
Barl L. Xelxner, Bernard J. Traeger, Joseprh V. haters,
John F. Buker, Emory N. (regg,| Francis . Zangle
and LARRY K. KCRIRY.

KERIEY's No. 3 Cards indiocate that he was reviewing
the £ile 4n the sbove case or covering leads tn Decexber 21, 1944 and
Jawuary 1, 1945.

KERLEY!s Ko. 3 Curds reflect thet he was on surveillance
in the above cass on the following datess Decesber 2L, 22, 23, 27,
28, 29 and 30th, 1944.

Now York File 100-70068
The above case wug assipned Yo KERLWY and has bean sumnarized sbove.

A review of XFRLTYtg No. 3 Cards reflack thal he wam
sovering leads or reviewing instant case on the following dstes:

Fetruary 16, 17, 19, 20, 22, 23 and 28th; March 1, 9, 22, 23, 263
ey ?; 8, 9; M, 153 18’ 1945, ..

bé
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INTERFAL STCUHITY - R

Subjesct in this casme was & former presa attache of the US®R legution .
in Bavane, Cubs and was active in Comwnist matters in Cube, She arrived ‘
in Yew York City on January 26, 1945 enrcute to Hoscow. She salled Lo

Pusxis on Pebruaxy 27, 1945 on the §5 RANENTYIS. The cave Is closed in bé
this offioce, and & review of the file reflects that KERLEY was on sure b7C
veltluncs., Surveillance logs reflect that he was on survellluncse in

connachion with this case from Jarmuary 20th the 29th, 1945, incluaiu;(k)({()

KERLAYYS Ho. 3 Cards reflect one surveillan

rmunm:mm_m@_awﬁnm KERLEY were

o York File 105-372

Pyt 0440« RA L LT -

This case werely alleges that the above nemad subject waz & member of
the CPA. There is no indieation in the £ile that KERLEY was assined
’gg thi; ansg or hud ever done snything actively in the investigation
thereotf.

KIRINTts Wo. 3 Cerd s reflect that he was govering
leads or reviewing the file in this cuse on February 7th and 8th, 1945.

Tt misht be ststed heres that & review of the No. 3
eards disclomes thab while XZHLEY was in Yew York he anly called ihe
offioes alter hours on two occasionsto state whare he would be for the
svening. On both of these cccasicnshe indicated that he would be at a
rovie, Fhen & review of the number three cards was made the addyespas
end delerhens numbers of Pl SCROTNSTRIN, JAWFS G. LEWIS, GEOROS H.
STBLEY and FOUARD BUSHMORY were aveilable and at no time when KERIEY
sizned off duty by telephone did he give an addresz or tslephone nusber
identionl with any of those of the above individusls.

As mtated in the pravious vepori, all of XERLEY!s
¥o. 3 Cardn, which he prepared while in New York, «re being maintained
&8 exhibitz in this cams,
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48 wtated previously, XTRLEY was not assipoed regularly
to any surveillance bacsuse of his size and for this reason he participated
in quite x number of survalllunces being handled by Section 5ix 4n the
New York Office. Ib cun readily be ceeu Trom the above analysis of
KERLEY's sotivities in liew York thut he would have a fair pileture of
ADAuS, of his astivities and his conbacie snd could review any £ile
vaintoined by the Tew York Offdce in conngction with any of the relsted
casss in the normel course of his work. (b is pointed out above that
ke herdled the case which grew out of the SCHEVOEINKG inmwhigatiemqﬂ;@

To date & reviex of the GERIARDY LTSLER file has
net been made inasmoch as ik hee not been available to agsnts working on
this investligktion.

on January 11, 1946 AN
KTRLZY $elephonically commnicated with a clerical b6
the Yew York Filelad Ulvision. 1% Is pointed out that wIC
hanales the Group Hospliclizabion Insurance made svailzble to

% 0f the New York Field Division., KERLEY told
that he was prezently auplored by a subsidiary of the I, H. SeUIAH
and thal some of the employmes there desired to teke out hoapit.lizztion
and wanted to know how ha should go about getting it sturted. lHe was
referred to the Noxnituiization Ineurcrce Compsny.

BANK RUCORD

To date the New York Offise bas been unable to locate
any Tew York Bank accounts of KERLEY. However, ihe stop placed with
the Hew York Telephone Compeny,as mentioned in the previous report,
iz »till belnpg meintalned, and ag of the writing of this report,

KERIEY has not paid his telephone bill,

- - \/
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VATL £
R e anratase

There ie beinr set out below the yasult of & muil
esver rointained on KPRIEY's apartment. I3 iw pointed oub that the
results of this meil cover ara obbpinad daily by Azents at the Jackson
Fei hts Taomnch Posh Offlce,

aTs OF
SEFITR, #ETVARK AURESSRE
Is Ox ¥ERLEY Ko rate siven Larry s Kerley

3101 Hyde bark
Poa Lnowles, Gallf,
Care of LLTY P HUFT

{This way reported in the praviems rezort, however, the nawe of IU- wax
erronemnly ~iven by the Vostal duthionitden ss HUFR. L. B. Kavl7Y im
BARNY FPLTYYs wother and Jps. VP dc his slster.

CHEMTTR UTROH, LD, 1/3/th farry B. lerley
35-37 C6th Street Lonr Ysland City

Jacknon Heighis

3% DLFD OTL CLVPANY CF

YT RENY , 1/4/t6

3%, Pauls Place and Wyenklin 0%. Saliisore, Huryland Kerlsy

Baltimore 3, Maryland

409 vTunt Zeth Strest /5446 1% L e Kexley
cavorvah, Cmorgia “ayprngh, Georgia

(The above address is that of Ie, 47,77ty mobher, Kra. J. T, Bivers, &r.)

fidiet
Te 8, Napartment of Justice 1/5/46
Kaghington, D. C. washingbon, 7. Gs Kerley

(Registerad letter 497544)
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DATE OF

SENNTR . VO ARK ADDRESSEE

Mrs, CR& 8, ZINK /5776 Yr, and Frz. XERIGY

gologah, Cklshona

Rox 108

(1t in i}:e;znted. out that the above irdlvidual, CRL KIPK, is XPELZYta
slstar

FRY
U. 8. Topartment of Justice 2f1n/Ls To XTIRLEY
#ashington, D. C. Care of Van Barnett

1105 Clive St.
Yurray, Kernducky

{Tris letior wan forwarded to Forls; to ids Yow York addross)

B, A, DICKI"SON
3718t Station Hospital

APC £24 .

gare of Postmawter, ow York, EY 1V/20/45 Yr. #nd Yra, KORLEY
seny 494

¥OT ,

TS Torartoent of Justice 12/23/45 RERLYY

fisshington, De O. Washingbon, . C. carg of Vb Ri:sy?

1103 vlive 5%,
farreyy Donbucky

(This letter wam forwarded %o XERLFY at his New York address)

JC5T7H T. ¥IVERS, JR.

Uupte Ao Ua 0=903086 no date Lre and ' ra. KERLEY
8hth Michter Oroup Caré of o Jo T
2P0 374 Rivers, S 409
Gapre of Postraaber, Kow York East 40tn Al

Suvannah, suorgia

{This lebtior wasm forwaurded to KERLYY at hix Yew York addresse
Captain Joseph 7. Rivers, Jr. is “va, "ITYYs brobher.)

- £ e
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PIRTEDD EIVE D

SN T LY
furaeis dand forley, osners
JMPrayy e oly

{two plaeces)

1o gender

tew Tork Uity

Defengse fentel Arvem |
9230 tnion Hall Street
Jurajica, Lony Tsland

SUGLLIURES ~ RPREAD (6)

TaTE CF

UL TR ADDR sa*m
N7/ 42

CLaeyy Senbucky KLY
32345

i chaatery Yaducky Ve and trg. Ferley

1/10/46

Jewmien, Yew York KERLEY

4 Cupies of & Frll fase picture of subject,
LARRY ¥. KFRLTY

2 phobontabl
subaitted by

« »

)

mada : Wik the Investigation
of wAS.

PREUSTING

w 43 =

b7D




PIPLE: LARRY K. KFRIEY

S.A.:

DATE ; JAUARY 17, 1946

NAMES

ADANS, ARTHUR
ARONOFF, JACOR EROCHES
AT:FLL, EDDIE

BARNEDT, VAN
BERNSTEIN, RALPH

QON: IDEGITIAL INFO RIANT
CONFIDELLIAL INFCkANT

CHuGADERS

DEWEY, THOMAS B,
DICKILSON, E, A.

RMiHS, L, MISS

FAY, FRAK
FRAK, NuLSON
YRIEDS CF FRAWK FAY RALLY

GOFF, IRVING
GOS3RT, BUTH

HABRIS, GHARLIE
HISKEY, “ASCIA
HISKEY, LARGIA SAND

JOURNAT-AMERICGAN

KRBLZY, DORITH:
KERLEY, DOEOTEY R,
KERIEY, L. E. HRS,
KRRLEY, LABRY E. LES.

LE4IS, BRTTY
I’]‘iIS' ELIZABETL; Ba
LEWLS, TRANK

IRDEX GUIDR

TABLE OF CONTENTS

CASE: BRIBERY

PAGES

36
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10
7,8,11,12;
17,14,15;
8
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16

I0
8
10,123
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15

"1l
30
30

20

14
18
41
17

7,11;
3,37;
10
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LEWIS, JAES C. : 9,17,28,39;
LEWIS, JAES C., MRS, 3,11,28¢
LEWIS, JUND 16
LEWIS, OLIVER 16
MCGUIR', BILL R B
IR b6
| | - 30 bC
MYRON, CRCSTZR 41
P
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STANDARD.FORM:NO. 64
”

®
O]ﬁo‘e Memorandum - vt A:uS GOVERNMENT ,.

b7c

batE: 1/23/46 !/

=
;‘ - Glavfth—_—_
O L;I. Ladd

[ SUBJECT: LARRY E. KERLEY '

| . - ¥r.Egan

./ - !_!r

I telephoned SAC Conroy at Hew York today to inquire éQWmT
as to whether Special Agent George L. xS#train had yet reported 5
that he had been contacted by Kerley. Conroy stated that Strai
had not made such a report but that only those people directly w
ing on the case, which was a very limited number, in the FNew York
Office were familiar with the Kerley situation. He said it was
entirely possible that Strain had no knowledge whatsoever about
f this and that he was entirely innocent or oblivious of anything out
| 0/ the ordinary in connection with the contact with Kerley.

e b
|
|

TO : MR, TOLSON

Wiy FROM : RE. C. HENDON

Conroy stated that very careful attention was being given
to the serials which are charged out to Strain and to the serials
which he turns in each evening. In addition the Kew York Office
will know if Strain appears at the Squibb Building to contact
Kerley at any time in the future. A further check is being made

- each evening of Strain's desk, file drowers and the like to make
certain that he is not involved. Conroy indicated to me that he did
N not feel Strain should be transferred from New York at this time in
view of these facts. He also pointed out that it would take at
least from two to four weeks for Strain to depart from the New York
area and that he had high ,hopes that this case within that period
of time would be completeﬁg-&ﬁﬁ&é&ﬁﬁ#; He thought that if Strain
or the other Agents whom Kerley might contact were transferred it
might interfere with the investigation and development of the case.
He thought it would be better for the thing to go along normally
with close watch on the part of the New York Office in each instance.
He pointed out that Strain was presently working on deserter cases
and ordinarily was not in contact with or familiar with material
which might be of interest to Kerley.

In view of this I recommend that Strain not be transferred -
at this particular time. -

g ALL INFORIIATION CONTAINED

-
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STENDARD g IRM NO, 64
S1IDARD 402 )
1

O]ﬁce Memorwndum e UNITED s&ggﬂs GOVERNMENT

TO : Ba. Ay Tamm DATE: Janvary 1-8, 1946

FROM : D¢ M, Laddm/) ‘ Call: 9:00 a.me . ks e ’
' o . o Py
G Ladd A

SUBJECT: LARRY F. KERLEY

At the above time, SAC Conroy, New York, called to advise a
three or four nage report is coming to the Fureau today.

He stated with regard to getting into Kerley's ar-riment, such [ o=

would be ertrenely difficult and the security of the job would not be iiss Gandy;

good unless they had some type of cover. The XKerleys live in apartment

3-0 and J;lve next to apartment 3-J in which a courle hy the name of Q;:.Eg_
- and Jurteh is, no relation to the other Lewises in this case, live. The
Kerleys 'have an eighteen-month old child and when the Kerleys go out, the
Lewises watch Kerleys' child and when the Lewises go out, the Kerleys watch

the Lewis child. Mr. Conroy stated under these circumstances, the Lewires
would probable have a key to the Kerley apartment when the Kerleys are gone
which would make it extremely dangerous to go into the apartment., The Lewises
also use Kerleys' telephone very freely and they are close friends, Dewis

was formerly with the Coast Guard and is employed at the present time as a
civilian in Philadelphia and he goes to Philadelphia during the week, living
with his mother at Haddonfield, New Jersey, coming back to New York on weekends.

On January 10, thé technical reflected that at 9:15 a.m., Kerley got
in touch with 110th Precinct, New York Police Department, and requested them to
send a squad car to his address inasmuch as the family in an adjoining aparte
ment was having domestic trouble and the woman involved was now in Kerley's
apartment, That family is named Johnson and the woman involved was ¥rs, Lewis.
On January 11, at 10:55 a.m., Mrs, Lewis was in Kerley's apartment and L
stated that she lived in apartment 3-J at the same address as Kerley and advised
that she had obtained a summons against the woman who struck her and that she
was afraid to serve it herself, A police officer advised that some police )
officer would come over to serve it, ILater that same day at 4:53 psthe, Mrs !
Lewis talked to = woman in reference to the eviction of a neighbor tenant
who had disturbed Lewis! wife, He stated if it would not take too long to
evict the tenant he would. stay at the apartment and if not, he would move his
family out temporarily until the family had been evicteds He said he went to
Philedelnhia during the week and that his wife was g@ne duzrtin.q his time,
e e oY,
gl e
2

At 5:12 p.m, that same day, Lewis sgn EERINES canewo AN ’

the name of the woman to be evicted was Urs.{Johnson {phbnétic); whg wds.an -~

alcoholic, ILewis advised this woman that h d h world festi:

fy #8ainst
Johnson and that Kerley and Miss Smith would also testify. At 6258 p.m., this

day, Lewis called Haddonfield and talked to his mother and explained the difficulty
they were having and during the course of this conversation, h §20 d that Kerley
had accompanied them to the judge to get the summons, ete. Frs detzailed record
it appears that the Lewises have either just left or are anticipating leaving
probably Sunday and Lewis will come up from Philadelnhia, take Mrs, Lewis and

the child down to the mother's home in Haddonfield, and remain there for a period
of approximately threc weeks which they say may be required to effect the

eviction of the other tenan :
enant., ALL Lol LAT 0T CONTATIED

F0% 8 1946 Bars 3/ [R]03  BuiaoBecha s
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MHJORANDUN FOR MR. LADD

lr. Conroy stated the only possi’hl@ way they can see to get into
Kerley's apartment is throush an agent by the name of | |
who has just received o f transfer to Charlotte and has indl cntod he
will leave February 1. Eﬁls the only agent who is still livine
the same apzritment block with Kerley. I:_—&lwaq seen kr Azent
on Saturdav afternoon, Janvary 12, with Kerley, watching the R9'1c Airbhome
Divisinon parade in New York. The two got into Kerley's eutomoblle together.

Mr, Conroy stated they als £all on the technical at 8:25 paia,
Jenuary 16, from Kerley to asking him to come over and zlay a
game of rummy. | |said he was too busy; that he just received a

transfer to Charlotte that day; and that he was angry because he just so0ld
his car, He sald he might come over and talk,

¥r, Conroy stated that Ml;:lhas worked on Communist activities
for a while but that he never worked on any of the cases invwolved in the Kerley
¢ase and everyone in the office that is familiar with this case and knows
definitely srears by hime. ¥r. Conroy advised he is convinced that

has no idea what Kerley is doing. Mr, Convoy stated sipee[ is
going to Kerley's apartment, they are considering usingl in the following
manner,

It could probably be arranged for and his wife to take care
of the Kerley baby while they are out at a movie one night soon and while the
Lewises are away, Agents could then go to the apartment without any danger at
all. If Kerley or his wife should come back *+n the avartment, the agents could

just say they had dropped by the! ppartment to see him and had been told
| was at the Kerley place.

Mr, Conroy's recommendation in this matter was that they go ahead and
take a chance as soon as such arrangements could be effected. He stated he
feels such an undertalting weuld be secure and he emphasized that the people
1o have recomﬁendedl——g_:] to himr are people he has implicit confidenes in,

I advised M¥r, Conroy I would teke this matter up and would advise him

of the results.
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Oﬁic‘é Z‘ ﬂemw wﬂd%m e UNITED STn.£S GOVERNMENT

STANDARD FORM NoO. 64

TO . : MR. D. M. IADD DATE:
/)’
FROM : J, K. B.EUIJFOR,IE!}L
O
SUBJECT: IARRY E. KERLEY o

Iz

SAC Conroy called from New York and stated there will probably o §%m—-ea
be another meeting with Rushmore on Friday night. He also advised that g_ *‘elgnmiﬂs“n
Friday night Kerley called ﬁinery”t‘}‘regg and wanted him to come over to T Foneg
his place but Gregg refused. When Gregg got to the office this morning s Sy
he told Supervisor Granville that Kerley had called him, Mr. Conroy
stated that apparently Gregg does not know of this investigation and that
he is pretty substantial. Gregg told Granville he may have lunch with Kerley
sometime this week. Mr. Conroy stated he is inclined to believe Kerley is
contacting the Agents in order to get additional information to give out at the
conference on Friday night.

Mr. Conroy stated Kerley also called another Agent named George,
whose wife!'s name is Helen and who has a baby mamed Sharon. Kerley and George
spoke about a package and Kerley told George that he could mail it to him and
George told him not to do it, that he would drop by his ofi‘lce in the next few
days and pick it up.

10:25 AM

. At the above time Mr. Conroy telephonically advised Mr. Strickland
they have determined that undoubtedly the Agent named George is George L.~Strain,
whose wife's name is Helen Frye Strain and who has a daughter Sharon. He
stated that Strain has worked on some Communist matters here but not recently
and that he had worked with Kerley in the Louisville Office.

RV
M
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BAC, Now York JIWJ’ 1{3‘ 19408
‘ Jobm ”W Toover « Direator, Fodoral Duresu of Toveatl ation
LARYY I mmLY PNl A ca"")@mm
h;m 4

Raforonoe ig mnda to the telephonie cosamlontion hed by vou with Jrv

Trom on Jumary 25 1046, al shioh <ine you requosted the Jurony £Hlon be yow
viowed for poréinent informmtion soncerning the aabjcm e Jucer Cepbell

\Ln'zz* 8y lirss 7lizebeth Jurbaye Lewisy end Coorge \;mw‘ Zel¢renco 1k also
mide Lo your telephone oall to lie Taxi on Jumary Oy 1048, at wiich time you
repisated n cheok of the Miroaun rocords on to nxy address piven by Ferley on
the peonsion whon ho took anmml leawem on Sopionmbor 24 to 25, 1945, altor
athending IneUervioe Training In uaghinetone leferonet ig further wade to
your Inquiry of ¥ Ladd on January 7, 3.%&:, a8 to the gontenite of & reristored
lst?r. ﬁo, 407644, postuariod Jamiary L, 1946, wd addrowsed Ly ohe Dureau Lo
Yere s

‘ Thore iz oncloned ng of possills nsolsiunce & aopy of & reswwe of the
Iorsntlon wopoarding In Dorleyts porsonnel file on wll ts 6 ooy o' & record
of “he galary wnd sxponge cheoks sond to hii,

A roviow of the Duresuts filoz han beon conpluded wi lious diselosing 5
pertinont Lnforation concerning Ure Jwws Cedowls, his wiley oy Lre Giarge
e Giulere It A8 noted that sany refore aroe made In the filen 4o lho nwicrous
ranorin Wolch hivve Leont nnde by i'ﬁc yaur Jlwvislone

’ A ohaol of tho Durcnu records does nok Jisologe any ndlvoss farmisl.cd
ile Dureaa Wy gcrlug whent ho took anoual Jeave ont Septumidor w4 o DG, 1040

In this comection, stimilon La dirwoted to $he lotter from the Yngag City
Sleld Divinion daved Jamery O, 1040, o copy of whioh x‘m dopipatad for youwr
div.slon and fpon wihish lotbter it would upponr Yal uaa Teave nllps Do tlds

period wvere sumitod fo the Yansas Cilty r:!.‘fiae F A THIE A T S KL 3 '*Lw e Ine kca.ix;&
158 nddrosn woull Le In oare of Nise Leltxoni, 452‘, émi.h eroaly Ianges Tityy
:5-555}1&'10

-- Thoe Turesu by registerad Letter brering numeer 437047 Jidion Jﬁ;;i&y'
3G, forward to Yorley in Mow York o dLrforentinl checlks and an R tolor ﬁgl-"""’
ool which bad previously been rulled %o hi wnd hen returnod to ? 3@;-
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f STANDARD FORM No, 64

" Office Memor ). Jun -
TO : ¥R, LADI}% DATE: January 23,19)46%\_,‘2i

FROM : Je Ke Munfopd Call: 12:15 BM e 4
T‘ SUBJECT: mlﬂmm ALL THTORMATION CONTAINED 1=23-L6 . '

H‘*“L_S. LCLASETIG JKM:da . e o
BRIBERY Zéz : L ‘
L Sy s dbaeuns e
ASAC Donegan of the New York Field Division called at the above Jtiﬁfe' B 1
relative to regg and the captioned case. He advised that Gregg cons 06
tacted Agen’o‘ and made the following statements: "I don't want you to b7c
tell me anything and I'm not fishing, but ever since this publicity broke, L
Tve had two suspects in mind. One of them is Kerley. I dismissed him because. .. - !
he was so dumbe I spoke to Granville the other day about Kerley calling me
and I'm putting two and two together and with everything else, I'm very much
concerned. Kerley wanted me to go to lunch with him and I don't know whether
to do it or not to do it, and stated that he didn't have any use for Kerley.

Gregg stated that he had never called him Before and apparently wanted
information.!t

Donegan stated that their views relative to this matter was that there
was to be a meeting on Friday -- the Rushmores are going to the Lewises and
it appears that the Lewises invited the Rushmores rather than the Rushmores
initiating it. Kerley is in a position where he is going to have to supply
more information which may be of a particular nature, and the only way he is
going to get that is through some Agent contact. Kerley is liable to proposition
Gregg and if he does, we will have a bribery case against Kerley.

Donegan stated that when SAC Conroy talked to Strickland yesterday he
mentioned the impersonation angle, inasmuch as Kerley was having his watch
repaired ard when the jeweler asked him if he was with the FBI, he grunted
indicating that he was. The jeweler, upon being interviewed, was somewhat
in doubt about Kerley!'s reply so when Kerley comes back for the watch he,
the jeweler, is going to say "Didn't you say you were with the. FBI?M to see
\ what answer he will give in this regard.

Donegan said that it was apparent that Kerley was a MWcon"man-and that
Gregg wasn't in a very favorable position. Mr. Donegan said that he understood
that sometime ago when Kerley was still with the Bureau he asked Gregg to get
him some irdrmation from a file, bub Gregg kept pubtting it off and finally
just dropped it, and Donegan stated that if Gregg was still smar /'Ahe would not
keep this luncheon engagement with Kerley. L

Donegan was most anxious to find out what the Bureau's opinion was in ‘this

regard and I advised him that I would check on the matter and let him know
promptly.

,l : DEe) u, ff%f 'J
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:reviewed by him and to the serials which are being charged out to him.
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Oﬁioe A eg%om/fzd%m e UNITED STATES GOVERNMENT

STANDARD FORM NO, 83

TO : Mr. D. M, L q‘ﬁf{. DATE: January 28, 19?4?/
N L*.p Tolspn
FROM : Jo C. Stm.ck d/ Z'gé??‘é—-—y
O l/ %k glavin]
SUBJECT: Y E. KERLEY \7g o ﬁ%ﬁ%
BRIBERY : Tracy
Mr. Carson
¥r. Egan —
B }¥r. Hendon
N Mr. Penningtom______
It is noted that on Jamuary 18, 1946, BAC Conroy of %’éﬁ"&?ﬁf‘m—
New York advised that Special Agent |was seen v
by Special Agent “Jwith Kerley on Janu 12, 1 L;b, watching %
a parade in New York., He further mentioned that is under Vi P SR

transfer to Charlotte and will probably leave about February 1, 19146,.

