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SPECIAL INSPECTOR GENERAL FOR IRAQ RECONSTRUCTION 

August 28, 2007 

RE: Freedom of Information Act Request 

Dear 

The Office of the Special Inspector General for Iraq Reconstruction (SIG IR) received your 
request for records pursuant to the Freedom oflnformation Act (5 U.S.C. §552) for: 

1. A copy of the Synopsis or Summary Memo or Final Report associated with each 
SIGIR investigation closed/completed since October 1, 2005. 

Please find enclosed documents responsive to your request. Per your direction we attempted to 
send these documents to you electronically three times without success; as a result we are 
sending them in hardcopy format. 

Thank you for your interest in our mission. Please contact me should you have any questions or 
concerns. 

Sincerely, 

Kristine Belisle 
Director, Public Affairs 
Special Inspector General for Iraq Reconstruction 

400 Army Navy Drive • Arlington, Virginia 22202 





SPECIAL INSPECTOR GF.'.\IERAL FOR IRAQ H.ECO~STRt:CrlO:\' 

· BAGIIDAD. IKAQ -

US Embassy .A.nnex. M-202 • Ql.j Pres1d~nl1al Palace • Baghdad, Iraq APO AE 09315 

Case 1\o. 0001-05-J-SICi!R 

PROJECT: Iraq Oil Infrastructure 

June 4, 2005 

CASE SUJ\IM..\R\:' - CLOSED: This project \,\·as initiated on October 6. 2004 to J1)ct1mcnt 

thi:: collection and cval uation of informati0n obt::iincd from contra~t tiles and other sc)ur(cS for 
incticator5 of fraud in the area of Iraqi oil pipeline and oil infrastructure security. 

lhi:; auion resulted in th<.! initiation ofSIGIR in•,i;stigatin; case no. 0006-05-1-SIGIR 
pertaining to award of the secon mernencv Res onse and Pi dine Repair Operati,:m \ ERPROi 
\\hich wa~ awarded to 

. 0f 
curity contrnct a\\ ardcd 
lnfornwtion pertaining i0 an un.accoun,cd 

This action is now closd in the file s of this offo:e. 

f' r.:p:m :J By: 
I ) i..;1r1b1;tl,\n: 

FOR ()Ff !CIA L L"E O\:LY ·· L\ W r-: '.FORCF.\1£:',T .S£;'1,;~I fl\cL 



Special Inspector General 
for Iraq Reconstruction 

Office of Investigations 

Date: February 8, 2007 

St1bject-R.eport 

IQ-06-0076-1 

Basis for lm·estigation: 

alle ed to have paid a $700,000 bribe to some combination of­
through Jllllll....a'in the fonn of a find_e~ 

m, ton o_ ar pus u,~-~ompete s.b e source con~some combination of-and/ 
or-w,tha2.9mtlhon dollar advance payment. 

Extent of Investigation 

The investigation 10 date has included-·thc fol lO\\ ing investigative actions: 

Witnessed Interviewed; · 

CPA 5/ 14/04 

/0..J 

4/27i04 
4/20&22!04 
CPA. 412610 7 
A 4/8/04 

CPA 4/8/04 
CPA 4/8/04 
A 4/7/04 

5453 
------~"---~, _____________ ._AP_P__.,R. _,_~ 
CLASSIFICATION: : · WARNING 

FOR OFFICIAL USE ONLY 
: This. docu·meilt is the property of1he SIGlR Office of Investigations and is on loan to 

· -: your agency. Contents may not be disclosed lo any party under im·estigation nor 
: may this document be distribuled outside the receiving agency without the spccifk 
: prior .authorization of the Assistant lnspec1or General for Investigations. 



Records Examined: 

Office 
E-mail files 
Data base re 

4/1 I / 04 

Relevant Photos 5/22/04 
Laptop Hard · 
Office tiles o 6/3/04 

Searches Conducted: 

Search of.living quarter 21 :50-23: 15 of 5/4/04 

Referrals Made: 

on August 2, 2004 

their firm 
edlraq 

Coalition Pro\'isional 
overnment, stated that normal contracting procedures were circumvented in order to avoid the corrupt 

practices of Iraqi Officials and in order to expedite the process in order obtain urgently needed security 
~twas being stolen. He further stated that he deli\'ered the 2.9 million dollar check to 

~and obtained a receipt for it which he furnished to his office, and that he had not 
solicited or accepted any bribes. He consented to an access of his bank records and to taking a polygraph. 

CLASSIFICATION: 

FOR OFFICIAL USE ONLY 

Coalition Provisional 

WARNING 

This document is the property of the SIGIR Office oflnvestigations and ison loan to 
your agency. Contents may not be disclosed to any pany under invesliga1ion nor 
may this document be distributed outside !he receiving agency without the spccitic 
prior authorization ol'the Assistant Inspector General for Investigations. 
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\'as contacted by Special Agents, fron1 the Washington D.C. SIGIR Office. No 
testimony was obtained from her relative to the receipt or disbursement of the alleged _$700,0O0.00 
payment. 

Conclusions and Recommendations 

A substantial amount of work has been completed on this case including 18 interviews 
examinations a search, and coordination with 

, with all relevant work in Baghda 

The necessary testimony of was not obtained. 

3 

~ecomme~ded th~t this case be cl~sed, a_nd that i~formation in_the_case fil~ relative to · 
~be associated with any other available 111format1on to determine 1fthere 1s a sufficient 

basis for opening a separate criminal investigation on him. 

Prepared by: 
DISTR: File 

CLASSIFICATION: 

FOR OFFICIAL USE ONLY 

WARNING 

This <lowmcnt is the property or th,: SlGIR Oflict: of lnvc:stigations and is on loan to 
your agency. Conti:nts may not bl! disclosed to any party under investigation nor 
may this document he distributed outside the receiving agency without the spct:ilic 
prior authorization of the Assistant Inspector General for Investigations. 



Special Inspector General 
for Iraq Reconstruction 

Office of Investigations Arlington Field Office 

Old Case Number 0021-05-1-SJGIR 
SIGIR Case# IQ-05-0054-1 May 11, 2006 

Case Closing: 

There are no US citizens or military personnel involved asa subject of this investigation. This 
investigation is being referred to the Iraqi Ministry of Health, Office of the Inspector Geiieral for action 
they deem appropriate. ///nothing follows/// · 

Prepared by: 

425425 · 
APPR: -~--,------------CLASS IF IC AT 10 N: WARNING 

FOR OFFICIAL USE ONLY 
This document is the pmpcrty of the SIGIR Oflice of Investigations :md is on loan to 
your agency. Contents may not be disclosed to any party under investigation nor 
may this document be distributed outside the receiving agency without the spccitic 
prior authorization of the Assistant Inspector General for Investigations. 



Special Inspector General 
for Iraq Reconstruction 

Office of Investigations 

SIGIR Case Number: IQ-05-00-10-1 rebniary 6. 2007 

C:1se Closing: 

BACKGROUND: 

On 17 March :wos, SIGIR ln,·estigations Baghdad recei,cd a referral from--SIGIR/Audit. 
regarding possible criminnl acth·ity by, a former employee of Coalition Pol ice 
Assistance Training Team (CPA TT). The-111(ormatfonaTreues thn after :111ici atino in the 
de\'eloprnent of a multi-million dollar contract awarded t 
was re-hired b-as a Vice President. 

was employed by-n August 28. 2000, as a Security Specialist IL . [lc:ft -1 
February 27, 200~, and was lmed hy the U.S. Department of Swte (DOS) on June 27. 2004 as a Srnic,r 
Consultnnt. .. was assigned to the Coalition Provisional Authority (CPA) Ministry oflnterior(MOI). 
Counter Terrorism Special Operations Di, ision (CTSO) ..... resigned from the 
DOS, effective Se tember 12, 2004. On Se tember 27. 2004, J ] \'as re-hired b~ 

INYESTIGA TION: 

On May 21. 2004, while employed by DOS as a Senior Consultant to MOI/CTSOS I wrote a 
memorandum to•■■■■ CPA C0ntractinu Officer strondv reco111me11di11t4llllte utilized for 
the Ira ining of Iraqi close protection pcrs01111el. At the time the mc~1~ "as ,nitten th~wns 
co~ng the award of a ne\\' contract for this training. The original $10,973.173 contract was :11,arcbl 
t~on ~1ay 11. :2004, and \\as anKnued three (3) ti111es. first <..' 11 f'..fay 21. 2004, then again on !11:!y 
28, 2004, and again on May 28, 200-l. Amendment m1mber two (2) appoin£ ■ as the Contracting 
Oflicer Representati\'e (COR). The ll>t:il ,:due of the c011trnct after three amendments " ·as $57.~00.000. 

The foe ts are clear in this case. · was an employee o~ ho lef~ work for the CPA. 
While employed at the CP/i U Oranicipated pcrsonally=:stantia~representath·e of1he 
government in the recommendation and the rendering of ad,·ise to a\\·ard without competition a contrnct 
t~prior to his employment at the CPA ~vas an employee otlll'nd subsequent to his ­
en~nent nttheCPA was re-hired at a higher lc\'el and with a substant1:il mcrease in safnry. ,\sa 
resu It of I . [ L recomrnendation the contract tc.,·as incrensed without competition by 
$..'.16, 526,827. 

lt is furthC:.'r nllegd tlia 
person who signed as contractor fo 
2004. Nine days after lcn,·ing DOS 

CLASSIFICATION: 

FOR OFFICIAL USE ONLY 

a senior t>xecutive .\, it!-is n friend c ■ iii ind \, as the 
was em~ with DOS from 27 June to 18 Sept 

re!urncd t 

WARNING 

4544 
APPR: connollvj 

Thi~ dnl'IIIH<.:lll i~ 1111! properly ,,r tlk• SIC.JR omce ()f lr1, est igafions and i~ (\fl ln:1n tn 
y1,ur agcm:y. <.:1,nlL'nls may not hi: disclo~cd lo a11y party under i11vcs1ig:iti1,nnor 
may thi~ do..:1imcnt hi: distrihuh:d outside the rccch ing agcncy II ithout th.: ,red lie 
pril•r aulh1>ri,ati, 1n l•fthi: :\ssistanl lnsp~cwr Gcni:ral for ln,·cstig:11io11s. 



Special Inspector General 
for Iraq Reconstruction 

Office of Investigations 

., 
1ith a subst:111tial incrense in salary. lnfornw1i011 de\'elopcd indicate: alll lws kft­

and is cu'.rentlyemployed by-a globnl security firm wilh l3ritish nnd U.S. interest. 

EVIDENCE: 

.. 
. l 

• 

• 

• 
• 

Contracts for trnining Iraqi dose protection rci-sonnel 
Memorandum dated May 11, 2004 from-to 
Additional training Initiative for Iraqi Dignitary Protection Service 
Memorandum dated May 19, 2004, from I ] ii lu Administr:itor 
subjcctProtcction of the New Iraqi Go,·crnmcnt 
. . .. , . . .. 111ployme11I records frl1111 .... 

'" m I 1111en1 record rom DOS/CPA 

IS 

• . Copy of contract dated May I I. 200-1 .. 
• 

• 

Copy of A_men<Jment of Solicitation/Modification of contract P0000 I effect-i\'e M~y 21 • 
· 200~. This amendment increases the scope of the cont met by $20.500.000 
Copy of the amendment P00001 effccti,·e May 28, 200-L This amendmenl adds ao 
additional $6.961, 160 for the purchase of 18 Toyota Land Cruisers. 7 81\1\V 545 ls. 7 

M_e:~edes -~enz ES~~~~;~r!~(~;~'d~;~'~~ ~~~r~~et1:~~~~,~~ ~~~~l~~11dd1-'ent•r;so fppo&ls lb 
the Alternate Contracting Officer Representative (ACOR). 
Copy ofaniendmen-ig.ncd May 28. 2004. This amendment increases thenun,her 
of close protection p~ to be trained from 300 to 1.:00 :rnJ the fhed fee anwu11110 
$}7.000.000. 

The FinCEN query was negative. Entry/exit traYel itinerary data provided hy ICE dutng. ti;e reri!,cf t1f1hc 
in~sti~ration \\as insignificnnt. 

ALLEGED VIOLATIONS: 
18 USC 208 Conspiracy to Commit a Major Fraud 
18 USC ~.031 Major Fraud Against the Unite_~ St,ves , 

.HNVESTIGATIVE OPINION: AUSA~eclined prosecution 

This investigation closed pending development of addifton~l information. , 
Prcpan:cl by I a . &.JL '* ( ·. 
DISTR: file . i 

Jjl 

-i' 

tf·· 

:.. , .. 

CLASSIFICATION: 

FOR OFFICIAL USE ONLY 

WARNING 

Thi~ dPl'lllllL"11I i~ the prnp.:r1y or the N.I\SA Oflice <'f !n,pt:ctor Ci.:nL'r.il :11lll ii; on 
loan lo ~ 0ur agl·ncy. Cont~nt, may 1101 b~ disdo,i.:d to any party under i111~,1i~:llil111 
nor nrny thi~ docu111c111 J-,.: di,trihu1i.:d out~idc the ri.:,~h ing agency \\ ilhout the 
specific prior authorization ofthi.: As~i,tant ln,pL'ctor GL'ncral for l111·i.:s1iga1i,1m. 



Special Inspector General 
for Iraq Reconstruction 

Office of Investigations 

,.,SIGIR Case Nurnbcr: IQ-06-0211-1 
~ J' 

· Case Closing: 

February 6, 2007 

1ade numerous attempts to contnci..-, 
works the niuht shift as a Police Officer at the United 

:Natio;,s Hendquart_e.rs,'New York City, NY. ~ 

About 1030, L8 Oct 06, telephonically interviewed nd briefed 
him on the status and scope of this in\'estigalion. I I 2214 MIG stated he ·\\'as a SFC/E-7 
~ssigned_to t~e 111 Brig~de Combat Team, Baghdad, Iraq during Oct 03 . ., . .. ..... ,J_. 
related his pnmary duties were to managL,.. L3 Interpreters for the 1 r'i3ngade Combat 
Team alil[ll■ IX . JI 17 tated he did not author or sign the Memorandum regarding the 
University of Baghdad. ·. · 

About 0800, 26 Oct 06 .. ·- _ .. forwarded a scanned copy of the 1'1emorandum to ... 
for revie\v. 

Ahout I 030. 2 Nov 02. ££ S■,1 ·kphonically intcn·ie\\·ed-d10 stated 
. he reviewed the Memorandum and determined he did not auth~~ndum. 
Further. he stated he had no i11\'oh·ement in the Uni\·ersity of Baghdad. 

About 1040. 2 Nov 06, [ LML:iefed -Republic of Iraq, C.:·1,:·•:issio:i 
on Public integrity (CPI). Investigation Departmenl, US Embassy Annex, Baghdad. lraq. wH.I 
briefed him on in\'estigati,·e findings. No further ill\·estigath·e acti\'ity is requested by the CPI. 

Investigation closed in the files of this office. id not author 0r 5ign the 
alc1rementioned 1-frmorandum. There is no investigative interest for SIGIR on this matter. The 
CPI has authority and jurisdiction and no further investignti\'eactivity is anticipated by SIGIR. 

Attachments: None. 

Prepared by:-SlGIR-CID. Baghdad 
DISTR: File 

1751 

--------~---------~AP_P----1R:---
CLASSIF'ICATION: WARNING 

· FOR OFFfCIAL USE ONLY 
This docunwnt i!> the property oft he SIGIR Oniee of lil\'cstigatinn~ and ison !nan to 
yt•ur ng.:n,y. Cl1nte11ts m:1y 1101 hi! di~clo~ed to any party und.:r in\·eslig:llit•n nM 

may this dornm.:nt be distrihutl'll outside thl! rs:cch ing agcnl'Y without 1h~ $p~cilic 
prior :1u1horizatit1n of th<! :\s~i~tant lnsp~Clllr General for lm·c~1iga1ion~. 



Special Inspector General 
for Iraq Reconstruction 

Office of lnvestigaHons 

Date: February 8, 2007 

To: 

From 

Special Agent in Charge 

pecial Agent 

Subject: Discontinued lnvestig.ntion Report 

/fflL~,.JLLL.LLLJP' 
I -06-0076-1 . 

B:t!-isfor lnnstigation: 

is alleged to have paid a $700,000 bribe to some comhi,wtion of}%] @QJ 
nd ~hrough a~n the form ofa finders fee, or·a 7 

1111ll ion dollar pus un-competed sole source cont~somc combination of.....,nd / 
or-v,:ith a 2.9 million dollar advance payment. 

Extent of lnnstigation 

The imestigmion to date has included the following investigative nctil\ns: 

Witnessed Interviewed: 

CLASSIFICATION: 

FOR OFFICIAL LISE ONLY 

5453 
APPR 

WARNING 

This ducumcnt is th.: property ofth~ SIGIR Office oflrl\cstigations and bt>n loJn to 
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Records Examined: 

ice Reco 
E-mail files 
Data base recor s 
Relevant Photos 5/22/04 
Laptop Hard drives 6/l /04 
Office files of Ministry of Housing and Co11structio11, 6/3/04 

Searches Conducted: 

Search o-iving quarter 21 :50-23:15 of 5/4/04 

Referrnls Made: 

AUSA-,Eastern District of Virginia. Alexandria, VA on August 2, 200~ 

_,resiJc,1 
~c1sig·11ed 

with . · · 
Subsequently 

Results of the lnnsligation 

-former Prl~ect 1'-lanagcr. ~-linistry L'fl k,using and Constructi<.111. Co:-ilition Pro1isional 
~ted that normal contracting procedures "·ere cirtunnented in order to a\oid thecorrnpt 

practices of Iraqi Officials and in order 10 expedite the process in order obtain urgently needed securiry 
for equipment that 1,·as being st◊lcn. He ft111her stated that he deli\'C·red the 2.9 million dollar check 10 

~nd obtained a receipt for it ,,hich he furnished tn his office, and that he had nnt 
~ted any bribes. He con~ented to an access of his hank recNds and to t:iking a pQ!ygrnph. 

l\1inisll)' of 1-k,using :ind Construction, Coalition 
Provisionn Govemment, stated he attended a meeting at the Capital Hill Club where there \\as a 
discussion about companies being expected to p:iy a commission fr,r getting business in Iraq and thnt 

- and / or someont! else wou Id be the contract c0nsti!tant. for a fee, for any company that 
~o business in lrnq. He also stated that \\'hen e\Cr someone called or came into the Coalition 
Provisional Authority 1\linistry of'l ·lous!n~ '.ind Co.11strm:tio1~ O!'ficc ubnut bu:111ess in lraq-1,c,ukl 
refer them t-and llrnt the fee for JOllltng thrn consulting group" as $2:i.000.00 · 

CLASSIFICATION: 

FOR OFFICIAL LISE ONLY 

fo1istry of Housing. a11d C1.'11slructi()11. Coalition Pro,isional 

WARNING 

This dllcum.::nt i5 th,: property of th.: SIGIR Ollie,: of1111·es1iguiioni- and is 1>11 loan to 
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w:is contacted by Spcdi,IAgcilts, from the Washi11gfo1i D.C. SIGIR Oflice. No 
testimony was obtained from her rcl:iti,e to the receipt l'f disbursement of the alleged $700,000.00 
payment. 

Conclusions and Rcco111mcndafions 

A substantial amount of work has been completed on this case including 18 interviews. 8 record 
exarnirrntions. a search, and coordination with Assistant U.S. Al1orney ..... Eastern Dis1rict of 
Virginia. VA., with alf relevant work in Baghdad being completed nea~go. 

The necessary testimony o~vas not obtained. 

Accordinnl , it is recommended that this case be closed. and that information in the case file rel~1i,·e lo 
e associated ,, ith any other a\'ailable in format ion to determine if there is a sufficiCnt 

or opening a separate criminal investigation on him. 

Prepan§d by: Special Agent 
DISTR: File 

CLASSIFICATION: 

FOR OFFICIAL USE ONLY 

WARNING 

Thi:- dornmi:nt is the propaty of tht' ~IGIR Oflict' tif ln1·e~1igatillns and is tin loan w 
y(\ur agency. Contents may mit be dist:loscd to any p:1rty under inl'cstigatinn nor 
rn:iy 1his document be dbtrinut.·d outsid~ th.: r<.'cciving agcncy without 1hc sp~dlic 
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Special Inspector General 
for Iraq Reconstruction 

Office of Investigations 

SIGIR Case#: IQ-O6-015O-I February 8, 2007 

SUBJECT: Iraq Joint Coordination Center 

CASE CLOSING: 

BACKGROUND: 

On April 15, 2006, SIGIR Investigations received information from Joint Area .· 
Support Group Central (JASG C) Real Estate & Property Office. The subject 
property came to their attention because their records indicated it was owned by 
the Iraqi Government and it appeared it was occupied by an Iraqi woman. This was 
suspicious because it was known to JASG C that renovations were conducted to the 
building under U.S. Government contract in the amount of $150,600. 

The investigation determined that the Multi-National Security Transition Command 
Iraq (MNSTC-1) working with the Coalition Police Assistance Training Team (CPATT) 
determined a need for a Personal Security Detachment (PSD) response team in the 
International Zone (IZ). CPATT and the Iraqi government officials located a vacant 
residence suitable for this purpose. The facility would be identified as the Iraqi 
Joint Coordination Center (IJCC). I was determined that the residence was already 
owned by the Iraqi government. It was recommended that this residence be 
converted to a (PSD) response building because it was relatively close to areas 
where Iraqi government officials resided and or worked. The thinking at the time 
was that they would house both U.S. and Iraqi PSD teams at this location. This 
would put the PSD in an area in close proximity of the principles under protection. 

Four Iraqi companies were provided an opportunity to review the residence and the 
scope of work with a representative of USACE prior to the submission of a formal 
Solicitation. . oak no-es asked the USACE representative 
lots of questions a · ou e scope of work. lso impressed the USACE 
representative by bringing to the government's attention that the generator 
proposed was not adequate for the intended purpose. 

Only three of the four contractors submitted a bid. One of three bids was dismissed 
as being incomplete. Even thoughlllllltas slightly higher, the deciding factor 
was th.at...riad employees witti government issued IZ Access Cards. This ready 
access t~ seemed to be the tie breaker. The contract was awarded to­
under contract number 

CLASS I Fl CATION: 

FOR OFFICIAL USE ONLY 
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Office of Investigations 

The contract was awarded on January 13; 2005 .. Constructi.on- started on January 
20, 2005 and was completed on May 30, 2005. The project was managed by 
USACE. The funding was from the 2004 Iraqi Relief and Reconstruction Funds 
(IRRF). For reasons yet to be determined the IJCC plan was dropped after the 
renovation was started and or finished. 

ation 
determined t the street 

2 

one block nor ce. Both residences 
are property of the Iraqi government. 

On Friday, January 26, 2007,~ccompanied U.S. Army-of 
the IZ Real Estate & Propertt~) along with an Iraqi ling~uct an 
inspection of the residence. nterviewed-with the 
assistance of the linguist. said in subs~e had been living 
in a residence in close proximity to this residence. Iraqi government officials told 
her they needed the residence for a hi h rankin naval military officer. The Iraqi 
government officials NFI) advised she could occupy the subject 
residence. was unab e o provi e additional information. 

The inspection of the residence determined that the renovations appeared to have 
been completed and it appeared that the terms of the contract had been met. 
However, it was also determined that some of the equipment was missing from the 
site. Notable items missing include one 125 K diesel generator, $35,000; one 
Motorola 5000 Base Station (value unknown) although the actual cost of the radio 
is not a cost associated with the contract it is presumed to have been purchased by 
IRRF. The installation of the radio was at a cost of $1,200 and is attributed to the 
contract. Three out of the four of CCTV system cameras are missing for a loss of 
appr·oximately $1,050. It is unclear at this time whether these items were moved 
to another Iraqi government facility or stolen. 

Items paid for under the contract and determined to be missing or stolen was at 
least $36,000. These items were not present according to tthe time 
she moved into the residence. 

No prosecutorial merit and no further investigative action is anticipated. This 
document serves to close the investigation. 
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3 



. Office of Investigations 

SIGIR C.ise Number: lQ~O6-O060-I February 12, 2007 

Case Closing: 

BACKGROUND 

On January 24, 2006; 
The contrnctor. 
Gulf Region Div1s1on u 
made allegations against 
subsequently identified a 
to travel to Basrah to mee 
conditions in the area. 

On No,·ember 11,2006, 
above described allegations of bt 

eived informntion from a contractor located in Basrah, Iraq. 
r Technici:rn, with U.S. Army Corps ofEnl!ineers. 
as been so employed since Marci 
local Iraqi company identified as 
egarding alleged bid~rigging. Re ts 
period due to case priorities ::ind elc\·ated threat 

met \\'ith-n Basrnh, Iraq to discuss 1he 
made the following allegations: 

- sai-and a local Iraqi contract-are in collusion\\ ith each other 10 rig the bidding process 
on contracts in and around Basrah. Iraq. aid becaus .. rnd a close relationship \\ith 
USACE/GRDS this positioned-at an a vantage to hav~vled!!e abo. ut future contracts and when 

. they would be annl)Unced for br.This inform.alion according tc was tl.1en shared with ....... 
is alleged to l.1ave se\'eral dummy companies existing on p., · n . said there was 110~!1 1 10n · 
that USACE/GRDS was aware of the relationship betwee, an The source claims works 
wi1h the USA CE and ultimately approves the projects~ .. warde m.t 1e area. The funding or these 
projects is from GR.OS. The source said the o,,ner o-rns formerly a taxi dri, er prior to the 11ar. 
Now; a few years later is reportedly a multi-millionaire because of his success as a contractor. 