SAC Conroy stated that as a result of a % il survel Hance \
on Kerley, it was learned that on January 16, 1946, received a
telephone call from Kerley asking him to come over and play a game of rummy.
At that time,[  |declined but mentioned that he had just received a transfer
that day to Charlotte. SAC Conroy mentioned that | has worked on Communist
activities but never worked on any of the cases involved ip instant case., He '\
further stated that everyone at the office acquainted withﬁ definitely
swears by him.

RECOMMENDATION:

{

In view of the fact thatl has been contacted by Kerley and has f'
not reported the contact to the New York Office, it is suggested that SAC Gonroy;
be telephonicall;_: contacted and instructed to closely check the activities of

Special Agent and to also give careful attention to the files being

o~
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UMEVORANDUM FOR THE DIRTCUTOR

+ Biv. I oce.

Tme aeae

" R n e aw - ———

@)
Re: Larry E. Kerley

Trom the attached, it would appear
probable the 8 ournal—-ﬁmerlcan" will have a
follow—upn st to the effect that Schevchenko
has left the country.

Respectfully,
; 2.0
. < ;%: “f s S :?
. gl T e »
I D. . 1:7@1/ :
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STANDARD FORM NO. 84 ) J
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O]j‘ice Memamnd%m o UNITED STATES GOVERNMENT

TO : De M. Laggé (/ DATE: January 30, 1946

FROM : J. K. Mumfo Call: 3:00 p.m.

Lr, ’:‘olson
' ur, B, A. <SR
1" ‘j/ - % Ar, Ele;’r —
SUBJECT: LARRY E. KERLEY — B
g —
At the above time, ASAC Donegan, New York, called to advise that g e
a pertinent call was made yesterday 12:45 peime from James Ce: Lewis to his ;5?03
wife, Mrs. Bett%/‘@g}ils, and the conversationwas furnished 4s follows: I, Pennireeon
Teie?:uitgnomi\h
JL: Do you remember those articles you were interested in in the paper? Jiss Beans

BlLi: Yes,

JL: That chap has disappeared (clearing of throat) The one who was in the other
location. He went back home, .

Bl Oh.
JL: So I'll tell you about it more when I sez youe.

BL: Well, as a matter of fact you can tell me all you want on the phone, Jim,
because (clearing of throat)

JL: Well, that's all I know about it.

BL: Yes? :
JL: Nobody knows about it so I dida't want to discuss it. )
BL: Does that man know who was here for dimner (pause) and his wife? / :

(Donegan stated this is Rushmore and his wife)

JLs No, they don't know it., (Long pause) 4And I thought, I thought on those,
well, that all T know about that, I thought. I suggest that, it might be
that on those rentals we were talking about that you might like to talk to

the agent.
(Donegan explained here that Kerley is rumning a building for Lewis and is
more or less in the position of an agent for the building = they were e

referring to Kerley in double talk.)
“OLOSTRG
BL: Yes, why don't you. It's very important that he- come over.

JL: Well, suppose I leave word for h:.m to»come up this afiernoon.

BLs %ﬁa’s's fine. o 557 /jfzg” Cgf/g

e

Mr. Donegan stated Kerley caﬁ@dﬁ; is a‘ﬁ=12°4& Peme, making it
d mate.

obvious Kerley was in James&ew:f.s' office aﬁ fg tment to see her at
2:00 in the aftemoon. A 336 Pelley, The agents saw-Ke ey o in Mrs,Lewis!

ztesidence,. Y
At 11:16 a.m, today, Mrse Lems made a telephone call to the City Desk

of the "Journal-imerican" and asked for Rushmore and he was not there, She asked
where he could be reached and was told this was not known but that he would probably
be back this afternoon., Mrs, Lewis stated she would call again, -

morg:ﬁ,d-. ‘. u-.liTAm
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', At

|

9, S
ubjEc;  LAREY KHRLET; BRIBERY ' .
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¥, Yunford

ASAG Donegan, NI, vhile calling on another matber, b, f;il;:.%_::
advised he did not have the record itself as yeb bub has been told the e, o
surveillance disclosed thet Kerley, while at the Lewises house made \i?:.;s"SZ;m____
reference in an indirect way $o one having disappeared and one having \"***—
lefte Donegan pointed out that all his doeg ph comect; directly
with Rushmore, Tt vould appear the comersetion-itomefer to Schevchenko‘\\

actually having departed and Adams having disappeared,
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Oﬁc‘e MWOMM%M ' ED STAT#S GOVERNMENT

" 0 : MR, LADD% DATE: February 1, 1946

f,u‘l’ FROM : J. K. Mumfc@;/ 1 %0302 6AM ' ’; gzﬁopmg#-_:
Yq . JKs da b S‘i‘ﬁf% —

SUNECT:  TABRY RERLEY hda B
o =

. Exan

JireEa

ASAC Donegan of the New York Field Division called at the above g; Eante

time and stated that Howar ‘Qushmore of the Journal-American had called Vi
and stated "that he had some information he thought we probably knew about fid
and would be interested in"; "thatalpredMidans® has been reported missing y¢f
for several days"; "that no doubt I HDondgan) was personally aware of it", A
and asked Donegan if he had any coments Yo make in this regard,

Donegan stated that he informed Rushmore that he was nob aware o
the details of what he was talking about and that he had no comments to make,
Rushmore then told Donegan that Schevehenko had Je £t for his home by plane
and stated that he didn't know whether Adams had left the country or not but

he was in hopes that he had not, %
' Yo

Donegan then advised Rushmore that he war a little puzzled as to
why he had called and Rushmore stated he wanted to be sure that we had no
corments to make and he was advised by Donegan that if we had any to make
on an investigation, it was done by a press release.
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) STANDARD FORM NO, 64

¢ ’
Oﬁ%e Memomﬂd%m + UNITED $T:i#$ GOVERNMENT

Qeledb

), 0 : MR LA ERL DATE: February 1, 1946 {l

i, ‘ |

ST omow ;4w M\u@y | Cells 1155 A Cﬁ%ﬂm

. . (’D‘ n
SUB[ECT:  LARRY"KBRIEY | £ il

| BRI BERY
-

ASAC Donegan called at the above time and advised that at 11125 g ;;;;dgg —
A, ‘this date, a confidential irformant celled and advised that Hovard AN,
.Mashmore called rs, James Caupbellekevis and stated that he had writben it
' his story dnd was waiting to see what happened, Rushmore asked Mrs, Towig .
t if she toldgKirsch B. (Donegan stated they knew nothing of this party and
* this was only phonetic)and she advised that she tried to call him but could
not get in contact with this individual., Donegan said it was their belief
- that Kirsch B, was somebody connected with the Journalwimerican, Mrs, Lewis
. stated that she had discussed this with Jim (her husband) and they wereéuz-rv
! afraid it would interfere with Rushmore's man (possibly Rushmore!s editor,
Schoenstein), Mrs, Lewis then discussed an article appearing in today!s
* New York Times by Senator Pepper and indicated that Rushmore's paper should be
. inferested in this items Donegan stated that Rushmore and Mrs, Lewis briefly
_ mentioned Rushmore's story again and they both agreed that they wanted to break
1 1t as soon as possible, either today, tomorrow or Sunday (Donegan advised they

y | received no information relating to the subject matter of this article,),
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Oﬂice Memorandum + UNITED STA1HS GOVERNMENT

: TO : MR. D. M. A %{i’ @i{a X DATE: February 4, 1946

- . RHG ST N /

l " F:ROM : d. C. STRICKL% [LITSRO Jﬁmg\}gﬁ i 4:10 PM / Zolson b7

B '1 O HERE BT Dsaerre roa e T —
SUBJECT: LARRY E. KERIEY | ;.”5;‘" & £GPt

SR
SAC Conroy called with regard to the captioned case and stated

‘that yesterday Hmvardﬁushmore called the Lewis apartment and told Mrs. L e —
Lewis that the story was not in the Sunday paper because the boss (Paul E;%ﬁiﬁ}i‘%;‘%?—_’i——

“Schoenstein) was very much interested in the whole thing and was going {:‘I;S&S:éiﬁm

to Take it up with Mr. Hoover. Rushmore stated that Schoenstein also Miss Gandy,

, ‘wants to see Jimmy\Byrnes on the matter. Rushmore then asked Mrs. Lewis if

b ‘she had heard from “our Bronx friend.® Mr. Conroy stated they apparently refer
to Kerley in their telephone conversations as “our Bronx friend.® Mrs. Lewis
‘said she had nolt but she was going to speak again to the other girl at the

-end of the week - that she had just had a baby. Mr. Conroy stated Gregg!s wife
has just had a baby and Mrs. Lewis apparently was referring to Mrs. Gregg.
\Mrs. Lewls will call Rushmore if she hears anything,.

« Cotrey
. Glavin
. d,
e
« Rog|
Tra

carsern
£zan,
JUrnes

BT R

‘ Mr. Conroy stated he talked to Gregg this morning and Gregg has

N prepared a rather lengthy memorandum setting forth all of his dealings with
Kerley. Mr. Conroy has instructed him that he should not approach Kerley but to
wait for any calls Kerley may make to him, Mr. Conroy stated he so instructed
him because if the case later comes to trial they might possibly charge entrap-—
ment. He told Gregg if Kerley calls him and invites him to lunch, etc., he
should go along with him, but he was not to take any definite stand, that is,
if Kerley asked him for anything, he was not to give him a definite answer in
‘order that we might learn Kerley's mode of operating.

PN )Y

sl

Mr. Conroy stated he had talked %o Mr. Hendon regarding
rating of excellent on his efficiency report on his transfer. Conroy s tated
the Supervisor knows nothing of this case and was grading him on his work
since he is a compebent Agent and he wanted to put the Bureau on notice,

A

Mr. Conroy also advised they had learned today
! a telephone is listed under Kerley's name as the manager of a building@(u)
. for the Lewises. The building is owned by the Squibb Company and the New York . :
Office has been under the impression this would be 2 Squibb Company telephone,
Some of the men are checking on this matter now and, in the event it is secure,
etc., Mr. Conroy is going to ask authority for a technical on this telephone.
He will contact the Bureau as soon as they finish their check, ,(‘//3 o

7T
DR

The New York Office will submit a report bringing everything up to date

within the next few dayss
MG s BT
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STANDARD FORM NO. 64

STATES GOVERNMENT

UNITED

TO DATE: February 5, 1946

kr, Tolson ‘/

. Tamg

MR. D. M.

J. X. mnmycéég;,‘:,
Q

SUBJECT: TLARRY E. KERLEY

FROM G:10 AM

SAC Conroy called from New York and advised that Kerley called
Gregg about 9:1C PM last night and first,congratulated him on having a
new son and then asked him to have lunch with him today. Gregg said
he would be glad to and Kerley then suggested that Gregg come up'and
lock over his new office at about 12:30 PM and -then go across to Reubens for
lunch. Kerley's office is at 5 East 57th Street., Mr. Conroy has instructed
Grege not to give any information to Kerley but to string along with him; for
instance, Kerley will probably mention the fact that he understands Adams is lost
and possibly Schevchenko and Gregg will ask him where he learned that. Mr.
Conroy also stated he has instructed Gregg to indicate to Kerley that he is
getting rather fed up with the Bureau. Gregg is to make no statements to the
effect that he is broke since this might constitute entrapment, but he is being
instructed to casually bring into the conversation that his baby is costing him
a lot of money and he is having to cash all of his war bonds.

Yiss Beahnm
Wiss Gandy

Mr. Conroy stated that immediately after Kerley called Gregg he called

” * -
Betty%ii;ls and told her he had gotten in touch with Wthe other girl® and they
are having lunch. They refer to Gregg as “the other girl® in their conversations.

Regarding Kerley!s office telephone, the New York Office has gone to
the telephone company to find out whether there are any reappearances on it
and they will undoubtedly know this morning. Mr. Conroy stated he is waiting
to learn how secure it would be before he suggested coverage. P

P

”{{/"?

e

i

\5C- 5o D
) .s;f.l}m égz/ég:;t“g@
s do 03 I
INDEXED B een £ long

]

JKM: EOD

ALL ﬁmommmn e
T A 2 CONTAINELY
DATE 319 “GLﬁsgéfﬂﬂD 2 %!é . ‘lzv)
) ¢ ;' g i \

,.
i

]

73
9




4

=y

AT

~ ~=}¥EDERAL BURFEAU OF INVES@‘A.TION

J-5

7

[

1946

__j£§£; Director

——_Records Ssection

el

i

Miss Stalcup
——Miss Gray
Miss Butcher

See Ms

=3 . S i 1

.

L .

Stamp and mail
—Prepare tickler

— File

“ v iem e

—  ¥Wr. Tolson — Persomnel Files
—_—Mr. Ladd Send File
—  Mr. Rosen Bring file up-
. Cleggy;:; o - to-date
Mr. Glav;nyf,;ffff"““ Search, serial-
— Mr. Nichols.- _ - 77 ize, and route
Mr. Tracy . «_ .., ___ Reading Room
Mr. HarBo:«: = __ ____Mechanical Section
Y Mr. Hendofr 7+ - ::_,Bureau Supply Section
—  Mr. Penningbtor... ___
Mr. Quian™ T&mmn““uu_f
Mr. Neage™ "~ _..... _! Call me re this
—  Mr. Welech ' -... I Note and return
Miss Gandy T - ‘
Mr. Carson

Call these files

i] &‘A" « 53 L‘ Z P ;4. 4&-3.-——1
Iﬁﬁﬁb X

=1y

Edward A. Tamm
5734




. ‘l“I

v . {

I ey T 1

b

‘STANDARD FORM NO, 64 . ‘ p .,”\ .. -
O]ﬁce Memom/zd%m UNITED STA!o GOVERNMENT

DATE: February 6, 1946

¥y Tolson
Mro B, A, Tamm

e, Clege —
M, Cotf

3430 PM i, gggg%“‘"“
Mr Nicho E

N U, Rosen T
b . ¥, Tracy

0
SUBJECT: IARRY . KERDj M—
gy S y £

¥, Gurnea
J}r. Hendon

SAC Conroy called and requested authority for a technical ] —
* surveillance on the reappearances of the telephone listed to Laxry Bv etz
Kerley - telephone Plaza 59412 located at 11 - 13 East 57th Street, — =°™
He stated the security is OF. I-advised him the mabter would be taken up

and he would be advised.

TO : MR, D, M,

nr
FROM : §, G, STRICK:

e
‘ J

D _ é§§2;12a252:wa&m/

wf %mmm
JOS¢EQD

?\b%: TTFORY: STIOOT O TED)

R,
5




S— | |
<V, . SSNDARD FORM NO. 64 - \‘ A

® o 1/
‘0]7';06 Memoi Wﬂd%m * UNITED STax£S GOVE

//‘ 10 : IR, TOISOM

..FROM : ? o '
V' LR. CL"'GG I\Ir.Egan: ____________ \

SUBJECT:  AIIZGED DISCLOSURE, BY A FORIER SPECIAL AGENT, OF CONFIDBINTIAL | = wwoe-——
Y TNFORIMATION CONCERNTNG SURVEILLAICES OF A RUSSIAN ESPIOMNAGE AGEI’%; Hmd‘;""gg“
: o enmins tb7c
Pursuant to instructions from 1, Hendon to lir. Carlson the aboﬁ. Zumﬂ’z’um
problem has been studied to determine if there is any criminal ligh=as —
on the part of the former r_azenb, or if any disciplinary measures

be imposed.

le The informsbtion allegedly disclosed was obviously o
Defense character. Subsection d, Section 3I; TiTIE 50, UeS .0

RN

¢’

55 3'{‘: :gj\ Wyhoever, -lawfully or unlawfully having po ilon

86 g “g of, access to, control over, or being intrusted

fi’i 3 with any document, writing, code book, signal book,
=0 sketch, photograph, photographic negatived, blueprint,
g ) plan, map, model, instrument, appliance, or note re-—
< 'Y lating to the national defense, willfully communicates
gn or transmits or attempts to communicate or transmit

Z4 the same to any person not entitled to receive it 3uwes

shall be punished by imprisonment for not more than
ten years and may, in the discretion of the court, be

fined not more than $10,000,"

o / The preceding subsections of Section 31, Title 50, U.S.C.
require intent to injure the United States or benefit a foreign nation.
N Subsection d, however, does not require such intente. This question has
; not, been Judicially interpretteds It £t is velieved—that a newspaper comes
3 within the meaning of "'person not entitled to receive it.!
T CONCLUSION: The disclosure of this information, particularly A
: if any reports or documents were turned over to the nevspaper, gonsvitutes i”\
N a technical violation. It must be appreciated that this statute is ome ofi— "
CT ; “the he Espionags Statutes: and some judges would be reluctant to conclude
that the acts of this agent constituted espionages It should also be

realized that prosecution might be embarrassing to the FBI becaus
would be necessary to establish the accuracy of the infor d'ff ) fr:_ =

would further publicize these activities, QAOORDE"
g

2. If the information was disclosed for money or ot%er thlng of
value whilé the agent was still an employee of the FBI it might possibly

be a violation_of the Bribery Statutes.

HIZRE
ATeE

RMLL

¢
v

’

3¢ If the information was disclosed after the arrent was no, longer ! “'
an emnloJee of the IFBT but t represented himself as such :Lt m:.xrht noss:.bly / ;

be d %technical vn.olat:x.on -of_the_Tmpersonation Blatubes, ™ 7

eSS 4e The Lump Sum Payment Bill, December 21, 1944, does not Specifiq;al
state that employment ceases upon payment of accrued amnual leave, but 1’

L EORE S 1y

~
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Robert Z. Lee of the Administrative Division advises it is so interpretted.

Departmental Order 10.3229 from the Attorney General provides that
the records and information of the FBI are confidential and shall not be
disclosed by an employee other than for the performance of his official
duties, except in the discrefition of the Attorney General. Obviously, dis-

closures of the nature in this particular case constitute a violation of
this order by an employee and subject the employse to disciplinary action,

H
Section 216, Title 18, U.S5.C.makes it unlawful for an employee of
the government to disclose information concerning the operations, style of
work, or apparatus of any manufacturer or producer visited during his
official duties, or information concerning income, This statute is not
hovever broad enough to be applicable in the present case.

7
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*., O ¢ YR, TOLSON DATE: February 9,
( A——— . o X £on,
FROM : L. B, NICHOLS AT TG
A .i 0 H " ~
u:,mgga b7C
SUBJECT: b
‘ ‘ '{??ggg;r
% . o —
Pauds choenstein called on February l. He stoted i imon———

that he had o Teport which he was not printing to the effect Humi=——
that their friend Adams had flown the coop and one of the in-fiiims—s
dividuals they had ezposed who was involved with jet propuls WY
wes already in Russia. I told him this was very interestin
He then wanted to know if there was any basis for this.
that I could not comment on it, that he should be guided /by his oun
sources, who seemed to have good infornation, I did not'give Schoen-
stein the satisfaction of asking again for the source, He was
deliberately baiting me for this, I am sure, when he said the repore

« had been thrown at him and he had not been out asking for it, and he

"agein stated he wished he had not printed the other moterial.
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TO THE DIRECTCR /7 DATE: 2-6-46
i;.? FROM D. M. IADD 2 ; /
% pros g, ONCOITAINZD
SUBJECT:  IARRY ERNEST KERL (/Z/RZ‘% f?! SSFED l/'
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BRIBERY
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Pursuant to your request there is set out below a summary of
the present status of this case and the prospects for possible prosecutig

As you will recall on December 3, 4 and 5, 1945, the New Yor
American published articles regarding several Soviet espionage cases being
investigated by the Bureau. As you know, these articles were written by Howard
Rushmore, who was formerly a member of the Communist Party and a writer for the

.. "Daily Vorker® until about 1940, at which time he was expelled from the Party

for refusing to write an unfavorable review of the motion picture "Gone With the
From time to time Rushmore has supplied the New York Field Division with
information in connection with Commuhist investigations.

In an effort to identify the source of this information in view of
its importance, a technical surveillance was placed by the New York Field Divi-
slon on the home of Howard Rushmore on December 22, 1945. As a result of this
surveillance it was learned that at 7:55 p.m. on December 26, 1945, Rushmore
contacted one Betty and told her that he had a brilliant stroke of inspiration
and he would like to talk it over with her and %our friend." He made arrange-
ments with Betiy so that he could drop in on her with his wife on Friday,
December 28, 1945, at 8230 p.m. In one part of the conversation Rushmore stated
the time for the appo:.n‘bment would necessarily depend upon Betity's getting hold
of "him®* also and to see if $he" could do it.

Through a physical surveillance maintained by the New York Field//? ’
Division it was learned that on Friday evening, December 28, 1945, Howard
Rushmore and his wife went to the home of James Campbell Iewis and his wife,
Elizabeth Barbara Lewis, 22 East 73rd Street, New York, New York,. Also present

at the Lewis home that evening were former Spec:.al Agent Iarry

EO

Kerley, George

H. Slbley and a  Janet Pati ﬁa
with whom Slbley lives. R
EXED
As you will recall
E. R. Squibb and Sons.

r. Lew1 and .
As you will further
Ernest Kerley was born on February 18, 1915,

ullyjidentified, but apparently a woman

SL 158 &f/s’g?é’

ey ‘are bo@;h executives of

rﬁ fim pecial Agent Larry

ansas. He comes

from a large family, being the second youngest of ten .children.

His Father,

John D. Kerley, was a poor man but very highly regarded in his comimunity and was
a Deacon in the Baptist Church.

Kerley entered on duty as a special employee with the Bureau on
October 21, 1937, thereafter he served as a messengef, worked in administrative
files, personnel files and in various other clerical capacities. On June 8,
1940, he was married to Dorothy Ann Rivers in tashington, D. C.
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A

He entered on duty as a Special Agent with the Bureau on September 22,
1941. He was assigned to the Butte Field Division December 20, 1941, and to the
Louisville Field Division on larch 30, 1942, being designated as Resident Agent
at Lexington, Kentucky, on July 19, 1942.

On November 29, 1944, he was assigned to the New York Field Division
and worked on the squad handling Internal Security-R investigations until
July 26, 1945, when he departed on transfer to Kansas City. An analysis of his
activities while assigned to the New York Field Division reflects that he could
have reviewed any of the related cases mentioned in Rushmore!s articles and he
did actually perform work in comnnection with several of the cases mentioned.

On March 19, 1945, Kerley refused to initial the Efficiency Report
submitted on him by the New York Field Division, claiming that he should have
been given a rating of “excellent® instead of "wery good.® On the following
day he asked for a transfer to the Los Angeles Field Division, claiming that \
his HMother was ill. On April 9, 1945, the Bureau advised him by letter that the
Efficiency Report as submitted by the New York Office was proper and at the same
time he was transferred to the Kansas City Field Division. The above is set forth
to show that Kerley was probably disgruntled. He did, however, depart for Kansas i
City on July 26, 1945, the delay being caused by extended sick leave.

In view of the individuals present at the Lewis home on December 28,
1945, it would appear that on December 26, 1945, when Rushmore contacted Betty,
he was actually speaking to Mrs. Elizabeth Barbara Lewis, who is commonly called
Betty, and "our friend® might have referred to former Special Agent Kerley, Mr.
Sibley or Mr. Lewis.

On September 27, 1945, Kerley submitted his resignation. It was
accepted and his adive duty ceased at the close of business on October 1, 1945.
On November 23, 1945, he advised the Bureau by letter that his forwarding address
was 35-30 8lst Street, Apartment 3-0, Jackson Heights, Long Island, New York.
As you will recall, the present inquiries being conducted reflect that he was
also employed at this time by E. R. Squibb and Sons of New York City.

CIRCUMSTANTTAL EVIDENCE INDICATING KERLEY'S INV OLVEMENT

In view of the possibility that Kerley may have been instrumental in
getting material for the articles for Rushmore, you will of course recall that b7D
Kerley first became acquainted with Mr. and Mrs. Lewis in Lancaster, Kentucky,
during the summer of 1942, when he interviewed them in connection with an Alien
Enemy Control investigation. | |

| Tt is interesting to note that Victoria
Stone is an intimate contact of Arthur Adams, subject of the case entitled "Arthur
Alexandrovich Adams, with alisses; INTEHNAL SECURITY - R." Victoria Stone was
mentioned, although not by name, in the first article written by Rushmore in which

-2 -
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Memorandum for the Director

she was described as one of the important aids of Arthur Adams who maintained
a jewelry shop in the midtown area. Stone actually maintains
at 5310 Hadison Ave 3 nd on Jannarv 7. 1QL&

1S was done on the suggestion of Ker.iey and before the
New York Field Divisiop was awars of the |

] Kerley and the other Agents working on the case were told
to cease|

b7D

As Kerley suggested| | there is the
possibility he gave her information concerning the activities of Arthur Adams
and other principals relating to the Adams investigation.