The pri11cip!!al alle 1ation relates tc4llllllllibility to repeatedly he the successful bidder on contracts. II is 
alleged that . is sltccesc;ful ;,;~ing these bids because...,suhmits three hids representing folse 
companies _ ut in fact it is actually one company. This is do11c~reating. false letterheads. The 
submissions of bids on theses false lct1erhenJs are as ifthey \Hre in fact separate and legitimate 
companies. Altpropos:.ils nre drawn up by on4111111fompany employee utilizing-engineers to 
prepare the hids. According to the source the ~rs must he in the box or else ~re boxed our ... 
The source-identified these companies as: 

I. 
2 . 
., 
.) , 

- according. to the source has become so large the)' are :ible to hid on any contract because they have 
the ability to obtain the specialties required for almost any contract.-ias no specialty but op~rates as 
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SIG IR C:,sc Numhcr: IQ-06-0006-1 February 14, 2006 

CASE CLOSING: 

Bae kground In formation: 

-denied that he ,,. he was employed by a pri\'ale 
company known as uggested ~)' hal'e 
appeared that he wor ·ed or t 1e ecause 1e was co- ocate ·11 CPA officials.~aid he " ·as a 
retired military officer and was adamant that he 11e\'er worked for the U.S. government while obtainin!.!. 
business for his company. · · -

aid he worked rol!9/las a Consultant to-btai work for them in th~l~~aid 
. . did not pay him all the money he was owed snid he introduced~a~poli1ical 

consultant. to hel~et paid by USAID. . . 

' urce (C/1) \\ ho alkged to 
have information about a ret name o The C/1 alleged that 
shortly after · · to Baghdad he/s ho clai1 aratoga. NY .. TheCil 
claimed tha ould uaranlee C/1 c 1e C/1 reimbursed · 5% of the amudnmnunt 
in ca~h. Th oastcd he would mahe $500.000 a year. · 

Based on the C/1's information and other inquires the fol km ing identifying data was establish1.:d 011 ....... . . . _,.. . 

Name: 
DBA: 
SSN: 
DOA: 
Height: 
FL Oil: 
Spouse: 
Address: 

CLASSIFICATION: 

FOR OFFICIAL USE ONLY 

4635 
APPR: 

WARNING 

Thi$ dncumcnt is the pnipL'rt: tif 1hc SIGIR Ollke of lm·c,tigations and is on loan to 
your agency. Con1cnts may not bi! disclosed to any party under i1ncstig:11ion n,,r 
may this document he dislrihuiL'd 0utsidc !he r<'CCi\'ing 11g,11cy wi1hout the ,pc(ilk 
prior aurhorizut i0n 01' the Assistant Inspector Gcn,ral for lr11 cstigations. 



Office of Investigations 

On November 25,2005. ai1 lnvcstigath:e Lead req(1est ,,·as forwarded to SIGIR Arlington for FinCen 
check. On Novernber 8, 2006 the FinCcn check was conducted and determined to be negative. 

SIGIR Common PCO-GRD Project Spreadsheets were searched and determined 110 contracts and no 

2 

reference .J Ti I • orfl•••····•·•were discovered duri11g1hc query 

Open source references Internet web site) sho,, as Board of Director (2006), 
, •• s li sted as hm·ing retired from 

the military in 1998. During 2003, ] transi'ffone 16 raq as Deputy Director of l{equi rements 
Coordination in Baghdad and then as Chief of Staff Special Projects to the Coal it ion Provisional 
Authority, according to the company's "eb site. aJllil. .• 5 described on the \\'eb site as a pril'ately held 
company, incorporated in Virginia in October 1998. Its listed goal was to develo the world"s first 
network-enabled security and fire protectfon system. Additionally 
formerly a four star general, is shown as the Chairman of the Boar . ccor rng t 

~ssisted in the forming orafter retiring from the military in 199 . 

According to an interview conducted by USAI on 4 October 2005,.\ias 
adamant that he never worked for the CPA. c a11ne to work for-during t\fay 2003 until 
May/June 2004. 

On February I 2. 2007. the R'egional Security Office (RSO), Embassy badge office, was consulted to 
verify employment status. A copy of the RSO Embassy badge. personnel record 011-
ind-icatin dates of employment were July 21 200-1 and e:-:pire on August 5, 2005. T~ 
tha was a "Non USG Emi;!IO ·ee C race. There \las 110 record of renewal fa.this a licant. 
The sponsor for the applicant \\3 . Project and Contracting Office (PCO). 1ork 
sectron is shown as PCO/Logistics. Ad itinnal unique identifiers are a!Sl' pr(1\ ided 011 t 1e record such as 
SSN, DOB, blt,od type. etc . 

The investigation regarding the allegation that-\\aS soliciting bribes was 
unsubstantiated during the in\'estigation. Reco~e ck)seJ due to lm:k of e, idence to 

substantiate the allegation. 

Prepared by: 
DlSTR: File 
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SIGIR Case#: DC-06-0176-HL February 22, 2007 

SUBJECT: 

Case Closed: 

-aka ·was telephonically interviewed on 
February 16, 2007 to discuss and expound on the information which he previously 
provided to SIGIR in his six page document headed "COR Issue Items." As 
background,...,hereinalter referred to as'.) submitted this document 
following his one year in Iraq as c411111tcontract employee. It contains a collection 
of sixteen enumerated subjects, reTati'iig his observations and recommendations. 
Among the topics are recommendations to: improve screener training; use "rank" 
for contractors; standardize data entry measuremenfs. -leged that "an 
epidemic" of conflicts of interest existed amor]g soldiers, contractors, and 
interpreters serving in Iraq. He also stated that fraud, waste, and abuse existed 
because contractors "billed what they want, and no one was following up.II 

Much of the document focused on the misc~ct of one contract employee 
with whom-ad significant interaction in Iraq. ll'tlocumented and reported the 
misconduct to th.e appropriate authorities. Regarding his all~ion that contractors 
fraudulently overbilled the Government for unworked hours,111111P5tated that he had 
not read or seen the contracts pertaining to this issue, read any instructions or 
documents substantiating his allegation, nor did he know anyone who could provide 
personal, corroborative knowledge of this alleged practice in Iraq. 

-ad previously contacted the Inspector General (IG), Multi-National 
Corps-Iraq (MN~-1, who responded to his concerns by letter dated December 17, 
2005, wherein . as advised that issues and recommendations raised duringthe 
!G's interview of ad been referred to, and review~, the Contracting Officer 
Representative (COR), MNF-I. The COR also assuredalJthat the Provost Marshal 
had inltiated legal action to remove the aforementioned problem employee. 

INVESTIGATIVE OPINION: This particular matter lacks substantive and 
corroborative potential for further investigation. It is recommended that his case 
be closed. 

PREPARED BY: 
Senior Criminal Investigator 
Special Inspector General for Iraq Reconstruction (SIGIR) 
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Office of Investigations 

SIGJR Case Number IQ-05~0004-HL March 4, 2007 

--Case Closure and Discontinue Lead Co\'erage 

This matter was initiated in the summer of 2005 based on information provided to SIGIR by a 
confidential source. The infonnation from the confidential source alleged thn ... ad mis-billed the . 
government on government contracts and that on<9mployee may have been involved in a conflict of 
interest. This was a SPITFIRE task force case. 

Investigation conducted by SJGIR personnel and other members of the task force V-'as ultimately 
forwarded to the Public Integri Section, Criminal Division, U.S. Department of Justice. The Trial 
Attorney in this matter wa f Public Integrity. In a letter dated February 15, 2007, the 
Public Integrity Section dee med prosecution in this case (a copy of this letter is attached to this 302). 

As prosecution has been denied, it is requested that coverage on a lead in this matter dated June 13, 
2006 requesting billing invoices from USA Engineering Finance Center, Millington, Tennessee and from 
DF AS, Rome, NY be discontinued. 

Based on the declination of prosecution, no further investigation will be conducted by SIG IR and this 
matter is being placed in a closed status. 

Attachment: Copy of declina1ion letier date stamped Fehruary 15, 2007 

By: -=riminal Imestigator, Baghdad 
Distr~-0004-HL 
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SIGIR CASE NUMBER: DC-06-0162~HL 

DC-06-0158-1 

CASE CLOSING: DC-06-0162-HL 

The above referenced matter was initiated subsequent to the receipt of a complaint by the Hotline 
indicating tha personnel may have been in improper receipt of US Military 
weapons. 

This matter \a,1as referred to the Federal Bureau of Investigation, Iraq Contract Corruption 
Initiative, and by communication dated October 11, 2006, FBIHQ assigned it to FBI field Office 
Salt Lake City, Boise Resident Agency for investigation. A copy of the communication has been 
made part of the Ii le. 

~'as a subcontractor for · . vhich wa~ also the 
subject of a complaint which was referred to the FBI. The FBI is addressing the two separate 
matters as one. 

I recommend tha 
DC-06-0158-
file. 

Prepared by: 

C-06-0 I 62-HL be closed and merged into 
All serials in the file should be transfen-ed to the 

Office of Investigations, 
Washington, D.C. 

DISTR: Hq File 
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for Iraq Reconstruction 

Office of Investigations 

SIGIR Case Number IQ -06-0044-1 

REPORT OF INVESTIGATION 

SUBJECT: 

Name: AKA: 

POB: Palestine (Jerusalem, farael) 

DOB:­

SSN: 

INS Registration Number: 

Date of Naturalization: 

US Passport: -

US Address: 

Employer: 

Security Clearance: Interim Secret Access Date: -

LA ,v ENFORCEMENT RECORDS CHECKS 

!\'larch 13, 2007 

10144 
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Federal and State criminal history record checks were performed and disclosed no prior criminal history 
for ... 

STATUE 

Title 15 USC Section 78dd(i) - Foreign Com.1pt Practices Act 

SYSNOPSIS 

This matter was brought to the attention of SIG IR Investi 
Terrorist Enforcement Financial Unit. US Marine Corps 

ulti National Forces - Ira (I\ 

a , 

identi I mployed as a contract translator gned 
to the Mutli National Forces - Iraq, Nationa.Uoint Operation Comma~ consensua 
monitored telephone conversations wherein~oke openly t~as to how much he 
and another Iraqi general would monetarily gam, an undercover operations was initiated and addi1ional 
bribe m·ertures were eYentually made to a SIG IR undercover special agent posing as a US Anny Corp of 
Engineers Contracting Officer, from the Project and Contracting Office, Baghdad, Iraq . On 1he basis of 
the conducted this matter was simultaneously referred to the US Department of Justice Criminal Division 
Public Integrity Section as well as the US At1omey General's Office for Washington, DC. 

2 

In concert with the filing of a criminal complaint, applications for search warrants were pursued for living 
quarters, computers, and work spaces here at the US Embassy Compound o~ Gi\'en the 
international complexities involved and the varying degrees of legal opinions from prosecutorial at1orneys 
assigned to the State Department, no warrants were executed in Iraq. A ruse was created in order to 
entic~ack to the US whereupon entry he was placed under arrest eta· ed legal 
counsel and has made repeated admissions that he did in fact offer a bribe I --■ as well as a 
SIG IR undercover agent he Jrnew a 

In. addition,~as ~ound. in possession_ of several security ?a~I Iraqj nationals granting 
them ~t1onal Zone. These badges were stored 1~upcnor's desk, US Army 
Majo~an<l wi::re taken without his permission. Th~ clearly reflect tbl they 
are "US Government property" and are accountable items. Presently .... hrough his retained legal 
counsel has indicated a willingness to negotiate a plea bargain in this matter. 

NARRATIVE 

CLASSIFICATION: 

FOR OFFICrAL USE ONLY 

WARNING 

This document is the property of the NASA Office of Inspector General and is on 
loan to your agency. Contents may not be disclosed to any party under investigation 
nor may this document be distributed outside the receiving agency without 1he 
specific prior authorization of the Assisiant Inspector General for lrwcstiga1ions. 



Special Inspector General 
for Iraq Reconstruction 

Office of Investigations 

· tso stated th.it ·ded him with a brown envelope that contained a 
enveloRe and ros ectus are presently being 

held as evidence by SIGrR Baghda ed that · ffered him a gift of 
$60,000 if he would arrange for the . 00 protective vests at a price of 
$90,000 for the · for the dded that on 2 Jan 2006, he received 
another call fro vho offered 00 along with the copier for ~90,000, 
but reduced th and .· 

After some discussion,-gr-eed to a consensually monitored telephone conYcrsation with 
~nder the gui~more specific infonnation about the products so that a contract · 
~ generated similar to a legitimate one wherein a request from the Iraqi's could be fon\'arded to the 
Civilian Police Assistance Training Team (CPA TT) who would detennine if funds were available and · 
then forward the request to PCO - GRD to let a~ purchase. On 3 Jan 2006, two · 
consensually monitored conversations be. tween__,. . and.~re successfully recorded. 
The conversations were conducted in Arabic and SIGIR had to rely on-o translate. The 
monitored conversation includ ra•• 4 r,,,.,. to makin ;, ifts" but the amount of the "gifts" werefurther 
reduced to $30,000 each fo nd cause of the reduction in price on the ,·est 
to $500 each. As instructed, bout a name of the company fo use for 

s in their previous meetings, nstructed o reference him as 
in any subsequent dealings. )so pro\·ided two company names lo be used,. 

Subsequent to above, sufficient infonnation allowed positive identification of I F 1rough the 
Embassy Badge Issuance Office, and the specific information is referenced elsewhere in this report. 
On 17 Jan 2006, ihis matter w<1s formally referred to the US Department of Justice, Criminal DiYision, 
.Asset Forfeiture and Money Laundering Section, Washington, DC. This matter was then referred to the 
Public Integrity section of the Department of Justice. 
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4 
alllll,rrial Attorney, US Department of Justice, Public Jntegrity Section, Washington, DC is the 

attorney ofre. co.rd for this action. ~~n letter wa_s dispatched lo Yahoo! to preserve material 
subsequent to a search warrant fo9111111Jk'ahoo! e•mail account. 

- . 

Through the utilization -ail addres~ SJGIR Baghdad, 
solicited a meeting wit-posing a c~CO. GRD told 
~at he would oe the contracting officer developing the paperwork to~i.rnter and the 

vests that he discussed with■■■■■t On 6 Feb 2006 and 15 Feb 2006~et with 
~hile wearing a monitoring device. On each occasiortlllll'nade overtures t~ 

that he would be provided with funds to ensure that the contract was to be "sole sourced" an~ 
consummated. · 

During the courseofthe 6 Feb 2006 n,eeting-scorte-o iivehicle andpresenteda 
copy of the protective vest he ,vas offering for sale. The vestw~H design an·d manufacturer but . 
did not contain serial numbers (The vest was provided to SIGIR one day after-'as taken into 
custody in the US) 

All monitoring both in person and telephonic with and ~igitally to a compact 
disc and the disc original compact disc were retained in the SJG[R evidence safe Baghdad, Iraq, 

EVIDENCE 

Evidence Property Custody Documents 001-06, 002•06, 0004-06, 0005-06 and 058•06 were collt:cted and 
maintained in the SIG JR evidence lockers at the US Embassy Complex, Baghdad, Iraq and Arlington, 

~ebruary 9, 2007 evidence contained on vouchers 001·06, 002·06 and 0004·06 was shipped to 
~•ia Federal Express !~listed address ina.-(Sec attached vouchc;s li~ting 

evidence collected for details) 

EXHfBITS 

1. Standard Form 86 ot911fi Sep1ember 2004. 

2. A copy of the passport photo page nialllllllJlS passport. 

3. Photocopies olllllll'epaiiment of Defense common access card front and back. 

4. Scriber infonnation fro~ahoo! e-mail ::iccount, 14 March 2006. 

5. Notice of Suspension memorandum addressed t~om the Department of the Am,y Legal 
Services Agency, 901 North Stuart Street, Arlington, VA 22202, 13 April 2006. 
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5 
5. Copies of E,;idence Property Custody Documents voucher numbers 001 -06, 002-06, 004-06 and 058-
06. 

6. Copies of the transcripts o~eeting with n 6 Feb 2006 and 15 Feb 2006. 

7. Judgment Document from the US District Court for the District of Columbia, case number 1: 0G-cr-
00157-RJL, dated 7 Feb 2007. 

8. Federal Express Air Bills concerning the return delivery o~roperty, 8 Mar 2007. 

STATllS OF JNVESTIGATfON: 

This matter was referred to the US Dep.artment of Justice, Washingto~. 1as assigned 
as the prosecuting attorney for the Government. On August 4, 2006~ to one 
count of violations of the Foreign Corrupt Practices Act. On February 7, 2007a11Jvas 
sentenced to 36 months at the minimum security federal prison located in Morgantown, West Virginia; 
upo~ releaseallf s ordered to serve 24 month supervised probation and 250 hours of community 
service. 

Prepared by: 
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Ci,sc Number: JQ-06-0061,-1 

CLOSURE MEMORANDUM: 

5 February 2006 

Speciai Agent .......... contncted of the Dep:irtment of Defense 
Office of lnsp~1thenticity of the contract awarded to Defense logistics Services 
Incorporated, by the US Army Corps of Engineers rather than by the U.S. Army or Defense Logistics 
Agency, and thnt it was not an at1empt to avoid normal channels or oversight was discussed. Based on 
this information, it was determined that the investigation in Bnghdad should be discontinued. 

Prepared by: SIGIR Investigations Baghdad. Iraq 
DISTR: File; Headquarters 
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Name: .-

Camp Taji, Iraq - Victim 

October 3, 2005 

Relevant stattites: 18 USC 201 - Bribery 
18 USC 874 - Kickbacks 

Case number: !Q-05-003-I 

Origin: 

Svnopsis: Case administratively closed: 

advised his company had been a\\'arded contracts to 
provide Life Support erv1ces to the Iraqi Army training site at Camp Taji, Iraq. The contracts 
are on a month to month basis. and were issued by the Joint Contracting Command - Iraq (.!CC­
I): ... ses six suppliers to deliver the food needed for the lraqi Dinning Facilities (DF AC). 

~elieves the guards at the Iraqi checkpoint are dem:rnding payments be made by the . 
suppliers if they want their trucks lo avoid lengthy waits. Additionally, the suppliers are . . 
attempting to double and triple bil!IIIIIIJor the amount of food delivered, and belie\·es a 
portion of this money is being demanded by the 
stated that he estimated the loss to his company as o t is report was approximately $300:000. 

l!lllllltated that he believes there was a possibility the 
vas also profiting from this sch~me. 

1as an assistant, ·ho is ,-erv close to both-nd 
ms demanded an $8,000 payment be made to him by an mployee or theire.arbage 

trucks will be ejected from the base.-as rero11ed this information to 
however he bclicrcs no action has been taken. 

4553 
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On Aw..!.ust 28, 2005, Chief Gnrbnge Supervisor for AISG n<lvised 
u:id demanded $10,000 a month rom 11s company if' I hey wnnted to continue to do 

bi.isi,:ess at Taji.-.i,statedthat he subsequently p~id ~3000,_ at which lime he 
was mformed that this wns not ~i1ough money because It had to be shnred w1tl 
and two others. 

lnvcstigntion conducted: On August 22, 2005. Intelligence Operations 
Specialist, Financial Trade Investigations Division, OHS, ICE, was provided with the 
information available in a DEIDS Report rcgardin' .ind requested to check the 
databases availahle to hc~asset informntion re atmg to On August 23, 2005, 
-dvisedshe ran-,identiliers for any financial information and recei\'ed none. It 
was also negative when she extended it to the family. 

On September I, 2005, was contacted at Camp Taji, Iraq. He wuin:<l his 
rights to remain silent and have an attorney present. nnd elected to be interviewed and to make n 
voluntary statement. He further consented to a search of his living quarters on Camp Taji by 
SlGIR Agents.~dvised that a search of his li\'ing quarters would reveal no evidence of 
wrong-doing or misconduct. He stated that he had never been gi\·en money by any indiridual on 
Camp Taji, neither Iraqi nor American . ..,,ad never been offered money by--or 
nny other Iraqi counterparts with whom he works. He advised that a search of his quarters would 
probably reveal less than $300 in cash. This cash had been obtained byllllfat the Camp Taji 
Base Finance Office. A subsequent search ofllllllJliving quarters revealed no evidentiary 
material. 

On September 15. 2005. a report was prepared detailing the pertinent information concerning the 
allegations that members of the lrnqi Army and Camp T::iji security personnel m~re demanding 
payments from the Iraqi suppliers at the base. This infom~ation was provided to Commission on 
Public Integrity Advi s0r to forwflrd 10 the rippropriate investigators in that 
ngency for action. 

Based on the abore information. the proper jurisdiction to nddress this alleged criminal nctirity · 
umong the Iraqi Nationals appears to be the Iraqi Police or !v1ilitary. It is therefore recommended 
this matter be placed in n closed status. 
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Special Inspector General 
for Iraq Reconstruction 

Office of _Investigations 

Case No. IQ-O5-O037-1 

Cost Mischarging 

CASE SUMJ\1ARY-CLOSE0 

October 17, 2005 

On Mav 25 2005, 1his office received i11formatil1n that 
\\·as mischarging l.ibor hours on l\\'O task orders for contract No. 

This was an Indefinite Ddi\'cry lnde1111ite Quiintity (IDIQ) contrnct for $75M and im·olves 
ashra Air ort and Llmm Qasr ort. vas also alle!.!edly 0perati11g his own business. 

\,hile \\'Orking in Iraq. lnterriews of 
Nana Pacific employees disclosed tha had allegedly inappropriately billed the seaport t,d order 
for work done on the airport task order. When intcrviewed.-ienied any cost miscliarging be111een 
the task orders butdid admit to charging for up to I 00 hour~rk while on R & R. -lso addsed 
he worked on lllllllfsusiness, but only for short periods of time and often after normal work hours. 
On June 7, 2005, Joint Contrncting Command-Iraq/Afghanistan (JCC-1/A) requested DCAA perform an 
audit of the contract. After numerous delays. the audit began, and during the re\'iew of the t::isk orders, 
DCAA discoyeredJCC-1/A had modified the tasl-.: order on 7 and IO September. The modificatil1ns 
retroacth e ly changed one t1f the t}1sk orders from a cost-type 0rder to a 11.xed-price task order. The new 
price is fixed, resolving nil changes and complete adjustment. DCAA cancelled the audit indicating they 
performed incurred cost audits 011 cost-I) pe ~on tracts, not fixed. Further, OCAA advised it does not 
appear there wou Id be a means of recO\ ery of any questioned amounts. Case closed. 
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Special Inspector General 
for Iraq Reconstruction 

Office of Investigations 

Dale: October 26, 2005 

pccial Agent in Charge 
Special Inspector General for Iraq Reconstruction 
Criminal Investigations - Baghdad 
U.S. Embassy Room 233 
Baghdad, Iraq 

Subject: Investigation #IQ-05-0048-1 - Final Report 

Basis for Investigation 

This matter involves the alleged disclosure of ro · tary infonn:ition of a security service contractor 
) by representatiH'S of the Department of State 

1 ic t I e v e 1 r i, after DSS) stationed in lrnq to a competitor security scrvic~ fimi · 
in conjunction \\ith the issuing of call orders incident to the aw:ird 

o · a ·et pure 1ase agreement 011 April 15. 2005 .• urportedly used this pr0prietary information as 
part of the basis for a formal protest of the call order isslinnces on April 20, 2005 to the U,S. General 
Accountability omce and the U.S. Army Contract Appeals Division. Please be informed tha-iad 
previo·u· sly been authorized to provide security services al s. sigh~q which.as a result of~1stant 
1.:all order awards, 1,ere subsequently granted to .. Copies of"""'fonnal protest were pr0\1ded 10 
SIGIR Criminal lnvestigation.s in Baghdad, Iraq ~t SIGIR Crnninal ln~ions 1.-leadquarters in 
Arlington, VA. Bo;h copies o'.tl~st and rcbted d(1 c11111e11ts includecallllJ entire statement of 
work as have been mcluded w1tl111119'formal protest. 

According to the documentation 
(JCCI) at the behest o 

Additional information was prnvided through a confidential source regardin-and . 
However. this informntion was non-specific :rnd did not raise nny addition:il allegations. 
was discounted for purposes of this investigation. 

Prepared by SIGIR-ln\'cstigations, Bnghdad, irnq 
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Exrcnl and Results of Investigation 

· The contrncting Ii lcs were secured from JCCI and were thoroughly analyzed. Included in the files was a 
letter generated by e1.rnl counsels for-ubsequent to the formal protest insistino thnt the formal rotest 
only contained th ransition pl~t had been provided to them by DSS 
t\-1osul, Iraq and no ntire statement of work. This raised several questions at tint tune. The 1rst 
was \\ hcther the tatement of work in its entirety constituted proprietary information. The second 
was whethe ransition plan contained in its stiltcment of work could be considered proprielal)' in 
that the contents o the plan would have to be slrnred with competito-n order to effect a transition of 
work assignments. In addition to the abo,·e, an examination of the cmninal statutes that relate to the 
disclosure of proprietary informntion are focused on the impropriety of disclosure of such inforrn:ition 
prior to the awarding of a contract 'i•is-a-vis subse,]uent to the competiti,;e process as in the instant matter. 
Consequently, a request for legal opinion was solicited from SIGIR - General Counsel. 

On July 28, 200~and IGIR -Associntes Ge,ieral Counsel, pro\'ided 
g~tidance that iflllJv~d- wit ntire statement of work, n violation :elatin~ to the 
disclosure of propnetary ltlformat1011 cou ,ave occtu'rcd. Fu11her, they counseled tfthe disclosure to 

-,·as restricted to jusl th~-ransition plan, e\·en though the plan might still b~ Ctrnsidcred 
proprietary, there \\'Ould have~ a legitimate reason to disclose that information, i.e. in order to 
implement the transition plan on a timely and effectin! basis. 