On January 6, 1946, SAC Conroy of the New York Field Division advised
that Supervisor Marchessault of the Communist Section of the New York Office
received a telephone call from John Keenan, a former Special Agent who resigned
two or three months ago. In a very highly confidential manner, Keenan advised
that the name of the man who gave the story to the Journal American began with
#C.® He finally said the name was "Curley" (phonetic). Mr. Conroy was advised
of this conversation and requested Marchessault to recontact Keenan for additional
information. Keenan refused to give any additional information and stated that
he merely gave it to Marchessault in confidence. Keenan, however, advised that
he might be able to give Marchessault more information later and also told him
that the information he had came strictly from newspaper sources.

Recently Kerley has contacted several Agents in the New York Field
Office but there is no evidence to show that any of these Agents gave him in-
formation or that he attempted to get information from them. On January 18, 1946,
Kerley telephoned Special Agent Emery Gregg and invited him to Kerley's home but
Gregg refused. As you will recall, Gregg reported this contact to the New York

Office and indicated that some time in the near future he might have lunch with
Kerley.

You will also recall that Special Agent| [vas seen with
Kerley watching a parade in New York City on January I2, 1946, and on January 16,
1946, Kerlev telephoned | and asked him to come over and play a game of
Rumnmy . declined the invitation bul mentioned he had just received a

r to Charlotte. SAC Conroy was instructed to check the activities of
|until the time he left on transfer.

be
b7C

In this connection you will also recall that on January 18, 1946,
Kerley telephonically contacted Special Agent George L. Strain and mentioned
to Strain that he was mailing him a package. Strain informed him that he should
hold the package and in the near future he, Strain, would pick it up. Strain has
never reported this contact to the New York Field Division and SAC Conroy has
stated that he does not believe Strain knows that Kerley is being investigated.
Strain's activities are being closely checked at the present time and any unusual
developnments will immediately be reported to you.

-3 -
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¥emorandum for the Director

As a result of a technical surveillance it was learned that on
January 29, 1946, at 12:45 p.m., James C. Lewis spoke to his wife, Betty Iewis,
and asked her if she remembered those articles in the newspaper in which she had
been interested. She stated that she did. Mr. Lewis then mentioned that the
chap had disappeared. He also indicated in "double talk® that it might be a
good idea if Bebty spoke about the matter with Kerley.

At 12:48 p.m. on the same day, Kerley telephonically contacted Betty
Lewis and made an appointment to see her at 2:00 p.m. (Kerley apparently was in
Lewis! office when Lewis spoke to his wife at 12:45 p.m.) Kerley was seen enter-
ing the residence of Betty Lewis at 2:06 p.m. the same day.

On the following day at 1l:16 a.m., Betty Lewis called the "Journal
American® and asked for Rushmore who was not available. She advised she would
call again. From the above it appears probable that the Journal American would
have a follow-up story to the effect that Schevchenko has left the country or
that Adams has disappeared. You will recall that Arthur Adams did recently
disappear and Andrei Schevchenko, whose activities were mentioned in Rushmore's
second article and who is the Vice Chairman of Amtorg in New York City, recently
departed for the Soviet Union.

On Februvary 4, 1946, SAC Conroy advised that as a result of a technical
surveillance it was learned Rushmore contacted Bebtty Lewis on February 3, 1946,
and told her that the story was not in the Sunday paper (apparently referring to
a follow-up story on his original articles) because the boss (Paul Schoenstein,
Editor of the Journal American) was very much interested in the whole thing and
was going to take it up with Mr. Hoover. #le also stated that Schoenstein wanted
to see Jimmy Byrnes on the matter.

CIRCUMSTANTIAL EVIDENCE POSSIBLY INDICATING KERLEY NOT INVOLVED
On December 4, 1945, Howard Rushmore telephonically informed Special
Agentl ithat the two articles then printed were accurate and that

he had spent three days getting them and checking them. He also said that he
did not get the material from the FBI.

At a later date, former Special Agen‘br who is now employed
by the Time and Life publicabions, advised an Agent of the New York Office that
one of the staff writers for Time magazine had congratulated Rushmore upon his
scoop.® During the course of the conversation Rushmore stated that he had not
gotten the information from the FBI but had gotten it from Army Intelligence
officials.

Paul Schoenstein, Editor of the New York Journal American, mentioned
that the person who gave the information to the Journal American had been in
his home recently. In this connection the home of Schoenstein was under sur-~
veillance from December 8 to 16, 1945, and at no time was Kerley seen near it.

There is no indication that to date Kerley has received any unusual
sums of money.
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Memorandum for the Director

PRESENT STATUS AKD HECENT DEVELOPMENTS

On February 5, 1946, SAC Conroy advised that Kerley called Special
Agent Emery Gregg on the previous evening. He first congratulated Gregg who
just recently became a father, and then asked him to have lunch with him on
February 6, 1946. Gregg agreed and Kerley suggested that Gregg meet him in
his new office at about 12:30 p.m. It is noted that Kerley's new office is at
5 East 57th Street and it appears that he is managing an apartment building from
this office for E. R. Squibb and Sons. I

SAC Conroy instructed Gregg not to give any information to Kerley but
to string along with him. Gregg was also instructed by SAC Conroy to indicate to
Kerley that he, Gregg, is getting rather fed up with the Bureau and casually
mention that his new baby is costing him a lot of money.

Immediately after Kerley spoke to Gregg, he, Kerley, contacted Betty
Lewis and told her he had gotten in touch with "®the other girl® and they are
having lunch. SAC Conroy indicated that %the other girl® is Gregg.

On February 6, 1946, SAC Conroy advised that Gregg had lunch with
Kerley yesterday, February 5, 1946, and Kerley tried to get information from
Gregg. Kerley asked Gregg about the Adams case to which Gregg replied that
everything was under control. Gregg of course did not give Kerley any informa-
tion and finally Kerley told Gregg he thought that he, Gregg, should meet the
Lewises some time and Gregg advised that he would be glad to meet them. Gregg
also mentioned to Kerley that he had been thinking about going back into law
practice and mentioned the fact that his new baby has been very expensive.

Kerley indicated to Gregg during this conversation that he was making a lot of
money.

SAC Conroy also stated that at 6:45 p.m. on February 5, 1946, Rushmore
contacted Betty Lewis and asked her if she had anything new. Betty stated that
she had not as yet heard from Kerley although he had lunch with “the other girl.®
She stated she would advise Rushmore of any new developments. SAC Conroy further
informed that Rushmore told Betty Lewis that he had obtained information from
#another fellow who had been with that outfit" to the effect that Adams had been
bumped off and that he had written a sbory on it. MNrs. Lewis replied that this
was ridiculous. She also stated that she was beginning to distrust Paul Schoenstein
and was going to have her dealings with the "American Weekly."

In the remarks made by Rushmore above, there is a possibility that in
referring to “another fellow who had been with that outfit" he may have been
referring to another ex-Agent.

At present there is a technical surveillance on Kerley and Mr. and
Mrs. James C. Lewis. As you will recall, the surveillance on Rushmore was
discontinued on January 18, 1946.
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lemorandum for the Direchtor

POSSIBLE PROSECUTION

You will, of course, recall the memorandum from lMr. Clegg to Mr. Tolson
dated December 30, 1945, in this matter sebting forth information regarding the
possibilities of prosecution. In this memorandum it was mentioned that Kerley
might be prosecuted under Subsection d, Section 31, Title 50, U. S. Code, which
in brief provides punishment by imprisonment jegsEsmset=zzmssi for not more than
ten years and in the discretion of the Court a fine of not more than $10,000 for
anyone who lawfully or unlawfully having possession of any document, writing, et
cetera, relating to the national defense wilfully communicates or attempts to
communicate the same to any person not entitled to receive it. This particular
Subsection does not require intent to injure the United States or benefit a
foreign nation, but you will of course also recall that the question regarding
the necessary intent has never been judicially interpreted.

~ Under the law as mentioned in this memorandum, Kerley ceased to be an
employee of the FBI on October 1, 1945. Therefore, in order to prove a viola-
tion of the bribery statutes it would be necessary to show that he illegally
obtained money prior to this date.

There does not appear to be any other Federal violation for which
Kerley could be prosecuted in the event it is definitely proven that he is the
person involved.

CONCLUSIONS

Investigation to date indicates that Kerley was in a position to obtain
the facts contained in the Rushmore articles and could have passed the information
on to either Betty Lewis or Howard Rushmore as he was in New York City at least
nine days prior to the publication of the first article. However, there is no
direct evidence to show that he ever contacted Paul Schoenstein and as far as the
facts show, he has only been in the company of Rushmore on one occasion, namely,
December 28, 1945. There is also no evidence to show that Kerley has received any
unusual sums of money.

The file reflects that Howard Rushmore appears to be very friendly with
Betty Lewis, the wife of Jemes C. Lewis, and in turn, Betty Lewis appears to be
very friendly with Kerley. As you know, Betty Lewis is also desirous of being
an amateur detective. It is possible that Betty Lewis got information from Kerley
which recent trends bear out, and she passed it on to Rushmore. It is also
possible.that Kerley gave Betty Lewis the information out of gratitude for the
position he now has with E. R. Squibb and Company as he apparently obtained it
through the help of either Betty Lewis, her husband, or both.

ACTION

It is recommended that the technical surveillances on Kerley and the
Lewises be maintained for a reasonable period to determine more definitely their

-6 -
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femorandum for the Director

activities. Bebty Lewis apparently contacts Howard Rushmore frequently and in
the near future she may inadvertently furnish information indicating that Kerley
is definitely involved in this case.

Discreet inquiry is being conducted to determine if Kerley has received

any unusual sums of money and any contacts made by Kerley with Special Agents of
the New York Office are being closely followed.

o
#.
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\ TO : THE DIRECTOR DATE: FebruaV/,
J' Erom . Mr. D. M. Ladd /w e
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SUBJECT: LARRY ERNEST KERILEY

BRIBERY

surveillances was obtained from the Attorney General.

security is assured and requested authority for a technical surveillance.

. ACTION:

It is believed that Kerléy will contact Mrs. Rewis and possibly

phone of Larry E. Kerley.

/
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Larry Ernest Kerley is a former Special Agent who is presently,_.r;
employed by E. R. Squibb and Sons in New York City. He is suspected br: Quim

of having given confidential information from the files of this Bureau i &
to Howa'I;d;‘\*Rushmore, a writer for “bhe/li\“sNew York Journal American.! Miss Gendy,

Howard Rushmore from his office and thus furnish pertinent information con-
cerning this case. Therefore, it is recommended that you request authority
from the Attormey General for a technical surveillance on the bus:.ness tele~-

1946

"olson

o Tam__
C‘e g
Cofrey
Glavin_
Ladd
Nicka. E
Rosen,
Tracy.
Carson
Ezan
gurnga____
Hendon_
Pennington_____

Quinn Taxz

You will recall that at present there is a technical surveillance
on Kerley!s residence, and there is also one on the residence of Mp. and Mps.
James G Lewis. Mr. Lewlis is an executive of E. R. Squibb and Sons, and Mfs.
Tewis 15 an intimate of both Kerley and Rushmore. Approval for both of these

On February 6, 1946, SAC Conroy advised that Kerley now has a new
office at 11-13 East 57th Street, New York, New York, from which he manages
a building .for E. R. Squibb and Sons. The telephone in this office is liste
to Larry B.. Kerley, the number being Plaza 5-9)i12. SAC Conroy advised that

Attached for your approval is a memorandum to the Attorney General.
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‘ Oﬁice Memm V//zd%m . UNITED STAr£S GOVERNMENT

TO s MR. Bo Mo MDD gg/v h DY DATE: Febmary 6, 1946

2:45 PM i o ::‘olson/
% .

3 i PROM : dJ. C. STRIC

3
suBjEcT; LARRY E. K Y

r
SAC Conroy telephonically advised tha’ar}}regg had lunch with
Kerley yesterday and Kerley tried to get information from Gregg. He
asked Gregg about the Adams case, to which Gregg replied that everything fele; o ———
was under control. Kerley asked Gregg to come up to his office av Kiso Seann
5 East 57th Street, which Gregg did. Everytime Kerley was going to ask
Gregg something, he telegraphed the question, that is, he would sit and study
it out first. Kerley finally told Gregg he thought he should meet the Lewises
sometime and Gregg said he would be glad to do so. Kerley also asked Gregg
what he was going to do and Gregg said he had been thinking about going back
into law practice and that his new baby has been very expensive. Gregg said
Kerley predicated most of his statements on the fact that he was making a lot
of money, etc. .

Mr. Conroy stated had advised Grarm.lle‘%(u)
that the reappearances of thé telephone listed to Kerley at 5 East 57th Street, ib6
telephone Plaza 5-9412, are at 11 = 13 East 57th Street and that the telephone b7C
company leased a line to there prior to any installations. Gregg noticed bTE
while he was in Kerley's office there was another telephone, Eldorado 5-4946, Ext.3

listed to A. J. Vandugteren and Sons, Jewelers, 5 East 57th Street.

At 6:45 PN yesterday Rushmore contacted Mrs. Lewis and asked if she
had anything new. She stated she had not heard from Kerley as yet, although
he had lunch with tthe other girl® (Gregg), and that she would advise Rushmore
as to any developments. Rushmore then told her he had obtained information
from another ex-Agent (tanother fellow who had been with that outfit®) that
Adams had been bumped off and that he had written a story on it. Mrs. Lewis
sald that was ridiculous., She further stated she was beginning_to distrust
Pau}~Schoenstein and was going to have her dealings with th%fﬂﬁerlcan Weekly.t
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SUBJECT: HO3gEm \RUSHMORE URSs JAMES C./LEFTS, o W‘\.F “r ey e
VoL U SEUEREY

TelepHone conversation, 8:30RY, 1/31/46,
14 12:108, February 1, 1946 Ur Granville of the New Tork office

7

l called fo furnish the text of the aforementioned conversation as reported -
}g ? by This text as furnished by Ur, Granville is attached hereto, :
W .-

N In substance Yrs, Lewis told Rushmore that both-#dams and ‘Schevchenko ; "

had eluded the TBI and that Schevchenke~had left by plane, Rushmore said

-+ A\ that this is big and he would get busy on the phones He added that it would |
be a Little test to see vhether the boys down in Washington put the heat on |
_them if they go ahead on it and that bringing it out in the open would be thei -
biggest break the Bureau ever had, He stated that if they could show the tre-
\i menduous job the Bureaun had been doing it would show what position the Bureau l
1y should occupye At OPH Rushmore called back and said that the Peter Ceoper
\. Hotel said that Adams hadn't been in for several days and that he had left wrd
Yy for Paul” Schoenstein to call him at onces Mrs, Lewis thought it would be a good
- idea to find Senators Therry and Bridges. Bushmore said that it might be a good

* idea to call "F.B.", that he would like to get to work on this tonight (Thur.alé)
\5 and break it tomorrow as it is imvortant to break it right away. The convexysaﬁion, :
N\S ended after some speculation about getting ahold of "him", probably Schoens“teiln, 06

1
~.

Iaf é
b
;
Yanaging “ditor of the Journal Americen, and gettin ited about it, A biﬁ |
o 9s15PM Mrs, Lewis called back to suggest contacting of the State. H‘ept.;

oA N as he is very indebted to "International® : Ny
' \\(\ ' o 55 Af%ﬂ"%

! |
\ \ ACTION, Mr, Nichols and Mr, “wnford were telephonically advised,
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g :30PM, 1/31/46.

Mrs, Hov:arcé/dushmore called Mrs, James C, Lewiss After
a long coaversation about a luncheon date for tomorrow the following
conversation ensued,

Mrs. Lewis, I have a very important thing for Howard.

Howard Rushmore comes to the telephone,

Mrs, L, Two of the guys beat it: Freddie did and Schevchenko. Schevchenko
immediately after the appearance of the paper, by plane, Adams for the
first time last Thursday eluded them.

Rushmore, He disappeared?

L, He disappeared last Thursday from the boys,

R, Oh, they haven't found him yet?

L. I don™ know yet, What's his name is trying to find out but he doesntt
think so. .

R. Well I vetter call my (indistinct),(possibly Paul Schoenstein)

L. It seems that there was some leak out of State about some proposed
arrest Walter/inchell had last Sunday, anyhow, but just before that -
this rat got“away,

B, Adams has left then?
L YQSQ
Rs No indication he got out of the country or just e w

L. No.
Re "Mell that is something, Schevchenko broke through, no doubt about it.
L. No doubt about Schevchenko. lhere is a doubt that Adams eluded them

for a particular time or whether he is back. But my girl friend thought
that you could check on this at the hotel.

R, You mean %% girl friend? I think IT11 give the hotel a ring and see
if he is there. That is big. Well I'1l have to get busy on the phone,
Then we'll see what happens, This is a little test to see whether or not

e . o >
L0 Lae- . *..Laru ’ éalﬁw 'ﬁ’;i 3”’-'/‘3 4%/(/; w\g?
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continucd, R. talking. |

the boys down in Washington put the heat on us if we go ahead on this, ‘
Then that shows we are not afraid of them, I am just curious to see
the reaction when I make the call. i

L. Why should they be afraid for Heaven's sake? This shows the clear
guilt of these people.

R, Yech, Well I know as I told you HOOVER put a lot of pressure on us.

L, I don't know how much Mr. Hearst is interested in HOOVER other than
giving him a break. Bring this out in the open which in my opinion and
in everybody's opinion is the biggest break the Bureau ever had, Par-—
ticularly due to the great favoritism now for this terrible Mc Cormack
of the State Department who is supposed to head up foreign intelligence
and I think if we could just show the tremenduous job the Byreau has
been doing to save this country and to save us from all these filthy
saboteurs, both on the Nazi and Communist side, then we really would
show what the position shpuld be that they should occupy.

r
Re That would put the State Lepartment on the spot if both of them got |
aWaYs !
w
L, To Hell with the “tate Department bunch of bungling idiots.

Ro Yeah, That's what I want to do. I will call and give yow a ring back.

> ¥
9PM Howard Rushmore to Mrs, J QC:)(ﬁgwis‘,

Ro I called the hotel and they said he hadn't been in for several days.
Now + think I will see what * can do from now on., I left word for
Schoenstein to give me a ring as soon as he gets in and we can get
going on this.

L. There is a2 lot of excitement about it.

R, Uh huh. Do you think it advisable if I call that guy in the Bronx?

L. No. Everything I told you, that is all there is ~ what I told you,

R, Thought I'd call to say hello,

Lon Nob

Rs Well then IT11l w = =

L. Well except the one from Washington. Me went back to the Embassy. He
left from there,

R, He left from Washington? o !




R

L..

Re
L.

Re

L.

continued,

Not this one. Not the little rat, The other ones

Ho attemot was made to stop him?

I don't know.

Apparently not. He left.

Well the way I had it was that he evaded them or slipped throughs
Yeah? Uo you mean Schevchenko?

No, Schevchenko, Nos

No? Adams?

Schevchenko — he was avery important person with a completely com-
pleted case against him,

Oh yess I know in some ways the case against him was, Tpu know what they
told us of course later on, that the case against Schevchenko is still
wide open, It was important, It went to the military chiefs of staffs
of all allied armies during war, They took it up direct to thems

Well that had been completed last July,

Yeah, I know that. That was the FBI's excuse you see, rather than the
State Department I guess in effect, that we shouldn't have brokeh it

Oh well that was an indication it was a military secret. That is not
true,

Uh well it's no longer one.

Right now it is no secret because it is out. It seems to me that it
would be a goecd idea to find Senator Wherry and Styles Bridges of

New Hampshire, I would go ahead and get the opinion, Tho was the senator
that sgid ' I hope we won't wake up one morning and find that there has
been a little conference on the secret of the atomic bomb like on the
Kuriles Islands!?

I have just been wondering. Have you been in touch with our other friend?

No. “othing has been happening there. That guy is scared to death
to do anything in this direction (or connection). That was the opinion
of this man that he may be, so I can cee from a certain point w




Re

L.
R,
Le

Ra

L.

R

continued,

Oh you don't know what Ifm talking about. The one that + relayed the
message that I got on your original story to your friend,

Onh, you mean F,B.?
Yess

No 1 haven't. Yot now,

I wonder if it wouldn't be a good idea. He can put some wheels in
notion you know.

I can call him in the xﬁorningo I don¥t think i can call him nows

I would like to work on this tonight and break it tomorrow. L think
that it is important that it be broken right away.

I wonder if he would be at the paper?

He might be. Do you have his home 'phone?

At this point I would like to get them excited about this,

?

Oh I'm going to. I think that this is important because this clinches
the story. I think you'll find that you'll get him very excited on the
merit of this,

¥ell that's what I mean. L can't get in touch with him right now.
I111 have to wait for him td call. (Possibly Schoenstein)

You don't think you will have it ready even if you spoke with him

tomorrow moening?

L.

R,

Lo

I think it is a very immediate thing and we should pull it right away.

Call me in the morning. (knd)

At 9:15PH Mrs, Lewis called ¥r, Fushmore.

I have just had and idea, Benton has only one service to fall back on
now,

Who?

Bill Benton ~ State, because AP, and U.P. have stopped their services
to him and International is the only one giving him wire service.

That's an idea too.




continued,

L. It seems to me that he probably doesn't know anything about this thing.

R, He has probably been briefed don't you think?

L, I doubt it.

R, They wouldn't brief him would they?

L, No,

R, That's an idea, Of course that will haire to wait until the morning.

L, I just thought I would point out that angle because he is very indebted
o ‘nternational for not having followed AP and UP.

R, "ell you are going to call.

L, Yeah. I thought I shpuld tip you off to this in case you should want
to mention its

R, Yeah, Uood idea. I want to get my all clear signal from the offiwe
first. L would like to do it tonight. I think it is worth it. The
sooner the better.

End,
NS At 9:30Pk the manager of the Peter Cooper Hotel in New York advised

an agent of that office that the Journal American had called and asked for
Adams and that he told them he hadn't been around for several days.
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" pate: Pebruary 11, 19&5_,,/ K

Call: 5:10 Bf o corte—
Uy Glavin '
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| ASAC Donegan of New York called and stated that a woman AN m—
identifying herself as lirs, PauJ}Ga/llicb called Adela Rogers!r‘s‘f: John ﬁss“giigm—_:—--
at Hetro-Goldwyn-ayer, Culwer City, California, and said that she was Noarer—
contemplating getbing someone, possibly in Hollywood, to run a series of (J\
pictures, the heroine of vhich would be & woman foreign espionage agent |
working out of the U. S. Embassies in various foreign countries. Fach picture
would be concerned with the wonan's adventures in the one country. Mrs., Gallico
stated that she had the inside information on matbers like that and that the |
facts would be real and not fiction, She is the wife of Paul)f'(x’a{llico, a former

sports writer and creator of the Golden Glowss.

b

t
Mrs, Gallico advised Mrs. St. John that she had not told her husbar%d
about this and if she wanbed o commmicabe with her to write or telegraph her
in care of Mr, James Campbel ‘\ ! y 22 Bast T3rd Street, New York City, !
Jirs, St. John seemed very enthused about this contemplated arrangement. ;
|
ASAC Donegan was advised that this would be made a matter of rechﬁ,ﬁ’
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Federal Bureau of Investigation (FBI) File No. 58-HQ-1548,
1940's FBI Leak Investigation Focusing on Lawrence E. Kerley
Section 2
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| L
(L SAC, New York Febiuary 7, 1946

i John Edgar Hoover - Director, Federal Bureau of Investigation

0
LARRY BRHEST KURLEY
ERIBCRY

For your assistance in connection with the investigation of the

o instant case, the expense account of former Special pgent Kerley submitted

! for September, 1945, was reviewed and it reflects that he left washington,

‘? D. G, after completing In-Service training at 7:00 PX, on September 2L,
1945, He traveled via Pennsylvania Railroad and arrived at Hew York City
at 11:00 P.4. on the same day. This expense account further reflects that
he left New York City at 10:00 A.M, via United Air Lines on September 26,
1945, for Kansas City, dissouri.

J— >

P

A review of his administrative file at the Bureau reflects that by
letter dabed November 23, 1945, he adviged the Bureau that his new address
was 35-30 Blst Street, Apartment 3~0, Jackson Heights, Long Island, New York.
This would indicate thabt Kerley has been residing in New York City since
November 23, 1945.