On June 2. 2005, I interviewed DSS-Acting Bnghdad. Iraq relntive to this nrntter. · 

I. 

., 

.... .., . 

4. 

5. 

responded to all of my questions and provided the follo\,ing pe11i11ent information. 

His ~leclronic notes and retaineJ email reflected that he had forwardedlllllJiransitionplan on 
April 15, 2005 at 09: 17 P .M. to all five of the RSOs at the impacted embassy sights. This \\"0tdd 
have included ocated at Mosul, Iraq . ..._,rovided me \\itll a copy 

s t"on Ian that was fN,,ard~RSOs and t)lher, 

and-
' who \\trc all ;111ar~ that 

1e \.vou e s iarmg t 1e trnns1tion p nn wit 1 11s counterparts as \\ell as- · 
He obtained the transition plan from th-statement of 1,ork and ut ~ · his computer to cory 
the transition-·plan solely and fomard the same to his peers in the impacted posts of duty bye-
mail. 
I le did not directly provide-rith the tra11sitic111 plan hut felt it had to be shared in t)nler to 
implement any type of orderly transition. 
At no time did he ever provide anyone withalfentire statement of work or dinilge any 
proprietary information except for the transi~an. 

A ficr repeated at1cmpls at retrie\·ing the actual-ormal rr0test with a1tad1ments from the General 
Accountability Office to confirm \\"hat specifically had been pro\ idcd, I was finally able to retrie\"e copies 
of these documents through tht! U.S. Army Contract Appeals Division. This office coordinated the 
e\'a I uation of the form.I rote-st. id Protests, pro1·idcJ 
me with ,Meo y of the orrna prates an a c 1111 n . ie a ac unen re atrng t<11111fo111aincd 
onlv the transition pan and nothing more. I j ■1:-:ted that.ad not~ca!!y 
reference solely the transition plan in their protest correspor~ence. Moreover rela) ed that 
the .. Army lawyers al CAD," seeing that the transition plan was part ofth tatemenl of work. 
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assumed thnl-liad been provided the entire stntement of work which would have constiluted a 
Procurement~grity Act violation. After n review of the documents and our discussion,~ 
concluded that he felt the disclosure of the lransition pl:m by DOS to.vould ha,·e been reasonable 
under the instant circumstances. . 

Conclusion & Recommendation 

The evidence gathered to date strongly confirms thnt the-transition plan wns obtained from 1hc-
state111ent of work by \ho fornnrded it to his counterpri11s in various parts of Iraq. · 
This would have inclu e in Mosul, Iraq. In that.ad11,its. receiving the 1ransition 
plan fromalllllfi~rs o corro or te the source of that information. is adamant 1hnt 1hcy 
were not p~-~ropriet~ry informntion and legal counsel for the .S. Anny Bid Prolcst, US 
Army Appeals Dms,on, confirms this as well. . · 

13ase<l upon the a hove findings and the lack of any addition:il suostanti,·e allegntions, I ~ecommend thnt 
th is investigation be closed. I further recommend that the Department of Stnte, Office of Inspector 
General be notified of the outcome of this matter so th:1t the disposition of this matter can be relajed to 
DSS Special Agen1 . who is presently ass igned to the DSS office in Los Angeles, CA. 

pccial Agent 
SIGIR - Criminal Investigations - Baghd:id 
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Special Inspector General 
for Iraq Reconstruction 

Office of Investigations 

IQ-05-0045-1 

Flllsification of Public Records (18 USC 2073) 

CASE SUMMARY-CLOSED 

Case initiated after the Regional Contracting Center (RCC) Taji, lrnq. reported that 

October 23, 2005 

had attempted to 1ilnke delivery and receive payment on a forged government contract for $834,716 in 
computer parts. l11\'estigation determined the contracting ofticer·s signature and Point of Contacl (POC) 
are of someone ,,110 does not e:-.ist, and the requisitio11 number and fund cite are im·alid. A-mail 
account was used to conduct all the business with ooperated wit~ 
investigation and claims the ordered/ aid for the compt refused by the RCC Taji. 
The complaintant, , •ice- resident. 
interviewed. His le ;inagin 0 

was interv1e\\'ed by at 
r ington, VA. Bon prov1 e a oder, Attachment (I), contail1111g nusce aneous documents regarding 

the forged contract SIGIRHQ served a Subpoena tollllllllin an att~dentify the 
contracting officerand delivery POCthrough subscrib~on. The1111111fSubscriber l11fonnatio11 
was probed with negative results. Fur1her research of the Internet Protocol (IP) Addresses determined 
b01h came back toa network in Amsterdam. SIGIR HQ retains the orficiahesults of the-­
subpoena. After ii was determined this was the only report of this nature rccch·cd by SIG~ and 
then! was no loss 10 the government SIGIR HQ requested the i11\'cstigatio11 be closed. 

r'\ttachment (I) Em·elope containing miscellaneous documents 
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Special Inspector General 
for Iraq Reconstruction 

Office of Investigations 

Date: November 6, 2005 

To: · Baghdad, Criminal ln\'estigations 
for Iraq Reconstruction 

Subject: Alie •ations of Conflict of Interest in Contractual Arrangements by 

This informant has requested complete anonymity in this matter. He/She could not be specific in his/her 
allegations but provided the following information that he/she contends gives rise to his/her suspicions 
that the conduct of the above targets may be more than just mismanagement. 

I. This mat1er involves activity that occurred within the IMRO- Ministry ofTranspor1ation, 
Department of State, during the years 2004 and 2005 and involved the Iraq Railroad System. The 
Iraqi Railroad System consists of a single track line and 96 stations throughout the country. Iraq 
presently operates at most IO trains per day and Iraqi citizens ride the system free at any time. 
The Iraqi Railroad System with a single track requires trains to slop on side tracks at varil)US 
points to ensure that the track is clear (from a train running in the opposite direction) and it is safe 
to proceed. Historically, this was done telephonically by a train conductor. 

2. At the outset of the war, Iraq had approximately 1.500 rail cars capable of carrying equipment 
and/or material including the use of con-ex boxes. About 1,000 of these railroad cars were lightly 
sabotaged by insurgents but removing a wheel face plate and then removing the ball bearings. 
This endeavor effectively blocked the single line tracks and the trains were incapable of nmning 
with the blocked tracks. He/She estimated that all of the damaged cars could have been repaired 
by simply replacing the ball bearings, repacking the race with grease. and reinstalling a face plate 
at a cost of about $2.000 a piece (estimated at the highest cost factor). lnstcad. llllllillllall' 
under the provisions of 1he CPA. ordered 240 new natbed train cars at a cost of~. 
contract \las awarded to a Polish firm, nJ the cars \\ere delivered in 2005. 
There was no oversight in this order and he/she questions the need for the acquisition,, hen the 
simpler repairs would have sufficed and the in\'entory of railcars would have been sufficient for 
Iraq's railway S)'Stem. 

3 . ......... ,~? initiated a program with the Iraqi R~ilroad System e!1.titled "Computer 
~rol · or CBTC. ACBTC allows more trams to run on a given track by 
electronically monitoring the n10,•e1nent of all trains. With such a system. every train has a 
computer on board and a sending capability to a centralized computer which then transmits 
locations to the 96 stations throughout the country. In addition, every station was equipped with a 
node to also monitor the railway movement. This system was acquired frorn------a global company with headquarters in the United States, at a cost of $23~ 

~een spent and the CBTC systt:rn was initiated in April ~005. I lowever. present estimates arc 
that it will cost another $9M to implement the CBTC fully. 

4. He/She cannot understand why CBTC was introduced into the Iraq Railroad System as the 
present usage cannot use this degree of technology. He/She contended that none of the Arab 
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2 
neighbors of Iraq utilize a CBTC system even though their systems have a higher running 
capacity. In addition. he/she added that in 1944 in the United States one of the railway systems 
had 30 trains running per day and this was accomplished effectively utilizing hand switches and a 
~em. 

5. ~urported~ the program to utilize the CBTC system but departed Iraq prior 
to its implementation ....... eft Iraq in January of 2005 and became a consultant for1he 
Department of State, Mal1ers of Rail, in Washington, D.C. 'as rumored to have come 
to Jraq poor but had left rich. He/She is not aware of ctual residence or stale of 
orinin but that he presently is working in Wnshington, D.C. 

6. liiilliJwas instrumental in hiring his replacement, who finalized the 
acquisition of the CBTC with e/She contended that there was a great 
degree of travel, high living, an pa ,es m connectron with the CBTC contract as well as the 
ncqu isition of the 240 new railroad cars and suggests that ecei,·ed 
more than just their State Dcpnrtment salaries in retum for their wor ·. e/She further conlends 
thnt 110 .. one at IRMO e\'er questioned either of these contracts in aily way. He/She is unaware of 
any significant qualifications (such 3:s railwa engineer) that would give credence to the supposed 
e:-;pert ise of either According to his/her information, 
position before comm itor for a "train" magazine. 

7. He/She alleged that as a resume on file at 
ncceptinga positi r . In addition, he/she suggeste t mt 
acquired sleek in rior to the time that the CBTC system acquisition' was 
made public but a er learning that liad been awarded the contract. 

8. He/She c:mnot understand why this money was spent on the railway system and where there will 
be much of a return of the investment made. He/She knows that changes have been made at 
IRMO-Ministry of Transportation and now the Ambassador appro,es nil such proposals for 
contracts. 

9. Shortly after was hired for 1he lRl\·10 - tvlinistry ~on position. 
announce111e11ts were made to hire "train experts .. to ,,ork ,, ith......, Ho\\everafter 
interviewing with hese ·'experts'' \\ithdrew their applications. 

I 0. He/She feels that will be in a position to be retnined by as 
the "CBTC expert in Ira "after his IRMO-Ministry of Transportation position is completed. 
He/She suggested that ,ill attempt to circtllll\ ent the rules regarding post 
government employment. 

Based on the abo,e information, I would recommend that this information be forwarded to SIGIR-Audit 
for\\ hatever action is deemed 3ppropri:ite :1110 that the allegation concerning ••insider trading" be 
for\\arded to the Securities and Exchange Commission for appr0priate disposition. I further reCl'l1Hncnd 
that no further action be take11 by SIGIR-Crirninal Investigations due to the lack of specificity of 
misconduct unless additional information is presented. 

Special Agent SIGlR-Criminal Investigations - Baghdad 
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Special Inspector General 
for Iraq Reconstruction 

Office of Investigations 

Case Number IQ-05-0O.f-4-[ 

Product Substitution 

Case Summar\'•ClosC'd: 

December 14, 2005 

Case initiated on 24 July 2005, after Joint Contrnctin, Command-Ira 
they recei\'cd information from aghdad (a primary contractor) 
that they sospected contract fraud by their subcontractor, 'in government contracts for helmets and 
protective vests. For the helmet suhcontract-rovide a product ceni11catio11 leuer from., 

-SeouL Korea certifying compliance wi~ Level Ill A Protection as detailed in the contract. 
~1 the product became delinquent, .ontacted the Korean company only to find out the company 

was unaware ofa.lllind !,.new nothing regarding the deli\'ery. of helmets in Iraq. Interviews al JCC-
1/ A determined t~rnment never relied on .the cenif!cation. l~t1er provided bylllllln !he award of 
the contract and was not concerned about the reduct bem rov1ded by a compan~Cluna. An 
interview of.the author of the letter, eoul, Korea, by the Naval 
Criminal lnvest'igative Service, determine t e etter was authentic. wo helmets were seized for possible 
testing. However, the testing was not completed after it was determined the NIJ Level Ill A Protection 
le\"el ordered by the government had no standard for testing. Attempts to locate and recover any of the 
protecti\·e vests were unsuccessful. This case is closed. 

Prep.ired by: IGIR lll\cstigations, Baghdad, Iraq 
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Office of Investigations 

Name: 

December 18, 2005 

Relevant statutes: 18 USC 201 - Bribery 
18 USC 874 - Kickbacks 

Case number: 0047-05-1-SIGIR 
lQ-05-0025-1 

Origin: Confidential Source 

S\'nopsis: Case administrath·ely closed. 

Alkga tio ns: On July 20, 2005, a confidential source ( CS-3 ); advised s/he had heard that an 
American company named-was recently awarded an $800,000 comract to 
perform unspecified servic~t number \Vas reported to b~ne of . 
the competing companies, the name of which CS-Jstated s/hc did not ~al of 
the award bused on contractual errors. CS-3 stated the normul amount of an award regarding a 
substantiated uispute ,votild be 15% of the contract price. CS-3 · s source. which s/he declined to 

·· name, advised a contracting supervisor who i~d by llllfhamed \\·as 
the individual in charge of the appeal board. _.was alleged to have overturned the 15% 
award to the non-winning competing company, instead making the a\\'ard 50%. CS-3 advised he 
lrnd no further infornrntion on this matter. 

ln\'cstigation conducted: Discussion with other SIGIR im·estigators determined that.., 
for the Joint 

Contrncting Command-Iraq (JCC-1). He e 111s pos111011 m approxunatc y J\1ay, 2005, u11d 
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currently resides at his residence in As the .. 1e was a senior 
government emp.loyee. not a ontractor working fort~ CS-3. 
A review of the subject contract located at the Pent.1gon by_....-Contracting 
Officer, Pentagon Renovation and Construction Program, determined the actual numberlo be 

There was no mention of a protest concerning the awardee,_, 
which is an American construction company which has several contracts with the US 

Government in Iraq. 

Connict with Chief Aitorney for protest in the US Army Contract 
Appeals Division, determined 1as not been involved in any protest that has been 
litigated before the Government Accounting Office (GAO) . ....,dvised he has been 
employed in his current capacity since before the war in Iraq, and that his office defends all 
protests tiled ,,·ith the GAO regarding contract disputes. He slated this contract number could 
not be traced to any of the protests handled that came out of Iraq. 

On November 30, 2005, he current legal advisor and 
procurement fraud advisor m Bagh a or t 1e C-I, advised his office had 116 record of any 
protests filed concerning this contract or the awardee 

Based on the abo\·e, the information proYided by CS-3 appears to be incorrect. Il is therefore 
recommended this mater be placed in a closed status. 
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Special Inspector General 
for Iraq Reconstruction 

Office of Investigations 

Name: 

December 20, 2005 

Relevant statutes: 18 USC 641 - Embezzlement 

Case number: 0042-05-J-SJGIR 
JQ-05-0026-1 

Origin: Complaint receiwd on June 21, '.2.005, from the Joint Contracting Command-Iraq (JCC-
1) following a-Government Property Ivfanagement Audit and ln\'entory Review of captioned 
company·s contractual performance to provide Life Support Sen·ices for the Iraqi Am1y at Camp 
Taji, Iraq. 

Svnopsis: Case administratively closed . 

. Allegations: JCC-1 auditors alleged gross negligence by contracto~n their management 
of Government Property, as well as failure to provide deli\'erable items at numerous locations 
throughout the camp. One example of such foi lure was the es.tnblishment and o,·ersight of the 
Iraqi Army Moral, Welfare and Recreational(f\1\VR) facility at Camp Taji, \\hich was reported 
to be extremely inadequ.ite based on the funding lcn:1. 

Investigation conducted: Following the above allegations. SIGIR investigators conduc1ed a site 
inspection of the sen·ices being. provided by .. o the Iraqi Army at Camp Taji as well as 
conducted inter\'iews of all availablellllfemployees associated with the progrnm. The 
allegations regarding the condition of the MWR facility and the overall management of 
Government Property at Camp Taji by-were confirmed and photographically documented. 
As a result of the JCC-1 Audit and Inventory Review and this in\'estigation, thelllJcontract 
to provide Life Support Services at Camp Taji was terminated at the end of June, 2005. SIGIR 
investigators subsequently met with , and 

nnd 
req c:~ econ ucte 1e purpose ofthis audit was to ident1 y the 
potential dollar amount loss to the U.S. Government and request any outstanding funds obligated 
to- to be withheld pending the results. ·· 
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On December 7, 2005, .hief, Coalition l\1ilitary Assistance 
Training Team (CMA TT) Contracts Branch, Contracting Officer, Joint Contracting Comm:.md­
J raq/ Afghanistan (.ICC-I/A), Security and Justice Sector, \\'as contacted regarding the results of 
the requested audit. -advised his office deteri11ined that $804,748.99 \\'hich \\'US 

claimed bylllrh~rned or verified/justified", and therefore, had not been paid. 
He stated that this number is the cont1'actor claim amount minus the adjusted amount after the 
audit. d\'ised the Government has not lost any money due to the foct thnl no 
disputed claims have been paid. 

As articulated above .... s a company located in with no American 
employees and no longer doing business in Iraq. Inasmuch as there was no loss to the US 
Government, it is recommended this matter be placed in a closed status. 

Prepared by: 
DISTR: File# 00U-05-1-SIGIR 

IQ-05-0026~1 

CLASSIFICATION: 

FOR OFFICIAL USE ONLY 

t. 

WARNING 

This Jocuml.'.nt is the prnp.:rt~ llflhc NASA Oflici: oflnsp.::ctor General and is on 
loan lo your ng.:ncy. Conti:nls may 11ul be di~doscd to any part>· under in\·c~tigation 
nor may this Jncumcnt t>c distributed outside the rccci\'ing agency 1,ithout the 
~pccitic prior m1thnriza1ion of tht: r'\%islanl Inspector General for Investigations. 

2 



Special Inspector General 
for Iraq Reconstruction 

Office of Investigations 

IQ-05-0033-1 Jai1uary 2, 2006 

Missing Gcncrntor/PossilJlc Theft of Generator 

CASE CLOSING: 

Relevant Statutes: 18 USC 641 -TheftJrom Interstate or Foreign Shipments 

Origin: Request for investigative assistance received on Septen\ber 20, 2005, from the Department of 
State Inspector General regarding a missing Caterpillar Generator. 

Synopsis: Case administratively closed; 

Allegations: On or about June 13, 2005, a $376,000 Caterpillar Generator, SIN BPD00982, l\1odel # 
XQ2000E was reported missing and presumed stolen while in transit from the Jordanian lnternatiC1nal 
Police Training Center (JIPTC). Amman, Jordan to Adnan Palace, Baghdad, Iraq. 

Investigation conducted: On September 26, 2005, SIGIR investigators conducted an interview with · 

Bag a , raq a, rn Ill a 
discovered the urgent need for an electrical generator at Adnan Palace. The Coalition 

Police Assistance Training Team (CPA TT) and Iraq Reconstruction Management Office/Ministry of 
Interior (IRMO/MOI) are co-located at Adnan Palace, Baghdad, Iraq . lllllJiotitied~yemail of 
the requirement for an electrical generator. Without a replacement generator Ad nan P~s ,rithout 
sufficient electrical power for basic necessities such as lights and cooling air during a period when the 
outside temp_eratur: exceeded 115 deQ.rees .... ·as in Amman. Jorda~1 _and was familiar withJIPTC 
nnd most of 1.ts avail.able a.sscts. -,·as aware ti.mt JI.PTC had nn add1t1onal ge.nerator that was not 
currently being used at the time . advisedm,that this generator had the capacity to fill the 
short term needs at Adnan Palace. 1e generator was described as a Caterpillar, 400v, 50 Hz, 1750 kva. 
which was self contained and on its own trailer. -equested JIPTC to send this generator toAdnan 
Palace as a temporal)' solution for its electrical requirements . ...-.....received authority and 
npproval from its Washington headquarters and agreed to sen~Adnan Palace. 

alized arrangements for the shipment of the generator with-
. · · /genern.tor was identified and 

rrived ::it JI PTC ai1d details of the 
,v prised to learn that the delivery 

destination was Bagh 1ipment into Iraq-said he 
was not impressed 1, i . a r meanor.-also said the 01·erall 
mechanical condition . s driving looked unfit for the trip. aid he was 
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concerned the trnctor would not pass the vehicle inspection conducted by the U.S. military to delermine if 
it was in sound mechanical condition for the convoy i,~hdad. -said he recommended to 
-against usin~nd suggested thalllll'provide another driver. said Ill 
representatives who w;r~fered additional money and convinced take the 
shipment to Baghdad . 

..-isaid he lrnd previously planned to go to the Jordanian border to visit friends and also do some 
~g at the duty free shop at the border crossing. Additionally, he wanted to be available toassist the 
allll1river if needed in getting the generator through Customs at the border. said he was 
accompanied to the border b)' his girlfrien \' 10 he planned lo use 
as an interpreter and riend. contrac or ,v 10 1s employed at the American 
Embassy Amman. 1a developed contacts with personnel at the border crossing. 

and friends left JIPTC ahead of the truck and proceeded to the Jordanian border crossing. 
said it is about a ftve hour drive to the border for the tractor/trailer rig and about three hours in a 

se an. aid while en route to the borderilllllllll had.called the driver at least two times to 
check 11 e progress to the border. On the las~pprox,mate-l 0:30 PM the driver tol-hat 
he wanted to stop and spend the night along the route to the border. . provided instructions 
reaffirming to the driver that it was imperati\'e that the shipment mee 1e mil ital)' escort co11voy1he 
following-ornin for the vehicle inspection required for 1he vehicle to join the military convoy into 
Baghdad. greed to continue 011 to the border. 

~nd his friends ,(aited at the border for the truck un1il approxima~0 PM .• nd 
friends did not locate the truck and they began the return trip to Amman. -said on the return trip 
he and his friends-•ht. they saw the 1ruck driving towards the border and it was abou.t an hour away 
from the border. · aid it \\as approximately 3:30 AM \\hen they arrived back in Amman. 

On June 12. 2005,-aid he recei\·ed a telephone call from. · the Jordanian Border 
Commander who a~ the truck with the l!.enerator ne\'er arrived and did not lea\·e wi1h the 
7:00 AM military convoy equested thn earch the i111medi:1te :irea to determine if 
the truck was in the area. aid seve hours a er a lied back to ad,·ise he had found 
the truck and driver. old t t the driver ia ar ed to report to the con\'oy 
commander for the true· mspection. told that the driver was missin several 
important documents that \\ere require to transit the bor e aid he contacte( .1nd 
arram.?.ed for-o fax the documents direct to the border officials. a, t 1e truck 
\\'as schedul~ the border in the next convoy\\ lmh would be June :i, at 7:00 AM. 

On June 13, 2005.llllrsaid he recein~d a telephone call from ....... from the border 11ho 
reported a switch in the truck drivers. The original driver reporte~dn't \\·ant to drive to 
Baghdad. The information received indicated that the original driver lad recruited a friend to 
take the shipment into Baghdad. The new driver was identified as · , 
Jordanian national.-dvised •. 1ey were not aware of any c iange an urt 1er , not 
authorize any chang._e 111 drh·ers. . · ra 1ours latera'said he received a telephone call from the 
U.S. military who said the truck and generator were 1111ss1ng. -id an all points ale,t was issued 
regarding the missing generator. Later this d::ite---,aid ~1ed all concerned agencies tifthe 
missing tractor/trailer with generator. 
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On June 14, 2005, 9,aid he received several telephone cnlls from unid~nti{ied U.S. military . 
sources \\ho s:1ict the generator had been iocated. ·-aid, it ,\'as later determined that these calls 
were unrelated to the missing generator. · . 

On October 27, 2005, in Amman, Jordan, SIGIR investigators interviewed . Country 
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Manager, Amman. Jordan. IIIIIIIIIIIJaid 011 une 11 ; 2005 received 
an email reques rom equesting one tractorto~n generator from JIPTC in Amman 
to Baghdad, lrnq und.er m1 1tary escort. Jnsurnnce for the ship11.1ent was quoted ~~but insurance 
was declined. i.:lentified and provided the dri\'er and tractor for the trip. _.aid thedri\·er, 

'nitially balked at drh·ing the shipment into Iraq but was con,inced 
a ·et 1e shipment. 

The shipment was picked ur at JIPTC and :irrived at the border and staged for link-up with the militnry 
convoy. The following dayllJrecei\'ed word that thc driver had refused to go with the military 
convoy. --aid later they learned the dri\'ers had been switched in "no mans land .. the area 
describe~d bet,,een the two borders that neither country c laim ..... aid this change of 
drivers was not authorized by-The truck continued in the I ine-up to~aqi border and the 
military inspection yard. The truck stopped short of the gate and claimed the truck had broken dol\'n and 
was unable to moYe and needed a wnte~.lllfwas assured that the truck was in a secure area this 
was later verified by representatives ofar . , 

~ai representali\'e 011 scene rccched a 
~all from the owner of the tractor trailer who said he had brought a replacement part to the 
horder but was denied access by Jordian border officials. --net,, ith the 0\\ner and picked-up the 
replacement part for the truck. ~el urned to the area\\ here the truck \\as pre,·iously p::irked and 
discovered it was missing. A search of the area \\as made \\ith neg::itive results. 

-aid the owner of the truck th::it \\:JS used to transpo1i the generator to the Jorda11i:in border is 
suing driver. or abandonin, the shipment nt the b,xder. llllllllllJ.iid the other dri,er 
identified as bimed he was badl)~r he \\:JS highjacked 11ith 
the generator. as arrested by the Public Service Directorate (PSD) and reportedly turned m-er 
to the General nte hgence Directorate for in\'estig:ition. Details of that ill\·estigation were not released to 
-~aid he suspects the O\\ ner of the trnctor/trniler unit conspired with the dri\·er·s of the 

. ~ to steal the generator. . 

nased 011 the results of the in,·cstig:ition it is clear (hat the gc11crall1r made it to the Jordanian Border and 
into the Jordanian/lr:iqi borderarea knLi\\'ll as .. No Mans L:ind ... The generator remains missing aud is 
presumi;:d stolen. Thi.! generator is believed to be in Iraq. It is recommende-d that this i1l\'estigati011 be 
placed in a closed status until additional information is developed. 
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Special Inspector General 
for Iraq Reconstruction 

Office of Investigations 

Case No. IQ-05-001 J.HL 

Inflated C_osts and Bid Rigging 

CASE CLOSING: 

January 7, 2006 

In May 2005, th~ Special Inspector General for Iraq Reconstruction (SIGIR), Hotline, 
made a referral to the SI · bf lnvestigaf 

. . . . ·-

' ·n lleged that 
was s owing avoritism to the . on aU.S. 

Government contract. The complaint related that Holly improperly permitted-
to increase the amount charged for services, up to double the original amount, and to 
receive no bid contracts. The complaint did not identify the charges that were allegedly 
doubled. The complaint also alleged tha-had a conflict of interest with the . 
leadership of ; The complaint did not identify the nature of the 
conflict. . 

As a result of the complaint, the SIGIR, Office of Investigations, Baghdad, Iraq, initiated 
a preliminary investigation. In Ma 2005 · SIGIR Special Agent 
met with SIGIRAudit Manager e ardin the alle ations. Subsequently. . 

-dentified a contract for . that was funded by the Iraq 
Relief arid Reconstruction Fund. According to an email from -ssued the 
contract underthe Buildings, Education and Health Sector. T~ontained · 
seven open delivery orders the most significaot of which involved transportation and 
convoy security in the amount of $42 million. · -equested the SIGIRAudit 
Division to provide assistance in reviewing the~nflated costs and cost report 
issues. Due to the complaint's lack of specificity concerning the nature of the doubled 
charges, the SIGIR Audit Division declined to initiate an audit. 

On June 27, 2005, made an inquiry with rom the 
Defense Contract Audit Agency (DCM) in Baghdad, Iraq, t determine if the DCAA had 
any ongoing issues involving.lllllllJ alllJ3dvised that the DCM was 
conducting an audit of the--0n issues that did not involve cost reports. On June 28, 

· 2005,~rovided a copy of the SIGIR Hotline complaint tctlllJtor-__ _____ _ 
consi~panding the DCAA audit to include cost report issues . ...., 
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requested-to advise him if the DCAA developed any information on-
relevant to the complaint. . · 

Subsequently, the SIGIR, Office of Investigations, Baghdad, Iraq, initiated a 
computerized case management system and documented the allegations against .. 
under a formal investigation that was assigned to SIGIR : That 
investigation did not develop any additional information concerning the specifics of the 
inflated costs, the bid rigging, or the identity of the anonymous source. Likewise, the 
DCAA has not contacted the SIGIRconcerning the development of any additional 
information. As a result, the investigation is being closed. The investigation will be 
reopened if more specific allegations are received or the identity of the anonymous 
source becomes known. 
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Special Inspector General 
for Iraq Reconstruction 

Office of Investigations 

Name: 

January 09, 2006 

Relevant statutes: Possible theft of Iraqi Government property 

Case number: IQ-05-0009-HL 

Origin: Hotline complaint by 

Svnopsis: Case administratively closed. 

Allc¥afions~. 11. 2005, an invest!gation wa~ open:d resul.ting from. infon~iation 
provided by---who stated he discovered six to eight P-51 type fighter aircraft 
disassembled ~ting. All aircraft displayed Iraqi Air F. orce markings. 

-state~employees told him that an unnamed Iraqi General had given 
them the aircraft and they intended to ship the aircraft to the U.S. The-employees 
stated the subject aircraft were operational before the recent war. 

I nvcstigation conducted: was contacted and the grid coordinates of the 
~ot where the aircraft were located were obtained. The site \\:as visited at which time 
~mined the aircraft were not North American P-51 Mustang fighter planes, but rather 

Brazilian-made Embraer Tucano 312 turbo-prop two seater military trainers. The Air Force 
Directory reports that as of 1999, the Iraqi Air Force owned forty Tucano 312 aircraft. 

revea e 1er o ice v-;as ma e a·,,·are of this 
mat er m pn , _ . e state her rnvestigat1on detem1ined the Iraqi Ministry of Defense 
(MOD) was aware of this situation and stated the aircraft were sold t~y someone 
claiming to be in charge of the Baghdad Flying Club as surplus flying club aircraft. When the 
Iraqi General was challenged, he explained the planes were not sold to-but 
_,.\'as being paid to maintain them until he could hand them over to the Air Forte. She 
~aqi Air Force \\'ants their aircraft back and the Iraqi MOD wants their own 
investigators to investigate the General. 

FBI Baghdad contacted 
which is a special group of investigators under the Iraqi Reconstruction 

2983 
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Management Office (IRMO). The CPl's mission is lo investigate matters of fraud within the 
various Iraqi Ministries. lllfstated that the CPI was very interested in the case and requested 
all information. FBI Baghdad facilitated CPl's direct communication with the military on this 
matter and advised they had closed their investigation. · 

13ased on the above informntion, it appears the CPI is best situated to resolve this investigation 
which involves Iraqi Government assets and a member of the f raqi military. It is therefore 
recommended this case be placed in a closed status. 
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Special Inspector General 
for Iraq Reconstruction 

Office of Investigations 

Case No. IQ-05-0020-1 ... 
Theft of Funds 

CASE CLOSING: 

January 9, 2006 

On October 31, 2005, SIGIR agents inte · · · e During 
th · · · ts determined that an engineer doing work for 

rovided the copy o ca11111111J However,. 
ents that he had mistakenly provided~itri'"Tiiewrong MS Excel 

· a different contract. The manager of the 
who was also present at the interview, 
a e.nts with a cop~tual invo.ice. 

The invoices or $184,253. 111111111tonfirmed 
that he received · ,25 , in the form of a wire transfer, from -=or the invoice. 

Since the investigation did not develop evidence to support the allegation, the investigation is 
closed pending receipt of additional information. 
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Special Inspector General 
for Iraq Reconstruction 

Office of Investigations 

Case No. 0038-05-1-SIGIR 

Conflict of Interest 

CASE CLOSING: 

January 10, 2006 

On May 22, 2005, the Special Inspector General for Iraq Reconstruction (SIGIR) 
received a complaint of a conflict of interest involving an individual. purported to be an 
U.S. Government employee. The allegation originated from a confidential source. The 
subject of the allegation,-hereinafter known as- is a former 
employee of the Iraq Pro~g Office (PCO), a U.S. Government office. 

The investigation established thro~gh interviews that IIIIIJ,vas emplc,iyed by CACI 
as a contractor and assigned to work with the U.S. Government from May 2004 lo 
~diately thereafter..-,,,. ent to work for a vendor named 
----as a vice presidenttorsaies":· 

. . . . 

Since-was employed with the U.S. Government as a contractor, the 
investigation is being closed as an administrative matter for the Joint Contracting 
Command-Iraq/Afghanistan. 
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Special Inspector General 
for fraq Reconstruction 

Office of Investigations. 

IQ-05-0015-1 

CASE CLOSING: 

January 10, 2006 

I 11\'estigation by SIG! R determined\\ hile there were probably issues regarding theft of services it 11as 
determined that it did not warrant SIGIR investigative resources. 

On September l l. 2005, the details of this investigation were referred I Embassy 
Baghdad Regional Security Office, for whatever action that office deems appropriate. 
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Special Inspector General 
for Iraq Reconstruction 

Office of Investigations 

Old Case# 0023-05-I-SIGIR 
New Case# IQ-05-0049-1 January 11, 2006 

Sherman Anti-Trust Act Violation (Bid Rigging) 

CLOSING REPORT: 

The Special Inspector General for Iraq Reconstruction (SIGIR), Office of Investigations, 
initiated this investigation based upon an anonymous complaint of bid rigging on a 
contract to purchase kitchen equipment for the Iraqi special police commandos. The 
source claimed that the bids originated from three Iraqi companies, which were owned 
by Iraqi officers from the Iraqi special police commandos. 

The investigation confirmed that three Iraqi companies belonging to members of the 
Iraqi special police bid on the contract. from the Multi National 
Security Transition Command-Iraq (MNSTCI), opined that the bids were placed by the 
companies belonging to Iraqi special police commandos for security reasons. The 
investigation identified - as the point of contact between MNSTCI 
and the company that was awarded the contract. An interview o · 
-did not engender any evidence that-received anything of value from the 

Iraqi special police commandos to facilitate the contracts. 

The investigation verified the information in the complaint; but did not establish violative 
conduct by U.S. nationals, and as such is closed. 
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Special Inspector General 
for Iraq Reconstruction 

Office of Investigations 

IQ-06°0001-1 

CASE CLOSING: 

January 12, 2006 

eceived information during an interview with 

a IJeged that form 
expense _ 

Additionally, i · ormance data 
prime contract 1itted Proposal for Solicitntjoi1 
-and ·arded the above described contract ase on a se 
mformation su was awarded the contract on September 23, 2005 .• 
did not compete for this contract. 

1dered becausellllllllrbnl 'submit1ed a sitwle age proposaL 
s the hi 0 hest bid and t e 

and advi ad 
act. snid th mve at to accept the 
he would discount th proposed $1,033.289.85 bv 

ai agreed to the discount an the contract was awarded at $60,000 lc;s. 
uestione out his solicitation oflllllllllll'o discount the previously bid price. 

aid that it was 11s responsibility to attempt to ~ best possible price from contract0rs. 

n-conducted an interview with 
of ln\'estig.ations. nd his wife formed the company in F has a 
U.S. Army, Speci background an attained the rank ofCW3. tained 
an MBA at Univt:rsil of North Carolina. tified the only two other 
employees as nd . 

4119 
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onfronted bout the proposal he sub111i11ed to JCCI and more specifically the area 
regarding "Past Performance''. aid he submitted three examples of'·Past Performance·•. 
-resented a copy oft 1 . roposal for reference. ointed out in each 
reference to past performance he a ways 1llustraled in the "Vendor·'portio1 as 
Vendor) would be shown as "(Program Management)"" 
his way of indicating that he was responsible as Program 
Vendor for this solicitation. 

-xplanation regarding his role as '·Vendor" in the solicitation is plausible . The investigation 
~ no " False Clnim•· rega~roposal made by 
This document serves to close the-nvestigation. 
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DISTR: File 
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IQ-05-0041-1 

False Claims 

CASE SUMMARY-CLOSED 

January 18, 2006 

Case was initiated 12 May 2 igned after the Defen se 
regarding Criminal lnvestigativ 

possible frand involv 

The complainant, 
Contracting Command Iraq g . , 11 . - ; ag 1 a , raq, was telephonically intervie\\'ed by 
DCIS on 16 February 2005. He alleged-vas submitting invoices to JCCI for full amount of 
construction costs prior to completion and submitting invoices for life support services prior to the 
facility's constrnction. The alleged false invoices related to fixed price contract numbe 

for approxim.'.ltely $26 million, for the construction and life support services for two Iraqi Police 
training facilities in Al Hilla, Iraq . DCI S referred the case aftertlllllllllllJailed to follow up with a copy 
of the contract, imoices. and associated communications with~o assist i11 determining if an 
investigation was warranted. SIGIR i11\'estigatic111 rcvc:ded JCCI issued a cure notices on 3 Dernnber 
2004, for an equitable adjustment for future payments 011 the contract bet~vee1 W J rnd PCO Baghdad. 
U llimately the co11tract was amended with the governrnenlrecouping $1. 7 3 8, 000 from-and se11ling: 
the disagreement \\ith JCCI andtllt)\'er the invoices. •■-■i11tcrviewec4illllllta11d de1elt1ped 
no additional pertinent information. The current Contract Administrator, 
JCC-1/A, \\ho replaced- \\'as intervic\\cd anJ :id\·ised there had been additional correcti\'e 
actions regarding the contract and in his opinion, nothing of a possible criminal nature has occurred. The 
contract witl---vill end on 31 January 2006 and they nre competing for additiona 
As of this report the governmenthas brought no ndditional allegaiions concern in~ 
their work acceptahle, This case is closed. 
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IQ-06-0011-1 

~ 
DOB: 

Larceny ofG,wernmcnt Funds 

CASE CLOSED-SUMMARY 

20 January 2006 

Case was initiated 17 Nonmbcr 2005, after JCC-1/A, Baghdad, Iraq, rcportc~ 
was suspected of larceny of gonrnmcnt funds. The theft involnd the erroneous payment of 

$71,250 to ■■I !II~!~! Baghdad. On 16April20O5, 
was issued for th adar electric upgrade. \Vithin weeks, the contractor, 

was kidnapped and could not perform the work. The contract ,ras reissued to .... 
~·ithout a modificalion order changing the contr.1ct number. Afte 
~,I invoice for $71,250 for work completed, payment was processed. The 
processing office dill not notice the n~ndor change and issued the check to . In 

earl~ Aug. ~st 2005. . who ~ad been rcl~a~ . .;W:lS contacted byPCO ~inance \'ia 
email to ptckup a check. On b August 200:-., ......... packed up the check, using a letter 
of authorization authored by · ~mmediately negotiated the check at PCO-Fin:ince, 
Baghdad. .-lwhich was ne,·cr award another contract by .JCC-1/A, was now defunct and it 
appeared the collection of this mone)' by equaled larceny of Iraqi Relief and Reconstructions 
Funds. After attc1npts by JCC-1/A to contact and ,n're unsuccessful, SIG Ht was 
contacted. SIGIR establishes email contact wit \·ho stated after his kidn:1p and release, he 
kft Iraq without returning to the \\ork silc. He authorized■-lla friend in U:1ghdad, to accept 
delivery of the money he thought was due him. 411111"dYised subsequent emails and phone c:1lls 
to lllf in Baghdad went unanswereJ and he ne,·er reccin<l llrl)" of the money. After a month of 
searching the US/International Zone/ Red Zone,. was located and intcrYicwed. He <lenird 
any wrong doing and sfated that he collected the money from PCO Finan<-'.e after instructed lo do 5:0 

by the goHrnmcnt. -subsequently returned $65,000 in one hundred dollar bills .... stated 
he spent $6,250 on personal tranl i111J9,usincss expenses while waiting for JIii to contact · 
him. The seized cash w:1s returned to PCO Fimrncc :mt.I credited to the JCC-1/A line account for 

This case is closed. 

Recovery Value: S65,000 

Prepared by: GIR-lnvestigations. G3ghd3d, lrnq 
Distribution: Headquarters, SIG!R-lnvestigations, Washing.ton D.C. 
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January 28, 2006 

#IQ-05-0030-I 
#IQ-05-0031-I 

CLOSING REPO T 

onstruction, Criminal Investigations 

The following narrative relates to the closing of the two criminal investigations entitled above with a 
recommendation that the matter be discontinued and closed. This conclusion was made after relaying the 
facts and circumstances to the U.S. Department of Justice, Asset Forfeiture & Money Laundering Section, 

herein he felt there was no evidence of misconduct that 

Basis for Investigation 

During the month of June 2005, a transition was made relative to the 

utive with the Drug En orce 
until he was succeeded by 

een t e su ~ect o several allegations of fraud involving the acqms1t10n o me urmture or 1s office 
with Iraqi fonds, the excessive use of personal security detail (PSD) teams to travel in and around the 
International Zone in up-armored vehicles, and the. alleged sequestering of ~gn bank accounts 
in South America (the latter allegati~ made against the nam~s Chief 
Advisor, IRMO-MOI at a time whe~held that position). These allegations resulted in an 
investigation being initiated bySIGIR.-CI which culminated without uncovering any indicia of wrong 
doing. 

Durin 
and 
informed by 
apprnximate y .l in U.S. currency stored in a sa e in ts office that was bemg used to pay for 
overhead expenditures for the Adnan Palace in Bag-dad Ira .. When he questioned how the m ney was 
acquired and how such an arrangement came to be 'nformed him tha 

@d t Director for IRMO-MO I, was responsible or acquinng the funds he Iraqis. 
as adamant that, although he had several meetings wit rior to his eparture 
Chief Advisor position, no mention was ever made of e existence o the currency or that 

IRMO-MO I staff unilaterally assumed responsibilities for the procurement and payment of overhead and 
repair expenses of Adnan Palace. 
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2 
· . I nvestigath·e Steps · . 

In probing further. -confirmed that no Iraqi representative was assigned to assist \\'ith 
the oversight of the~se funds. In addition, when he questioned his current Iraqi 
cou11tcrpa11s about the funds, neither the present Minister of the Interior -nor the Financial 
Minister for the rvlinistry of the Interior contended th~nowledge that 
such funds were in the hands of the Americans or were being utilized to pay overhead or any other 
expense circumstances. 

On the basis of this infonnation, an in\'estiuation was bunched that resulted in the securinu of$t008.9l O 
in DFI (Development Fund for Iraq) funds~by SIGIR-Criminal 111,·cstigations in early Ju~ ~005. · 
Interviews were conducted with involved personnel and contractual and pay11ient files ,~ue rt'taintu anJ 
i11ventoried. In addition to the DFI funds taken, $8,662 in proceeds from the operation of an entity kno\\11 
as the "Baghdad Country Club"' \\ere secured. At thal time, information suggested that the "Bnghdad 
Country Club .. was a bar being operated by---n a building adjacent to Adrnm Palace and that 

-

issues involvino drunken behn\'ior, ind.· iscri,~.e .. gun 1ree, .physical alter.cation.s, etc., had surf;.aced . • 
expressing discomfort with p0ssessio11 of the currency and the circumstances 

sen bed aboH, requested that SIGIR CI take possession of.the funds and im·estigate the mattcr funhcr. 

During the interviews with and 
I learned that they purportedly reta111e.d documentation 

O\'cr $90M in · un s expended during the time frnme ::2003 to the then present. Both employees 
contended that tile contracts in\'Ol\'ini! the $8.5M in currencv were '· le(' b,....-nd that 
nppropriate controls were in place,, l;en dealing: with the cu;rency. They ~~ot one pers0n 
had beth parts of the srife combination and, therefore. it took t\\·o to enter the safe, extract currency, nnd 
mnke pay men ls. They further claimed that persons recei, ing currency payments,, tre required to sign f't.1r 
the p:1ymc111s. -

A subsequent rc\'iew of the cxpen<l iturc records demonstrated that there \\ ere circumstances "here 
payments made had pnrtial or no doc11111cntation to properly substantiate the acquisitions nrnde :111d. it did 
not appear thnt appropriate contracting procedures had been followed. There was no indication that 

lllllllllllllllr any of his constituents had any contracting officer experience er aUthorizations. · 
~ allegations \\ere suggested from third parties contending that there may have heen potential 

for double billing with respect to these funds claiming that one of the primary contractors working on the 
rnaintenance or the ;\dnan Palace \\':JS also working as :l sub-contrnctor through-in co11s1rucli11g 
I.aw enforcement training facilities adjacentto the Adna~. r.epr·es~.cifically 
s uggesttd tlial then: 11c1s pultnlial for doul.Jle l.Jilli11g l.Jy~1e<l by ....... an 
Iraqi-American citizen from Virginia, offering a \'ariety of services for the Iraq Reconstruction eflo,t 
ranging from construction contracting to procurement of ·'wi-fi" scrvices.-through his 
compa.ny. ·,----\\'as ~of the majority of the maintenance, construct ion. and 
impro\·cm~" by---,lhrough IRM0-1\101. 
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I RMO-MOI representatives. This was not deemed appropriate especially after an interview wi1h the 
Interior M inistcr's representative. 
wherein she disa\'O\\'ed any know c ge o t 1 

the bank account from which it emanated at 
SIGIR in-house counsel, it wns decided that -CI would return the funds directly to the Iraqis, 

3 

specifically the Minister of Interior or his designee, and to allow the Iraqis the opportunit to disburse the 
funds as they saw fit. On July 31, 2005 , a let1er was generated to 

-ofTering to return the funds to him or his desi •nee. The actl 
on December 13, 2005 in coordinntion with , nd the Oepa11ment of S1~1e. The 
delay primnrily related to the reticence o o :iccepl the funds. 

The follo\\'ing is a compilation of information concerning the persons designated as targets of this 
investigation and/or persons who are primary witnesses in this matter. 

\\ ho became 1htllll9'" 
e \\ as considered by 

· on an t mos o 11s 111ne to meeting an de:1li11g with 1he 
as a residence in Virginia adjacent to the Washin~ton, D.C. area but is 

alleged to have property in South America. (No fun her information conceming prope,ty ownership in 
South America has surfaced.) His spouse is purpo11cdly from South America . He is fu11her alleged to 
ha\'e $131\1 in a South American ba11k nccount. (No further informa1i011 concerning South American 
financia I act i\'ities has surfaced.) The in ten ic\\ s \\ ith ,·ariuus IRl\10-1\ IOI employees disclosed 1lwt 

~ ·as aware of the currency being retnined in his office and its purpose, but that he tc•ok noacti,·e 
~le contractual process, the o,·crsight of the work progress. or the {laymen ts nwJe for serrices 

rendered. vas aware of what \\'as being constructed and maintained. He also was a,\are that the 
. ·as being operated b~ nd that he-nterp0sed no olij ec ti on 

tot 11s en eavor. Also, information was receive l .rn ms instrumental in encouraging the 
Minister of Interior to deal with a Cyprian firm kno\,11 a in the acquisitio11 0f 10.000 
AK-47 rifles and 1.000 PKJ\1 Machine Guns in 2005 . Thi io, resu ted in issues found dislurbing 

in that the 11 eupons ordcrcJ ,,as 
11 nn 1 . ons e 1 · r " . rse ; ·· ayment \\ ':JS not forthc,.1111i11g Jue to 

nsistence of obrnining new equipment as specified. Suggestions were made 1hat 
1ay 1n,·e received something in return for this contract. fnformation was prov ided by-

wt, e,·en after rnd departed his position from IRMO-MOL he still \\':1S cont:ictmg 
Iraqi Ministry personnel to encourage payments 10 or .the \\C:lpons acquisiti0n. 

elf procln imed ··c011trnc1 ing. of'fict r·· for 
. n H capacity 1e not on y ass1stc t 1e 1111s!ry of Interior 1\ ith budgetnry issues hut also 

assumed responsibilities, purpct11eJly wilh lht'. concurrence of the Minister of Interior, to perform needed 
maintenance and upgrndes to the Adnnn Palace.-ilge 27, had no prior experience in this field 
before being selected for the position.llllfad1~H1\'i11g no training in the contn1cti11g field and 
chose to bypass normal contracting p1~es because of the self described difficulty to make routine 
.ind timely payrnenls to the contractors through the Procurement & Contracting Office (PCO).-
contended that he had full concurrence of his superior, and as well as the then Minister of 
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. 4 
Interior to handle the lrnqi affairs in this nwnner ... initinlly disa,·ol\·ed imolvcmcnl 
in a contract established with his father, in conjunction with the procurement and 
placement of gym equipment in a newly constructed facility thatllllllllllfhad contrnckd. I le 
subsequently ncquiesced that, after securing his fo1hcr's services~d others to sign the contractual 
p,iper\\'ork in his stead. The contract amount was for $38,750 and in accordance with the specific terms 
of the contract, his father was overpaid by approximately $14,000. No effort has ever been made to 
collect the overpayment from the senior-by anyone at IRl\10-MOI. ep111ed 
I Rtv10-l\101 just rior to SIGIR-Cl's 1ak111g possession of the cnsh funds and becnme the director of a 
lobbying. gro~1p or the personal security detail companies (1pera1ing in 
Iraq. In addition. 1 10 so e in the lnternation-al Zone and it is suggestd that he 
has re-opened Regarding the use uf DFI funds .• did i10r 
see an;ything wrong 111 cons 111g an yrnp1c sty e sw11n111ing pool, a gymnasium, a VIP quarters, 
catering food for 1RMO-l'v101 group 1neetings, modernizing a restaurant (owned b) and 
outfitting a bar wi1h liquor. glassware, furniture, and enteriainment equipment all at Iraqi expense.­
contended that all of this was to he turned mer to the Iraqis so he did not see a!lything "rong with \\lwt 
,, as done. even established his O\\'n ,, eb site \\ herein he referred 10 the 

as '·his bar:• 

.-..._ ,, ns hired subsequent to the ktt ing of Sl)lllC 

~s ~ un s. e I part1c1pate on a commitlee to rc,·iew statements of 
work sub111it1ed for some contract announcements. He o,·crsa,\' the day to day constrnction and 
maintenance acti,ities, and linndled emergency repairs and purchas<:s. He owned and operated hiso1,11 
construction business in the Washington. D.C.cAnna olis. Marylnnd area but he has no go,·ernrnenl 
contrnct.Minu ex erimce _and saw no harm. in ho,, erated. H. e e.\presse. d co11cern o,·er the met.hl1d 
in whicl hnndled the contract with his father, and thought that the payments 10 

-

at 1er should ha,·e beell adju~ted to conform tot 1e contract pro,·isions. He saw 110 issues ,\ith 
1 J DFI funds to cater food for IR\1O-1\1O1 individu:ils who \\ere attending :i meeting on ih~:r ·'off" 

dny or with th~ i111pro\'ements made to Adnan Palace. In addition. he expressed di5pleasurc "i1h1he fact 
th::it SIG! R Cl had secured the DFI currency and refused to allow its fu11hcr use hy IRt\·IO-1'-1O1 pe1wn11el 
to make paymentsto the contractors. He ,,·ns equally displeased with SIGIR Cl for returning t1iecurre1u.:y 
direct Iv to the I\ Ii nister of the Interior as he felt the Minister wou Id not honor the contracts due to their 
(I raqi).la<.:kofinvoll'c:tllent in the coutrrn.:ting process. It is interesting to note that he ~tated that he had 
encouraged-o include an Iraqi in the decision making processing for the contracts but this never 
transpired. 