B

Tt is requested that a report in this matbtor be submitted to the - -

Bureau in the very near future, Ib is also re uested that you furnish the z
Buresu by }'e%ef ﬁith crpies of all meworanda gubmit.ted by gpecia ~Kgenb y

fmery Gregg reficcting his contacts with Kerley.
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Office. Memiran
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§I4 77 GOVERNMENT

DATE: Pehruary m{w 1T91££6
I B, A R

' Mry Clegg m—
Call: 3:55 Pi o GoLsey

) 2-1b-L6 y %E é?é}r:—
-t

SUBJECT:  TARRY KERLEY v i, Garon
BRIBERY N Vs / / . /I g: gmea
‘Q"V dL&/mL/ g: gggggrrl% .
At the above time I called the Iouisville Field Office and  fibpm——

Ur, Noase

talked with ASAC Segura relative to the captioned matter, T advised Mag Bee
him $hat we had sent a letter down dated February 11, 1946, in which

the Burean requested that they discreetly determine 1f\amBarnett of the
Firestone Home and Auto Supply Company had received any unusual sums of noney
since August 1, 1945, T told Segura that I had Just talked with New York

and they advised that by memorandum of February 6, 1946, there was reflected
information which indicated that Kerley had paid 45300 and his brother~in-law

had paid §5300. I advised Segura that this request be held in abeyance pending
further instructions from the Bureau, unless of course the Field Office was

on exceptionally friendly terms with the Murry Bank and someone could ask to |
look over the books and casually determine the desired information, I also,/ 2
told Segura to let us know if this were done, «4//” =
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u N ‘ \
STANDARD FORM NO. 64 <> ( = -
h

t
f Oﬂice Memamﬂd%m  UNITED STATES GOVERNMENT
D. M. ILadd /))QV ’

DATE: February 14, 1946

g “ Er. Tolson
FROM : E. G. mtc_:ﬁ‘b /i EGF:0l® i, £ A, T
© o
SUBJECT: LAERY B¢ KERLE Call 3:45 P i"r: Ladd
BRIBERY “ 1o, Rosen ——
b2 e e
BTE 12 fondon
ASAGC Belmont called from New York with reference to this . g‘ggg@“”"___
case and to a teletype received from the Bureau today requesting yr. Quinn Temq

()

€ Subject is Plaza 59412, located at 5 Bast 57

‘ necessary data for the installation of a technical surveillance. . oo —
, Belmont pointed out that l rm/qm_nn"\

Street,

The installation time and symbol number for this coverage
will of necessity be furnished at a later date., IMr. Belmont requested

that the letter for these line facilities be expedited, f}ggc ‘
ACTION

-

It is recommended that this matter be referred to Mr. Donohue
for approprite attertion,

CLASSIFIED BYN
DECLASE?FY O! .
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PEREONAL AMD
CONF IT . TIAL

iir. ?oiﬁ- Conr‘gi -

special Agent in Charge W ?5'15
Federal Bureau of Investigation Ygfi‘w‘ y ;%%m vy fUCED %3@@4)6'

234 U 8. Courd louse, Foloy £quare 4L s
Tow York 7, Few York

=4

Dear ¥r. Conroy:

In conformity with our agrespent with the Lew Tork Telephona _
Company, I &= ahtaching 8 lebler o i¥. 0, M. Paylor, Operating Vice o
Prosident of the lew York Tolephons Corpany, requesting Jassed@ling?
facilities for a surveillance on Larry L. Rerley. You ghould grrange -1
for & repragentative of your offica to present my letter Lo e TayTor,
in accordance with the proceduro cutlined in ny letter of arch 2, ;91.35
PR S B "}
1f for any reason you do nob utilize this m&ﬁlﬂm@,’ the, ':o
furcau should ba notified In order that its rocords may bo naintaln =
in a current status. N

i)
e

Yory truly yours,

. Eff John Edgar Hoover

. - f&\i“}\l\ - Dbirector
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DECLASETIFICATION AUTHORITYT DERIVED FROM:
FEI AUTOMATIC DECLASSIFICATION GUIRE
DATE 08-0%-Z010

February 14, 1946

lr. 0. #. Taylor, Operating Vice President

Bew York Telephons Company

140 viest Strest RIS e
New York 7, New York o -

1 PR

s e i R Jkim ;x;Liw .2 {h'. J

Dear ¥r. Taylor: \
. (R

In connection with an investigdhion relating to violations ,
opVederal statutes which is being conducted by the Federal Bureau “~

Investigation, you are requested to furnish the Federal Bureau of
tigation at the usual comrercial rates leased-line facilities <

gﬁf&?‘ the points stated below.

Attorney General of the United States for the purpose of obtalning
information rélating to violations of Federal statutes. Your
cooperation in this matter will be greatly appreciated.

|
This request is made on the specific authorization of thae ‘ ;
|

It is requested that leased-line facilities be furnished
as follows:

Pk City b2

% L) b7E

Very troly yours,

B ’N,, Agmsl@m &o ?@v Aopvas '

) 1. — John Edgar Hoover U |

AR
Director . 1
A i ‘ '/ i
- { oy . A T
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JOHN EDGAR HOOVER ) . @/{ /
« DIRECTOR e (lavi

Hederal Burean of Inuestigation

o L&
. Zr”ﬂi&uﬁu recesnonen

Hnited States Bepartment of Justice :‘fz l;»::::
maﬁhittgtnn, 2. QI'. | , Ar. CAYBOD caceamescr \
! Mr, FHan ..conrenneee
February 7, 1946 PERSONAL AND, Booimmrras)
TALF DI BU wuammvenner
My, Feondon ..o cenesr
()All hMORANDUH PR IHE ATTOMEY GENERAL Mr. Ponnlagtin.«..
N, Quinn Tamm....

Mr, Nease..emeecemees
/\L In comnection with the inquiries being conducted to determiné e ™"
) (€ source of the leak in the Arthur Adems Case, a current investigabion o Hgeera
/\ tein the identity of Soviet agents in the United States, ewthorization is re-

quested to place & technical surveillance on the business telephome of Larry |,
E.OKerley. ' =

b7C
e

I recommend euthorization of this technical surveillance on the

business telephone of Larry E. Kerley, 11-13 East 5Tth Street, New York, New

York, to ascertain all the facts concerning this recent disclosure of
confidential information,

Respectiully,
m‘ﬁAj" TFILD BYAM@%@

03/

M egven

dJohn Edgay Hoover

) 7‘&. W Director o A //J fff é/ﬁ
/Z:” C)L;é » ! o f‘z; Ly
f';/fﬁ \ /W/W . h
/ Yorap Uy, T

XEEP IN F.B.L FILES . 7/
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- . TT™RAL BUREAU OF INVESTIGATI CC-150
o e : 6 STATES DEPARTMENT OF JUS ,*
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Transmit the following message %%AHI 13, 1946 URGDN
AL \ P o,

. )
i T 1 o 1 [/ ;\.. SAC, NE% YORK CODE IN FULL
. . o d /4\::;) "/: ’ . , o “:J N

LARKY E, KERL'Y, BRIBEKY. AUTHORIZATION GRANT™D INSTALLATION TECHNICAL

SURVEILLANCE ON HUSINES™ TELEPHONE OF LAFRY E. XKERLFY, ONE ONT DASH CNE THREE
TAST FIFTY SEVENT STHETT, WY YORK, PROVIDRD FULL SECURITY ASSURED. CUTEL
TIF AND DATE OF TNOTALTLATION, TELRFPHONE NUMBUR, SYMBOL NUMRTR, LOCATION OF
PLANT, AND ADTR7SS FOR LFASED LIN® LETTER.
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MR. TOLSOXN December 6, 1945

L. B. NICHOLS
sz YUITOTNTATION COUTVELD

NEW YORK JOURNAL-AMERICAN i) alyna™ o mg

- PP

¢on Tuesday evening, December 4, pursuant to previous
arrangements, I called on Dick Berlin at his home, 835 Fifth
Avenue, unlisted phone Rhinelander 4-6660. I told Mr. Berlin
that over the years the Hearst papers have supported the Bureau;
that on one occasion they saved our appropriationsg! LThat there has
always been a close understanding between the Director and the Hearst
organization; in fact, that the Director has always looked to the
Hearst organization as a strong allys and that I was calling upon him
on the instructions of the Director as we now found ourselves in a4
crigise.

I pointed out that the Bureau has mel many powerful enemies
in the past; that so far we have been ahle to meet them on their own
terns and come out ahead; that This has been primarily beccuse of
the Director's ability to keep the Bureau above reproach. I pointed
out that the Communists have attempted *ime and again to penetrate
our ranks, and that the Director had a fear that they had succeeded;
that the Communists in this country were now confronted with the
possibility of knowing that the Bureau is the last bulwark against
their making any progress; and that we had succeeded in not only
penetrating their ranks but getting very close to their heartthrobsy
and that the possibility existed that somebody in the Bureau planted

the story on the Journal-American with the view of having the Communzstqa

and those engaged in Russian eszonage thoroughly warned; that the
Journal would be the last paper in the world which would be suspected
of conveying a warning to Communists, which made it doubly important
to find out the source off the story.

I told him, likewise, that we did send reports on highly
confidential investigationsg to other @overnment agencies; that not
only the security of the Bureau but ithe security of the nation de-
manded that those reports be inviolate; that the Director had sent
me to him with the assurancee that anything that he furnished would be
kept strictly personal and confidential, and that they could trust the
Director not to vioclate any confidences. I made it clear that we were
not concerned with news sources; that the freedom of the press was not
involved in any way whatsoever, but that the securi
was itnvolved,

£ymn Berlin stated that he had suspected thafﬂﬁyﬁéall KadiBgLTon

ggit:zﬁe Journal-American story, and he had checked olFgRr nuthzngsﬁ
a typewritten 1ist of the names of the 1nczqf als ?g%olve o

the—story, which we already knew. He at first s
¢ story had originally been given to the

ureau by the Hearst §

&
¥

=
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Memorandum to Mr. Tolson

organization, that we had developed the facts, and that now the
Journal-American was publishing the story. I told him this definitely
was not the case. Ko stated that he frankly did not know the source
of the story but that he would maoke inguiries and would see what he
could do to help. He was very cordial and appearsd to be sincere
apd congcientious. He stated that Bill Curley, the editor of the

| urnal-4nerican was then on the West Cogst and that he had called

i Curley's assistant to secure information on the 8tory.

He asked me ip the Journdl-American had been in touch with
ue on the stary. I told him that Schoenstein had called to tell us
about the story, but that we had told hinm that we could make no com=
ment on it-~that 13, we would not confirm or deny, but that we would
appreciate withholding from publication anything pertaining to this

subject matter at this time inasmuch as i+t would upset work presently
being carried on.

A8 we were talking his private phone rang. He went upstairs
to gnswer itt. When he came back he gtated that that was Paul Schoen-
stein, w:0 had colled; +hat Paul hod been out in the afternoon and
had learned of hia inquiry regarding the background of the gtory and
had called Berlin to see if he could be of any csaistance. Berlin
stated he had told Schoenstein I was with hinm at the moment and that
Schoenstein had asked i he could be of any help, that i he could be
he would he very happy to come over immediately. Berlin aaked that I

come back to hia home around 10 minutes to 9 and we would talk ta
Scohoenstein there. ’ '

At 18 minutea te 9 I reported back to Berlin's home as I
wanted To get there & JSew momenits ahead of Schoenstein; however,
Schoenstein had just grrived. I do not think they had had any tine
to talk, Berlin outlined the situation to Schoenstein. Schoenatein
turned to me and told me that he would help in any way he could and
asked what did we want to know. I teold him frankly, after reiterating
that our meeting and everything said was sitrictly confidential and off
the record, to which both Berlin and Scheenstein agreed, that we wanted
to know where the infornation came from. Schoenstein immediately sitated
that he was sorry, that he could not divulge Hii8 sources. He taen

turned to Berlin and dzked if he understood. Berlin stated he under-
8tood Ris position.

I asked Schoenstein what was back of the story, and told him
that we seériously doubted that it was given out primarily for the
urpose of maxing news. Schoénstein gtated that the hands of the
irector were tied by the State Depariment; thet a lot of our Agents
ere boiling mad over ingbility of the Bureacu to do anything against the
‘ommunigts; that this was the sole mobtivation of the rfurnishing of the

Sornation. Schoenstein talked all around the central theme but said
ry little.0f Gnl suddiances
-2 -
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Memorandum te Mre Tolson

‘ At this point Berlin left 4o serve drinks. Schoenstein

| leaned over and in a very subdued voice stated, "There are o lot of
| things you can't ask me here.” I then stated to him, "¥ell, Paul,

| a3 a personal favor ta the Lirector I want you to give us the story
| on this." He stated, "Not here. I want to sze you afterwards.”

Berlin returned. Both Berlin and Schoenstein were very
vehenent in their denunciation of tha Comnmunists. Schoenstein asked
me if it were not a fact that the Liate Depariment had resitricted and
circumscribed the Bureau's activities. T jﬂgd him I could not commend
on that. He asked me as a matter of policy the State Depariment had
to pags on espionage prosecutions. I told him this depended on the
case, that obviously in a najor case invelving a friendly or newiral
SJoreisn government the <State UDepariment would have fto be consulied;
however, I was not making any statement pertaining 4o case por cgsgs
presently being handled.

He asked me 1f the Director did not have g feeling apainst
Communistas I told him a3 he well kn&w the Director was about the
only pergon in ¥ashington who had been outspoken against Communisis
angd that probubly in his way the Director had boen able fto do more bo
circumscribe Communiata than any single force in Admericay that the
Hearat papers had done g tremendous job in ezposing Connunists, dut
that the Director had done a tactful, strategic job in blocki g
that the stories that had heen published, frankly, cone closz 0
completely throwing oan the water to well-laid plansg that had heen
worked on for a period of years; that we were dealing with a ruthless
group who would not hasitate in the least Lo sacrifice any of their
members i by deing so they could warn the heart of thelr organization,
and in that respect the Iaily Worker could not have done o nore effective
Job than did the Journal Anerican, and that Zarl Browder in his heyday
could not have wredred more havoc; that what we were concerned with now
was not what had heen done, as this was water over the dam, dut that
we were concerned with what might happen in fthe Juture. I told hin that
the whole situation was much higger than the Journcl Anerican or the
Burenu, that {t atruck at the very heart off our internael security.

At this point Paul left to call his cffice. While he wos
out Berlin told me t> let him talk to Schoeunstein jor a while after I
left and for me fo see him on Fednesday morning, that he would try to
Jind out sonething. When Schoensgtein reiturned he then told off the
record the story of o call from the city editor of the Daily Newa and
of 6 call from the oity sditor of the World Telegram, who inquired
about the story, and hoth of whon sgtated that Lthey were on the verge
of brggking the story Shemselves and had hod the subsgtance o it for
some tine.

Schoenstein then stated thal John Clements wos now claiaing
Chat Le had furnished the story to Curley several moniths ago. Schoen~

“3”




HHemorandum to Ur. Tolson

stein said he doubted that this vas the case as Curley had never

said anything to him. Schoenstein stated he had worked the story up
completely by himself and that he was solely responsible for the story.
This of course ig inconsisient with the story Schoenstein told me last
Soturday--namely, that i+t was out of his hands and wae in the hands of
higher authority on the Journcl-American. It will also be recalled
that he told me on Suturday ithat their wire service had the story.

This of coursé again is inconsistent with his general statement.

Berlin referred To his recent trip to Zurope and ctated that
he had spent consgiderable time with an old schoolnate, Major-leneral
+ Ralph Smith; thaot they discussed worldwide intelligence, and General
Smith asked Berlin 1f something could not be done by him to help get
worldwide intelligence sbaried on a soeund basis and have it under Mr.
Hoover.

I left Berlin's home ot 10:80, and approximately thirty
ninutes later Schoenstein caone out. Fe went +to rechoengtein's aparim
nent. JHis wife had already retired; howgvery he got her upe £Iho
nade cofifee, and we vigited on general matters until approzinmgtely
1 vlclock, when he sent his wife to bed. After his wife had gone to
bed he turned 4o me and asked me what I wanied to Enow. I told him
that I wanted to know his &ource. He stated %ihat he could notv identify
nanes. I then asked hin the direct gqrestion, "Did it come out of the
Bureaur® He stated that he would reply by answering that itcame from
#in and out of the Bureau.®

He then gtated very definitely again that Lhe motivation of
the story centered around the faot that Agente In our service, "and
some of them agre still there,” have a feeling thabt the Director’s kands
are tied by the State Department and that they wanted to see the
Communist-Russian espioncre picture exposed beconse naybe that way
something could be done. He then stcoted that he would tell me the
genesia of the story:

In the summer, in late July or August, an individucl came to
his apariment and told him the story, substantially as it appeared in
the papér. At that time he stated they could not touch it. Approxie
mately "o week agol which would nmean the week beginning November 26,
gnother individucl come te him with the story but with more details.
He siated that he knew that this person did not haveaCommunistic
background, and he felt certain there were no political ramifications
involved} that he, at first, fesred a plant and cccordingly checked
the sgtory very carefully and verified such part of the story as he
could. KNe stated this individual showed him letters [from the Direcior,

hat the letters contained the Director's aignoture. He was sven
uspicious of the letters and got out correspondencsz wiich he had had
ith the Director and checked the Director'’s gigngiture. Ne stated he




Memorandunm to Mr. Tolson

knew that they had the “tory ecnowéially correct and that there uwas
g basig for it.

At Dpier Toviin's lome Schoensteln stated, mhen he mas
agsuming th2 reocreacihility for the story, that it was devsloped under
his supervision Gnd cx: of hig pepnlo worked om 7y LT they had

contacts with 20m¢ af our peéopie: * ' gong - ur nCgnle hed such

g strong feeling %he story x* vl Mo rvublighed ond the sitration
exposed that they wanted %o oo Un Soheengtein, Pop gk scf oenet2in
would not have anything <o de 4l i This, 30 courae, 18 incon=

sistent with the stuicuont ho —ado in hig home vhen he conveyed tihe
very definite impregcion Thotl the individucl who come to him was a2 )
Bureau Arent. A -7

T asked hin 1f the "person”® from the Bureau who gave hin
the gtory was gtill in our service. He stated, *Don't say ’'person’,
say 'persons'." He stated that some of the individuals were atill
in the gervice and that if he told me who they were it would *blow
your hat ofife "

T asked hin how many more cases he had. Ke gtated they did
not have nuch rnore. Later on, I told him that if they pnhliehed the
wrong thing they would be doing the cause far more donggoe then they
would be doing it good. FHe then stated that they hod no more coses;
that they wmere going to taper off: that he did not ever tnow whot the

story would bhe for the followinyg day but would let me know early in
the morning.

At 8:15 the following norning, Wednéadar; necenber 5, heé
called me on the phone and fold re about the story regoerding the
courier. I osked Schoegnstein whether there were any Army sources in-
volved. UHe gtated there wae onep that this one source furnished in=-
Jormation on the scientist. I asked him if there were any Stote
Depariment sources involved. He stated there was one hut declined
to Sfurnish any idea of the nature of the information furnished by
this source. He did say that some day he wonld pive me all the facts
but that for the moment he covld not do go., T told him he had promised
to tell me hig source when I taliced to him on the phone Satvrdey and
Sundeys He stated that he just could not identify the individual, that
it would be a violation of every code vf ethics and every principle
he had as he had promised to protect the identity of his sources of
informations« He used the definite word "sources.® He said that he
‘would reconsxider the whole matter when I pointed out acain the damage
that nad breen done ancd the possibility of o Communist plot, and that
e would see ij' his conseience pould permit him to tell me; that if he
Lhought for one moment that there was anything like this that he would
ring it right out in the open.

Fhroughout the whole evening Schoenstein professed the greatest
mount of friendship. He stated that he would not have even gone 1o

—5-;
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Wemorandum to Mr. Tolson

Dick Berlin's had it been anybody other than fthe writer. I told
him not to pass out that line of stuff. Paul jokingly asked if
there was any possidbility of hig going to jail. I told him that he
of course knew as nuch about this aqg I did.

On Wednesday morning I called on pick Berlin, Berlin was
as cordial as he was on the previous evening., He stated that he
would like to be helpful but that under the circumstances he could
not get Schoenstein to reveal his sources. I pointed out %o him
that since talking %o him I had talked to the Director; that the
Director had informed me it woe within the past month or six weeks

’ that he had received injformation from two sources of a contemplated
ezpoge of Communigt intelligence and what they are doing for the
purpose of conveying to the public that the Bureau could nat keep
confidence; that the Bureau was the only anti-Communist organization
that was being presently considered to partic¢ipate in the worldwide
intelligence field, and that the very people who wére fighting o
keep the Bureau out wanted to do everything they could to discredit
us or find a basis for not letting us into this fieldsy that the
Director did not put much credence nor could he believe that the ‘”W
Journal-Anerican story was a sincere attempt to expose Communismj;
that, on the other hand, it was planted on the Journal-American
as part of a deliberate plot to cripple the Bureauy that through this
effort the Bureau's adversaries could maoke g cortention that the FBI
could.not be trusted to keep confidential that which is confidential,

" I told him that the Directeor had always thought that the erpvse would
come a8 a result of our South American work, and he had no idea there
would be such a brazen expose as that carried on in the Journal-

American, and thaet he is convinced there is treachery in the back-
ground.

Berlin stated he Tthought he could assure the Director ithat
there was no Coumunistic infiltration in the Bureau; that there was
no part of a counter-espionage attack on the Bureau in the Journale~
American story; that the worldwide intelligence situgftion did not
Jigure in the Journal-American story but that, on the other hand, he
was unable to assign a motive. KHe stated that he would like to be
of aagistance but just did not se¢ hardly how he could be of assistance.
I then asked him the direct question as to whether Schoensgtein had
Jurnished him with his sources of information. He stated that he had,
but that Schoenstein khad put him under confidence and that the only
thing he knew to do would be for Schoenstein to get a release from
his source of informationy that if he could do that then they could
tell the Bureau.

I asked Berlin if he would again talk to Schoenstein and
et Schoenstein's permission for him, Berlin, to tell the Director
ersonally the source of the story; that he could call the pirector

-6“
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Menorandun to Ur. Tolson

on the phone and that ke could hear from the Director's own lips

the Director's pledge of keeping this confidential. He stated that

he would do this and that if he learned anything he would communicate
either with the Director or with me. He then handed me the gttached
mimeographed memorandum entitled "4 Fellow Traveler and the Atomic
Bomb." He stated this was what he had in mind when he made the state-
ment on the previous evening ithat the Hearst papers had gilven the
Bureau the story and we had then developed it. He stated that he felt
that in o month or 8o the Director would admit that ke was glad they
had made the erpose. He again apologized for his inability %o be

of service, Berlin did tell me on the following evening when I went
back to his house that he had called the Director to check on ne,

and he would tell Schoenstein that he had talked to the Director and
the Director had expressed the hope that they could be of assistance.

Attachment
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‘ THIS CASE ORIGINATED AT NEW YORK NY rFuewNo §7-13301 mnes

REPORT MACDE AT

WHICH MADE b6
TEW YCRK 2/14/46 JLL/L6=2/5 /146 | piC

TITLE CHARACTER OF CASE
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| IARRY E. KERLEY BRIBZRY
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‘ SYNOPSIS OF FACTS: PERSOMAL AND CONF J‘kERV'I’IAL

Confidential Infomant[siﬁ_—r_—l disclesed trat JALES LERIS bz
ascertained on 1/29/46 ARTHUR ADA!S had been lost

and ANDRET SCHEVCHENKCQ had returned to the USSR.

LEWIS advised BETTY LELIS, who in turn passed the

information on to HOWARD RUSHYCRE. RUSHYORE immediately

made arrangements to write an article for release

in the "New York Journzl-American®, RUSHYORE

indiceted that an individual with the initials S.R.

had relayed information on original articles to him,.

Story not published to date, KERLEY made luncheon

engagement with SA EMCRY . GREGG in obvious attempt

to obtain further details of ADAMS! loss and

FCHEVCHFNKO's departure., GPREGG, with knowledge of

investigation, accepted invitation and was asked about

both ADAMS and SCHEVCHENKO by KL’RLFY. Ne information

was given by GREGG to ; in contact

with Special Apents and GCORGE L. b6
STFATNe Analysis of” RFZPLEY's bank account with the b7C
Mational City Bank, New York City and results of mail
cover on XERIEY's residence set out,
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ELIZABETH Bo-LEWIS

~~CONFIDENTTAL TNFORMANT

b2

The inf being set out below was furnished by
Confidential Informant who covers part of the activities of
ELTZABETH B. LIS and her husband, JAMES CAMPBELINLEWIS, who reside at
22 East 73rd Street, New York, New York. The services of this informant
were secured on January 15, 1946, It is pointed out that not all of the
information furnished by this informant is being set out in instant
report. Only that information which is apparently pertinent to the
investigation, or which could aid in the investigation of this case
is being set out. The complete information furnished by this informant
is maintained in appropriate logs in the files of the New York Field
Division.

JANUARY 15, 1946

&%t 11:50 AY a female contacted Mrs. LENIS inviting her
to lunch at the Marguery Hotel. This woman was Vice President of some
organizatigm and the purpose of the luncheon was for Mrs. LEWIS to meeb
one LOUISEJJORGAN, who is President of the organization.

At 6:55 PM Mrs. LEWIS was contacted by one HEIR¥LEV IS,
who told her that he had been sitbing around for the Personnel Officer to
tell him where to go. (It would anpear that H'NRY IEWIS is a relative of
the LFE(ISES, who was a Sergeant jin the United States Army and had been
L“E Hrs. LEWIS asked HIIRY LEWIS if he was
ay Camp Lee and he said he was there attached to the Headquarters
Detachment, Quartermasters School, Camp Iee, Mrs, LEWIS told him ‘that the
General was probably going to be at the LE’IS home on Sunday. HENRY
asked her how did he, (the General) sound when Mrs. LEWIS had talked o
him. He wanted to know if he was pretty favorable. Mrs, LE/IS stated
he was and that the General stated that they had no right to go through
procedures that they had gone through with HENRY, that nobody, Colonel
or otherwise, has the right to do those things without a hearing or a
Court Martial., HENRY agreed and stated that it was supposed to go to
the Quartermaster General first., rs., LEWIS stated that this had made
the General who was visiting her mad and that #they" went over to the
White House and spoke to the aid of the President there and so everything

be
b7C
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was going on., She cautioned him not to talk to anybody about it and she
would keep him advised of developments,

At 8:59 PM Mrg, LW0IS called the New York Station TrINS
and talked to a woman. She advised this woman that she was & minority
stockholder of General l'otors and had just heard the Union program.
The woman stated that the station would give an equal amount of time
to General fotors if General Motors requested it.

- At 10:55 PM Mrs. LEIIS received a contact from subject,
TARRY"KZRLEY. This conversation was a lengthy one concerning renting
of space which they hold on 57th Street between »adison and Fifth Avenues.
(This was later uscertained to be an office building, about twenty-two
stories, located at 5 East 57th Street, New York City, which the LEWISES
owm and which KERLEY is now operating on their behalf,) This conversation

was purely a business one and nothing concerning instant case was dis-
cussed,

JANUARY 16, 1946

Nothing of interest in this investigation was furnished by bho
Confidential Informant| on bthis date,

e s o

JANUARY 17, 1946

At 10:45 AM on this date, Mrs., LEWIS was contacted by
EVELYN“RICHNOND, at which time EVELYN advised Mrs, LEWIS that one SPIATNE, (Ph.)
saw the Mayor and ANNASROSENBERG concerning space to be occupied by the
Veterans! Project in a building in which Mrs, LEWIS is interested. Tn this
conversation Mrs. LEWIS launched into a tirade against Commuinism, Russia,

rioting GIs, etc., and criticizing the appointments of New York City's
Nayor O'Dwyer,

JAWUARY 18, 1946

At 2:05 P¥ Mrs, LIS contacted a 1% EITRO (ph.) and :
they discussed lrs, LENIS!s nephew!s | iand also dig- ?E
cugsed Commnist action in the recent strikes and Irs, LEWIS'S views '
on Philip lurray, Sidney Hillman, Norman Thomas s etce They also discussed

the Jewish situation, principally Palestine s and British politics.

~3
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¥rs. LEVIS was of the opinion we should demand a free electicn in the
USZR and demand that all LIfTORG Azents, who are all spies any way, be
taken back to the USSR. They go on and talk about the GI situation
abroad and of HE4RSTt!s pabtriotic treatment of the problem.

A%t 4:15 P one FRED contacted Mrs. LZWIS and she advised
that her niece, who is Admiral King's aid, is getting married and wants
them to come to Philadelphia on Sunday for the reception.

At 8:40 PM Mrs, LEWIS was contacted by HOWARD“RUSHYORE
and his wife. RUSHNORE talks with Mrs. LEWIS and discusses the story
which he had written about the Browder brothers, Arrangemqnts were
also made for him and his wife to visit BETTY LEWIS's home,/for dinner
the following Friday at 7:30 PM, Mrs. LEWIS asked hin for some information
concerning Congresswoman HILEN'GAHACAN's husband, MELVIN “DCUGLAS, about
whom LEONARDJ.YCNS, columnist for the New York Post, had an article
in the January 18th issue concerning DOUGIAS doing some radio part for a
Squibb Company broadeast, RUSHICRT gave her some information he had
concerning DOUGLAS! connection with the CPA and told her he would look
over his files and call her on the next day.

At 8:58 PY lir. LENIS contacted one PAT™GARN™R (phe )
and I'r, IE0TS told him about the article in the New York Post concerning
YELVIN DOUGIAS' proposed part in a Squibb program. LEVIS asked GARN«R
if' DOUGLAS was being considered for such a part and GiRNER stated not
to his knowledge., IEWIS then stated that if such a thing was in the
process of being completed, he would put a stop to it. He then gave
GARNER some information concerning DOUGLAS' radical tendencies. ILEWIS
further stated that when the Squibb people were running their radio
program, which was a misical program, it had been called to his atbention
by the FBI that the Squibb radio program was playing a lot of Russian
msic and had inquired as to who was suzgesting this music presented on
the program. According to IFWIS, the particular thing the FBI called
to his atiention was that the March of the Red Army" was played over and
over again on the program and that the FBI had been simply making an
inquiry as to who was selecting the music for the program. ILsiiIS
requested GARNER to read the article in the "Post" and if it was not
correct LYCNS should be requested to make a correction in his coluun,
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At 9:39 PH one DAVID KAHN contacted Yrs, IEWIS.
(It would appear that KAHN has very Yood comnections in Vashington and
has access to high~ranking individuals in the Army and Thite House
employees. During the course of this contact, ¥rs. IEWIS and KLHN
spoke of lrse. LIZWIS! brother-in-law, whom they were trying to get in as
Quartermaster Ceneral at Camp ILee. EKAHN advised her that he had called
the ¥hite House on the matter. They had a long discussion concerning
the Army and this Administration. He promised to send a copy of the book,
#gtarling of the Thite House" to Yrs. ITVIS. A political discussion
ensued concerning a number of prominent politicians. According to KAHN,
the family of his girl escaped the Nazis and he and BETTY discussed
ways of getting money to them. She advised she had a friend who was -
going over and might be able to take money to them.

JANUARY 19, 1946

A% 9:02 PM on this date, subject, KERLEY contacted
lrs. ISuIS and advised her that he had written to the State Bar and
wanted to know if lrs., LEFIS' attorney had anything to do with the Bar
as to admissions of attorneys. KERIEY then spoke to ¥r. LEVIS concerning
business of various tenants in the building which he is managing for the
LEWISES. KERLEY alsc asked Mr. LEWIS concerning the New York Real Estate
Brokers Board examination. (He evidently contemplates taking the examina=
tion in the near future,) Mr. LEWIS advised him not to take the examination
for about two months. KERLEY made a date with Mr. LEWIS for ¥onday at
11:00 A,

JANUARY 20, 1946

At 11:40 AM Mrs. LEVIS received a contact from Subject,
KERIEY, at which time he discussed with her an article in the Society
Column of the "New York Times" for Jamuary 20, 1946, referring to a
picture and an article announcing the marriage of Ensien MuFCIA 1'ORSE
~LEWIS, who is a niece of T, and Mrs. LEWTS and the daughter of ¥r, and
Mrs. GEORGE C. E¥¥IS of Bryn Mawr, Permsylvania, The rest of the conversa-
tion concerned business achtivities,

At 12:25 PM Mr. LEWIS contacted GEORGE Cv LEWIS at Bryn
Mawr, Pennsylvania and extended his congratulations concerning his
daughterts wedding. He advised him that Mrs. LEWIS and he would not be
able to attend the reception due to Mrs. LEWIS! colde

o
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JANUARY 21, 1946

At 10:03 AM on this date lMrs. ILIWIS received a call
from EVELYN RICHMNOND, at which time they again discussed Labor,
Communism, etc. and criticized EDWARD,PAUIEY's appointment in the Navy
Department, '

At 12:35 PM Mrs. LERIS contacted her husband at his office
and requested that he have KERLEY draw up & schedule on the rentals
for the building at 5 Bast 57th Street. He said he would do this,

4%t 1:50 PM lMrs. LENIS received a call from subject,
KERLEY, who advised that he would not be up to see her at her home,
but that he had given the schedule to Xr. IEWIS to give to her.

At 5320 PM Mrs. LEWIS contacted Mr. KERLEY at his office
and had another discussion with him concerning the 57th Street building.

Confidential Informant|  |advised that Mrs, LEIS
had been contacted by HENRY LEWIS from Camp Lee, Virginia, at which time b
HENRY told her he had a new job handling memorandum receipts. She told
him that his new address had been given to the General in case the
General would want to communicate with HEENRY. According to Mrs, LEHVIS
all papers were with the General and were being handled by his aid who was
a Colonel and they hoped to hear any minute.

[A]

JANURRY 22, 1946

At 12:30 PN on this date KERIEY contacted ¥r. IENIS and
told him he would meet him in his office at about 2:00 Py,

JANUARY 23, 1946

At 12:20 PM on this date Confidential Informamt| | bz
advised that Nrs. LEFIS was contacted by DAVID KAHN, who advised her
that he had received a letter from General 8. L. CORBIN in which the
General stated he was interested in those papers and is turning them
over to the Personnel Officer. KAEN and Nrs. LENIS were quite upset
about CORBIN being released of his command as Quartermaster General.
They hold a lengthy conversation concerning the possibility of having
contacts made so that General CORBTN could retain his position for another
month until his retirement. They also discuss various personalities in
Viashington, D, C.. KAHN specks of friendship with the families of very high

-7 -
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Govermment officials and his familierity with such people.

JANUARY 24, 1946 ' b6

b7C
: At 8:43 PM Mrs, IEWIS was contacted bf[_mummm_l
Camp lLee, Virginia and again discussed the matter of

and what action had been taken with regard td |

At 8:50 PM Mr. and Mrs. IEWIS contacted DAVE-KAHN and
discussed HENRY LEWIS's situation in Camp Lee » Virginia, KAHN advised that
he had a copy of a letter to lMajor General CORBIIN, the Acting Cuartermaster
General, instucting him ¢ _
According to Mr. KAHN the Opneral might be up to New York on this week=
ends They stated that the General was very anxious to become Quarter~
master General and decided that they would write some letters to help
him. Mrs. LEWIS advised that she had lunch with Mrs, JUNTUS~LIORGAN,
Chairman of Citizens For Soldiers and Sailors Committee. KXAHN and
Mrg. LEWIS discussed the possibility of ¥rs, MORGAN financing their
new furniture factory. Mrs. LEWIS further advised that she was having
lunch with General PHILLIPSON (ph.) on Tuesday., KAHN advised her that
he knew him very well and they had a mutual friend in General STARLING
and they discussed how valuable these contacts will be.

JANULRY 25, 1946

At 2:55 PM Mr. IEVIS contacted his secretary asking her
if' anything new had come up. She advised that KERLEY had left sorething
on his desk concerning a visit KERLEY had had with the Commissioner,
(probably Real Estate Commissioner).

At 8:22 PM KERLEY attempted to contact Mrs, IEWIS with
negative results,

It is pointed out here that on this date the RUSEI'ORES
visited the LERIS home from 7:20 FM until 12:35 AM on Jamary 26, 1946,
as will be shomn hereafter in this report. So at the time of this attempt
by KERIEY to contact lrs. LENIS at her home s Mrse LEWIS was in the house,

At 9:40 PM HCWARD RUSHYORE, who was at the home of
Mrs. LENIS, contacted one ELEANOR, who was staying at the Rushnore hore,
and asked her if she had received any news and when she said that she
had not, he told her he would be home in a little whiles

8-
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JANULRY 26, 1946

. b6
At 6:50 PM HENRY P, “L%WIS at Camp Lee, Virginia, contacted bIC

Mre. and Mrs. IEGIS, at which time HE'RY advised that nothing important had

happened. Mrs, LEWIS advised him that it was being investigated and will

be taken care of and things were going to happen very fast and suggested

that he not discuss it at Camp Lee and also advised him that the CGeneral

lmﬁ_mmtedl |

JANUARY 27, 1946

At 11:35 A¥ ¥rs. LEWIS was contacted by DAVE KAHN, at
which time they discussed the strategy of getting
| |at which time KAHN also gave details of his connections
with the war Departmente. They also discussed the incoming GI brides being
shipped to the United States and Mrs. LEWIS that there will be widespread
smigeling by these women., KAHN suggested that such a situation should
be reported to the FBI, at which time }Mrs. LEWIS retorted, "The FBI my
eye." KAHN then related to her a big deal he was interested in involving
furniture and radio .

At 9: 18 PM Mrs. LEWIS atbempted to contact KERLEY at his
home with negative results.

JANUARY 28, 1946

At 7:12 PM Mrs. HOVWARD™RUSHMCRE contacted Mrs. LERIS
and thanks her for her past entertainment and made a tentative date
for the following Friday at 12:30 P¥. Mrs., BUSHMORE mas to take
Mrs. LEWIS to lunch. No definite place was decided,

JANULRY 29, 1946

Cn this date at 12:45 PIf lr. LEVIS contacted his wife

and they discussed the death of HARRY HOPKINS. The following conversa-
tion took place:

Fr, LEWIS asked her if she remembered the articles she
was interested in in the paper. Xrs. LEVIS said she did. *r. LEVIS
then stated, "That chap has disappeared". After some pauses and mmbling

Qs
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by Mr. LEWIS he stated, "In the other location, that fellow went home'.

It is believed that in all,likelihood, Mr. LEVIS is
referring in the first instance to ARTHUR~ADA!S, who has not been seen
by surveilling Agents since January 23rd, and in the second instance
to ANDIZI~GCHEVCHENKO, who has left the United States to return %o
Russia. These two individuals were subjects of HOWARD RUSHMCRE!'s articles
in ‘the "Journal-American',

After this, Vr. LEWIS told her he would tell her more
aboub it when he saw her and that he did not know anything more about
it at the present time. He also told her that nobody knew about it
and so he did not want to discuss it. Mrs. LEWIS then asked him if
the man who was here to dinner with his wife knew about it.
(Probably referring to RUSHIORE and his wife who had dinner with the
LERISES on the night of January 25, 1946.) »r. LEWIS replied that
RUSHYORE did not know it and after a long pause he stated: "I suggest
that it might be er-~that you would want to talk to the Agent concerning
the rentals. Mrs, LEWIS then stated, "Yes. It's very important that he
come over." Mr, LEXIS then said he would leave word for the Agent to
come up this afternoon.

In the opinion of the informant, it was very obvious that
Irs LEWIS was engaging in "double talk® when he was referring to sending
the Agent up concerning the rentals. This is pointed out by the informa-
tion being set out below which was furnished by the same informant.

At 12:48 PM KRRLEY ccentacted *rs, LIVIS and told her he
would see her that afternoon. She told him to come at any time and he
suggested 2:00 PM,

As shown in the Physical Surveillance Section of this
report, KERIEY's contact at the LiWIS home was covered by Agents and

he was observed to enter the LEWIS home at 22 East 73rd Street at 2:06 P
and to leave at 5:00 P,

At 1:48 PX one CEIE (vh.) contacted Mrs. LETIS, at which
time Mrs. LELIS told her that she had a man coming to her house at
2:00 P on a confidential matter, which she would tell CELE about when
she saw her. She advised that the interview with this man would take

up one to one and one~half hours and that Mrs. LEWIS would call CELR
at the shop when she was ready,

~10~




NY 67-13301
JETUARY 30, 1946

At 11:16 AM Mrs., 1ERIS attempted to contact HOWLED RUSH'CRE
at the "Journal-imerican®. ©She was advised that he was not in and it was ~
suggested that she call back later in the afternoon.

At 2:50 PM KERIEY contacted !r, and Mrs. I7.I3, 2t which
time KFRIZY outlined to IEXIS a plan whereby he could make a lot of money
out of buying Government Bonds. In brief the plan was that KIRIEY would,
with $5,000, buy a $100,000 Government Bond on margin and with this bond
he would be able to obtain a loan of large sums of money from a bank
which would cost him less interest than he would receive from the Govern~
ment for his bond. He intended obtaining other bonds in the name of
his vife and child,.

At 3:35 Pl DAVE EAHN conbacted lire and ¥rs. LERIS at
which time he stated he received a letter from General CORBIN on this
date and the letter was addressed neral HOR
The letter concermed

(It would apvear thatl

They

TISTUSTEY TN POSSLIDLILITY of FAEN
advised that General CORBIN mor'K on ronday and RARN and

JILEWIS made plans to take him to lunch at the Metropolitan Club,
30 East 60th Street at 1:00 PM on that day,

JANUARY 31, 1946

At 11:55 AM one LIILIAN contected 1ws. LEWIS and LILLTAN
told her about someone, the name was not mentioned, who had come here
from England and was staying at the Essex House in New York City. They
discussed the probability of his being involved in some crooked business
and that he was allegedly involved in Black Yarketing while in England.,

At 8:30 PN Mrs, HOwLRD RUSHMCRE contacted lirs, IEWIS and
they nade an appointment to lunch the following day, Febrnary 1st, at
12:30 P¥ at the Gramercy Park Hotel. ¥Yrs. RUSHYORE advised that she had
a two o'clock appointment and therefore would have to leave for lunch at

that time. Subsequently, HOWARD RUSE CRE spoke to Mrs. IEWIS and }Yrs. LEwIS
gave him the following information:
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She said, "Iwo of the guys beat it." RUSHNORE, after
a brief pause,says, "Ch, yeah" and asked her, "iho?" She stated,
"ALFBED, FBEDDY did and er---~SCHEVCHENKO. RUSHMORE said, "Ch yese
SCHEVCEE'KO went back to Russia?" Mrs, LEWIS told him yes and that
SCHEVCHEYKO had left immediately after the appearance of the newspager
articles and had left by plane. (It should be noted here that this is
not true information.) HOWARD RUSHCRE asked if she had anything else
and she stated that ADAMS had gone for the first time last Thursday
and had, "eluded them". RUSHIORE asked if they had found him yet.
¥rs, LE.IS told him she did not know that as yet, tut that "ihat's~hige
name is trying to find out", She said that, "ihat's~his-nzme" did not
think so. She further advised RUSHI'CRE that she had tried to reach
him at the paper in view of the fact that she had lost his home phone
number. RUSHMORE then gave her his home phone number. lirs, LE&IS
then stated that there was some leak out of the State Department of
some proposed arrest, which WALTSR WINCHELL had on his program last
Sunday, but just before that this rat got away, RUSHMOBE asked if
ADAMS had left as yet. BETTY said he did. RUSHMORE asked her if
there was any indication that AD:LMS had gotten out of the country.
1rse LEWIS said nos RUSHYORE then asked her if there was any doubt about
it. Mrs. LE\IS stated no doubt about SCEsVCEERKO, but there was some
doubt about ADAMS in view of the fact that he had just eluded them for
that particular period, but they did not know whether he was backs
She said, Miy girlfriend thought you might be able to check on this around
the hotel',

(It should be noted here in subsequent conversations
reference to KERIEY as #my girlfriend" is made.)

RUSHMORE then stated he thought he would give the hotel
a ring to see if he was there,

(As will be noted hereinafter, RUSHMCRE did contact the
PETER CCOPER Hotel where ARTHUR nDiY'S formerly resided to ascertain whether
ADAMS was still at the hotel,) -

RUSHMORE further sbtated that he had better get to work
and that they would see what would happen. "This is a little test to see
whether or not the boys down at washinzbon will put the heat on us if
we go ahead on this and show that we are not afraid of them." He stated
he would be curious to see the reaction when he made the phone call.
rs. LE.IS stated she could not understand, ¥¥hy they should be afraid,
as this showed the clear guilt of these people." EKRUSHMORE then stated
that HCOVER had put a lot of pressure on us, (probably referrinz to the
newispaper),. To this Mrs. LEATS replied, "Sorry, we are not interested,n
and stated that she did not know how much Mr. HEARS? was interested in
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¥r., HOOVER other than giving him a break in bringing this out into the
open, which in her opinion and everybody's opinion is the biggest break
the Bureau ever had, particularly due to the great favoritism now for
this, M"berrible® 2C CORMICK (ph.) in the State Department, who was supposed
to head all of the Intelligence Divisions of the Government, It was

Mrs. IE.IS! opinion as expressed to RUSHMORE that she thought that this
whole thing should show the tremendous thing the Bureau was doing to

save this country of saboteurs of “azi or "Counie® side, and the article
would really show what the position should be that the Bureau shouvld
occupy. RUSHI'ORE observed that it would certainly put the State Depart-
ment on the spot if both of them got away. Mrs. LELIS to this replied,
7o He=w with the State Department---they are a bunch of bungling idiots.?
RUSHYORE stated he would see her subsequently.

At 9:00 PXM HOLARD RUSHI'CRE contacbed Mrs. LEWIS at which
time he advised her that he had called the hotel and that he had also °
left word for PAUDSSCHO™NSTEIN (City Editor of the Journal-Ame 'ian) to
give him a ring. BRUSHMORE asked her if she thought that he/éall, "our
friend in the Bronx®. (It is believed that this friend in the Bronx is
IARRY E. KSRIEY.81though KERIEY lives in Queens, it is believed that
RUSHMORE speaks this way to throw off suspicion.) She advised him he
‘should not because she had told him everybthing that was known. He asked
her if she had any details. She said no, except that the one from Washing=-
ton, "he went back to the Embassy™ and that he had left from there,
She told RUSHMORE she did not refer to "this little rat™ but to the,
“other one%. (It is believed that the "little rat" refers to ADL}S and
the "other one" to SCHEVCHZ'KO.) RUSHLCRE asked if any attempt had been
made to stop him and BEITY LEJIS said she did not know, at which time
RUSH!MORE cormented that apparently no attempt had been made in view of
the fact that he had left. To this BETTY stated she did not know but
the way she had it was that, "He evaded them or slipped away™. RUSHMORE
asked, "™iho, SCHEVCEENKO?2" She said no, the other one, ADAMS, HNrs. LEVIS
stated that SCHEVCHENKO was a very imporbtant person with a completed case.
RUSH!CRE stated that, "You know what they told us, of course later on,
that the case against SCHEVCHINKO is still wide open and it is so important
that it went to the Military Chief of Staff to the Allied Army during
the %iar. They took it direct to them,® To this Mrs., LEVIS replied,
Miell that has been completed last July.® RUSHLORE stated he knew that
but that was the FBI's excuse and that they should not have broken it.
Yrs, LEWIS then said, "Oh well that was an excuse that it was a military
secret. That's not true,"™ Mr. RUSHIORE agrees that it is no longer one,
and states that jet propulsion is no longer a military secret.

~13~
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¥rs, LEWIS replied, "Well, right now to begin with, it is no secret,
because he is out, gone." Mrs., LEWIS said she thought it would be a
good idea to find Senator ¥herry and Styles Bridges and get their
opinion. She also thought it would be a good idea to look up the
Senator who had made the statement concerning the United States giving
out the secret of the Atomic Bomb. RUSHIFCRE then asked her if she had
gotten in touch with, "our other friend". She stated, no, that nothing
had been happening there and that"that guy is scared to death to do
anything on this case." RUSHYORE did not think that Mrs, IEVIS knew
whom he was talking about and stated that he was talking about, "the one
that relayed the message that I gob on the original story". RUSINORE
continued, "Your friend®™, at which time Mrs. LENIS stated, "Oh you

mean SBM" and RUSHI'ORE replied, yes. She stated she had not contacted
him on this particular story and RUSHNORE stated he believed it would
be a good idea, "because he could put some wheels in motion®,

RUSHIORE further stated he would like to get to work on the story that
night and break it the next day as he believed it was a point that should
be broken immediately. She stated that she did not think "he™ would be
at the office and from further conversation it would appear that'he!
works for a paper. RUSHNORE asked her if, "She had his home phone! and
BETTY stated she did, RUSHIORE stated that at this point he would
like to get them excited about this, and BETTY replied that she was going
to, there was no gquestion. She thought it was very important because
this information clinches the story and she thought it should get them
all exciteds. RUSHIORE promised BEITY he would let her know as soon as
he gzot any further information and she advised that he could call her
in the morning and she believed that she would probably have some
information from, "what-you~call-it.? He said that as soon us he got

%a green light™ he would go to work on his typewriter.