-- IRi\iO-kiOI, was retained fr,r \\Ork 
primarily after all tifthe contracts hn een esta 1 1s 1ed b.) ct. al. She was instrument:d in 
assembling money and records so that contrnctors could be paid. She \\'as instructed b)~n ,1h~t h) 

dl) and whnt pa.)ments tomake. She thought it was strange thnt the contractors must be paid in l'H~li hut 
she did not ha\·e anv rior contractual e:-; erience and only recently h:.id graduated from college ~n<l 
worked bri~fly fo id assist in obtaining .iccess to the currency and,1lso 
rrovided .iccess to all of the recor s re ect111g expenditures of DFI funds from 2003 forwnrd. 
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Interviews were conducted \,·ith other IR!'v10-tv101 personnel. other law enforcement. state dcrart111cnt 
personnel \\ho ha\'c corroborated lhc statements obtained from the above identified individuals. 

5 

-personnel provided invoices and other docu111c11t11tio11 of\\·ork performed by-on 
the build out of the police training cnrnp at Adnnn Palace. An analysis of these records did not 1e\'eal any 
inclicin of double billing. · 

Potcnlial Atlditional lnnstiuati\'C Steps 
I have e:-.pressed a desire to obtain an interview\\ it! and to date hm·e not been ~life to 
encourage him to speak with me. 

In addition, I have secured State Derartment e-111:iils OJ nd ha\'e nolfound 
anything of par1ic11lar substance that would contribute tot 1is case. I ha\'e secured the hard dri\'es from 
the computers of These were \'oluntarily pro\·ided to me b 

nnd 
t t0ug 1 t 1e 1ar n wer ov1 \'Olunt:m y, .. 1.e; lt t 1y request, 1aYc no( 

tnken steps to have.them analyzed. I have sought advice of counsel to preserve the integrity ofnny 
potential evidence that may e\ist on them. Ho\\'ever, based upon counsel's opinion of the evidence to 
dntc, I question the wor1h of further scrutiny unless tangible evidence surfaces that any of the tnrgcls 
invoh·ed benefited financially on a personal le\'el from their conduct. 

I am :1\,·aiting the following inforniation fromSIGIR -CI Headquarters n:garJing this matter. 

I. I was inf;rmedthaia,,·as im·<.,lved in wire trnnsfers accc•rding tc9llill i am a\\'niting the 
results of a subpoena purponedly issued for the wire transfers. . 
2. I have requested a firwn.cial profile by lm111igratiu11 Customs Enfc1rccme11t (DHS) OJ 

~ and a_n '. ?waiting.the results. This includes requests for CT Rs. FGRS. property acqu1s111ons. 
~ acqu1s1tJons. . · 
3. _I lrn\·e requested the financial statement~ prepared h)-ncidentto l~i~ employment \\'ith IR\·10-
1\101 that are usually filed on an annual basis by employees 111 h1°h le\'el 0s1t1011s. 
4. I ha\'e requested wire transfer information 011 kicated in Cyprus to rotc111inlly 
unco\ t:r anv transfers of funds r~tu1rdin!! n 1at 1e was tnstrumcntal in e11courn!!i11g the ~d inistrv 
of Interior to transact \\'ith this co~npan:/ or t 1e \,·e.ipons acquisition. - ~ • 

Conclusion 

Even though there is anticipnted infornwtion that could be forthcoming, I nm still making a 
recommendation thnt this nrnttcr be closed given the results obtained to dntc and the proscc11!orial ()pinion 
of the assigned attorney 1-Jo\\ever, should subsequent information present 
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circumstances that warrnnt further scrutiny, this nrnttcr c:111 be re-opened so that such issues canbc 
pursued. 

pecial Agent 

Concurrence: 
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IQ-05-0012-1 February 9, 2006 

INTERVIEW OF HASANEN LUTFE AHJ\1ED: 

On 7 February 2006, Special Agent conducted an interview of , the 
subject of this investigation. The interview was conducted at his place of employment, Project and 
Contracting Office (PCO) 13aghdad, Iraq. During the course of the intervie,\ I Abbserved {lint 
the original information/complaint rt>ceived identified the subject as . The name obtained from 

and \'erifod by the PCO badge is as follows: nincd bio data 
from which was not verified by any documents. 1111111.,aid born in 

and currently lives wi1h his pnrents at 
..,said he and his family are from lh ~ aid h.e is 

kn?wn by his associates as-.ir. · · 
and has been so employed since June 200l 

said he managed approximately I IO fire station projects not including one fire station headquarters 
building. Of those I IO projects, 83 \,ere scheduled for reno\'ation of existing fire stations. 
summarized his duties as 111011 itoring the construction/reno,·ation projects of the fire stations all of 11hich 
are located in the Red Zone in the Oaghdad area and the surrounding proYinces. The Iraq Ministry of 
Interior (MOI) is in charge of fire station projects. The new building sites were selected/identified by the 
Iraqi 1\101 ci\'il defense office. All fire station construction sites require GPS coordinates to properly 
identify the location as a requirement by the U.S . military. As part of■■■• duties he was required to 
accompany MOI orficials to each of the construction sites to obtain GPS readings. -said 1his 
procedure was complicated due. to delays by t\10I in selecting sites for the fire stations. said _he 
was primarily rcsponsihle for the follo,, ing: Time Line: Quality Control Specifications of Contract: 
Determine if Delays are real (\f fabricated; Co-operate and coordinnte with /\101. -said he lwd 
,vcekly meetings every Thursday,, ith IIIIIIIIPthe prime contractor for the fire station projects. Thcsi! .-iwcre attended by reprcsentatiYes ofMOI, Army Corp of Engineers/Gulf Region Divisi0n and 

-asked .... if PCO had fire station projects in \Vassit Province . ...,referred to PCO's 
fire station project list and found six projects in Wnssit Pro\'ince. --said all were renovation 
projects ,vith no new construction projects. -said he ne,·er visited any of the sites because th~y . 
were small renovation projects and were not cost cffecti\·e for him to visit them. -said he hnd 
never been in Wassit Province. said he recalled the entire scope of the project in Wnssit to be 
appro:dmatdy $250,000. aid lhe funds for the fire station projects were DFI funds . 

.,_.,asked .. if he knew or was aware of anyone by the name o 
-nid "No'··- asked-why the interest in•· 

. Initially, 
explained tcafll[ 

CLASSIFICATION: 

FOR OFFICIAL USE ONLY 

4834 
APPR: ■ ) ___ _ 

WARNING 

This d(1<.:umc11l is lhc: p1up~rly of'lht! SIGIR Oflkc of lil\6tigations and is on loan to 
your agt:ncy. C\1n1c.:11ts may not be disclosed lo any rany undc.:r i11,·cs1iga1i(1n nor 
may 1his documc.:nt he db1rihutc.:LI oulsidc.: lh.: rc.:cdving ngcncy withoul the spcl'ilk 
rrior aulhnrization ol'lhc.: ,'\ssislanl lnspcclor General for lnwsligatillllS. 



2 

· the allegntion idcntifyin~f buying contracts for 20% of the value of the contract . 
.__►.;aid he was aware of a com any by a name very similar to the one discussed. s:1id the 

name he knew was a sub-contractor o ■■■"asked i ever had 

had any fire stnt ion projects in Wass it. said "No". a id id ha1e fire 
any business relations 11p with -aid ''No". if 

stntion contracts in the Baghdad area. sai~1as ired b . eight months ago.--._, 
said llf was fired because of repented poor quality construct ion an ow quality construction materials. 

asked~f he ever received any compensation as a result of his position with PCO. 
said "No" and explained that his employment. was completely removed from that process. alll' 

said he was not in a position to assist any contractor in obtaining bids. ske f he 
ever received nny money from contrrictors. ,all said "No". 
of anyone that was illegally taking DFI funds from construction projects: 

Based on the abo\'e described i11foriw1tio11 has concluded tha~n lrnqi citizen and 
working directly with Iraqi si1b-contrnctors is probably not a good candidate for SIGIR to pursue a\ this 
time. Until additional infomrntion is obtained regarding sales of fire stntion contrncts by PCO this 
in\'estigation is closed. 

Prcpmcd by: SIGIR Special Agcm 
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Special Inspector General 
for Iraq Reconstruction 

Office of Investigations 

Case Number: IQ-06-0059-1 

Ministry of Interior Wnr<'housc 

11 February 2006 

Theft of Weapons and Ammunition 

CASE CLOSURE: 

It was determined that ammunition and weapons missing from the warehouse .at the Iraq Ministry of 
Interior were purchased under the US Department of State, International Narcotics and Law Enforcement 
Division, for use at the Baghdad Police College under the Civilian Police (CIVPOL) Training Program, a 
program funded using money from the Iraq Reconstruction and Relief Fund. However, an in\'es1igation 
conducted by the Major Crimes Unit of the Iraqi Police, under the direction of the Internal Affairs Team, 
a division of the Civilian Police Assistance Training Team (CPA TT), of the 1\1ulti-National Security 
Transition Command - Iraq, re\'ealed that there were no US citizens involved with the theft. Therefore, 
because the Special Inspector General for Iraq Reconstruction does not have the jurisdiction to prosecute 
citizens of Iraq, continued investigation is unjustifiable. 

Tile information teamed during this inYestig3tion has been provided to the Chief of the Internal Affairs 
Team for CPA TT, and referred to the Commission on Public Integrity e,·en though the sources indicated 
that they would not speak with any Iraqis regording this, or any other matter. Additionally, The Tactical 
HU MINT Team 633 was provided with the name, e-mail address and telephone number for the Chief of 
the Internal Affairs Team for coordination. 

Prepmcd by:..-.......a SIG!R Investigations Gaghdad. Iraq 
DISTR: File;~ 

1586 
________ ---. ____________ A_PP_R_:J ..._ 

WARNING CLASSIFICATION: 

FOR OFFICIAL USE ONLY 
This 'document is the property of the SIGIR Office of ln,·cstigations and is on loan to 
your ag.:ncy. C011tcnts may not be disclosed to any party under inrcstigation nor 
may this document be distributed outside the n:ct'iving agency without the spccilic 
prior authoriwtion of the Assistant 111:;pcctor General for Investigations. 



Special Inspector General 
for Iraq Reconstruction 

Office of Investigations 

C:1sc Number: IQ-05-0022-1 

False Claims 

CLOSURE l\1El\10RANDUJ\1: 

13 Fclm:1ry 2006 

Without the missing invoices, it is impossible to asceriain i knoH'ingly made false 
staten1ents and claims that the Al Su me lat Water Network Project was 100% completed. Wi1houl 1hese 
invoices, the ac111:1I number of meters and type of pipe installed, and billed to the US government, cannot 
be determined. Furthermore, the foct that the U.S. Army Corps of Engineers (USACE), Gulf Region 
Division (GRD) terminated the contract for the con\'enience of the government and accepted a sclllemenl 
negntes any civil actions. 

is a Lebanese ct1111pany \\ith 110 ties to the UniteJ Staks. This limits thej11risdic1ioi1 
11f the Special Inspector Gt:nernl for lra4 Rcu.mstruction to setk criminal prosecution. Although the 
missing in\'oices could be 0htained directly from the reality is tlrnt there is li1tle 
chance for cdminal or civil remedies. Morcowr, pcrfornwnce in its othc-rw111racts 
with the G RD would make it unwise to seek suspension or disbarment. Therefore. the continued handling. 
of this investigation is being terminated. 
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Special Inspector General 
for Iraq Reconstruction 

Office of lnvesligaUQJlS 

SlGIR CASE Nm1BER: DC-06-OO-tS-I 

SUBJECT: - Smuggling of U.S. Currency 
ICE Northern KY, Request For Assistnnce 

CASE SUMMARY - CLOSED 

11 April 2006 

.altwas arrested on December 3. 2005 by ICE Northern KY as he entered the U.S. from Iraq with 
$40500 of undeclared U.S. Currency.~claims the currency is his shnre of the proceeds from the 
sale of a family residence in Bnghdad, Jr;iq.111 is a Naturalized U.S. citizen born in Iraq. He served as 
an interpreter for the U.S. Military. ICE requests SIGIR assistance in auth<:nticating-storyor 
determininu the true oriain of the currency. · - - - . 

.. offered three letters of commendation/ recommendation from U.S. Military Officers. ICE also 
requested assistance in locnting these officers . The officers were located and appenr to have returned to 
the U.S. On IO January 2006, contact telephone numbers were provided to ICE so they could ct111duct the 
interviews. 

On I 7 January 2006 a lead was sent to SIGIR Investigations Baghdad requesting assistance in 
authenticnting the real estate transaction . The lead was sent as an ''Immediate" request as the AUSA in 
KY is awaiting the results of SIGIR investigations to make his final prosecution decision. 

On 9 February 200~provided a preliminary report. ■■-ladvised that the documents 
presented by -\'ere shown to an Iraqi Ameri<.:an \\ho\\ orks at the U.S . Embassy. This indiridual " as 

· skeptical as to the authenticity of the documents. Additional infonnation was requested froni...a 
defense attorneys. This information, brother name, the realrors name as well as contact numbers) 
was received and fonrarded to The plan was to ha\e these individuals inten·iewed in the 
Green Zone. Due to a lack of interpreters and recent curfe~vs these interviews have been delayed . 

On 27 March 2006, a request for an updnte was sent to- SIGIR -Cl Baghdad-is standing 
in for~ Th is request was based on a request for an update from - ICE Northern KY. 
The AUSA m Northern KY has a status conference on 3 April 2006. 

On 30 March 2O06,~rmy Ml asked for and received an update regarding this case. Army 
Ml has oversight responsibility for the interpreters hired to work with the U.S. Military.~,as 
apprised of this meeting.. . · 

t l April 2006 Update & Closing 

On 3 April 200-SIGIR-CI Baghdad, submitted a Memorandum of Interview of .... 
brother, - At the interview- provided original real estate documents which were revie\\'ed by n 
SIGIR translatorwho is familiar with finn11cial and real estate records. The translator advised that the 
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documents appeared legitimate.11111111-infonnation suppor1e~original explanation tlwt .. 
obtained the currency from the snle of a family reside11ce in Iraq. The real estate agent resides in a high 
risk area of the red zone, thus precluding a personal interview, and he could not he reached by telephone. 

--e-mailand attached Memorandum of Interview were immediately forwa~. . . 
ICE Northern KY and I also advised- Army Cl, and-DCJs.:-
JTTF Jacksonville FL. · 

Further investigati\'e activity is not warranted at this time. 
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Special Inspector General 
for Iraq Reconstruction 

Office of Investigations Arlington Field Office 

CPA0027-0-I-I (SlGIR CASE NUl\1BER I Q-06-0J 18-l) 2-1 April 2006 

CASE CLOSURE: CPA-IC Hotline file CPA-rn~-86, dated 30 April 200~, mtsrcfcrrcd 
to investigations in the Baghdad, Iraq field Office. The normal process of ho(line referral 
at the time mandated that the information prior to innstigative case initiation w:1s the 

information was fonvardcd to the CPA-IG office in Arlington for review and <lisposition. 
Case numbers for in\'Csligativc actions in Iraq were assigned from Arlington at the time. 
Case number CPA0022-0~-I, was assigned to this case for invcstigatfrc follow-up. 

It should be noted that CPA-1~.rcccin-d that same information on l l\lay 
2004, from DCIS Special Agcn~which mis shared with hotline who assigned 
their number CPA 405-91. Investigations was not aware of the pending previous referral 
sent to Arlington for review, essentially with the same information from another source. 
This was a direct coordination initiated by inHstigations which was assigned case number 
CPA0027-0..f~I, which demonstratcd this action was a tracking action in that the case was 
being maintained by DCIS: 

Case number Cf>A0027-0..f-1, is adrninistra,tinly closed :111d crossed referenced to 
CP A0022-0..f-(1 (l Q-06-0 I 13-1). No further investig:1tiH action is anticipated on this action 
as it was referred to DCIS under their numbC'r 20030106-tZ-29-l\1ay-200J-60DC-EO. 
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Special Inspector General 
for Iraq Reconstruction 

Office of Investigations Arlington Field Office 

CP A0022-04-l (SIGIR CASE NUMBER IQ-06-01 J 3-1) 24 April 2006 

CASE CLOSURE: CPA-IG Hotline file CPA 404-86, dated 30 April 2004, was referred 
to invest:igations in the Baghdad, Iraq Field Office. The normal process of hotline referral 
at the time mandated that the information prior to investigative case initiation was the 
information was forwarded to the CPA-IG office in Arlington for review and disposition. 
Case numbers for investigative actions in Iraq were assigned from Arlington at the time. 
Case number CPA0022-04-I, was assigned to this case for investigative follow-up. 

It should be noted that CPA-IC investigations received that same information on l ~fay 
2004, from DCIS Special Agent This was a direct coordination initiated by 
investigations which was assigned case number CPA0027-04-I, which demonstrated this 
action was a tracking action in that the case was being maintained by DCIS. 

Case number CPA0022-04-I, is administratively closed and crossed referenced to 
CPA0027-04-I, (IQ-06-0113-I). No further investigative action is anticipated on this action. 
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Special Inspector General 
for Iraq Reconstruction 

Office of Investigations 

Case Number: JQ-06-01-19-l 

CASE INITIATION: 

02 May 2006 

On 02 May 2006,Special Agent reviewed a letter from ,an advisor 
to the Republic oflrnq Commission on Public Integrity. The letter indicated that a US Army officer, only 
identified as ■■-■l was overstepping his authority hy demanding that an Iraqi prisoner be 
released into his custody . 

..-.a determined that this \\'as not within the investigative purview of the Special Inspector General 
for Jraq Reconstruction and referred to case the US Army Criminal Investigation Command. 
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Special Inspector General 
for Iraq Reconstruction 

Office of Investigations 

May 8, 2006 

. pecial Inspector General for Iraq Reconstruction -Criminal Investigations 
U.S. Embassy_lraq- Rm. M-233 . 

Subject: Case #IQ-06-0040-1 l\1NSTC-l lntern11I Audit Report, Reconciliation of the Iraqi Armed Forces 
(IAF) - Seized Assets Fund · 

Basis for lnvestitrntion 

This repo,t relates to an Internal Audit Report received fro111 MNSTC-1, Baghdad, Iraq relating 10 their 
offices attempted reconciliation of the Iraqi Armed Forces (IAF) Seized assets fund. A prior U.S.Army 
Audit Agency (USAAA) Audit Report, dated September 30, :wos, recommended that the Multi-National 
Security Transition Command-lraq(MNSTC-1), reconcile the Oe\·eloprnent Fund fraq (DFI), 
Commander's Emergency Response Program (CERP) Fund, and the Iraqi Armed Forces (IAF) Seized 
Assets Fund. After MNSTC-1 conducted theiraudit of the combined DFI, CERP and IAF Seized Assets 
Fund they determined that there were still issues in the repo11 that required fun her audit and/or 
investigation that is beyond the capacity of their auditors. Based on this, they fonvarded the report to 
SIGIR Audit and Investigations for further evaluation and possible investigation. They estimated a 
potential shortfall of funds of ($920,477.00). The reconciliation report was deen1ed by their audit team as 
not being reliable and is necessarily qualified as a result of numerous problems. 

Extend & Results of lnvestiuation 

In coordination with SIGIR Audit, Baghdad, lrnq, the objectiYes were to determine whether (I) sufficient 
documentation existed to complete the MNSTC-1 reconciliation of the IAF Seized Assets Fund,and (2} 
any acts by responsible internal or external certifying officials, pay agents, vendors and contractors could 
be identified that ,rnrranted further investigation. 

The review of the IA F Seized Assets Fund contract and financial documentation proYided to SIGIR 
confirmed MNSTC-1's internal review conclusion that the records were too incomplete and unreliable to 
be audited and that a valid reconciliation could not be achie\'ed. O, erall, there was little appare111 
oversight during the time frame covered by the documents reviewed. There were numerous weaknesses in 
management and financial controls, including.: (I) spreadsheets were used in lieu of bank statements, 
which were not available to confirm deposits; (2) questionable payments were made without supporting 
documentation; and (3) nu1rn:ruus shurlcu111i11gs in financial record 1-:eeping nnd accountability in the IAf 
Seized Assets Fund financial records. It was discovered that MNSTC-1 failed to provide certainonicial 
records to the contracting office. As such, the Joint Contracting Command -Iraq, Afghanistan (JCCI) 
made contracting actions without the benefit of periinent contract information contained in the records. 

During the course of the MNSTC-l's internal audit their auditors met with Speci11l A gen~ 
SIG IR-CI, Arlington, VA and provided the names of several pay agents and disbursing agents that they 
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Special Inspector General 
for Iraq Reconstruction 

Office of Investigations 

2 
felt merited closer examination. These individuals are now located in CONUS. Special Agentlll 
consequently opened several investigations on these individuals and they me still active. SIGIRCI and 
Audit, Baghdad, Iraq have provided assistance to Special Agent~n the form of conducting searches 
on identified pay a~enl accounts and transnctions and prepared spreadsheets with the results obtained. In 
addition, spreadsheets were prepared on specific contractors, 

Conclusions & Recommendations 

SIGIR Audit has prepared their audit report and they concurred with MNSTC-l's internal audit 
conclusion that the records were incomplete and too unrelinble to be auditable and that a valid 
reconciliation could not be achie,·ed . There \\'ere no indi\'idu:ils that were identified during the course of 
the audit/investigation that are still in Iraq that have fraud potential. There are, however, several on going 
investigations in the United States. Conse4ue11tly, I recommend thatthis matter be closed to the SIGIR­
Investigation files. 

pecial Agent 
Special lnspe.ctorGeneral for Iraq Reconstruction-Criminnl Investigations. 
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Special Inspector General 
for Iraq Reconstruclion 

Office of Investigations 

SIGIR Case# DC-06-O139-HL 

Hotline Action -

Fraud/ Larceny 

Case Closed 

17 April 2006 

Since there is no apparent criminal conduct, this information is submitted for referral to SIGIR -Audit or 
other appropriate section for any action deemed wnrranted. 

Prepared by: Criminal !11\·estigations, Washington, D.C. 
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Special Inspector General 
for Iraq Reconstruction 

Office of Investigations 

IQ-05-0011-I-IL 

CASE CLOSING DOCUMENT: 

TYfay 8, 2006 

On I .I anuary 2006, during a case revie,v it was determined that the a llegntions set forth in Hotline 
Complaint were more nppropriate for the U.S. Army Criminal Investigation Command (CID). 

On 8 February 2006. during a meeting with Special Agent in Charge, 
described Hotline Complaint was provided to U.S. Army CID for in,·esttgat1on. 

the abo,·e 
ad,ised the 

case would be assigned to 

Recommend this case be closed pemling additional information relating to fraudulent activity. 
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Special Inspector General 
for Iraq Reconstruction 

Office of Investigations Arlington Field Office 

Old Cnsc Numbcr00l0-05-SIGIR 
SIGIR Case# IQ-05-OOJ2sl May 11, 2006 

Cnsc Closing: 

There are no US citizens or military personnel involved as a sul~cct ofrhis investigation. This 
investigation is being referred to the Iraqi Ministry of Health, Office of the Inspector General for action 
they deem appropriate. ///nothing follows/// 
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Special Inspector General 
for Iraq Reconstruction 

Office of Investigations Arlington Field Office 

SCGIR CASE NUMBER OC-06-0152-1 May 9, 2006 

Case Closed: 

On May 2, 2006, Special Inspector General Iraq Reconstruction (SIGIR), 
Washington, DC contacted , formerly employed as a contract engineer with 

assigned to Northern Iraq in support of the operation Restore Iraqi Oil (RIO) 
/Task Force Shield, concerning an allegation of corruption in regards to Task Force Shield. 

-'stated that he was involved with Task Force Shield while he worked in Iraq from its 
initiation. He related that there were numerous foreign owned commercial companies \hat were 
contracted by the Department of State and the Iraqi Reconstruction Management Office (IRMO) 
that were unable to complete the contract mission. pecifically mentiofled Iha-

was not qualified to provide pipeline security; failed to provide any 
evidence to support this allegation. He stated that IRMO failed to abide by contracting 
regulations and allowed foreign companies with little to no contracting experience to be granted 
multi-million dollar contracts for pipeline security. ~stated that he could not provide 
any specific instances of criminal acts committed ~ntract companies but he believed 
that the companies did not have the prerequisite experience to manage contracts of that 
magnitude. 

suggested that US Government employed contracting officers were complicit by 
allowing companies with no security or pipeline experience have a multi-million dollar contract 
for pipeline security. When ask to provide specifics details concerning his allegation~ I 

~tated "that he was an engineer not a cop". He then referred to the SIGIR report on 
Task Force Shield and the expenditure of $147 million as an indicator of theft and fraud. 

On May 9, 2006,-dfspatched an e-mail to-wherein specific information 
concerning corruption involved with Task Force Shield was requested. -could not 
give any specific details concerning corruption. -could not provide any details that 
were not already listed in the SIGIR Audit report. {See attached e-mail response frorn8, 
~for details)/1/nothing follows/I/ 
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Special Inspector General 
for Iraq Reconstruction 

Office of Investigations 

IQ-05-0036-1 

CASE CLOSING DOCUMENT: 

May 11, 2006 

The allegations concerning~nvoh-emenl in the theft of $715,000 in cash disbursements are 
unsubstantiated. ,vas interviewed and denied culpability ... pro\'ided information \\hich lead to 
the recovery of$527,456 in DFI funds. An additional $75,000 in disbursements were located \1i1l­
assistnnce. The total recovered amount is $601,456. This investigation was held open due to the 
relationship with-and- in\'cstignlion. Disclosures made b~nd-as 
a result of plea agreements pending sentencing have resulted in negative results. 