At 9:15PH Mrs, LEWIS contacted HOWARD RUSHMORE at which
time she stated that BENTCN (ph.) has only one service to fall back on now
at the State Department and that is the Intermational Kews Service and
she thought he should be interviewed on the story. She referred to this
party as BILB-TNTON of the State Department and the fact that the
Associated Press and the United Press have stopped the service to him
and INS was the only one giving him wire service. RUSHCRE thought this
was a pretty good idea. Mrs. LEyIS thought that DRENTCN did not know
anything about the whole situation. RUSHMORE thought he had been briefed
on it and asked her opinion as to this, rs, ILEWIS advised that she
doubted it. Mrs. LEWIS said the reason that she pointed out this whole
angle was because BENTON was very deeply indebted to TNTERNATICNAL NE.S
SERVICE for not having followed UP and AP. RUSHI'ORE asked if she would
call a certain party and she said she would. RUSH.ORE stated he would

-.14-
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have to clear things at the office before he started on the story and
he would like to get as much information as he could that night.

FEBRUARY 1, 1946

At 11:25 A¥ on this date HCWARD RUSHI'CRE again contacted
Urs. LEVIS and told her that he had written the story and he was just
waiting to see what happens. He stated that he had checked the hotel
that morning and that no one was there. He asked her if she had talked
to "3, B. " PRBETTY IEWIS stated she had not and could not reach him last
night, but that possibly he might be at the office after twelve. She
further told him that she did not think it would be good policy that
it might so effect "your guy" (probably PAUL SCHOENSTEIN) so that he,
(SCHOENSTEIN) would be more against it than for it. RUSHMORE then
commented that he had written a story that pretty well outlines the
situation. She asked him if he had shown it to JIM (ph.) and he said
no he had written it this morning. She said the reason she had asked
was because she had been discussing it back and forth with him after
it did not get in last night's paper and he felt that if there is any
difficulty it is better that way., He thought it was better the way
it was going. RUSH'ORE commented that probably the story would be held
for tomorrow or Sunday, but that he thought they should break it right
away., Mrs. LEWIS then stated that it should be broken right away,
particularly because it is very amusing in view of the fact that recently
some Senator had made some speech that anybody who criticized Russia was
the greatest enemy of the world,

At 6:10 PH Mr, and lrs. HOVWARD RUSHORE contacted ¥rs. LEWIS,
at which time RUSHMORE tells her about his attempt to see if ADAMS was
at the hotel and states, "Itts quite obvious that the FBI told them to
keep their mouths shut, but I think we are getting somethinz done on it",
BRTTY then points out to RUSHYORE that the newspapers show that the
Russians have split the Uranium Atom.

At 7:45 PM HENRY LEVIS, of Camp ILee, Virginia, contacted
Yr. IZ(IS and talked for a long time concerning HEVRY!s situation and the
manoeuvering going on behind the scenes concerning promotions. lirs. LETS
put in a few words in on this also.
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At 9:25 PM this date FOVnRD RUSHXORE contacted Mrs. LEWIS
and inquired if she had heard from four friend” this evening, He
explained that he went by there this afternoon and saw a parked car.

I was just wondering why it was there. (Rushrore is probably referring
to the Peter Cooper Hotel at which ARTHUR ADALS was staying,) BETTY
replies thut she knows why they were there. "In case he would not have
escaped for good, which I think is an idle dream. HOWARD RUSHNORE then
asks her if, "The girl in the Bronx is sure of that®, She replies that
he thinks that it definitely may have a connection with the other one
but they would have a report if he would have shown up anywhere else,
RUSHYORE offers the opinion that, "I would think, of course, they could
have picked up a trail and our friend in the Bronx would not have heard
about it. BETTY says that she would have heard that, and advises him
that the only thing he can say is "that he may have been just on one of
his devious things, just doubtful. There'!s no way of telling--The only
thing is that if you say that, it gives such a bad impression about the
Bureau. That they are uncertain about it, whether he has gone or not
and actually they can't help it." RUSHYORE states that he has written
one story and he thinks he'll change that around if SCHOENSTEIN is
willing and just say that he has "disappeared." Mrs. LEWIS agrees and
says if he returns wetll know it and then you can always say it. However,
she does not think he will. She states, Mhictually, you know, that we all
expected him to get out of here right away and at that time he should
have been arrested and we hoped he would be, because right now I don't
think the feeling toward these bwe——==w=is going to come to useful value.
You see what Bevins said to them and everything. I mean this is really
the end of all the shinanigens. RUSHMORE comments that, "The fact you
said the Russian split the Atom maybe our people realize that maybe this
had some connection. BETTY replies not only that, but this story is a
blind, because if you remember in BIIE-HITE's book, "Report on the
Russians® he reports that in one of the factories which they have he
found an atom smasher. She states, "iwell that atom smasher was there

to split the atomMf. Now they anncunce the bellef that the Atom is
smashed, well it was smashed a long time ago. She relates that what
really happened is that one of their spies or more, probably got out,
because if you notice in the "Journal-gmerican® story it said that
foreign observors were puzzled by the fact that a certain Russian divided
the second prize of one hundred thousand rubles. This meant that the
first prize of two hundred thousand rubles had to be paid to somebody who
broke the atom for them. 2rs. LE.IS states that she thinks the first
prize has been paid to ADAMS or that they are holding it for him until he
arrives. The remainder of the conversation concerns articles of RUSH'ORE!s
concerning the~—JEFFERSCN SCHOOL and wWILLIAIY Z+FCOSTER.
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FRERUARY 2, 1946

Hothing of interest to this case was obtained from
Confidential Informant

FEERUARY 3, 1946

At 4245 PM HOWARD RUSHMORE contacted Mrs. LEWIS, at which
time he asked her if there was anything new. She stated there was nothing
very much and stated that she was looking for his story. He stated that
the way he got it, "They're going to take the whole thing to HOOVER".

Mrs. LEYIS thought this would be a very good idea, at which time RUSHMORE
stated he thought they were going to do it that way and put the whole

thing up to him and ask, "What goes on here®, He further commented they
are really after JII:RYRNES and BETITY thought this was a good idea.
RUSHMORE said that this is what he had been told. He said he had written
the story and was curious to gee what happened and what was going 4o happen.
He said they are going to try to get a little action in Washingzton.
RUSEHORE then asked her if she had talked to "our friend in the Bronx".
PRTTY said she had not and that, "He doesn't know anything more™ and

that he was going to "speak to the other girl in the middle of the week",
and the Yother girlt just had a baby and was a little busy with that.

At this she chuckled.

It should be noted that the ffriend in the Bronx" believed
t0 be KTRIEY and the Mother girl" he was to speak to and had just had a
baby refers to Special Agent EMORY M+GREGG of the New York Office.

RUSHMORE then stated that if she heard anything she should
call him at his home.

it 7:10 PM Mrs, LEIS contacted HOLGARD RUSHYORE advising
him she had just listened to DREW PEARSCN. She stated that PEARSCY ammounced
that a top Russian agent surrendered in Canada and licKenzie King came down
to Washington to tell the Thite House and our authorities that he admitted
a complete espionage ring, Soviet, inside the United States and Canada. He
was supposedly sent directly from the Soviet Government and responsible
only to the top people in the Government. BETTY advised RUSHIMORE that
she thought he ought to get a seript on this broadcast because, "Hereafter,
I don't see how you can be stopped in saying anything." RUSHNORE asked if
PEARSCN said it was one spye. To this Mrs. LEWIS revlies thalt one man
surrendered, one Soviet spy surrendered to the Canadian authorites and he
gave all the data and all details on a swall group of spies operating within
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the United States and Canada. RUSHYORE wonders if they could have gotten
ADAMS. He states "maybe he surrendered. It would be safer in Canada."
Mrs. LEVIS speculates whether or not McKenzie King told our authorities
who it was and the whole thing. Continding with the subject of PEARSON's
radio broadcast !irs. IEWIS quotes DRLVAPEARSON as saying, "This is just
to serve notice on the American people and I hate to do it, but these
people are just not satisfied with the conquest in Iran but they are
looking much farther and there are other territories they want to take,=-
Alagka., This spy had admitted all the American continent is mapped out
by them for the Soviet Army." I!rs. LIS corments that this was a very
strong announcement, the strongest so far that she has ever heard.
HOWARD RUSHI'ORE states, MMlell we had it first, we just should have had
this-other thing. If we had the story yesterday, about this tonighte-
To this BEITY replies, "That's why I thought I'd let you know. Maybe
you can get ABC and get a copy of it and then I'd certainly shove that
on the City Desk tomorrow." RUSEMORE advises that he will give
SCHOENSTEIN a ringe BETTY tells him to ask SCHOENSTEIN if he heard
PEARSON and if he didn't just say that the whole thing was said on the

- radio and not only that, but it was a strong recommendation that ™we get
tough" with the Russian Government. Roth BETTY and RUSHNORE comment on
the fact that this stand is unusual for DREW PEARSON who is more or less
considered pro~Russiane

At 7:16 PM Mrs, LEWIS contacted LARRY E. KERLEY, asking him
if he had listened to DREW PEARSCN and advising that she had Jjust contacted
somebody else on that, They both seem rather elated and BETTY tells
KERIEY, "You know, I think it is one of those rats that they sent from
over there.” KERLEY says it could be. BETTY thinks the "Journal® should
be able to do something there, and relates that the story is that'"this
man is going up to Washington to see HCOVER and say, Wow let's get
together with BYRNES and let's come out with this'f?, KERIEY comments
that "there is no question but that the Arny ev—--Russianscheme in the
whole thing." She states that there will probably be something in the
news tomorrow, to which KERLEY replies he hopes so and says, Welve

got to get our head out of the fan", RERLEY further corments that it
is the first news heard out of Viashington.

KERIEY then tells Mrs,., IERIS that a neighbor of his has
Just returned from Persia and Iran., He knows a-z everything that has
been happening in Iran and how they are Just running rough shod over
everything. They discuss the fact that UNRRA is Russian controlled,
KERLEY states that he would like to get his neighbor and "our friend"
together as it might make a good story. !rs. IWIS and KERLEY then
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engage in a purely business conversation regarding rentals at 5 East 57th
Street and Mrs. LEWIS advises that she will cormmunicate with KIRLEY
at the office tcmorrow about 2:30 PM.

FPEBRUARY 4, 1946

. At 9:40 AM on this date HCARD RUSHMCRE communicated
with BETTY LEWIS and told her that he heard that "our friend ADAYS
was arrestedM. Irs. LEWIS asks him when and where but RUSH'CRE is
unable to tell her. She then tells him that she is "lunching with
my girlfriend. I'11 find oub,” and promises to get in touch with
RUSHMORE,

At 11:06 AM this date ¥r. LE.IS contacted a Mr. CARLETCN
-PAL¥ER (ph.) telling him that the Acting Quartermaster General, Major
General CORBIN was meeting him in the afternoon and !Mr. LEKIS wanted
¥r. PALMER to come and meet him.

At 11:46 AYM Mrs, LEWIS contacted LARRY KERLEY and invited
him to lunch. She advises him that, "what's his name...called ne early
this morning and they got information that *Sonny boy! was arrested by
the FBI", KBRIEY wonders if it is a rumor but she assures him that when
nit gets to these boys it's usually true." After some hesitation FEELEY
agrees. She tells him that "They(probably the New York Journal-imerican)
have not accepted it as yet. I would not be surprised whether that would
have started on the basis of Pearsonts broadcast last night." BETTY
then relates that she had entertained the Hungarian Press Attache and
hims wife who related various Russisn atrocities in Hungary. IARRY comments
that, "If this thing is supported by the Govern~ent, they could get the
ball rolling and then get enough anti-Russian feeling to do something about
it." Mprs., LEVIS relates that the Fungarian Press Attache asked, Wihy
does your Governuent accept these people like they accepted Hitler at
Munich? \why do you stand by while these things are going on." According
to the Press Attache the Cultural Attache in the Hunsarian Legation in
Viashington is of the Fussian order. He has not been in Hungary for twenty-
five years; formerly lived in loscow and has & Russian wife. Nrs. LS0WIS
then asks KERIEY if this Cultural Atbache, who has been forced on these
people, would be part of the FBI activitiese BETTY thinks it would come
under the heading of Internal Security. IARRY says, "Except they are
travelling under the Difomatic....' BETTY tells LARRY that she suggested
that the Hungarian Attache tell it to the State Department and particularly
suggested JAXES-DUNNE, and comments that BYRNES is terrible. IARRY agrees
saying that"RYFNES is the worst thing that's been in Washington." BETTY
and IARRY discuss BYRFES and HAROLD~ICKES, whom BETTY classifies as the
"only Democrat I love", IARRY comments, "I think we can really do something",
to which she replies, M...if we are not going to get into this fray and

really do something, we're nuts.” They both agree this is their last chance,
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HMrse LEWIS then accuses the Czechs of "selling out” to the Russians,
mentioning the wealth of uranium in Czechoslovakia and criticizes the
fact that we are scheduling a loan to Czechoslovakia while the Fungarians
starve. She then suggests that LARRY go ahead and give a ring to

PAUL (probably PLUL SCEOENSTFIN) one of these days, because she has

- developed a series of question marks in her mind about the "other one',
"not about the first one we met but the other one. (Tt might be pointed
out here that RRTTY in referring to the #Cther one’ has reference

o HOWARD RUSH¥ORE and is suggesting that LARRY go directly to PAUL
SCHCENSTEZIN the City Bditor of the Journal-American with any information
he may have.)

LARRY and BETTY plan to meet at the lobby of the lMadison
Hotel on 58th Street at 12:40 for lunch.

As will be set out in the surveillance portion of this
report, Mrs. LEWIS and KERLEY were observed having lunch by agents
handling this case at the Madison Hotel on East 57th Street, New York
Cityo

At 6:28 P on this date Mr. MC KWNZIE of 5 Fast 57th
Street contacted Mr, and Yrs. LEKIS to obtain the telephone number of
KERLEY.

At 7:00 PM Mre LE.IS contacted KERLEY regarding this
contact from Mr. McKENZIE, This contact was purely business in nature.

At 7:52 PM KERIFY contacted the LEWISES and discussed
plans for Saturday evening, It is decided that Mr. and Mrs, FINN (phe)
who are friends of KERLEY, will join the KERLEYS for dinner at the LEWIS
home at about 6:30 PM or a quarter to seven. The entire party is going
to the Theater. (From the conversation it would appear that they are
going to "Hamlet” which is being shown in a theater on 59th Street and
Columbus Circle. BETTY then asks him if he is "Going to get a line on
that thing,” to which KSRLTY renlies that he will try to make a luncheon
appointment for tomorrow, rs, LIXTS tells him that she would like to
find out because, "I thought Itd phcne S. B. when you have a complete
thing on this and knowledge that he has been arrested", She advises him
to have lunch with "him" tomorrow if he can and to phone her., XGRIEY
tells her he will call her as soon as he finds out anythings. »r., LEWIS

and KERLEY engage in a business discussion concerning rentals at 5 Dast 57th
Street by Mr. FeKENZIE.
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At 9:18 P¥ KHRLYY contacted Mrs. LFWIS at which time
he advised her that he had a luncheon engagement with "their friend®
tomorrow and would call her after the iuncheon.

FEPRUARY 5, 1946

AY 10:40 AM Mrs, RUSHYORE conferred with Xrs. LELIS
about a luncheon date ror wednesday, but lirs. LE.IS was unable to keep
the date., They said they would try to arrange a date for the latter
vart of the week.

At 11:18AM Miss QUINN, who is apparently the secretary
of Mr. LTWIS, wanted to know if he was coming to the office as a
Mr. IAVERE (phs) from Marietta, Ohio wants an appointment. Mrs. LE.IS
told Miss Quinn that Mr. LiEWIS did not want to see the man from Marietta
and that Miss Quinn should act accordingly.

At 11:30 AM ¥iss Guinn told Mrs. LEIS that a
Mr. BRADSHAW (phe) was at the ILexington Hotel, Room 2103, and that he had
an appointment with Mr. LALIS for Wednesday morning.

AL 11:53 AM Miss Guion azain conferred with Mrs. IENIS
to advise her that XERLEY was in the office, bub has to leave at 12:15PM.
She advises that he will return this afternoon when ¥r. BRANSHAY leaves
as he has some checks to be sied.,

At 11:56 A¥ one EVSLYN conferred with Mrs. LE.IS and
arranged to lunch at the Ritz and to meet in the Oval Hall at 1315 PIf.
EVELYN indicated she was at her office, but was being evicted as the
State had bought the building.

At 3:35 PM a man believed to be HOWARD RUSH.ORE attenpted
to confer with lMrs., LE.IS but was unsuccessful,

At 6:35 Pi HCWARD RUSHIORE conferred with BETTY at which
time she stated that she had no news since she had not heard from four
friend" (probably KERLEY) but he had lunch with the fellow (Special
Agent Emory . Gregg) today and is to call her, RUSHORE said that
he had heard through another friend that (4) (AD41*S) had been bumped off.
BETTY claimed that this was ridiculous and that she would know by tonight.
RUSH'CRE said his story came from another friend who had been retired.
(Probably referring to another ex-Agent). BETTY then stated, "You know
this man has been away from his place for several days and the other man
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"went back to Russia®. RUSHVORE stated, "This is the kind of story
you would like, but it has to pass the Wditor", RETTY said she was
getting Mleary" of the City Editor (PAUL SCHOENSTEIN) and thinks she
will go to the "Weekly” and her friend BILL. RETTY advises that if
she learns anybhing on instant evening she will get in touch with
RUSH”ORE who said he would be at home, otherwise he was supposed to get
in touch with her the following morning.

SEYMOURWRERKSON

. It will be noved in the section of this report dealing _
with information supplied by Confidential Tpformant that in several b2
conversations between Mrs. LE.{IS and HOWARD RUSHM ey referred to

an individual as "S. B, #, Tn one of these conversations, RUSHMCRE

referred to this "S.B." as being the individual who could, "set some

wheels in motion on this", (Referring to the possible release of the

story that ARTHUR ADAMS had been lost and ANDRET SCHEVCHENKO had returned

to Russia). ¥rs. LEWIS said that she would call "S.B." the following

morning and indicated there was a slizht possibility that he mizht be

at the "paper® on the evening of Janmuary 3lst » Which was the time of this
particular conversation. Shortly after this conversation, Yrs. LEVIS

again communicated with HOWARD RUSHYORE, at which time she indicated

that BILL BEWTON (phe) of the State Department, owed a lot to INTERMATIONAL

FEIS SERVICE inasrmuch as they had continued news service when ‘the ALssociated
Press and the United Press had discontinued giving him service,

¥rs. LEWIS said that PUSHORZ should know this for the following day.

In view of this, it is very possible that "S.B." is
connected with the newspaper business and further, possibly with the
INTFREATICNAL NFWS SERVICE. He is probably a fairly important individual
or RUSHICBE would not have used the expression, "set some wheels in
motion on thist,

The building directory of the building located at

235 Fast 45%h Street, which houses the "Daily MNirror" and the LITERATIONAL
NE.S SERVICE disclosed that TNTERNATIONAL Iy S FERVICE occupies the eleventh
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floor. Only two individuals are also listed on the eleventh floor, one
being SEYCUR BERKSON, whose initials, of course, are S, B.

SEYMCUR BERKSON, according to ™JHO'S HO 1945", is Yanaging
Editor of-JNTERNATIONAL NEWS SERVICE. It is pointed out that TNTERNATIONAL
NEWS SERVICE is a subsidiary of-KINGS FEATURES SYNDICATE, both of which
are organizations related tONIBARST PUBLICATIONS, of which organization,

the ®Journal-American® is a part.

The files of the New York Field Division indicated that
l_a_hmhlsr_mnﬁdanﬁa.]_mma available to the Pureau ascertained that
was, a subiect of the LLCASE, had mentioned
MSEYI'OUR BERKSON" Foreign Editor
) A L NEWS SERVICE, New York City. In connection with that
case, information was obbtained concerning BERKSON and is seb out in the

report of Special Agent Charles H. Stanley dated October 27, 1943, at
New York City in connection with the AL.CASE, )

BERKSON has been connected with the newspaper business
bractically all of his adult life and has been on several assignments
in EBurope, including Italy and France., He is presently married to
7 BELEANCRMLAMBTRT who is in the publicity business. BWRKSON's first wife R
from whon he is divorced, is JaNE MOBRLE“#4DS, who is presently a newspaper
woman in Washington, D. G. BERKSON is apparently a man of some means and
it was noted in 1943 he was Paying a rental of 500, a month, BERKSON

is the author of several books inclvding, "The Royal Yerry-go-round! and
is a contributor to mazazines,

All of the information developed about BERKSON will not
be set out in this report,

Another reference in the New York files was a memorandum
dated July 14, 1943 written by Special Agent Daniel H. ILuck - i
information given Asent Imckine by 3

Th

LTI INIG m_m-lf I
lvmm—‘rmeZI ista‘bed hat | [.
was a Fascist recently returmned to this country and purchased a

tremendous estate in Vireinia near varrenton. He was supposed to have
hired Isai

lived two vears in Italy with ™issolini.
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| |indicated she got her information from

who got the informa-
tion from| |

Another reference to SZYMOUR BERKSCN was a letter dated
May 5, 1941 from Confidential Informant A, who stated that SEYNOUR
BERESCHN, Managinz Bditor of TTERM M i

By letter dated April 29, 1942, SEYMOUR BERKSCN sent
a pamphlet to this office, which he believed to be subversive,

The llanhattan Telephone Uirectory for 1946 indicates that

SEYMOUR PERKEON resides at 1060 Fifth Avenue, telephone number
ATwater 9-1633,

HCWARD RUSHI'ORE

~CONFIDENTTAL IFFORMANT

JANUARY 14, 1946

At 8:48 PM RUSHNORE attempted to confer with PAUL
SCHOENSTZIN but was unsuccessful. T -

At 8:51 P RUSHIORE conferred with one NELSCN. RUSHYCRE
stated that he will write an article for the "Leader! on the Citizens
Committee on Arts, Sciences and Professions and wanted NELSOY to help
him. PRUSHI'CRE said that they have s "Commies™ on the Board of Directors
and that he had heard something about BRCYDFR in a business enterprise.
NELSON said he was working on that,

At 9323 PM RUSHI'ORE told PAUL SCHOENSTEIN that he had
written an article about the ERCWDER brothers, (EARL and WILLTAY) and
read it to SCHCENSTEIN. SCHORNSTEIN told him to dictate it to WALTIR
and stated it could be put on paze one.
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The major portion of the remacinder of the eveniag, the
informant stated, RUSHCRE consumed by dictating the above-mentioned

article to WALTER, who is presumably a man stenographer at the "Journale
Arericant,

JANUARY 15, 1946

Mo activity of azny interest was noted by the informant
on the instant date. ,
JANUARY 16, 1946

At 8:22 PM RUSHNORE conferred with one Mrs., STCRY (ph.)
concerning an ELEANOR's audition. The informant believed ELEANOR
was possibly the daughber of Mrs. STCRY.

JANUARY 17, 1946

No activity of any interest was notzd by the Informant
on the above date,

JLNULRY 18, 1946

The services of this informant were discontinued on the
instant dates

GENERAL DFORYL.TICN

) It will be n in the section of this report dealing v
with Confidential Informant that on Jamary 31, 1946, HCWARD RUSH 'ORE b2

told BEITY LEWIS that he would call ARTHUR ADAMS! hotel and ascertain
if ADAMS was still there,
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Special Agent| |who was on
surveillance at the Peter Cooper Hotel, 39th Street and Lexington
Avenue, where ARTHUR ADAYS resided, telephonically advised Supervisor
Robert R. Granville, who handles the Russian Espionage Section, that
he had been advised by the night clerk of the Peter Gooper Hotel that
HOWARD RUSHMCRE of the "Journal=American® had called up the Peter
Cooper Hotel in an attempt to btalk with ARTHUR ADAS and ‘then asked
questions concerning how long it had been since ADAMD had been at
the hotel. According to Agent BAUCKHAM, the night clerk stated that
he was evasive in talking to HOWARD RUSHICRE of the Journal-American
and merely indicated to him that he had not seen ADAMS for a couple
of days. This occured during the evening of January 31, 1946,

On Febrvary 1, 1946, Mr. GOULD, Manager of the Feter .
Cooper Hotel, telephonically advised Special dgent William J. lMeCarthy,
who is assigned to Mr, Granvillet!s Section, that he had just received
a call from HOWARD RUSHMORE of the "Journal-fmerican" who had made
inquiries if ADAI'S was still at the Peter Cooper Hotel. !r. GOULD
said that RUSHMCRE told him that he, Rushmore, understood that ADANS
had slipped away from the FBI. According to Mr., GOULD, RUSH!'CRE
asked him a number of leading questions relative to the whereabouts of
ADAMS. Yr. GOULD told RUSHVORE that ADAMS still had a room at the hotel
and that he personally did not know ADAYS so he would not know if he
was in or not., RUSHNCORE asked lir. GCOULD if ADAYS had picked up his mail,
but GCULD said he did not check on this as it was a resident hotel and the
guests handled their own mail. RUSH''CRE, according to lr. GOULD suggested
that he, RUSHI'CRE, come to the Peter Cooper and talk with socme of the
enployees about ADA!'S. }Mr. GOULD told RUSHMORE that this would not do
mich good since most of the employvees are new and do not know ADAMS.
RUSH!CEE told GQULD that he had called ADAYS a number of times bub had
not been able to reach him.

’r. GOULD said that RUSHICRE had called the Peter Cooper
Hotel on the previous night, (Jammary 31, 1946) and talked with the
night desk clerk and by asking leading questions, RI'SH'CRE was able to
get fror him that ADAYS had not been around for several days. According

to Xr. GOULD he did not advise RUSHYORE that the FBI was looking for
ADAYS.

It is pointed out that neither Agent Inor
Lgent McCarthy are acquainted with the instant investisation, but
gave this informaticn to ¥r, Granville inasmch as both of them were
working on the ADA)S case in an attempt to locate him and had passed this
information on to !r, Granville for his information.
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On February 1, 1946, HOWARD RUSHIORE telephonically
commnicated with Assistant Specisl Agent in Charge T. J. Donegan of
the New York Office, at which time he told Mr. Donegan that he had a
tip on something, which he, Mr. Donegan, probably would know aboubt
and might be interested in. RUSHMORE stated that the tip was that,
our friend, ADAMS®™ had been reported missing for the past several days
and that Mr. Donegan was, no doubt, perfectly aware of this, IMr. Donegan
told Mr., RUSHMORE that he was not aware of the details of the investiga=-
tion, if there was one, and told Mr. RUSEFMORE he had no corment to, make.
BUSHVMCRE then said that he also had a renort that, "our old friend,
SCHEVCHENKO of Amtorgy had also left for his homeland by plane some time
ago, which removed both the objects of our double-barreled attacks from
the scene at the moment, RUSHMORE said he did not know whether ADAMS
had left the country, but that he supposed he had. He said that he
did not expect a comment, but just wanted to be sure. Mr. DONEGAN stated
that he had no comment to make in this regard.

On February 4, 1946, RUSHYORE telephonically commmnicated
with Special Agent in Charge E. E. CONROY, at which time he sais that he
was just wondering casually what you boys did with my friend ADA}Sww
I have been looking for him-~he has disappeared." Mr, Conroy stated
that he had no comment to make on this. RUSHIORE said that he had

expected this, but that he had, "just missed him---we have a warm feeling
towards him now."

It will be seen in the physical surveillance section of this
report that both ir. and Xrs. RUSHYORE made personal contacts with the
LEVISES during the period of this report,

IARRY E. KERIEY

"‘cozm:mmmmq INFORILNT

The inf being set out below was furnished by
Confidential Informant ’
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JENULRY 15, 1946

At 10:55 PM KWRLEY conferred with BETTY LF#IS., Hovever,
the details of this conversation were set out in that section of this
report dealing with Confidenjsial Informant

JANUARY 16, 1946

AL 8225 PM KERIEY conferred with Special Agent

of this office and invited him to come over and

play a game of Gin Rurmy. ! stated that he was too busy; he
referred to a transfer to Charlotte, North Carolina and was very sorry

that he had sold his car. He said he might come over and talk a while
with KERLEY.

JANUARY 17, 1946

Nothing of any importance was developed by the informant
on this date,

At 9:03 PM KERLEY asked | for both of them
to come over for a game of Gin Rumny. | stated that they
had just gotten in and had not eaten as yet. ©ohe said that she would
commmnicate with him later,

At 9:27 PM KERIEY communicated with Special Agent
EIQRY !, GREGG at which time he stated that he wanted to know why
GREGG had not come up. OREGG said he had been busy at the office.
GRECG then asked KERIEY how the import~export business was coming along.
KERLEY said he hasn't been able to do much. KERIEY said he was usy
vwith the real estate business and was making a lot of money on the builde
ings KERLEY asked GREGG how many nen were on the "Squad (referring to
¥r. Granville's section) and after some hesitation Agent Grepg said
Fifty-six. KIRLEY suggested that he call GREQG sometime in the near
future and have lunceh together, but GREGG stated that it would be better
if he, GREGG, would eall KTRIEY the first part of the following week,
inasmuch as not only was he busy at the office » but that his wife,

I'rss GREGG, was going to have a baby in the next four or five days and
he would not have much free time,

R
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JANULRY 20, 1946

At 12:25 P KERLEY contacted Special Agent GEORGE IL.~.STRAIN
and inquired of the health of GECRGE and his family. KERIEY asked. '
GECRGE if he needed "that thing" back and if GECRGE wanted him, KZRIEY,
to drop 1t in the mail., GECBGE said that that would not be necessary
inasmuch as he wovld come by KERIEY's office, within the next few days
end pick it up. XERLEY told GEORGE he had just been talking with
ENCRY GREGG.

It will be explained in another part of this report,
the surveillance maintained on KERLEY's office in an attempt to ascertain
what KERLEY was referring to when saying, "that thing™ resulted negatively,
It will also be noted that during the luncheon engagement of Agent
GREGG and KERLEY "that thing" was ascertained to be an affidavit which
STRAIN had requested KERLEY to make,

JANUERY 21, 1946

At 11:20 AM a man believed to be OLIVERNLEWIS (a neighbor
of KERIEY) ascertained that the telephone number of GRANVIILE COLLINS
of 78~11 35th Avenue was Havemeyer 9-5868,

At 10:08 PM Mrs. OLIVER LENIS communicated with
rs. D, B,o¥C KENZIE who resides at 44~60 North Oakland Avenue, Shorewood,
Milwaukee, Wisconsin. It was indicated that !rs. ¥C KENZIE was Mrs. LEWIS!
mother,

At 10:25 PM the informant advised that OLIVER LEVIS?
father was W, '~LEIS, 38 Lafeyette Averme, Haddonfield, New Jersey,
telephone number Haddonfield 2157,

JANULRY 22, 23, 1946

No information of importance was developed by the informant
on this date.

JANULRY 24, 1946

) n e 3 2 b6
At 8:48 PH ¥RRLEY commmicated with at which L7C
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time said that she and Agent I;lwere leaving Thursday
night Tor Charlotlte, North Carolina. She indicated that J, B. was over
in their apartment now and that they are planning to suble t
to J. B. KERIEY said that he would commnicate later with

about coming over some evening if he could get someone to take care of
his child.

JANUARY 25, 1946

A%t 8:22 PM KERLEY attempted to commnicate with BETTY
LEAIS but was unsuccessful,

JANURRY 26, 1946

At 8:18 PH Agent conferred with KERIEY, at which
time the latter invited| over. | said that he could not
come inasmch as he sti ad a cold. . said that J. B. had left,

(It is pointed out that J. B, is It. Colonel J. B, HENSON, This
information was obtained by Assistant Special Agent in Charge A. H. Belmont
of this office, which had come to his attention as a res Agents
wanting apartments contacting the superintendent of apartment
building, at which time they were advised that had sublet his
apartment to a Colonel whom |had known Tor years. HENSON was to
live there on a month to month basis an was leaving his furniture,

It is §1so pointed out that KERIEY and ive in the same apartment
house,

JENULRY 27, 1946

At 12:35 PM KERLEY commmicated wit AGEYT
[ lwife), at which time 2id that wanted KERIEY
for sorething and that she an would commnicate with him when

he is free.

At 4330 PM |asked KERLEY to ccme over and help him
take a trunk up from the basement.,

At 9:18 PM s, BETTY IELIS attempted to commmnicate with
KERLEY but was unsueccessful.

JANUARY 28, 1946

g No information of any interest was developed on instant
Se
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JANULRY 29, 1946

At 1352 PM Mrs, KERLEY told KZRLEY that there was a letter
at the house for him addressed to lr. JAMES CT~LENIS in care of him,
Kerley., She indicated that the letter was from AL BHRO:N,

Tt will be seen in the section of this report dealing
with the mail cover on KFRIEY that AL BROGN is a pluwmber,

At 5:40 P¥ a woman believed to be Mrs. KERIEY communicated

with another woman named DAY (ph,) at which time a dinner engagement at
the KERLEY home was confirmed for 6:30 P! on instant evening,

JANUARY 30, 1946

No information of any value was obtained od this date.

JANUARY 31, 1946

At 2:14 PM Mrs. KERLEY told KRIEY that *uncle GEORGE",
is coming to town to visit the Sportsmen's Exhibit and wanted KERIEY
to make reservations at a downtown hotel.’

FEBRUARY 1, 1946

The informant reported no information pertinent to
instant investigation on the above date,

FEBRUARY 2, 1946

At 10s00 AMN KERIEY commnicated with Mr. FINN (ph.)
and stated that everything was cleared on those tickets and that next
Saturday night would be fines He then invited him to come over to his
place so that they could have dinner at Louise's a nearby restaurant,
or some place before going to the play., FINN then said that hig sugpestion
should be carried out, but KERLEY stated, "No, this is my party.® (Fiants
suggestion was probably that he pay for the evening.) FINN then said ‘that,
Mie!'1l have to cut your salary-~-laybe the FBI ought to check up on your
past activities.," KERLEY then #aid it loocks like a little graft.,

(According to the informant, the two men were apparently joking). FINN
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said he would come over thinks they should make it for about 6:30 PM,
KERLEY said they were all to stop at ILEWISES first and he would communicate
with him the following week to set a definite time.

FEBRUARY 3, 1946

At 7:16 PM BETTY LFWIS conferred with KSRLEY. The
details of this conversation were seb out in that section of the report
dealing with Confidential Informant;

FEBRUARY 4, 1946

At 6337 PM Mrs. KERLEY conferred with one ANN and stated
she and 2. KERLEY were going out Friday night and wanted ANN to come
over and stay with the baby. Mrs. KFRLEY said she would recontact
ANN later in the week as to the time ANN should come over,

At 7:05 PM Mr. MC KENZIE conferred with KSRIEY relative
to rentals, leases and sub~leases of the property at 5 East 57th Street.

At 7:10 PM Mrs. LENIS conferred with KERIEY. Details
of this conversationate set out in that section of the report dealing
with Confidential Informant

At 8307 PM Mrse KEZRLEY told ANN that they had changed
their plans and they were not going out Friday night. Mrs. KERLEY
inquired if ANN could suggest someone for Saturday night and she
suggested REISY FEUSS of Hampton Gardens, Havemeyer 4~3800.

At 8:35 PM lirs, KSRLEY was unsuccessful in getbing
STSY FEUSS to act as a "sitter? for Saturday night. She indicated
to Mr, FXUSS that she had been referred to RETSY by ANN MILTCH.

At 9:07 PM KERIEY communicated with Special Agent
EXORY 7, GREGG, at which time the two agreed to meeb at KERIEY!s

office at 12:30 PM on the following day, at which time they would
have lunch together.

It should be noted that a few momznts after tailking with
GREGG, KERLEY immediately communicated with Mrs. IENIS as shown in the

section of the report dealing with Confidential Tnformant and
said that he had just talked to, "our friend" and was having Tunch with

=320
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hin on the following day., It is obvious that KLRLEY had an uwlterior
motive in contacting GREGG and taking him to lunch inasmich as he

told !rs. LENIS that he would let her know what he found out immediately
after luncheon,

FEBRUARY 5, 1946

At 1:23 PM an individual addressed as "uncle Gecrge
conferred with Mrs. KERLEY and said he was at the Hotel New Yorker at
the present time but has a room at the Holland Hotel for the night.

He said he was going back tomorrow, She invited him to come to dinner
about six or six thirty and he accepted.

At 2:08 PM Mrs. KERIEY attempted to confer with KERIEY
but was unsuccessful. She left a message that he should communicate
with her upon his return to his office.

At 2:49 FM KERIRY conferred with his wife, at which time
she advised him that uncle George was coming to dinner,

At 8145 PM Mrs. KZRLEY made arrangements with MLUDE

to stay with the KERIEY child on Saturday night from 5:30 PM until
1:30 AM.

GENERAYL TIFCR¥ATION

By letter dated January 18, 1946, The Chicago Field Division
advised the New York Office that at the present time the Bureau of
Public Debt was unable to search for bond purchases subsequent to
February, 1945 and that the filing of bonds is approximately one year
behind schedule, but it is felt that by the middle of this year the
records would be in such shape so that information would be approximately
six months late. The Chicago Office is going to contact the Burean
of Public Debt every two weeks for further information as to bond
purchases made subsequent to February, 1945.

Included with this letter was a schedule of bond purchases
made by KERIEY prior to Februvary, 1945 and it was indicated that all
of these bonds listed had been redeemed by KERLEY. A complete schedule
is not going to be set out, but only information which might be of
value is going to be reported,
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In June, 1941 a 5100 bond serial number C-528408,
Series B, was purchased by LARRY E. KSRLEY from the Morris Plan Bank,
Washingbton, D. C. The alternate payee of this bond was Iirs. DCROTHY R.
~KERIEY, 1717 G Street, N. W., Washington, D, C.

In January, 1943 a #500 bond, Serial Kumber D=3779217
was purchased at the First National Pank and Trust Company, Lexington,
Kentucky by KERLEY,

Another 3500 bond serial number D=4877010 was purchased
at the same branch in March, 1943, by EKERIEY.

In Janwvary, 1942, KERIZY purchased a 5100 bond
serial number G-4178719 at the First National Bank, Butte, lontana.

In April, 1942, a $100 bond,serial number C-7977806 was
purchased by KERLEY from the Fidelity and Columbia Trust Company,
Lexington, Kentucky.

In June, 1942, KERLEY purchased a $120 bond,
Serial Number G-12413611 from the *forris Plan Industrial Bank, Louisville,
Kentuckys

The remainder of the bonds were either #100 or $50. bonds
and were purchased from the Treasury Department, Division of Disbursement
or some of the banks mentioned above.

The purpose of reporting these banks is that at a later
date it mizht be desired to check these banks for accounts of KZRIEY.

On January 22, 1946, Special Agent |
of the New York Office was at the Spiro Jewelry Shop, 198 Broaaway,
New York, New York to pick up his wifet!s wristwatch which was left there
for revairs. I'r, SPIRO inquired of him if there was an Agent by the ‘
name of L. KZRLEY in this office inasmuch as XTRLEY had left a watch b6
to be repaired and said that he could be notified when it was ready b7C
through the FRI office in New York., Ir. SPIRO said that when he called
this office he was advised that there was no Agent KERIEY at this office.
Mr. SPIRO requested Agent|  |to ascerbain if there was such an
agent and if so advise him to pick up his watch, Mr. SPIRO stated that
KZRIEY had left the watch at his place only the previous Friday,
(Jarmary 18, 1946).-
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CTpon returning to this office, Agentl—:] conttacted

[vho is tr. Conroy'!'s secretary, and asked her to

check vhe records o see if Azent KBRLEY was assigned to the New York
Office. ©She advised Lgent that there had been an Agent KERLEY
in the New York Office but that he had been transferred to Kansas City.

Tt is pointed out that |is familiar with the
instant investigation whereas Agent Jwas not familiar with it,

and it was not indicated to him that any investigation was being made
of KERIEY or even that KERLEY was no longer an Agent of the Federal
Bureau of Investigation.

M, J& SPIRO, 198 Rroadway, telephone BEeckman 3~0765
was contacted by Speclal Agent| |and the writer in an attempt
to ascertain what reopresentations KIip: ad made to SPIRO upon taking
his wateh to be repaired. Mr. SPIRO stabted that when KTRIEY came into
his shop, approximately Janvary 12, 1946, he (Spiro) thought that he had
seen KERLEY before and told him that he remembered him as being from
the FBI. He said that KERLEY gave no answer to this. KERITY left with
SPIRO a man's Hamilton wristwatch with the following inscription on the
back, "Dot to Iarry 12/25/40", SPIRO gave him receipt ticket #3141
made out to "L, KERLEY ¢/0 FBI". MNr. SPIRO said that he t0ld KERLEY
that he would call the FBI Office and leave a message for him when ‘the
watched was fixed., He said that KERIEY merely said, M0. K."

It is pointed out that a number of Agents in this office
have their watches repaired in this shop.

lr. SPIRO was requested by the Agents to telephonically
advise them when KERLEY called again for his watch and whether he made
any representation that he was a FBI Agent. He was cautioned by the
Agents that he should in no way indicate to KZRLEY that an inquiry had
been made about him by the FBI. lir. SPIRO stated that he understood
the confidential nature of the inquiry and would treat it accordingly.

The above inquiry was made inasmuch as the facts at
hand indicated a possible violation of the Tmperscnaticn Statute by
KERLEY.

Reference is made to that part of this report which sets
out a conversation between ¥r. and )rs, JAIES C. ITWIS at 12:45 P! on
Janvary 29, 1946, at which time »r. ITUIS told Mrs. IDWIS, in effect,
ggat APTHUR ADEYS had been lest and ANDREI SCHEVCED'EO had gene back to
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It is very likely that !r. LEWIS had just received this
information probably from LARRY KZRIEY inasmuch as their offices are
in buildings located only around the corner from each other and immediately
upon getting the information from KERIEY he communicated with his wife.

An examination will be made at a future date of the
number three cards of the New York Field Division for the evening of
Januvary 28 and for the morning of January 29th to determine if anything
of interest can be noted.

From the information obtained during the pericd of this
report concerning KERIEY's knowledge of the loss of ADANMS or the return
of SCHEVCHENKO to the USSR it would appear that it was nobt too accurate
(inasmuch as he apparently told Mr. and lrs., LEVIS that SCHEVCHEIKO had
returned to the USSR by plane.) It is pointed out that this is not true
inasmch as SCHEVCHENKO left by boat.

ference is made to the information concerning Confidential
Informant on January 29th, wherein it is indicated that two
unknown people were having dinner at 6:30 FM at the Kerley apartment.

Special Agent Meffert W, Kiahrtz, who is familiar with
this investigation, having particirated in the surveillance of the hcuse
of PAUL SCHCENSTEIN, examined all of the number three cards of the
Agents for January 20th to determine if any of them were visiting the
KERIEY home, but nothing of significance was noted, with the exception
that Special Agent John B. Frisch called in end stated he was going out
walking for a while. It is pointed out, however, that Agent Frisch's wife's
name 1is RUTH, whereas the woman who was going to have dinner with the
KERIEYs was nsmed DAY (phe)

Relative to the luncheon engagement Special iAgent Emory M.
Gregg had with subject, KERIFY, upon returning to the Kew York Office
after this luncheon, GREGG immediately made available all of his observie
tions during this luncheon. There will be explained in that section of
this report dealing with Special igent GREGG the preparations made prior
to his coming in eontzct with KERLEY.

GRECGG said that upon arriving at the address 5 East 57th
Street, he mzde inquiry of the elevator operator as to where he could
find Mr. KERIEYe. GREGG said that the name of LARRY KERIEY was on the
building directory but no room number was designated for him. The
elevator operator referred GREGG to the basement where he found KIRLEY
in the company of a young man by the neme of FITZGERAID, whonm KERLEY
later described as a real estate Agent through whon the purchase of
instant building was made by Mr. LE:IS.
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KERLEY, FITZGERALD and Agent GREGG went to the ground floor
entrance of the building where KEZRLEY took a key from his trousers!
pocket and unlocked a copper base door immediately to the west of the
street entrance, They went up one short flight of stairs to what KEZRLEY
referred to as the mezzanine floor of the building. ITmmediately at the
top of the stairway was a hall on which several doors of office holders
of that building opened for fire escape purposes only. KERLEY unlocked
the door on the east side immediately at the head of this stairway with
another key attached to the chain in his left trousers! pocket and they
entered a small office which he desecribed as his temporary quarters.
This office was approximately nine feet east by west and twenty feet
north and south, divided evenly in the center by an archway. It had a
small oval window opening to the front and an entrance to the down
stairs jewelry shop on the west side. FKERLEY explained to CREAG that
this office had formerly belonged to the jewelry shop but was not included
in the lease and that he had had the entrance boarded up., The imner or
front portion of the office is occupied by a table and two chairs, a
typevriter, boxes of paper and emvelopes and a lerge number of mise
cellaneous papers which appeared to deal solely with the operation of the
building itself, the payment of taxes and collection of rents. There were
two telephones in the office, one of which bore the number ElLdorado 5~4946,
Extension 3. KERIEY stated that this phone was an extension from the
Jewelry shop and passed through the jewelry shop switchboard and that he
used it only on rare occasions, placing all his business calls from a
telephone in the basement. XERIEY stated that if GREGG ever wanted to
get in touch with him he could c¢all him on the telephone in the base~
ment the number of which was PlLaza 5-9412. GREGG seid that in the rear
portion of the office there were two chairs, a cupboard space and a false
fire place. KERIEY explained that he was getting a steel filing cebinet v
and other furniture and that he was going to move into another office
gimeti:ne in March and that he hoped to get space on the seventeenth

OO0

While in the office KERIEY, FITZGERALD and GREGG talked
solely of KERLEY!s plans for redecorating., XERLEY said that Mr. LENIS
had purchased the property for £600,000 and recently received an offer
for the building, which would net ¥r, LELIS a profit of a quarter of a
nillion dollars.

Upon leaving the office GREGG noted that the door which
was equipped with a Yale lock, had a sliding glass panel approximately
16% by 10" capable of being raised in grcoves made for that purpose.,

After leaving the office KSRIFEY invited FITZORRAID to
have lunch, but he declined because of a prior engagement. KBERIEY and
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GREGG then went to Reubens Restaurant in the Squibb Building between
adison and Fifth Avenues on East 58th Street, where they had lunch.

During the lunch KERIEY inquired as to the progress of
GREGG!s wife and son and the expected date of their return to their
home. GREGG asked him to pay his respects to ¥rs. BEITY LF\IS and
remarked that in his apinion (Gregs's) she appeared to be a very shrewd,
capable woman.

It will be noted in that section of this report dealing
with Special Agent GREGG that he had met Mrs, LENIS on a previous
occasione

Continuing, XKERLEY said that ¥rs. LEWIS had been born
in Hungary and wae the daughter of the President of the National Bank
of Hungary. She had been trained and worked for a period of two years
in financial circles in that country. XERLEY said following the
Bolshevik uprising in 1919 her father had been seized as a hostage,
which subsequently resulted in his death, thereafter causing her to have
an almost fanatical hatred of the Communist Government of the U~SR.
In 1921 lrs. LE.IS had come to the United States where she first obtained
a position at twenty-five dollars a week. He said that because of her
brilliant mind she had gore into the millinery and designing business
and bad almost increased her income to #38,000 ayear. As an example of
her business sense, KERLEY stated that following her marriage to LEWIS

she had purchased for $44,000 a house on 54th Street, which a short time
later she sold for $109,000.

GREGG inquired of KFRIEY as to his success and he advised
that before his resignation he had invested $5,300 in a small business
with his brother-in-law in Kenbucky and that his brother-in-law had put
up a similar sum. He stated that from this business he was presently
receiving an income of $100 a month profit and could, if he wished
withdraw an additonal %100 to #£150. He said that this profit was largely
due to the employment of ex=-servicemen, whom they hire as Mapprentices™
at $135 a month, of which sum the United States Government was paying
$90. per month each for their training over a four-year period. A4s to
the %5,300 which he had invested KERINY stated that he raised the money
by selling the war bonds which he had accumulated while a Bureau employee.

It is pointed out that KERIEY is probably referring to
the FIRESTCHE HCME ANMD AUTO SUPPLI®ES COMPANY in Murray, Kentucky, which
is presumably owned by VAN BARNETT and IARRY KERIEY as shown in the results
of a mail cover in a previous rebort,

~38~




NY 67-13301

Following the above conversation about KERLEY's business
in Kentucky, KGRLEY with apparently marked casualness, asked, "How are
you coming with A7" (Referring to ARTHUR ADAMS). GREGG advised,

#Things are about the same. He comes and he goes, but we have things
under control." KERLEY then said that they would probably let him (ADAXS)
leave the country like all the others. GREGG asked to what he referred.
KERLEY then said, '"Ch, you remember the Jap agent whom they loaded aboard
the boat prior to Pearl Harbor." According to GREGG this was the only
remark during the lunch that was pertinent.

KERLEY then discussed the possible purchase of a German
pharmaceutical manufacturing house which is presently in the hands of the
United States Alien Property Custodian. He said that several United
States concerns were bidding for the business which was presently being
operated by the United States Government and that there was a lot of polibtics
involveds In spite of this A, IXNIS hadi some powerful connections and
had someone in Washingbton working on it for him, KERLEY said that he
believed that they had a fifty-fifty chance of buying the business for
seven million dollars, KERIBY said if this was successful r, IZVIS
assured him a position as vice-president in charge of personnel.