Recommend this case be closed pending addilional information. 

lirepared by:­
DISTR: File 
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Special Inspector General 
for Iraq Reconstruction 

Office of Investigations 

May I I, .2006 

Special Agenl in Charge - Criminal ln\'csligntions 
Special Inspector General for Iraq Reconstruction 
Baghdad, Iraq 

Re: Allegation of False Billing­
FINAL REPORT 

IQ-05-0016-1 

f3nsis for lnvestiuation 

On Atigust I 6, 2005, I met with and 
Contrncting Officer, nll of Joint ontrncling ommand-lraq (JCCI), who provided information 
concerning a billing that had been made for barber shop and laundry services that ,, ere allegedly never 
provided by · . 9'fl1ased in Cyprus, is the market leading 
support services division o a publicly traded international firm. specializing primarily in 
food services worldwide. 1as divisions in the United Kingdom as well as in the United 
States. The payments made incide 1 e Forms DD 250 submitted by for services provided for in 
this investiuation were directed to 

J 5 Tl~ services in question were supposed to hnve been performed in 2004 and 2005 and invoiced 
through various billings during that time frame. 

llllllrerformed a l'ariety of :;cn·ices at various locations throughout the Iraq Theater for the armed forces 
(Coalition & Irnqi)with monetary ranges from $UM to $50t--1. 

The specifics of the services billed but not provided m,:re primarily directed at a camp (Rustimiyah) 
hnused hy Iraqi s01diers and detailed as follows. 

I. 13nrber serl'ices -lllt>illed for barber services for the months of December 2004 through April 
2005 at a rate of $1,277 per month for a total of $6.185. . 

2. Lmrndry services -1111111 billed for laundry services for the mo111hs of July 200~ through Odr,ber 
2004 at a rate of$30,040.00 per month for a total of$! 20,160.00. 

In addition to the above,-stated tha-" as to provide 20-JO signs also at Rustimiyah for 
which billings totaling approximately $300,000 was submitted.~011tendcd thatthesc signs 
were never "put up" and the price per sign nppeared excessi\'e, · . . 

~ation of these circumstances came from · . • ~ ', , ' ' · ' ' ' , 
, ;c •• el • • , 

- Both contenJ that the above discrepancies rel:ited to honest mistnkes and not submitted 
with any intentto defraud. - state111e11ts ,\ <:re co11lui11ed in a letter t~daled June I, 
2005. 
In addition t-response concerning the lack or services provided, I attempted to further corroborate 
how this information had been elevated to .-iland what documentation existed to verify that the 

•8787 
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services were not rendei-ed and if-was plnced on notice about the service. ■■■■tstated !hat he 
lrnd discovered this information from ''SITREP"' repo11s wherein verbiage existed that the services were 
not performed. Unfortunately, the person (purportedly an lrnqi N:1tional) ,vho \HOie the SITREP repo11 (a 
contracted employee of a sub contractor) no longer was employed in that cnpacity. I also inquired if there 
was one person ora group ofpe~ responsible for thelll'billings. He staled tlwt all billing 
information originated from the .. Office in Kuwait. Please be informed thnt the JCCI pcrsonnd 
including■■-■fwere twice remo\'ed from the personnel staffi11g JCCI at the time all of these 
contracts were drawn up.-felt that the contracts \\Cre poorly dralled and did not necessnrily 
provide for the U.S. Go,·emment's best interests. 

At thnt point, I felt thnt the allegations ,,ere insufficient to _11·arrnnt n criminal in,·cstigation gi\'en the 
magnitude of the contracts' dollar values ($501\1) and the dollar nmount of the over billed expenses 
(npproximately $SOOK). There were also adjustments to these contrncts that were in dispute some of 
which 1,cre in favor of the U.S. Gmerrnnent and others thnt \\'ere in favor ol.-ilf More(1ver, the · 
\'erbiage in 1he SITREP report relati,·e to the mounting of the signs indic:ites that the signs " ·erellrckred 
but not received and that installation was committed to be performed upon arrival of the signs. 

011 August 24. 2005,~gain contacted 1i1e and snid he had just discovered n1101her isst1e ll"ith 
contract and the billed amounts. This time it related to the acquisition and delivery of bulk 

gasoline. -reviewed tile contract for the deliverable of services to the outpost :1t Numaniyah. 
tiahad agreed todeli\'er fuel to tgilitary on a basis of a cost nmount on a per liter basis. The 
provisions of the contrat:t :illowed11F10 bill for :id111inistrati\·e costs such as deli,·e1y, pumping.l'lc. 
under other accounting codes so that the fuel cost amount should ha\'e just renected the actual cost of 
gasoline and nothing more. According to he su~rected that llfwas billing the U.S. 
Government at a rate ofup to .72 per liter for bulkfuel purchases. 2 - 1lso was unalyzing 
another section of the contract for transporting and eliminating sewage water. This portion of the contract 
was based upon a percentage of cost basis and he had requested tha ... provide him with the ct1s1s of 
cqu ipment, materials. labor, etc .. Amongst the documentation p!'o, ided " ·ere invoices for gaso!it1e ' 
purchased at the rate of$. I 2 per liter that \\ere acquired in the same time frame ns the bulk fuel 
purchases. ■■■■lsubscquently requested documentation fron to substantiate the c(1s1 b:isis for 
the fuel acquisitions for the blilk deliveries to Numaniyah. stimated that the o,er billing 
could amount in rn:ess of$14M. ~tated that if applied the sarne practic.:e loallor1he 
military bases for which that firm retains a contract, the impact would be in the $10"s ofmillionsof 
dollars. On the basis of this information, a crimi11alinvestigation \\US initiated. · 

Extent and Results of lnvesti!.!atiori 
--sho11ly after making thereferral depa11ed theater (as "·ell as and ' . 

' ~ --:. • ,, • • ~ • s -~ I. 

was replaced by . \\ ho was assigned ns the contracting officer to handle 
the ~ccount. On September 13. 2005, l contacted- who explained that he \\'as just 
assigned thclllraccount as well as other pressing nwttersand had very linle kno,, ledge of thellt, 
circumstances. 11■■-■r,r,equestcd significant ti111e to familinrize himself with the issues in 1his 
matkr. The file atthis point consisted of three 11\'e inch thi<.:k binders. also said PCO was 
in the process of relocating and thnt the relocation would take the better portion of several weeks ... 
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~stuted that he \\ 'Oltld contact me" hen the d0cumcntatio11 from-requested by~ 

was delivered. 

After the first of the year, I contacted -who stated th:11 he lwd reviewed the files and \\'as in 
the process of trying to settle the contract through the JCCI legal counsel. · . . 
Both he an~(successor t~ had reviewed the facts and circumst;1nces a1Id 
felt comfo11able thatthe issues concerning the non deliverance of goods/services was not due to fraud. 
They requested some additional time to review the files for data concerning the alleged discrepancy in the 
fuel acquisitions. 

A!kr se;:veral \\'eeks. rn1 additional appointment \\·as made \\ith In discussing 1hducl 
acquisition with he informed me that the bulk costs of fuel began to escalnte in 200-1 and 
tile prices did chm and eventually reached .72 per liter. However.-provided me 11i1h .. 
in\'oices that wereJated arounJ the sallle tillle fra,ne as the-cost basis infor111atiL111 for sew:1~e . 
removal that renected that the exact srnne per liter fuel price was utilized, i.e .. 12 per liter. -­
also provided an excel worksheet that rcnected the escalating co~t for fuel acquired at a cost plus basis 
from1Jl1iland the lime frames of those increases. In addition,~rovided me with copies of 
Forms DD 250 documenting that the-ii1"oices that i11clude~rchases were paid~, 1he rate 
of. 12 per liter. 

Conclusion & Recommendation 

Given the documentation that \\'as provided hy--Tegarding the fuel acquisition. this 1113tter 
appears to have no criminal prosecution potc11t1nl regarding the fuel purchase issue. As previously stated 
the other iss\res in this matter do not appear sufficient in terms of dollar amounts. repetition of conduct. 
and/or ability to e~lablish responsibility of the part of specific ESS employees to warrant ,lily Cunhcr -
i m·csti gative probe. 

Consequently. I recommend that thi::: ill\cstigation be clo5cd with no further ncti011 tal,;en. 

Special Agent 

Spcciol Agent 
SIGlR- Investigations 
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Special Inspector General 
for Iraq Reconstruction 

Office of Investigations · · 

Case Number IQ-06-0003-1 

Discontinued Investigation 

May 27, 2006 

Basis for lnvcsfig:ition: 

~is alleged to have worked otla contrnct that \\'as investigated by the Special ln~pector 
~construction under the case number IQ-0_5-0003-1. 

Extent of rnnstigation 

The investigation included the following actions: 

I. Review of the investigati\·e case tile for case IQ-05-000~lnspector 
General for Iraq Reconstruction investigated relati,·e to,_...._.. 

2. Discussion with Special Agent-the investigating agent for 
Case IQ-05-0003-1. 

3. ldentiCTcation of a II contracts on "h ich ,·orked. 

..i . RevielV c.fthe most relevant cnntrncts on \\hicl-worked. 

5. Interview of Security 
and Justice Sector, relative to 

6. Research of the \.endors associated with contracts\\ hich im·.olved participation by -
Ml_ __ - -

-, 
I• 

8. 

l11tervie,v~-f _ - he only Contracting Officer remaining in Iraq for contracts 
on which--worked 

Rev_ie_,v of FINC- IN re~or<ls ~ansaction Reports and/ or any Suspicious 
Act1n:y Reports relative to-

7209 
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Rc~ailts of lnvcstigalion 

The l11, ·cstigationdiscloscd the following: 

2 

I. A review of the case investigated by Special Inspector General for Iraq Reconstruction 
relative t~IQ-05-0003-l. disclosed ,io reference toMllllllllllll 
nor did it ~o-in\'olvemcnt in the contract~-

2. A discussion ,, ilh Special6gent 
aforerne11tio11ed case dis.closed that 
irregularity in the scope of that inn~~ 1gat1on. 

the investignting agent for the 
name had not surfaced relati,c to any 

3. . Deputy Principal Assistant Responsible for Contracts-Reconstruclion at 
JCC-1/A, identified the fo~lo,,·ing I 7 contracts as those \\'Orked on by ,;• -~ ' . '' ~ .. ' . - ... ' 

.t • 1 • • ~1 •', t • ~•,,,,4- -o;. -- ., 

Contract# 

., . 

Location 

Tadji 
Tadji 
Tadji 
Area 4il'~AMA B 
Tai Afar 
Phoenix Base 
Phoenix Base 
An Numaniyah ESS 
Al Kasik 
Al Kasik 
131 ickensta 111/tvt osu I 

· " Habbaniyah 
, Rustami:ah 

Rustnmiyah 
Basra 
Tadji 
Tadji 

Vend0r 

4. After reviewing the list of contracts that had been identified as having 
- n~·ol~'ement..-...rnd his staff detenlflshe foll1,1ring 7 >, tr ~ • ~ , • , ~ , , 

_,- • , , ~ • , ' r • 

contract would likely !Jave the greatest amount of invol\'cment by 
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Contract Numhrr Loc~1lion VcndorConfract Officers 

Tadji ~ 
(Security) 

(Life Support) 
Rust;imiya ·-1111111111-

Rustamiya ... 
Tadj i ,111//1111 

(Logistics & Transport) 

Taji ,_.. ___ 

~ Area4Nam -

Various -
A re1'iew of the aforementioned contracts disclosed that they generally had proposals, e\'aluati1.1ns, 
awards, and award ju-·n · ns that did not :ippear to have any inajor irregularities. The one 
exception is Contr:ict \\ hich invoh·ed less thnn $500,000.00 and did not 
require such d1.'cutt1entation. 

· · 1v\,here in 4 of the aforementioned contract files. 
s a Point of Contact. 

enoncously 

5. Interview of ontrac!s Branch. JCCI, Security 
and Justice Sector, disclosed th ep::irted post in December, :WOS and has nut 
returned. The last e-mail received rom him was 011 January 24. 2006 ,, I n said that 
he was looking forward lo retuning but did not provide a return date 
responded to e-mails since then and hiswhereabouts in not known to JCCI. 
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~ subsequently repor1ed 1ha1 
111 a different section of JCCI. 

would be retuning Mnrch 2, 2006 to work 

6. A research of vendors associated with contracts which involved participation 
by -disclosed the following: 

The collipany has a website which indicates that it is 2 yeurs ol<l and has 
Department of Sate contracts 

The Company has a website which indicates that it has been in business since 
1979 and was formed by 3 prior Secret Service Agents, one of which is tile 
current CEO, and that it has Department of State Contracts. 

4 

The company has n \, ebsite which indicates that it is in construction and ci\·il 
engineering and constructed l000 living quarters in 11 base camps in Iraq. Head 
office is in Switzerland and it also has offices in Kuwait, Germany. Italy, Greece, 
Turkey, and Bulgaria . .... 
A website was not located for the company, but there was a website that referred 
to it. This website indicates that there have been Filipinos kidnapped from 
.. a company that supplies the lrnqi Army and others with food supplies. 

7.. lnter\'iew of; the onlv Contracting Onicer remaining in 
Iraq for contracts on which worked, disclosed t.hat: 

~ficer or the following contracts" hich involved participation by 

Contract Location Vendor Product / Service 

Security 
Life Support 

During his work with-he has not seen or heanl anything that would lead him lo 

helieve that-had at anytime done anything that was illegal, fraudulent. or in 
violation of any of the rules or regulations. He had not observed any suspicious coincidences 
or other activities that would lead him lo have etliical concerns about-
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8. Special A gen completed !he FINCEN check and rcpo1ied 
that there was no record of any Currency Transaction Report activity nor any Suspicious 
Activity Report activity. 

Conclusions nnd Rccummcndatious 

Based on the-aforementioned im·estigative actions there were no apparent indications of criminal 
violations. In the absence of any further specific allegations, it is recommended that this investigalion be 
closed 
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S(GJ R CASE NUMBER OC-06-0166-1 (HLOOO-t71-06) 1 June 2006 

Hotline Action -

CASE CLOSURE: 

This referral from Hotline is being referred to SIGIR case DC-06-0151-I as the same alleg:itions 
are m:::ide. This action is considered closed. 
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IQ-06-0134-1 

CASE CLOSING DOCUMENT: 

June 6, 2006 

Investigation opened to document the transmittal of infornintion received from 
a U.S. government C2X contractor regardin, an email he received from 
April 26, 2006, from the computer of 

The infom1ation relates to an allegation which identified several com anies as "fake companies". 
One of the companies is that of The significant 
por1ion ofthe information relates o t 1ese a 'e compames'' were funding the ''Iraqi Militia". 

This information was provided to USMC · · · n April 4, 2006.-
is the SIGIR POC for the Terrorist Exploitation and Financial Unit. The investigation · 
determined that all allegations regarding the companies were O\Vned by Iraqi nationals. 

This investigation closed 

Prepared by: Special Agent 
DISTR: File 
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Date: June 11, 2006 

To: 

From: 

Subject: Discontinued Investigation 

Oasis for Jnvesti1T:ifion: 

Information receired from the Resident Agent in Charge of the Baltimore office of the Defense Criminal 
lnvesti1rntive Service· disclosed that ......... a contr:ict administrator for ......... 

M'l:d tiled a Qui Tam action on ~r the false claims act Title 31 ~ 
with the United States District Court for the District of Columbia, alleging bid rigging, back dated 
contracts, and claims for duplicate purchases, relative to 1he construction and provisioning of laundry 
services. In addition he aUeged payments to shell companies for the drilling of well water. All allegations 
related to ontrnct 

Extent of Jnnstigation 

The investigationincludedthe following actions: 

I. Researched Procurement Contact Onice and Joint Contract Command 
Iraq data bases for contract 

2. Contacted the Office of Defense Contracting Audit Agency. 

3. Contacted Office of the Defense Contracting tv1anagement 
Agency. 

4. Contacted 1he budget office of the Iraq Reconstruction l\fanagement 
Oltice. 
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Results of [n\'Cs(igation 

The Investigation disclosed the following: 

I. Contrac · is not available from the data bases of the Procurement 
Contract Office or the Joint Contract Command Iraq. 

2. The Defense Audit Agency advised that the contract 
..alPis funded 60% by the Depariment of Defense and 40% by the Department of Stnte. The 
~ng comes from the operating budget appropriations of both departments and that 
detailed funding information is available from the Defense Contract Management Agency 

3. The Defense Contracting l\fonagement Agency provided contract 
administration data that contained Accounting and Appropriations Data, which disclosed that 
the funding for this contract was funded by the Department of Army, but that some amounts 
had been received through the Military Interdepartmental Procurement Request Procedure. 

2 

4. The budget office of the Iraq Reconstruction Management Office determined that IRRF funds 
had not been used forany reimbursables through the lv1ilitary lnterdepartmental Procurement 
· Request Procedure. They furnished Military Interdepartmental Purchase Request Form, 
Acceptance of Ml PR form, and the Detailecl Report for Project Work Item relative to Task 
order 59. which disclosed that th is task order had received $195, 866.00 through this process. 
but that no IRRF ~ded. It appears that the l'v!IPR was done by mistake, 
because Contract~should be funded by operations funding from the 
Department of the Army and theOepartment of State. · 

Conclusions and Recommendations 

Based on the aforementioned in\'estigative actions there are no indications of nny I RRF funding. 
Accordingly, it is recommended that this investigation be closed for bck of jurisdi<.:tion and 
referred back to office of the Defense Criminal lnvestigati,·e Scrvice·s Baltimore office for 
,\ hate\'er action they deem appropriate. 
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SlGIR CASE Number IQ-06-0129-l June 13, 2006 ..... 
Case Closing: 

contacted the Special Inspector General for Iraq Reconstruction (SIGIR) concerning a 
possible ''kickback scheme .. dealing \\itl1 the potential sale o in Iraq. 

Several telephone conversations \\·ere conducted witl \, I during which time he advised that 
., was asked 10 drop its price $1 1.00 per unit for a tota I of $110.000 to "pay ... people on the ground 

in order to get this contract signed·'. 

met with Special Agent, SlGIR in Iraq \\here in they discussed 
the potential sale of weapons nnd his coll\·ers:itions den.ling with a possible kickbnck 

eported that-are nol being bought by the Iraqi's as they are only 

Currently there is no evidence of any fraud dealing,, ith the purchase o or any kickb:1ck 
schemes. Therefore this matter is being closed. . 

Prepared by: 

CLASSIFICATION: 

FOR OFFICIAL USE ONLY 

SIGIR l:m:stig:Hic-ns . .-'\r!ington Field Office 

APPR: 
\\'ARNING 

This tlncumclll is the rwrcrty of the SIG!R Office ofln,-c,tigations and i~t'n k,;in fo 
your agency. Contents may not be disc!o,cd tn any party under invc,tig,llion nor 
may this document he di~trihuh:d (\Ulsidc the n::cdring ngcncy witl10ut the ,r~dlic 
prior au1horiza1km of the Assistant !nspci.:tt,r General for l11\'CStigations, 



Special Inspector General 
for Iraq Reconstruction 
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SlGIR Case Number DC-06-0156-HL (HLOOO-t88-O6) June 20, 2006 

9 L 
Case Closing: 

On June 16, 2006, , Special Inspector General Iraq Reconstruction (SIGIR), 
Washington, DC completed a SIGIR HOTLINE COMPLETION REPORT (HCR) relating to 
above hotline and case #'s. · 

SIGIR received a Hotline complaint under #HL 000488-06, subject -- A review of the 
information disclosed that there are clear indications of Contracting Officer and Contractor 
issues regarding compliance issues. The allegations are that the contractor failed to comply 
with a Statement of Work (SOW). With that allegation, a cure notice would normally be issued 
to place the contractor on notice. The Contracting Officer has a process whereby a clause 
allows the Contracting Officer to terminate the contract for failure to comply with the SOW. 
There are indicators that all information was not fully provided to the SIGIR Hotline. 
A review by the Reporting Agent (RA) indicates that this complaint would be best monitored and 
completed by the Inspections and/or Audit Division of SIGIR. This RA is forwarding this action 
for recommended referral to address the concerns of the complainant. The information 
forwarded was found to be non criminal in nature. 
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Special Inspector General 
for Iraq Reconstruction 

Office of Investigations 

SIGIR CASE NUMBER: DC-06-0010-HL (HL000433-05) June 22, 2006 

SUBJECT: 

Case Closure 

Alleged Violation: Bribery - 18 USC 201 

Narrative: 
This investigation was predicated upon information received in Hotline No. 
HL000433-05 from an anonymous source who alleged IIIIJwas accepting bribes 
to award reconstruction projects. 

Repeated attempts to interview the complainant, who was subsequently identified 
as were unsuccessful. ~dmitted he had no direct 
knowledge, and only heard through another individual that this was going on. 

In the absence of being able to interview- in depth and with no ability to 
identify any other potential witnesses - no further investigative activity is 
warranted in this case. 

Prepared by: ( . ' . , ~ 

, - - ,,._ , .... ~ .......... . , 
, Criminal Investigations, Washington, D.C. 
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IQ-06-0078-1 

DISCONTINUED REPORT: 

June25,2006 

It my recommendation that this in\'estigation be closed. The allegations of bribery remain 
unsubstantiated. Evidence to date indicates that this is a case of one contractor filing complaints against 
another in an attempt to cover their own inadequacies and poor performance. The allegations of bribery 
were not even substantiated during the inirial repo11 wi1h the US Anny CID SpecialAgents J ? 
-Contact with the Contracting Officer for the Joint Contracting Commandllll' 
~t it seems one contractor is pitted against the other contrnctor. 

Prepared by: Special Agent 
DISTR: File 
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. SIGIR CASE Number IQ-06-00-16-1 .July 3, 2006 

pecial Inspector General for Iraq Reconstruction - Crim inn I Investigations 
U.S. Embassy Iraq- Rm. M-233 

13asrah Regional Contracting Office- CERP Fund 

Basis for ln\'estiirntion 

This report relates to allegations from 
Iraq/ Afghanistan South, concerning potential contract megularities in Basrah, Iraq. 

The allegations involved contract fraud, bribery and kickbacks awarded in Basrah through the 
Commanders Emergency Response Program (CERP) and 1he Provincial Reconstruction and 
Development Committee (PRDC) . ._ inferred that some of the funds may come from the 
Iraq Relief and Reconstruction Fund. 

Extent & Results of Tnvesti1rntion 

An on-site visit was made to Basrah in February, 2006. At that time,_ SeYeral 
British I Danish military and civilians were interviewed as \veil as Iraqi Nationals. Limited 
documentation was provided at that time from the sources that were intervie\ved and \·ery little 
new information \Vith criminal potential has been received since. !'dost of the funding for the 
contracts has been ,vith CERP funds. 

The vast majority of the allegations related to Iraqi Nationals and a fonner British milit~ry 
officer. There was one allegation that a fonner American contract officer had improperly 
awarded contracts to one of his empioyee's husband. There was insufficient information 
obtained regarding this allegation for criminal purposes. In the past eight to nine months, the 
security situation in the Basrah area has increasingly worsened to the point where numernus 
shutdov,;ns have occurred and transportation outside of the Embassy compound was not 
recommended. This condition is present today and has added to the problems in this 
investigation. 

Conclusions & Recommendations 

The results of the investigation showed that the vast majority of the allegations related to Iraqi 
Nationals and a former British military officer. Information obtained regarding the former 
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2 
American contract ornc~r was insufficient to support further investigative efforts. Consequently, 
I recommend that this matter be closed to the SIGJR- Investigative files. 

Special Agent 
Special Inspector General for Traq Reconstruction - SIG IR 
Criminal lnvestiga_tion 
Baghdad, Iraq 
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Special Inspector General for Jr-aq Reconstruction 

SIGIR HOTLINE COMPLETION REPORT (HCR) 14 July 2006 

1. Name of Examining Official: 

2. Duty Position and Telephone Number of Examining Official: 

Operations Director SIGIR Investigations·--

3. Organization of Examining Official: SIG IR Investigations, Arlington 

4. Hotline and Control Numbers: HL000428-06 
5. 
6. Scope of Examination, Findings. Conclusions. and Recommendations: 

The attached compliant was declined by SIG IR Investigations under report investigation 
DC-06-0199-I 

7. Cite Criminal or Regulatorv Violations Substantiated: N/A 

Disposition: 'The information contained in the referred Hotline indicates that SJGIR HL 
referred this report of information to the USAF lnspector General on 12 October 2005. 
Although this is a criminal action, SIGIR investigations does not recommend a separate 
SIGIR investigation he initiated. 

SIGIR investigations is declining this referred action and it is recommended that HL 
contact the respective USAF Inspector General and inquire the status of the referred 
action. No further action is anticipated by SIGIR iI1nstigations, Arlington Field Office. 

8. Security Classification of Information: This report is FOR OFFICIAL USE ONLY as 
an Inspector General report. This Inspector General report contains privileged 
information and will be protected. Specifically, dissemination of the report will be 
restricted to the absolute minimum consistent with the effective management of the 
internal affairs of SIGIR. Dissemination of any portion of the report will not be made 
without specific pennission of the Inspector General, SIGTR. 