The balance of the conversation during the luncheon dealt
solely with a plan which KERLEY had conceived whereby he could borrow
five thousand dollars at four per cent interest, which he could in turn
pay a margin payment on a $100,000 United States War Bondes He stated that
he could then go to the Federal Reserve Bank and borrow $95,000 on this
bond at « rate of interest between one and one and one-quarter per cent,
which would net him an annual income of around £$1,360. He said that he
had talked to an official of the Federal Reserve Bank who advised him
that such was possible and that he felt that he could raise 325 5000 within

~‘the next six months, with which he intended to buy five $100,000 bonds to
be placed in his name and the names of his wife and son. According to
GREGG, KERLEY appeared very enthusiastic.

Upon the termination of lunch GRIGZG and KERLTY proceeded to
KERLEY's office, KERLEY had suggested that tney go back to the oifice s
where we could put our feet on the desk and talk." In the office KERIEY
said that practically all of the Agents in his neighborhood had either
moved away on transfer or else had resigned, He then said that a neighbor

of his by the name of IFWIS (OLIVER and JUN H1S) had told him that
Special Agents and had obtained jobs through
a downtown employment agency, the name of which KZRLEY could

During this conversation GREGG received the impression that
dinner with this LF.IS family, during this time the subject of
success had arisen. A&s a result 4gent had through the same

source obtained a connection with PALCIFIC »TILS,
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‘ Tt is pointed ont that K-RLEY is referring to rormer b6
Special Agents and b7C

KERLEY then asked whether GREGG was still busy down at
the office and when GREIG said that he was, KERLWY asked, "Are you still
tailing SCHEVCHENKO?" GREGG said, ™o, we never did because of his
official position, it seemed impracticable under the circumstances,"
KERLFY said that while he was in Kansas City he had heard that the
investigation was practically completed. To this GREGG replied,
1T know very little about the case inasmuch as there is no continuous
surveillance which would be my primary concern.”

‘GREGG asked KERIEY how he liked his present position,
to which KERLEY mid he was presently receiving an income of $7,500
per year, but that he expected to receive a 35,000 raise within the
next two or three months. He said that he was East for retraining and
following that he had come to New York where he had remained from
Saturday until the following Tuesday, during which time he stayed at
Mre LEGIS' club. At that time he svent the bulk of his time at the
LEGIS home and had lunch with Mr. LE.IS on which occasion Xr. LEWIS had
suggested that he resign from the Bureau to act as his personal assistant
at a salary of £6,000. KSRIEY said that Mr. 1LE.IS assured him that within
a relatively short period of time he could expect an annual salary of
$10,000 and would share in the profits of the LE:TSES! personal invest-
ments.

KERLEY then usked, "Have you ever lost AD:sMS again?®
GREGG said that ADAYS had conbinued to be one of our greatest problems
and is moving around more than he ever did before but that we had
managed to keep things in hand. KERLEY inquired as to how many surveillances
were presently being conducted., GREGG said, "It varies a great deal
from month to month, but we usually have our old stand-bys. During the
latter part of December, over the Christmas season, we were extrenely
busy-~new subjects are continually coming to New York for short periods of
time " KZRIEY said that in a Sunday night broadcast DREL PELRSCN
had stated that a Russian agent had surrendered in Canada and had named
names and places of NKVD operations in Canada and the United States, He
said that PEARSON had stated that the Canadian Prime !Hnister had journeyed
to “ashington and he wondered if that had been reflected in increased
business for us. GRIZGG told him that he had not heard the broadeast

and there had been no apparent results inasmuch as our work in the New
York Office was concerned,

In conmection with 3RE3G's remark as to the busy Christmas
season, he purposely told KWRLEY that he had worked eighteen hours on
Cnristmas day and that on the 26th of December, anybody who had seen fit
to offer an annual salary of #2,000 would have had a ready acceptance,
GREGG said that following V-J Day that he had thought seriously of tendering
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his resignation for the purpose of reswming the practice of law, but that
he had postnoned taking such a drastic step until the birth of his child.
He addied that nothing had occurred to change his mind but that the expenses
in connection with the anticipated birth had been great and he was some-
what relucbtant to leave the Bureau until he had been able to recuperate
and establish a little "nest egg" to see him through the first difficult
period of his efforts to re-establish a practice.

It is pointed out that GREGG was instructed to create
the impression with KESRLEY, without being obvicus, of course, that he
was more or less, "fed up* with the Bureau and that the recent birth
in his family had been rather expensive.

Continuing with this conversation, KERLRY sald that he
wanted to keep in touch with GREGG and if this pharmaceutical business
which Mr. IEWIS was presently attempiing to purchase would materialize
he would have something good to offer GREGG. He said they were presently
retaining a lawyer for $1,500 and he was sure GREGG would be interested.

During the conversation KERLEY asked GREGG if he knew
GECRGE STRAIN. GREGG told him he knew STRATYN slightly. KERLEY told
GREGG that STRAIN had requested him to execute an affidavit for his
adnission to the New York Bar and that he had done so. However, he had
called GHORGE and told him it was ready and asked him if he should mail
it, to which GEGRGE had suggested that he keep it at the office and that
he (George) would pick it up later. KERIEY said that STRAIN had not been
around at all and he had been unable to contact him and requested that
CREZG deliver the executed affidavit to STRAIN at the office.

KERLEY told GREGG that he had known GZCRGE while they were
attending law school in Washington and that they had subsequently been
agents together in the Louisville and New York offices and that on the
basis of this he had executed the affidavit,

GREGG said that XZRLEY then penciled a brief note on a
corner torn from an envelope and sealed it together with the affidavit
in an envelope addiressed to GEQRGE STRAIN and handed it to GRiG3.

Relative to this it might be stated that the penciled
note read as follows: "Come on up you dope. L. Ke "

Upon leaving GREGG asked KERIEY to pay his respects to

¥r. and lrse LEWIS and that sometime when he was free he would like to
see Lrs., LEwIS. KERIZEY said that as soon as GREGG's wife and baby returned
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home, he would give GREGG a call and that he and Mrs. KERLEY would drop
out to see them,

At this point GREQG left KERIEY!'s office and returned to
the lew York Office.

GREGG stated that during the entire contact with KERLIEY
he always knew when KERIEY was getting ready to ask a question concerning
ADAMS, SCHEVCEENKO or some other questicn about the office. He stated
that KERLEY would obviously attempt to apoear very casual upon asking

" this type of question.

Further details concerning KERLEY's contacts with
GREGG will be set out in ‘the portion of the report dealing with Speeial
Agent BMORY M. GREGG.

BANK RECORDS

The Bureau telephonically advised that a check had been
received at the Bureau from LARRY KERLEY in payment of a gas bill, which
check reflected that he has an account with the National City Bank of
New York, Park Avenue Branch, in the Special Checking Departments

Special Agents | | and] |ascertained
that the above branch of the National City Bank, located at Park Avenue
and 57th Street, has an account in the name of LARRY E. K4RLEY, which
has Special Checking Account number 3390. This account was opened on
November 3, 1945 and the references which he gave when opening the account
were the lanufacturers Trust Company, 100 Park Row, New York City (his
former bank) and JaMiS C. LEWIS, 22 Bast 73rd Street. He stated he was
employed as business manager by Mr, LENIS.

It was also noted that !'r. IEWIS had 0.K.'d KERLiY's
signature, further that Mr, JAMES C. I&HIS also had an «ccount with this
National City branch. .

b6
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The following is a transcript of KYRLEY'!s bank account

from the time of opening on November 3, 1945, showing deposits and
checks drawn up through January 16, 1946:

1-3-45 INITIAL DEPOSIT -~ $250,00

CHECKS DEECSITS RATANCE
$ 2,00 $250..00

9.31 12/5/45 1,100.00 11-3 8248.00
3.06 1719/45 100.00 11-1 238,69
24,72 1/3/46 400.00 11-1 235.63
3.25 1/8/46 75400 112 210.91
15.00 11-2 207.66
10,00 11~2 189.60
3.06 12-1 179.60
15.00 12-10 1,222.10
2,72 12-15 1,184,38
4493 12-17 1,179.45
740 12-19 1,279,45
6098 12“'20 1,265007
15,00 1221 1,244,.07
6.00 1-3-46 1,642.07
2.00 check charge 1-4 1,558.74
83'33 1""5 1,501.24
57.50 1-7 1,494.28
6.96 1"'8 1,485-28
9.00 1-8 1,560,28

10,20

450
BLINCE 4S OF 1/16/46 $1,545.58
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Further, it should be noted that KTRLEY deposited
$1,100 on December 5, 1945. 4 check of this deposit slip reflected that
this amcunt was made up of £74.80 in cash, a %39.87 check drawn on this
National City Bank branch and a United States Government Treasury check
for #985.33. This latter amcunt was the amount of KERIEY's accumulated
terminal leave check.,

Tt should also be noted that on January 3, 1946, KERLEY
deposited #400. A check of this deposit slip reflected that the $400
consisted of a check of $262.15, a check of #103.17 and cash in the amount
Of @34. 680

The canceled vouchers in connection with KFRLEY!s account,

which were on hand at the bank at the time the Agents were there, were
examined and are being set forth in the schedule below,

CANCELED VCUCHER

PAYER AVOUNT DATE
New York Telephone Coe 49,31 11/8/45
Sheffield Farms 3.06 11/28/45
State Farm Mutual Insurance
Corpany ‘

(on policy #39681=1iS-17) 24472 11/8/L5
Periodical Publishers Service

Bureau, Inc. 3.25 11/8/45
VLK PARHETT 15.00 11/9/45

(It should be noted in regard to this VAN BARNETT item
that it was endorsed by Firestone Home and suto Supplies
by VAN BARNETT and cleared through the Bank of Murray,
Mrrey, Kentucky. 73-207)

Sheffield Farms | 3.06 11-13-45
10U E.” KERLEY 10,00 11~14m45

(This item was endorsed by 0. HUFF and cleared through the
Bank of America at Los Angeles, GCalifornia,)

lilym
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PLYEE

Edgeware Estectes, Inc,
(For rent)

L. DE RCSE

(Car repair)
Auto-Radiator Company
76~01 Horthern Blvd.
Jackson Heights, N. Y.

LOU E. KERLEY

Sheffield Farms
New York Telephone Co.

Consolidated Edison Power
and Light Company

Standard 0il of New Jersey
(For lovember 27th statement)

Depart of Commerce and Justice
Policies 10697-106971 F
204-226 G

F. X. O' DONNEL

GEORGE I. GARBER COMPANY
(For tables and chairs)

Edgeware Estates
(For rent)

AICUNT

$57.50

15.00

20,00

2.72

4.93

740
6.98

15,00
6.00

83.33

57.50

L5

DATE

12-5-45

12=5=45

12-8-45

(This item was endorsed by HU'F and THCMPRON and GAT?EL)

12-12-45

12-10-45

12=15=45
12<15-45

12=12-45
12-17=-45

(F. X, O'Donnel is a Special Agent assigned to the
New York Field Division to whom all checks are made
payable by employees of the New York Office who are
taking out hospitalization insurance.)}

12-31=45

1-1-46

_
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PAYEE ANCUNT ‘ DATE

Standard Cil of Hew dJersey,
Raltimore, HMaryland

(December statement) $6.96 ‘ 1-1-46

VAN BARNETT 9.00 12-26~45
New York Telephone Company 10,20 1-10-46
Brooklyn Union Gas Company 4450 11046

All canceled vouchers which KERLEY had made since the
account was opened have been examined.

Further information in regard to the activity of this
account will be set forth in a subsequent report inasmuch as arrancementd

have been made whereby Agents can examine KERLEY!s canceled vouchers prior
to the bank mailing them 1o him.

MATL COVER

The following is the result of the mail cover maintained
on KERIEY's home during the period of this report.

SEFDER DATE CF PCUSTMARK ADDRESSEE

¥rs. J. OTNILLIEEN
21 West 36th Street

Savannah, Georgia 1=10~46 Savannah, Ga. Mrs, L. E. EERIEY
(Farcel)
4522 44th Street, N, W. 1~15-46, Washington lrs. L. B, KERIEY

Washington, D. C.
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SERDAER, DATE QF POSTMARK ATIDRESSEE

0. L. (post card) 1-15-46, Camden, W. J. LARRY KIRIEY
(0. L. here is OLIVER LENIS, who resides in the apartment
building where the KZRLEYS live.)

O. CS"’\I,;EUIS

431 Yarket Street . 1-19=46, Haddonfield, N. Je LARRY KERLEY

Camden, New Jersey

Federal Bureau of Investigation

United States Dept. of Justice 1~16~46, Washington LARRY KERIEY
Washington, D¢ C.

KESBEC, INC. 1=R4~46, MYC LARRY E. KERIEY
202 YViest 76th Street
Yew York, New York

(ES30)

Mrs. TCM ‘KIRK

Oologah, Oklahoma 1~23-46, Oologzah, Okla, ¥r. and ¥rs. L.E,KERLEY
Box 105

4522=44th Street, N. V. 1=25=46 Mrs, L., E. KERILEY
Washington, D. Ca Washington

Standard 0il Company

St. Pauls Place and Fpanklin -

Street, 1-28-46, Baltimore, Md. LARRY I. KERLEY
Raltimore, Maryland

Railway Express Agency

Claims Bill 1-31~46, NYC Mr, TARRY KERLEY
219 East 42nd Street,
New York 17, N. Y.

Box 724

Church Street Annex 1-22-46, NYC TARRY E. KERLEY
New York 8, N. Y.

L
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STENDER

FIRESTCNE HOME AMND AUTO
SUPPLIES
KERLEY-BARVETT, owners
Murray, Kentucky

(Air mail)

3101 Hyde Park
Los ingeles, 43 California

AL BROWIN& SONS
1146 2nd Avenue
New York 21, N. Y.

DATE CF POSTHARK

1-21-46
Murray, Kentucky

1~19=46
Los Angeles

1~-28=46

ADDRESSER
v, and Xrs. LARRY
KERIEY

¥r. and ¥rs. I4RRY
KERLEY and family

NYC . Mr. JAMES C. LEWIS, c/o

LARRY KERLEY ~~

(The New York Telephone Directory lists AL BROWN and Song as a plumbing

and heating establishment.)

J. H. SCHACKLEWCRD ANMD CO.
Tax Consultants,
Murray, Kentucky

Home and
Firestone/Auto Supplies
Kerley and Barnett owners
Yurray, Kentucky

409 East 48th Street
Savannah, Georgia

1-23-46
Murray, Kenbtucky

2~1-46
Murray, Kentucky

Rl b6
Savannah

-

4
¥r. L. E. KERLEY
e A .

e
R

LARRY KERIEY

¥rs. LARRY 3.
KERLEY




NY 67-13301

T4

Tt will be noted in the section of this rerort dealine with

bo
b7C

| that FERLTY has been contact with Special Agent

resides in the same apartment house with KERLEY.

Supervisor |who is familiar with the instant
investigation, advised that on the alternoon of January 12, 1946, he was
in the vicinity of 57th Street and l'adison Avenue with his young son,
at which time he recognized Agent:lentering a car with X=RIEY.

&t that ti 2 did not make his presence known to either
KERLEY or
Cn the s ing Agent was attending a social
i ife were also in attendance,

function at which Agent
In a discussion with Agent mentioned to him that he had
observed downtown about 3: < 2 a car. stated
that he thouzht he recoinized the fellow was with but could not

»
»|

remember who he was, replied that he was with a former Lgent
by the name of LARRY Y and that they were downtown to see the
parade. (Parade of the 82nd Airborne Division). He said that KERIEY
resided in the same apartment house with him in Jackson Heights and that
KSRIEY formerly worked in the New York Office for about six or eight
months,

;l entered on duty as a Special Agent on December 29,
1941 and arrived at the New York Office on transfer from Detroit on

September 18, 1944. At that time he was assigned to the Seleetive Service
Section and since that time has, in addition to working on Selective
Service Cases, worked on the Accounting Section and the Communist Section.
is not an accountant but has worked on special investigations
ing handled by the Accounting Section. It is noted he has never worked
on Lr. Granville's section., He was transferred to the Charlotte Field
Division and left New York on January 31, 1946,

ference is made to the conversation reported by Confidential
Ini‘ormantljon dJanuary 29, 1946, wherein it was indicated that
lr. LEJIS had found out that ADA’S wes lost and SCHEVCHEYEO returned to the
USSR. 4 review of Ij_ilnumber three card for instant date reflected
that he signed out at 8:10 AM and listed his probable return as 12:30 PM,

4O
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The file number of the investigation on which he signed out was

Yew York file 46-1221 and he listed as his destinations - -

JAMES H., DCYLE, 2430 Eastern Parkway, Erooklyn, New York.

JA'ES H, DOYLIE, 12 Trinity Place, .

He called in at 10:30 Al and 12:30 P, Tn another handwriting there is

listed the following interviews in connection with the same file number:

C. BRONZQ, 2837 West 57th Street;

. *TLETIEN, 438 Grand.

He called in at 3:25 PY and again at 5:30 PM. The latber time he signed

out from the garage, where he had signed out for home. bE

p7C
A review ofE:::] number three cards for the
pertinent period will be examined and reported in the next report,

GIORGs L. STRAIN
. Special Agent, F. B. Te

January 20, 1946 as reflected in the Confidential
Informant ISeetion of this report, KERLEY contacted GEORGE STRAIN,
at which time he indicated to GECRGE that he had something of GECRGORt's
and wanted to know if he should drop it in the mail to GEORGE. STRAIN
said that he would come to see KERIZY in the next couple of days and get
it.

b2

Tn an attempt to determine what this rarticular item
was which K4RIEY was going to give to STRaIN the Agents working on this
case maintained a physical surveillance at 5 East 57th Street from
January 21st to January 25th, 1946, with negative resnlts.

A4S an extra precaution in an attempt to ascertain the
nature of the article KIZRLEY was zoinr to zive to STRAIN, it was deemed
advisable to apprise Supervisor supervisor of the b6
Deserter Section of the nature of This investigabtion. It is pointed oub bC
that the desks utilized by the Azent this section are all in the one ‘
room as is the desk of Superviso Agent was requested to
note when STRAIN arrived back at the ofrice at the end of the days work

and ascertain, if possible, the nature of any material which STR4IN
might throw in the boxes utilized by Agsents for returning seriuls, files
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or other material to another mart of tche oi‘f:n:.ce. Supervisor
maintained this coverage for the week following January 20, 1946.

It is pointed out that all three of the Lmenbg kmow
STRATN by sight and he was not observed to enter the office building
of KFRLEY. However, particular reference to this has been noted in the
section of this report dealing with Azent GREGG's luncheon engagement
with K%RIEY. STRATN and K"RIEY very Likely had reference in theiy con=-
versation to an executed affidavit by XTRIEY for STRAIN'S admission to
the New York Bar Association,

GEORGE L. STRAIN entered on duty as a clerk at the
Bureau on February 19, 1940 and as a Special Agent on December 29 s 1941,
He arrived at the New York Office on transfer from Louisville s Kentucky
on March 22, 1944, at which time he was assigned to the Section in the
New York Office handling Communist investigations., In addition to work-
ing on Communist cases, STRATN, who is still assigned to the New York
Field Division, has also worked on Deserter Cases, He is presently
assigned to the Deserter Section.

In reference to the conversation of ¥re and Mrs. LEWIS
of January 29, 1946, which has been mentioned above s the number three
card prepared by STRAIN for January 28, 1946, shows that from 8:35 AM
until 5:30 PM STRAIN worked with Special Agent re-
turning to the office at approximately 5:25 Plf,” He had siened oub to
work on cases bearing New York File Numbers 42=1529; 42=46) and 42~3371.
He returned to the of'fice at 5:25 P¥ and at 5:30 PM signed out
for home, but STRAIN signed out for a surveillance & onpking Avenve,

Brooklyn, Few York, Wew York File 42~ RATN worked on this sur-
veillance with Special Acent The number three cards

of| |and |indz.cate their activity with STRATN.

STRAIN signed off duty from the Kent Garage where
Pureau automoblles are stored at 12:30 AY, January 29, 1946.
According to Supervisor TOODS, STRAIN had not signed in until 1:00 pM
on January 29, 1946 and worked until 2:15 AM on the morning of January 30th.

b6
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EIMORY M. OREGG

SPECTAL AGENT, FBI.

KERLEYts first contact with Azent GREGG since the
ication of tkis case was on January 19, 1946, as reported in the
|Section of this report.

GREGG entered on duty as a Special Agent on September 14,
1942 and arrived at the MNew York Office on transfer from !ami on
Cctober 19, 1944, at which time he was assigned to Section 7, which was
handling Communist matters. However, upon the formation of the Russian
Espionage Section, GREGG was transferred to that section and has been
there since then. At present GREGG prepares the physical surveillance
schedurles for Section 6, not only those regularly maintained in connection
with cases on this section, but all temporary surveillances of subjects
visiting New York or any other type of surveillance which comes up on
M, Granville's section, It can be seen that from the position which
GREGC occupies on this section, he would have a thorongh knowledge
of developments on all of the important investigations on 2r. Granville's
section., GREGG had been assirned these duties on the instant section
ab a time when LARRY K'RIEY was ascigned to the MNew York Field Division
and working on the same section and therefore, he would know that GREGG
is probably in as good a position as any Agent in the New York Office
to know bthe status of all the important Russian espionage investigations.

The circumstances surrounding the suggestion by the
New York Office that GREGG be contacted for any knowledge he has of KERLEY
has been discussed with officials of the Bureau at length which culminated

in the decision that he should be contacted and will not be reiterated in
this report,

GREGG said he first became acquainted with LARRY KERLEY
unon his transfer to the New York Tield Division and his assignment at that
time to Section 6. Subsequently he and YERLEY worked together on several
surveillances in connection with the CCIRAP investigation and the various
subjects associated with that case,

To Agent GREGG's recollection, the instances of interest
to the present inquiry can logically be divided into three phases.

b2
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O(n the first occasion FURLEY was assisting GR32G in
attemnting to identify several of the contacts of CHLRLTSNALGE, a subject
of an investization in this office. COn that date they contacted several
hotels and draft boards in the midtown area with only partial success.

In the late afternocn, KIRIEY suggested that they contact a lrs, IEWIS,
witom he had lmown for several years

|
could probably be of assisbance in identifying some of the individuals
with whom they were concerned, KERIEY advised that | |

an then
proceeded Lo the residence of Mrs. Lh.lo on 7Jrd Street in New York City,
at which time GREGG was introduced to *rse. LEWIS.

rs. LEXIS is a small, slight woman of approximately
forty years of age., She speaks with an accent and from the conversation
Agent GREGG gathered that she was the daughter of an Hungarian family
who had formerly been possessed of considerable wealth, the loss of which
she credited to the Polshevist Government of Russia. Mrs. LEWIS bag a
rather Asiatic appearance and on this occasion was dressed in a long,
flowing Chinese robe., She walks with extremely short, quick steps and
carries herself in a very stooped position.

Cn this occasion she expressed a great deal of admiration
for Director Hoover of the Federal Bureau of Investigation, but was oubte
spoken in her expression of antipathy for the United States State Depart-
ment and the Roosevelt administration. She appeared extremely fanatical

;gncerning ‘the present Russian Government and the Communists in the United
ates.

) . After remaining at the LE;Is home for approximately
forty-five minutes, »r., LEGTS returned home, at which time GRICG was introduced
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to hime He is a handsome, erect man of approximately 5! 11" and has grey
hair. He impressed GREGG as being a tyoical progressive businessman and
impressed him favorably in every respect. However, from this contact with
*r, and Mrs. LEWIS, GREGG gathered the impression that Mr, L:WIS was
greably influenced in a passive way by her extreme anti~Bolshevist,
anti-Communist ideas, and was to a great exvent governed by her ideas as
to politics and international affairs., He spoke with respect of her
buginess zcumen =nd knowledge of finance and world affairs, Howevor, his
stand in this respect appeared non-aggressive as far as he was personally
concerned, but favorable as to any action she might feel advisable.

After a brief tour of the library, living room, hall
and dining room to admire the numerous paintings which ¥rs. ILE.IS had
collected, KERIEY and GREGG excused themselves,

Subsequently KZRLEY advised GREGG that he had first met
'r. and Mrs. LEUIS while he was a Resident Agent at the Loulsville Field
Division where they owned a M"palatial? summer residence., He stated that
at that time one of the employees at the LELIS home was under investiga-
tion as a Nazi sympathizer and that lir. and Mrs. LE.IS had teen extremely
cooperative in that matter. As a result of this he had become extremely
well acquainted with both of them and had a great respect for rs. LEWIS!
knowledge of the internal politics of this country as well as of Russia,
England and the Continental naticns. KXERIRY said that upon his transfer
to the New York Field Division, he immediately renewed his acquaintance
with the LEWISES and that he and his wife had been frequent dinner guests
at the L=wIS homes On one occasion KERLTY stated that he and his wife and
their infant s