9. Location of Field Working Papers and Files: SIG IR, Arlington, VA 

10. Additional Notification Information: NA 

DIRECTOR OF OPERATIONS 
SJGIR INVESTIGATIONS, ARLINGTON, 
VA 

FOR OFFICIAL USE ONLY (FOUO) 
Dissemination is Prohibited except as Authorized by the Inspector General. 

This document contains infonnation EXEMPT FROM MANDATORY DISCLOSURE under the FOIA. 
Exemptions 5, 6, and 7 apply. 



Special Inspector General 
for Iraq Reconstruction 

Office of Investigations 

SIGIR CASE NUI\UJER IQ-06-0174-1 

CASE CLOSURE: 

This matter was initiated on 7 June 2006 based on information received from USA JD auditors 
that had attempted to bribe while he 
\vas the Minister of Agriculture for Iraq. is contrncted by USA ID to assist Iraq with its 
agricultural sector. This bribery allegation came from 

Ministry of Agriculture. This matter ,,,as investigated in conjunction 
'1-Vith USA JD, Regional Inspector General, Special Agen 

Office of Agricultural Affairs, Embassy of the United States 
Baghdad ,vas intervie\ved and related that he v-;as told by USAID auditors tha.illllthad 
informed auditors that-had told-to be careful ofllllrbecause th~y "had offered 
him a bag full of money". 

former Minister of Agriculture (!\•fay 2004 - !\fay 2005) was interviewed 
at USAID, Baghdad. ~oes not knO\\._pers01131fy and has ne\·er met­

dlll\lis currently employed by~s the Livestock Component manager for Iraq. She was 
unable to provide any infomrntion concernin~other than the fact that he succeeded her 
as Minister of Agriculture. She is not a\\'are o~current location. 

was interviewed at the U.S. Embassy, Baghdad concerning his 
allegation ofbribt:ry admitted telling-of the bribery allegation ..... 
advised that this was only a rumor he heard. He could not provide the name(s) of the person he 
beard the rumor from and he could not provide any infom1ation as to the reason for the alleged 
b~denied that--had told him to be careful of r that-was told by 
-that-had offered him a bag full of money. reiterated a number of times 
during the interview that the 1:iribery allegation w<1s only a rumor nnd tlrnt he believed it to he 
unfounded . .allldoes not know-current ,vhereabouts. 
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As the allegations in this maller have not been substantiated and further, appear to be 
unfounded, this matter is being placed in a closed stntus. USAID is closing their companion 
investigation. 

Prep[trt-d by: 
OISTR: IQ-06-0I74-1 
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Special Inspector General 
for Iraq Reconstruction 

Office of Investigations Arlington Field Office 

REPORT OF INVESTIGATION 2 AUGUST 2006 

SIGIR CASE NUMBER IQ-O5-OO51-I (OOO9-O5-I-SIGIR-8-NOV2OO4-YO·ZO-F) 

C 1030] Unauthorized Computer 
Access; (18 USC 1030] Abuse of Authority; [DoD Regulation 5507.7-R, 
Joint . Ethics Regulation (JER) ) Prohibited Use of Network Services; 
USCENTCOM General Order Number 1A, (10 USC, Section 164(c)] Threat 
Communicating; [18 USC 494) False Statements 

tatements 

r , 

. 10 USC, Section 164(c)) 
Threat Communfcating 

2. · DOB: 
Amarillo, TX; Female; . Cau; · Civ Con ractor, aghdad, Iraq, APO AE 
09316; [18 USC 1030] Unauthorized Computer Access 

3. US GOVERNMENT (Multi-National Force Iraq (MNF-1), Joint 
Area Support Group -Central (Provisional) (JASG-C(P), US Embassy Annex, 
Baghdad, Iraq, APO AE 09316 [18 USC 1030] Unauthorized Computer 
Access; [ 18 USC 1030] Abuse of Authority; [DoD Regulation 5507. 7-R, Joint 
Ethics Regulation (JER) J Prohibited Use of Network Services; USCENTCOM 
General Order Number 1A, (10 USC, Section 164(c)] Threat Communicating; 
[ 18 USC 849] False Statements 

27815 
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SIGIR CASE NUMBER IQ-05-0051 2 

TIME/DATE OF OCCURRENCE: 1833-1525 hours; 29 October - 2 
November 2004 

LOCATION OF OCCURRENCE: Project Contracting Office (PCO) Annex, 
International Zone, Baghdad, Iraq 

SYNOPSIS: 
Investigation disclosed thatllllllf a contract systems sector analyst for the 
Project Contract Office (PCO), Baghdad Iraq in an open forum challenged the 
authenticity of engineering sector data that was put in spreadsheets and 
briefed to PC0 by- a systems program manager . .-rchallenge 
~ally dealt with inaccur.at.e contact.or progress and ex.penditure data 
~entered, data that was considered erroneous and very misleading to 
the Program Management Officials (PCO), who are responsible for briefing 
progress on contracts in Iraq to the Secretary of the Army. Additionally, 
derived . from the initial compliant, there were indicators that the firm of 

·· · . who employed .. was committing fraud by 
manIpu a ting data. • · ·irate over .· actions, through what he 
believed were anonymous ·· emails using his Government computer, sent 
threatening and intimidating emails to -because of what he divulged. 

- reported he was in fear for his life and the safety of his family 
resulting from the email threats. ... made a full disclosure of his 
concerns that he made · public and in the open forum in a sworn statement 
Also, '1111111' a "superuser" on the computer network with full administrator 
privileges, previously sent emails to,.. using the same user ID that were 
on the emails he sent anonymously to..... _. later, using his 
administrator privileges hacked into the computer network to retrieve the 
emails he had sent to- - discovered while on her computer that 
her personnel email account was being hacked, immediately notified the 
Information Technology Systems Chief (IT), who conducted · a preliminary 
~ .. ation. The IT Ch.ief was not aware t.hat the compliant she got from 
--and-were concerning the same person until she completed a 
systems analysis. The systems analysis by the IT Chief validated that the 
~rson who sent the em. a. ils · to ll/lll/lw.aas the person who hacked into 
_.-email, which lead back to - This investigation upon its 
conclusion was unable to substantiate that-intentionally entered 
erroneous data into the data base that was used to generate 
reports briefed to PCO. 

STATUTES: 
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SIGIR CASE NUMBER IQ-O5-OO51 3 

a. Title [18 USC 1030) 
b. Under the Provisions of Title 18 USC, this investigation revealed 

that ... used a Government computer system to illegally 
send threats by email. . 

c. Under the Provisions of Title 18 USC,_ hacked the MNF-1 
computer network using government equipment violating [18 
USC 1030], to delete emails from the Yahoo network that would 
identlfy him as the author of threating emails. 

d. Under the Provisions of DoD 5507. 7-R, Joint Ethics Regulation 
(JER), - exercised Abuse of Authority as a computer 
systems administrator. 

e. Under the Provisions of CENTCOM Regulation 25-206,tllll 
violated this statue by exhibiting Prohibited Use of Network 
Services. General Order Number 1A - Para 2 (Prohibited 
Activities) Title 10, United States Code, Section 164(c) and the 
Uniform Code of Military Justice 

f. (UCMJ ), Title 10, United States Code, Section 801-940. 
Paragraph 2 of this General Order is punitive. Civilians serving 
with, employed by, or accompanying the Armed Forces of the 
United States in the 
USCENTCOM AOR may face criminal prosecution or adverse 
administrative action for violation of this General Order. 

NARRATIVE: 

1. On 8 November 2004, Department of State {DSS), 
R · I Security Office, Baghdad, Iraq was contacted by 

PCO/DOD Contractor_, r~ga rding threats he received via email.,,,, 
erred the report of incident to (DSS) for_ follow-up 

(Exhibits 1 and 2). 

2. On 8 November 2004, (DSS) interviewer\;;J II I 
JIIIIIIII --told that he had a professional disagreement 

with another PCO/DOD contractor, stated that 
during a PCO Sector Meeting that · he and had a verbal 
disagreement about budget shortfalls for a restructuring effort. ... : - ·- • •. i 

~, ~"'"'" ... -~ • .... ~ P< • 

stated that following the meeting the disagreement became personal and 
that later he received threatenino emails from an individual nameGI 

. ~ j " · _ -

~using an account under . .. -stated that 
~essed that the emails were written by••■ using a pseudonym, 

· considering that-had a user name of1'11111111f for PCO computer 
CLASSIFlCATION: : WARNING 
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SIGIR CASE NUMBER IQ-05-0051 4 

project accounts. 
. Manager, 

contacted the PCO Information Assurance 
, about the emails (Exhibits 1 and 2) . 

4~ On 8 November 2004, the RSO's office found this matter fell outside the 
investigative purview for the US Embassy Baghdad RSO's Office, and 
referred this action to SIGIR, as PCO came under the Iraqi Reconstruction 
effort (Exhibit 1). · 

5. SIGIR - Baghdad 
interviewed MNF-I, Signal 
Annex, Bagh ad, Iraq. stated that he was~ his Tech 
Services- personnel of a reported malicious act by _.to erase 
emails he had sent to a female in the PCO Annex. The documents released 
by -- clearly showed there was a communication and sharing of 
farn~es by- and a . . · felt it was evident 
that--succeeded in hacking into Yahoo email account and . 
deleted personal emails they both exchanged which was released by the 
victim to .. The victim had Yahoo restore the deleted files which were 
being deleted before the victims' eyes while she was on the network. The 
data according to-was contained in Yahoo accounts, a company they 
both were subscribers to. The victim felt if correct, did hack the 
victims · Yahoo account and must have been very desperate for whatever 
reason to protect his ID relating to Yahoo emails. The act by_ 
stated ,_ was the second report he . received, the first being a 
communication of a threat via emafl to (Exhibit 3). 

6, On 11 November 2004, - provided this reporting agent with 
supporting documents that- signed and initialed on 15 August 
2004; "a PMO Computer End User Agreement", and demonstrated that on 30 
October 2004, attended and completed the MNF-1 Information .Assurance 
Network Training class. The training provided on 30 October 2004, stated 
--specifically addressed user agreements and referred to violations of 
~n computer systems are improperly used (Exhibits 3, 4, 5, 6, and 7). 
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SIGIR CASE NUMBER IQ-05-0051 . 5 

agent interviewed~ 
, MNF-1/CSO, Signal Annex, 

stated he did not specifically recall the date, but he 
got inf the PCO IT representative who advised him 
that a reported getting threatening emails at the PCO 
comple added that he was aware that a search of the NIPER 
email n been conducted and he was provided a copy of the email 
traffic. Identifying links were established based on log-on information .• 

5tated that he briefed the division chiefs at PCO _.and a . · 
who did not give him any indication they were going to take any 

action at that time. - added that he reported this to the Embassy 
Annex Counter Intelligence personnel who declined investigative jurisdiction 
on the complaint (Exhibit 3). 

8. On 13 November 2004, this reporting agent interviewed 
!llllllllllll Information Technology Specialist (IT), PCO Commercial Network, 
~d, Ira . stated that on 2 November 2004, she was asked 

to assist a an employee of PCO who reported to he was 
receiving t reatening emails. understood a day or two before 
receipt of the email traffic••■ had a verbal confrontation with a fellow 
employee working in the same division. showed the 
emails he was receiving and he believed that he knew who was sending 
them. found that the per$on sending the email traffic went by 
the computer name of · on · the Yahoo network . ........ 
advised that previous communications he received convinced him 
that was the originator. did a scan of the victims' 
temporary internet · files and captured a snapshot of the flies. When .. 

- had enough information to confirm the author of the email traffic 
was his computer access was suspended. re orted 
what she forwarded this to her Information Assurance c ie and 
sto ed there. After reviewing the data sent, stated that .... 

directed her to go back to the network and isolate the data ontll: 
account for release to investigators. went to the 

network on 3 November 2004, and found that ----•access had been 
· restored and the files she had previously viewed had been erased and could 
not be retrieved . .-stated that as a systems administrator it ·. 
is rare that retrieval of records could not be 'accomplished although erased, 
therefore she suspected that . Q L .. _1 Jetected that his account was/had 
been scanned. ~dvised that she has not had a conversation with 

conc~vestigation (Exhibits 8, 9 and 10). 
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SIGIR CASE NUMBER IQ-05-0051 6 

9. On 15 November 2004, , employee of 
PCO, Baghdad, Iraq was interviewed by this reporting agent. ti I 
visibly shaken~b the · occurrences at the. PCO. Annex, stated that he was 
threatened by and took his threats serious. - added that 
as an analyst e requested that the data he provided concerning the 
projects in his sector, be entered on the spreadsheets as he reported . .a.for whatever reason stated-took issue with this and refused to 
provide . an explanation for the ina. ccurate figures h_e did ~ The 
information annotated on the spreadsheets he briefed,_ felt 
was a fraudu ent representation of informatio·n, and was manipulated data. ----a native New Yorker as was - believed that11111-had the 
capability to reach out and do harm~ family in New York. ~ 
scheduled to fly to New York in a matter of days of this interview, feltliewas" 
very much a target also (Exhibit 11). 

l0. On 20 November 2004, this reporting a 
Human Resources Manager, 
came in to acknowledge that his company was notifie 
requested to visit the SIGIR office for interview. 
request was passed on and requested to personally sit in on the interview. 

was advised that this. was not a normal protocol that the 
investigative unit follows and it was preferred that he not be present. -

.... advised tha~was aware of the requirement and he would 
· insure he would make the appointment (Exhibit 12). 

11. A o ·· · N ivilian Contractor 
for 0, Baghdad -
leg y this reporting a 

efore questioned. 
Human Resources Manager, be 

present during the interview. ~ waived his right to legal counsel 
being present and advised th'at!iis'at'torney, who he spoke with prior, 
directed that he - submit documents he had for review by this 
investigating age~ presented a three ring binder which contained 
email documents. r_·elat. ing to meetin&s; dialogue ..... h haa.dd w wiitthh other 
systems personnel; and dialogue that ha~ direct. 
Based on the investigation initiated by t is o ice certain emails were not a 
part of the packet presented by-for review .. -documents did 
very !!tt!e to refute the allegations ---w-as-- suspected of, 
communica_ ting.· a thr~ulating contract data; and providing false 
expenditure reports. -in response to questions he submitted false 
reports, advised that as a Programmer, he decided to restrict the Sector 
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Analyst's from entering or changing figures in the database, making him the 
only one that could make entries to· database. He added that the analysts 
were entering unit ratios rather than . dollar amounts · thus the database 
reflected zero cost figures for certain accounts. PCO requested contractor 
costs according to to be figured in under labor which was not 
being done. 1he programmers in the various sectors were doing this because 
PCO had not defined a set system of costing to them similar to what SBH 
was doing. Getting the programmers to enter data_ a~. felt i.t sho_uld 
be caused the conflict with ••• ·gp; I a~ to -12:r 
was being unreasonable in the manner he posted . his data figures and 
wanted them adjusted in · the data base to reflect what he entered .... 
--did agree that his unwillingness to work the issues out impeded 

productivity and did not send any follow-up documents to dispute the 
information or reflect a fix. referenced the emails he provided and 
believed the profile of all the alleged emails he sent should be enough to 
explain his position, however, there were no emails provided shovving the 

·· threatening emails he sent to... denied that he ever 
threatened · but alleged he was threatened in public by & 

- When asked why he didn't file a compliant as others have, he did 
not rovide lausible ex lanation. - was asked who , 

.. ~.. ~, - ~ 

st~ -- ~ ':, ~:· ·~ -
was, and his response was, he did not know. 

tated that he was recently counseled about leaving his computer 
unattended, therefore he felt anyone .could have sent the email. 
refused to admit that he was the author of any threatening email 

traffic to was shown a snapshot of his computer 
profile which linked him to the user name-- at w_hich _time there 

· w.as a brief silence.~·-This reporting agent inquired whether he knew a- · 
-and his response vvas yes. Any exchange of emails and his response 

was again yes. This reporting agent asked,_. if he went on line and 
retrieved any documents that he may have sent to and his 
response was no, he did not have the knowledge to do something like that. 
Again.-was shown a profile printout of his email account traffic and he 
continued to deny any knowled e or involvement. Before additional 
questioning could be asked of he suddenly became extremely 
agitated and irate, then storme out of the interview room, which was being 
conducted in room M 106, of the US Embassy Annex, Baghdad, Iraq (Exhibits 
13 and 14 ). 

12. At 1110, 21 November 2004, th!s reporting agent briefed ,_ _ -
Project Contracting Office (PCO), 

Baghdad, Iraq on the status of this case. after being briefed 
advised based on the information he was provided, it was his intention to 

CLASSIFICATION: 

FOR OFFICIAL USE ONLY 

WARNING 

Thi~ document is 1hc rwrcrty of the SIGIR Office of l11spcc1or Gc1h'ral and is on 
loan to your ai;...-ncy. Contents 111~y not he Jisrloscd to any p:irty under in\'Cstiption 
nor may this d11rumc111 he di~trihutcd out~iJc the n·cch·ing :1;;enry without rhc 
~pccific prior ~uthoriza1ion of the Assbt3nt ln~pcclor General for l11w~1ig~1ions. 



SIGIR CASE NUMBER IQ-05-0051 8 

recommend that access to the database and computer network 
be blocked and a recommendation he be directed to leave Iraq. 
was further advised that his office does not recommend what actions should 
be taken, just present the facts of the investigation conducted. 
was further advised that this office would attempt to pursue prosecution 
through the AUSA, Northern Virginia (Exhibit 12). 

13. At 1225, 22 November 2004, this~~ ag. ent spo_ke f~rther with. 
~~tated that.-came to him wrth a six page 
~atement with his explanation of issues addressed in this 
investigation. -admitted to - that_he did send the two 
emails he was~ about concerning - which he allegedly 
did during a period of work frustration (Exhibit 12). 

14. At 1635, 22 November 200 returned to the SIGIR 
office and volunteered the followi stated that early 
this morning he v,1as directed t return to the 
United States which he did. rogram manager allegedly 
rescinded the directive and stated that as going to be placed on 
administrative leave. effort to explain the concerns this office 
had on the data input told that the analyst were entering data in 
units, a cost which is programme at a certain dollar amount by PCO. The 
computer baseline only recognizes dollar value entries, thus the unit sums 
showed up as a zero cost factor, based on the non-recognition of the unit 
factors entered. The shortages that were noted ,vere not actually shortages; 
as--entered th .. e co. n. ver.·ted dollar values previously shown as units. 
~de it clear th2t - by far was the expert on the P3e/c 
projects handled by PCO, and _ probably the only one who understood its 
operation (Exhibit 12). 

15. At 1315, 23 November 2004, accompanied b SIGIR AuditortJla 
this reporting agent interviewed Civilian 

Contractor for PCO, Program Manager, employed by 
site office Baghdad, Iraq . .-,explained that are 
three separate entities that work for PCO. advised as the Program 
Manager, he built, implemented and processed data that was fed from the 
sectors and then pushed to a data base callee, Uilll ,lli#illl stated his · 
mission is derived from PCO Stand Operating Procedure (SOP) 109, which 
outlines standardization for developing cost loaded program schedules at the 
Sector level. Sector levels operate independent and push cost information 
to common database programs such as PRIMAVERA and MAXIMO, both of 
which are addressed in the SOP. The cost or budget values are loaded into 
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P3e/c from MAXIMO ·or PRIMAVERA via the 
interface. A majority of the programmers are trained in PRIMAVERA P3e/c 

_ used in the Sectors to Program Schedule, and Manage their portion of the 
Program and Projects included therein. The sectors · must enter Project 
Activity, Scheduling, and Cost information, and administer and update the 
sector schedules in a consistent manner to enable PCO to rollup Schedule 
and Cost information for the Program and intermediate levels above the 
Project level for performance analysis/measurement and reporting. The 
manner in which the system is designed is what referred to when 
he addressed his sector contract dollar values wi_th The problem 
however is that the Programmers such as , use units for cost data 
input and Schedulers like use actual dollars. When the 
programmer enters a · unit value which is costed at a set amount, the 
program doesn't recognize the unit values thus zero's the value which the 
scheduler ha~-~£?...!!:~t to correct. In the situation 
according to - who has worked in this theater since August 
2004, was perceived as stressed. His knowledge of the P3e/c data system 
far surpassed everyone · and he was one the few "superuser" personnel 
working in PCO . .-, felt that the problems that were occurring with 
~ were effecting production and - threatened to resign several 
times. ·- believed that at one time . he had thi.ngs .under co.ntrol 
between and - as he directed them both, there would be no 
personal email interaction between the two. IJalJI found that his directive 
did not work. Meetings were missed and schedules were not completed due 
to conflicts in input data solely wit and.-i Although there 
V·.'Ould be a blow to the operation, felt in the interest of operational 
productivity, it would be best that left Ir2q. 
was awarded the contract by PCO as a fixed price contract and the \vork 
requirements were generated from Task Orders. JIIIIIIIIIII stated that 
nothing that he, his programmers or schedulers could do in the program 
data input, that would enable the contract firm to generate more revenue 
other than the fixed price contact price awarded (Exhibits 15 and 16). 

16. On 23 November 2004, delivered to this office a CD ' ---~ ...... i:--~ ... "~~- - ·· i -

prepared by tract Programmer, PCO Annex. The CD as 
previously promised by showed the entries and data captured for 
preparation of spreadsheets. The information reviewed by this reporting 
agent was found to be highly technical and only a snapshot of the big 
picture. The spreadsheets provided only reflected a percentage of the total 
contacts and obligations that are tracked by the Contractor for PCO. 
Comparison documents from previous reporting periods and access to the 
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actual database information would be needed to assess the accuracy of the 
data entered on the documents reviewed (Exhibit 12). 

17. At 0950, 29 November 2004, this reporting agent interviewed--.. ·. 
Civilian Contractor for PCO, employed bylllll' 

site office Baghdad, Iraq . ._.stated that she started getting emails at 
her desk from a secret admirer who seemed to know all about what she was 
doing, as if the person was right there with her. had no way of 
knowing that her secret admirer actually sat at a desk on the other side of a 
work station barrier wall. The user name used by the secret admirer was 

whotlllll.was not familiar with so she sent back an inquiry 
email. The next email came back with the author name - next 
to ~ stated that they both conversedattheworkplace 
but she never asked him about the name 11!111111111: He told her that 

was his college nickname when he went to school in New York. 
7 November 2004, added that she was working on her 

computer looking at her Yahoo account achieving her sent folders. As she 
was achieving her folders she started seeing everything relating to them 
disappear before her eyes~ She hit refresh and received a message­

Then there was no activity for the account 
stated she went back to her in box found that emails were 

gone and efforts to retrieve the data she saw and her emails 
\Nere unsuccessful. ~hecked her other files to catch them and found 
they continued to disappear .... emailed Yahoo immediately and asked 
them to back-up what she had on the server. The next morning 8 
November 2004~ her accounts \vere restored and she changed her password . 
.-..got a snapshct cf what was deleted which lead back to­
.---SUt she had no idea how and why he entered her account and 

deleted his emails to her. _.did not say anything t-as she 
no Ion er trusted him. A few days after the email incident stated 
that stopped by her desk asking to have a private meet with her. 

stated that she did not meet with--as requested and had 
no idea what 
he wanted to talk about. also added that she discussed her 
concerns with Information Technology support person 
who also witnessed the movements of documents from her accounts and 
aided her in getting snapshots of retrieved information (Exhibits 9 and 17). 

ffected further coordination 
Baghdad, Iraq. . 

ford him the o ortunit to 
provide the PCO Security Director a recommendation on 
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was provided the results of the SIGIR · investigation concerning the 
compliant(s) reported (Exhibit 18). 

19. On 28 January 2005, was reinterviewed by this 
reporting agent . .-.stated that he returned from leave in the United 
States late in December 2004, and--was not at the work site. 
~dded that his supervisor un~being sent home, forced to 
apologize to the program manag~ eventhough- knew he 
did nothing wrong. Additionally~ told his contract would not be 
renewed when it expired in May 2005. Another sector within the PCO Annex 
learned of whatll!was plaa:tg __ ,,do to,,.,and offered him a 
position, . which accepted. submitted his resignation to 

advising 1s supervisor he had 30 days to find a replacement, 
with a reporting date of 31 January 2005, to As far as 
additional threat .... stated he did not . receive or experience any while 
on leave. He ~e that he received repeated phones calls at his 
residence by a caller who would hang up when the phone was answered. -

wanted to make it Cle. ar that alth~e had not heard from or 
spoken .. to - he still feared thatlllll'would try to do him harm 
(Exhibits 1~ 

Prepared by: 
Director of Operations, Investigations Division 

CLASSIFICATION: 

FOR OFFICIAL USE ONLY 

WARNING 

This cJocumcnt is 1hc prorcny of the SIGIR Ol'licc of ln~rel'lor General am.lb on 
lo::rn 10 your :igc11cy. Conlcnts m;1y not he cJi~eloscd 10 any pany lltHkr inn:ilig~lion 
nor moy this dornmcnt he cli~1rih1Jll'U out~icJc the receiving agency witlwut 1he 
srccilic prior :rn1horirntion of the As~i~lant ln~pl't'lor General for lt1l'L',tig;11in11s. 



Special Inspector General 
for Iraq Reconstruction 

Office of Investigations 

Date: August 6, 2006 

To: · Spcdal Agent i11 Cha,·gc, SIGIR rm·cs1i:pitio11s, Baghcl:ul 

From': Special Agent, S!GIR l11,·cstig:i1io11s, Haghcl:1<I 

Subject: Oisconlinuctl [nnstigalion 
DC-06-0183~I . 

On J u11e 12, 2006 SIG IR submitted a case I 11 it iation Document h~icd on .:s 

Hot Line Report that resu ted from a telephone conversntion he fwd with ,,ho 
requested to spe:ik \\'ith SIGIR (11\'estigators in Baghd:id. 

Ex lent of Actions T:1kcn 

The actions taken included the folio" ing: 

I. Re,·iew of the prior in,·estigati,·e file penaining to the informant. 

Sen:ral telephone conversat ions hl'I\\ een the inform:rni and 

Rc~ults of Jm·cstia:ition 

I . A review0fthe pri0r in\'e!c'tigati,·e tile penaining 10 the infonnant disclosed that the inn·stig:iti()!l 
concluded that there ,,as no infonii:Hit'n refati"e to fraudulent nets c011Hnitted by the i11fpr:na111 
that fell under the jurisdiction of the Special ln~pector General for Iraq Reconstruction. 

' ftele )hone co111ersati(' t1S bct11'l:en and in!c,r,,i:n! 
concluded llwt l lwd not been able to or·tain t:nlry into 

Iraq and 2. The infomrntion thn had 10 offer did not ,,arr:rnta SIGIR Agent's 1ra,el 
ouJside of Iraq. 

Conclusions and Recommendations 

It is recommended 1ha1 this matter he closed to the files of SIGJR J11,·es1igatio11s 

Prepared by: 
DISTR: File 

CLASSIFICATION: 

FOR OFFICIAL usr:: ONLY 

WARNING 

1542 
APPR: 

This document is th<! rropcrty uflh<! S!GIR Oflkt: of lnvcs1ig~ti(1ns and i~ i•n loan 10 
your :1gcncy. l\•nt.:nts m;iy not he disclos,:c.l to :my party under investigation n(ir 
111:iy 1hi~ dornmcnt hi: di~trihutcd (>utsidc the rcc'ci,ing agency \\ithout th~ ::rc·cilic 
prinr nutlwrization <,fthc As~istanl ln~pcctt,r General for lnvcstigntions. 



Special Inspector General 
for Iraq Reconstruction 

Office of Investigations 

Date: August 7, 2006 

To: 

From: 

SlGIR l11\·esliga1io11s, Baghdad 

!Gm. lnnslig,ations, Baghd:1!1 

Sobjcct: DisconlinucJ lnHslignlion 
Al\1 L /CTF IQ-06-0184-1 

na~is for Innstig;ilion 

On .lune 21, 2006 SIGIR suhmitted n cast: lniti;1tio11 Documenl in orderlo 
'·capture potential criminal intelligence 011 irregular contracting pr:ictices in,·oh·ing the JI II 

·t ,. 

Extent of fnYestigation 

The i1l\ estigation included the follo" ing: 

I. 

I. Obtained and c:-::irnined ContrJCI 
JIIIIBaghdad, Iraq. 

2. Interviewed Contract Ofticer 

Results of lm·cstigation 

a\\:irc.kJ t 

Contrnclirw Office vas interviewed cm June 21. 2006 a11d slnkd 11!:,t co1i1rac1 
was a\\nrJed lo-\\ h id1 is ~ho\\ 11 tu be an Iraqi firm. but tlial the 

011 ly docu111entntio11 of Iraqi o,111t:rship is the self certi fie al ion that an officer of the firm si~11:; 311J 
s ubmits ~Spart 0f the contracting process. He said th2t the cc,ntr:ict \\'3S one of the Quick 
Reaction Force (QRF) conslruction contrncts nnd there ,,as a strong emphasis on :rnardi11g such 
contracts to lrnqi firms. He had no indications of any irregul:lrities \\ ith respect to actions by 

--=xcept for a small funding problem that required the tr:insfer of funds. 
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Contracting Ofliccr subsequently provided the follo\\'ing infornwtion rcb1i,c to 

Address: 
"Karrnda, Baghdnd, Iraq 

Key Personnel: 
---Lebanese by Origin) 

Bank Account: 

Projects with MNSTC-1 . ~ 
- - ·-- ..... ~~~- ~----· .., .. . ~ .. ,.. ~ 

• ' • ~.. 1 

. . . 
+ - - -- - • - • -

' • .. r. - ~. 

- - -· ' 

Co11du~ions and Rcco111111end:1tions 

?., 739. 715 .00 
ana06 $979,600.00 
101\1:ly $936, 130.00 
02 Jun-OG $18-1,~60.00 

At this poi11t in time there me no specific indica tions of fraud. rt is recommended that this mat1erbc 
closed to the files of SIGIR ln,estigations and that any funher time spent on actions relati,·e to this ma tter 
he charged to 1he "Raw Dilta" category un<.kr DC-06,0 187-1. 
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Special Inspector General 
for Iraq Recons!ruclion 

Office of Investigations 

SIGIR CASE NU~113ER lQ-06-0l-t5-l 

Fraud 
RESULTS OF INVESTIGATION 

August 8, 2006 

I. Task Force Shield Audit Repon was re,·icwed in depth with referring :iuditors. 
2. Key witnesses \\ere identified and inten·iewcd. T"o potential sources could not be locnttd and/or 

would not respond to inquiries. 
3. FolJo,,1-up sources ,vere contacted. 
4. Financial background dnta bases were scnrd1ed. 

It appenred that style of co1n1iwnd anJ management disturbed many of those \\hO 

"·orked for him and with him. His superiors also experienced difficulty ,, ith his manage111e11t St) le. 
However, none of the individuals thnt \\ere interviewed knew of any specific instances ,,her 

may have profited from his actions or in-acti\.)llS. His failure to cooperalt: with SIGIR-AUDlT 
npparently was not unusual for his personality. 

The investigation failed to identify the 11a111e of the sub-c011tractor 
employed by pril)fto him assuming command of Task F\_)rce Shield .. 

allegedly "as 

The individu:.il ,, ho \vitnesse<l shreddin~ dl1cu111e11ts just rri(ir to him t-eing tr~n sfrrred 
to CON US. did not know ,, lwt the subject or content 0f the dorn111e11ts were . The perwn ad mined that is 
\\as not uni1sual 1lmt \\hen people lea,·e their positions they often shred <l0curnents as p:1r1 of their 
rr0Ct'SSing, 0llt. 

The financial background data base searches disclosed nothing 1111t1s11al and no polentisl leuds. 

Condusions }lnd Recommendations 

It is recommended that this matter tie closed to the files of Sl(il R lnvestig:nions . 

... r "' __ ,, .,,_ "' . :,~ ,, • 
"""-'-G ,~,_,.;c.,• _ -., ......... ~_ ,._ 

Special Agent in Charge 
SIG I R-1 nvestig:itions 
Baghdad, Iraq 
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Special Inspector General 
for Iraq Reconstruclion 

Office of Investigations 

SIGIR CASE NUHllER OC-06-0167-1 Augusl 10, 2006 

(Qui Tam) 

Fraud/ False Clairns 

Case Closure: A review of the Qui Tarn documents submitted reveal that the topics outlined :mnot 
criminal in nature. The topics listed :ippcar to be viobtions of regulations governed by Occupation.ii 
Health and S:ifrty Administration(OSHA). I reco111111end this action be closed in the i11\'estiga1ire files of 
SIGIR. ///noLhi,;g follows/// 

Prep:ired by: , SIGIR lnvcstig:itit'll5. Arlington Field Office 
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Special Inspector General 
for Iraq Reconstruction 

Office of Investigations Arlington Field Office 

SIGIR CASE NUMBER DC~0G-0209-HL (HL000316 ) 
12 September 2006 

CLOSURE REPORT: 

The information contained in the hotline complaint was not investigated as a 
criminal complaint. The information relative to the complaint was however 
provided to SIGIR Audit. •■I Baghdad indicated 
in an email on 15 February 2005, that SIGIR audit offered to conduct an 
audit but the State Department insisted that their IG contract out the 
audit/investigation. 

The complaint · forwarded to investigations by Hotline · although not 
investigated has been indexed and logged with the data provided by the 
complainant. The development of the SIGIR intelligence data base will 
provide for retrieval of this information inserted which may assist in an 

. ongoing or future investigation pertaining to the subject and subject 
company. The existence of the data will also be provided to the debarment 
and suspensions divisions for retention. 

No further investigative activity will be endeavored at this time on the initial 
compliant. ,his action is closed and \Viii be reopened upon receipt of 
additional information. 
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Special lnspector General 
for Iraq Reconstruction 

Office of Investigations 

Special Inspector General for Iraq Rcconstruclion 
Office of Investigations 

· Case Title 

Case Loc.icion 
Baghdad, lr:1q 

Report Subject 

Report of [nvestigation 

Case Number 
IQ-06-0127-[ 

Rebtcd Filc(s) 

Report Oare 
September 28, 2006 

Referral to U.S. Army Criminal lnHstigations Didsion (CIO), Baghdad, (raq 

SYNOPSIS 

In March 2006, source with access to know reported th~ a W3S continuing 
to knowingly fund a police training program th;:it is allegedly not desired by the 
Iraqi Ministry of the Interior(MOI). 
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Special Inspector General 
for Iraq Reconstruction 

Office of Investigations 

DETAILS 

On Mnrch 15, 2006, at around noon while having lunch in the Old Presidential Palace (U.S. 

2 

Embnssy Annex) sat \\'ith an indi\·i.dual from 1he Iraq !'v1inistry of 
the Interior (MO!); The individual related an account of an Ull\\·anted contract :rnd an Iraqi law 
enforcement unit currently being trained by MNSTC-1. The training of the planned 25,000 
member Irnqi equivalent to U.S. Highway Patrol/State Troopers is a little over kilf completed 
(approximntcly I 5,000 trained, so far). According to the source, a decision was made to no 
longer fund the balance of the cont met and tum the program O\'er to the Iraqi Ministry of1he 
Interior. When the matter was presented to ~101, they tole-hat they were not gCl ing to 
fund the unit because they did not want it anyway. According to MOI, the 41

" Brigade of1he 
unit, in particular, ,,vas engnged in road blocks for the purpose of extorting Iraqi ciYilians. 

not wanting the matter to become generally known, decided to contiriue to fund 1he 
trnining in order to nvoid ha\'ing to brief the matter up the chain. 

On l\farch 16, 2006,_ receiwd a communication from source who rebtcd the follo\\fog: 
"·I nm sincere in \\hat I said about speaking Cu11her on the issue \\e discussed, if needed. Just 
FYL.the topic came up again this nfternoon and I discovered I w:is mistaken in the nurnh~r ... il's 
somevvhere nround 3-5000." !\feeling was arranged with source on March 17, 2006, but S(lt:rce 

failed to show and has made no further contact. 

On September 27, 2006, this matter \\'US referred to 
Baghdad, Iraq. 

U.S. Army CID, 

S UO.JECT(S)IDEFENOANT(S) 

Responsible 

DISPOSITfON 

This investigation is closed. 
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Special Inspector General 
for Iraq Reconstruclion 

Office of Investigations 

Date: October 2, 2006 

To: 
m•cstigalions Section Jraq 

Special Inspector General for fraq Reconstruction 

Investigations Section Jraq 
Special lm(lccfor Gcnernl for Iraq Reconstruction 

Subjcct:~n. 

~ 

Basis for lnnstigation: 

a . - . . Kll\\":Ji( furnished infor111:ition that 
alleged that~ad defrauded the U.S. Go\·crnment through f:ilse claims that resulled from Ill 
ordering: a second tier subcontractor to: · 

I. Send sealed empty refined petroleum product tankers from Kuwait to lrnq 
. .,, · Send sealed half full refined petroleum product tanl,;ers from Kuwait to Iraq 

Sell refined petroleum produl.'.t tankers in Iraq. claim again~ and ~plit the pr0rw.ls 

Extent of lnn~fig:1tion 

Contrnct dnta bases were ex:imined to determine \\hether !here were any con!racts th:it haa rn-1 orffiF 
funding. for the import at ion of refined petroleum products from Kuwait to Iraq. 

The Dcfen~e C0111r~ct Audit Auencv \,as contacted to obtain anv arnilab!e audit back!!.rc,und information. .. ,., . ., .... 

been ordered to short ship fuel toKuw:iit was interviewed. 
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Results of htn·sti 0 ation 

Research of contract data bases disclosed th:it Contrnc-T:isk order 5 was funded · 
with DFI and OMA funds, some which m:iy have been~ 

The records of the Defense Contract Audit Agcnc~(DCAA) disclosed that on Ocrohcr 8, 2004 OCAA 
had completed :111 audit report rel:itive to Contrnct Task Order No. 5. The scope of 
the audit was confined to the reasonableness of the negotiate price o uel, and concluded that (l)a cost 
pricing data waiYerhad heen granted by the Comm:inding Genernl of U.S. Army Corp of Engineers and 
(2) the procurement files related to the Ku\rnit supplier did not contain data to support the reasonahleness 
oft he negotiated purchase orders. The audit did not cover the allegations of frnud that were 1he hases for 
this investigation. 

2 

An Interview oi 
and operates the Kuwaiti firm 

disclosed 1lrn1 lie O\\'llS 

which ini ially in 2003 negotiated fc•r a 
contract througl who was a procurement Officer 

wit 1 The contract was a RIO (Reconstruction of Iraqi Oil) humanitarian project for the 
delivery of refined petroleum products to Iraq intended to make gasoline and other refined 
petroleum roducts availahle to the Iraqi people. The contract ultimately went to the Kuw~iti 
firm which is O\\'ned by two Kuwa.iti pariners, aFd 

who had no transporiing tankers at the time that they received the contract. •_also 
contracted with a firm name-owned by . . · and a firm name 

He was instructed by to con!Jl'l elnti\·e lo 0ht::ii11ing :i sub 
---- _, __ ' . ..,.. -

~ f ' • ' • - • .. ,, . , ' 

contract for transporting refined petroleum products from Kuwait to Iraq. He <lid contract with 
in 2003 and in co1Dunction with the contract he proYided them with an .. A to l"' all 

inclusive tanker package which included driver. insur~rnce. and maintenance at a rate of 2,900 
KO (approximntely I 0.000 U.S. Oolbrs) per month per tanker for between .JOO and 500 trucks. 

The normal routine involred t .) His dri\'ers having the tankers loaded <1t the 
facility, 2.) The tai1kers proceeding to the dispatch area to fom1 up \\'ith the 

convoy, and 3.) The deli\·ery or the refined petroleum products to various designated locations in 
. Irnq. At the timtt111d place of loading there \\·as no measurement of the fuel except to rely on tht' 
capncity of the tanker (for example 32.000 liters per tanker). 

Upon delivery of the fuel to the Iraqis, they \\'Ould sign :i receipt and at some point the Iraqis 
started noting subsl:intbl short2ges on the back l)f tile receipt. When this happened he slarted 
going to the disp3tch point and checking the tankers to determine if they \\'ere in 13ct full. He 
would stick his arm down into the t.nker from the top of the tank and found that there \\"3S oftcn 
times no fuel within an arms length from the top of the tanker. Follo\\'ing his aHempts to 
determine the quantity of fuel being londed on the tankers-representatives started sealing 
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the tankers at thed-i-spatch point soHrnt f1c i10 fo~ger had access to them. In April of200~he 
stopped transponing fuel fo~ 

He thinks tlrnt billed-or full tankers nnd tliat-n turn billed the U.S. 

3 

Government for full tankers and that this could be determined by checking the billings submitted 
by ... He has copies of the receipts thnt the Iraqis noted shortages on and will provide us with 
some of these. The amount of doctirnentation that he may be willing to furnish m:iy deprnd upon 
how serious we are about this matter and how much we are able to do for him in terms of 
assisting him in obtaining payment for current daims he has pending wit! 

His contract with because of the risk invoh·cd in delivering fuel to Iraq, hid the 
standard ch:iuse that provided for reimbursement for ::iny losses incurred in carrying out 1he 
normal terms of the contract. He has lost between I 40 and 145 tankers. Some of these tankers 
were not ov,ned by him, but were contracted to him by other individuals and/ or firms. Howe\'er, 
he has paid for the losses of any such lanker to those \\ horn he has contracted with. He also has 
had four deaths related to the contracts and hns paid the families involved because it wash_is 
responsibility. His dnims pending with "hich includ~ loss of tJnkers, loss of li,·es. 
and lost use of equipment totals about 17 m1llion U.S. Dollars. 

He thinks that h~s also submitted infbted claims toll/ltor loss of tankers and 
thu as in turn submitted these claims to the U.S. Government. His basis for thinking so is 

has asked , ·arious sub-contractors for \\Titten statements that lost t.:111kcrs ,n~re 

Condusions llnd Rccommcntllltion~ 

t-ias not to date pro\ iJeJ a11y rc:cords he claims lo ha\ c rel at in to shortages :!!ltged 10 

have heen claimed by the Iraqi recipients of the refined petroleum products. He has no direct kn011 kdge 
· of any amounts charged by ~or UlllOunts charged bylJllto the U.S. Gcwcmme11t. 

He h,is made no reference t~db) .. nor anyone ebe to sht)rt ~hip refined pc!rolc11111 
products. He appe:irs to be trying to use the Offrce of the Spe<:ial Inspector General as lc\erageafainst 

to assist him \\ i!h his unpaid claims that he hns pendingwith them. 

It is recommended that this case be closed to Files, and if ner furnishes 
documentation of specific alleged slH:r1:igcs. the ease he re-opened to determine if in fact­
charged.., for such speci fie alleged shortages and if- in turn charged the U.S. Go\'ernmenl for 
such specific :ille~cd shoringes. 
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Special Inspector General 
for Iraq Reconstruction 

Office of Investigations · 

SIGIR CASE NUMBER: IQ-06-0032-I (DC-04-0001-I) October 5, 2006 

SUBJECT: 

MEMORANDUM TO THE FILE: After reviewing captioned files, a determination 
was made that these two SIGIR cases should be combined. In both of thesefiles, 
allegations of tne theft of the same money(s) were made which involve two 
different subjects. 

RECOMMENDATION: SIGIR case file IQ-06-0032-I should be closed 
administratively and subject should be added to SIG IR case file 
DC-04-0001-I. Any and all documents associated with the file to be closed should 
be merged into SIGIR case file DC-04-0001-I. 

Prepared by: -- ............. ~- ~- ... , . . ,,, ., .. ., ,, ,,c ,-.-, Criminal Inv'2stig2tions, Washington, D.C. ..,.,_,i .. ~:;.~~ ~;.;! :«~t.~,J •• r • ---.-::..· : ~' 

DISTR: Hq File 

816 

----------~-------------A_P_P_R·IIIIIJ .... f __ 
CLASSIFICATION: WARNING 

FOR OFFICIAL USE ONLY 
This d,1cumcnt is 1h~ prop~ny of the SIGIR Ofticc! of ltwc$tiga1ions and ison loan lo 
yni1r agency. Cont..:nls m:iy nul h..: di~do~cd lo nny p:,rty under i1l\'cstigation nt,r 
may this document he distrihutcd 0111~idc \he rcct:iving agency \1i1hou1 th~ sp~cilic 
pril•r au\horization t,fthc /1$$iSt~nt lnsp~clor Gcnaal for ln\·cstigalions. 

I 

I 
' 



Special Inspector General 
for Iraq Reconstruction 

Office of Investigations 

SIGIR CASE Number IQ-06-0212-1 Oclohcr 12, 2006 

CASE SUJ\1l\1ARY- CLOSED: This i11\'estigatio11 was initiated 0 11 Auglist 29,2006. 
based on information obtained reg:irding being listed as a subjec t of corruption 
charges by the Iraqi Council 011 Public Integrity (CPI). The infonnation regarding the charges ,13s not 
released to this office as the in\'estigati\'e process accomplished by CPI is done in secrecy. According lo 
CPI none of the charges pending :igainst 'nvolveJ the use of U.S. Go1·ern111ent 
monies. Based .upon the information de\'eloped it was determined that this did not fall ,,·ithin the 
in\'estigativejurisdiction of the SIGIR. The Consular Office, U.S. Embassy, Baghdad, lrnq was 
monitoring the situation a holds dun! U.S. and Im i citizenshi and \\Ot1ld 
inter\-'cne if necess:uy. On October 11, 2006, this office ,~ as notified t h;i was 
sentenced to two years by the CPI court . Prior to his being incnrcernted . ,as taken 
to the U.S. Consul:ir office" here he was held pending resolution hy U_ . government and Iraqi Orlici:ils . 

This investigation is closed within the files of this office. This in\'estigation will remain closed pending 
information which would warrant the reopening at a later date. 

B ;rGIR-CID,Baghdad 
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Special Inspector General 
for Iraq Reconstruction 

Office of lnvestig41ions 

SlGIR CASE NUMB EH: IQ-06-21-1 Octobcrl7, 2006 

This investigation is closed. No further in\'estigatin: acti\'ity is anticipnted. 

AttclchmenLs: None 
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Special Inspector General 
for Iraq Reconstruction 

Office of Investigations 

SIGIR CASE NUMBER: IQ-06-21-1-1 

conducted an AutoTrack.XP nwne check of. 
which revealed the follov,-"ing information: 

stated that t 1e ivf emorandum 10 
all Coalition Checkpoints was valid. further stated that during that timelragi 
citizens were only allowed to carry money equivalent to $5,000.00 or they would otherwise be 
apprehended and detained at Coalition Checkpoints. He said that he provided these 
Memorandums toa select few Iraqi citizens, to includ who were vc!fed by 

·BL B<1ghdad, Iraq. said there wns no end d,1te In 
the Memorandums due to the lack of Government infrastructure at the time the t---1emornndums 
were generated. 

Attachments: None 
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Special Inspector General 
for Iraq Reconstruction 

Office of Investigations 

SIGIR Case Numbrr IQ-06-0214-1 September 14, 2006 

On 14 Sep 06, this office received a letier of interest from the Republic of Iraq Commission of Public 
Integrity (CPI), , emorandum for Coalition Checkpoints in Iraq, A 
Company, 2/37 Armor, 8 Jul 03 and Memorandum, Coalition Provisional Authority (CPA), 23 Oc103. 

The Memorandum for Coalition Checkpoints in fraq, 8 Jul 03, stated that and his 
associates were given the rights to travel within [raq and across neighboring borders for the purpose of 
importing and exporting currency, consumer goods, automobiles and other goods. The Memorandum 

C I • ~ e ~ ~ was authored by CPA, A Company, 2/37 Armor. 1 O L ~ ' l • ' < < ...: •• ~.,. •• 

The CPA Memorandum, 23 Oct 06, stated tha~was a carrier of filrge ~mounts of funds 
($2,000,000.00+) and requested he be allowed access through checkpoints. Additionally it stated 1halllf 
Q Lil .. ad been vet1ed by the rBI and routinely trnns orted lar_se_SUID~ fr9m Im to Jorqan. The 
Memorandum was authored by ■■I I■••·· PA. 

The CPI letter of interest requested this office determine the \'alidity of the 2/37 Armor and CPA 
Memorandum and end date for the Memorandums. 

,!\t1achments: CPI Let1er of Interest, 8 Aug 06 
l\·1emorandum for Coalition Ched,points, 8 Jul 03 
CPA Memorandum, 23 Oct 06 
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Special Inspector General 
for Iraq Reconstruc1ion 

Office of lnvestig<11ions 

SIGIRCASE NUMBER: IQ-05-0050-1 October 19, 2 006 

SUBJECT: 

MEMORANDUM TO THE FILE CASE CLOSING; On November 2, 2004, theSIGIR 
office in Bagdad received a hotline referral complaint pertaining to allegations that 

employee, was giving expensive gift baskets to 
government officials, who in turn accepted the gifts. According to the complaint, on 
or about October 20, 2004, unknown person(s) left a written note inside the offices 
of the SIGIR Audit staff stating "Why is of g,ving 
expensive gift baskets to government officials ...... and why are they keeping them? 
Who is being bought? Who is being sold?" · 

On or around December 9, 2004, witnesses were interviewed who had witnessed 
-receive and distribute gift boxes to US Government employees. This 

revealed a value of $75.00 possibly for one gift. 

Because of the lapse of time since the last interview was conducted and because 
the dollar amount of the allegation is very low, it is recommended that this 
investigation be administratively closed. 

Prepared by: 
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Special Inspector General 
for Iraq Reconstruction 

Office of Investigations 

SIGIR CASE NUMBER: DC-06-0146-I October 19, 2006 

SUBJECT: 

MEMORANDUM TO FILE CASE CLOSING: This investigation was predicated on 
information obtained from-- -.,J/lladvised that while in Iraq, · 
~ed subject, who was in the U.S. Navy at that time, took payments from 
._-i:o walk paper work through the system. . . 

On April 25, 2006,_ was interviewed at his residence by SIGIR and Internal . 
Revenue Service (IRS) Agents. During the interview-provided detailEd 
information of his affiliation wi~and the fact that for a period of time, he 
worked for- company,JIIII while he was on terminal leave from the Navy. 
He related~only did this aher he got the approval from the naval legcl 
council. • He advised he never took any monies fro~ other than what was 
owed hfm as an employee of-company. 

On July 28, 2006 U.S. Department of Justice (DOJ) attorney, 
Criminal Division, Public Inte rity Section, Washington, DC, telephone D 8 

advised that he was declining prosecution of 
because o ack of evidence to support crimin2l conduct by­

Therefore~ it is recommended this investigation be closed. 
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Special Inspector General 
for Iraq Reconstruction 

Office of Investigations 

SIG Ill CASE NlJl\lUER DC-05-0005-1 OCTOBER 2-t, 2006 

EJ\113EZZLEJ\1ENT & THEFT 

CASE PREDICATION; 

Th is case \\"as predicated upon receipt of a llegnt ions tlwt " ' ' ~,.,, _, , . 
• • • ,. > ' ~ ., • - !/,~~ ~-- ·~-~-- • 

I r:19 i Min is try of Hea Ith <_MOH) \\ a_s possibly in,·oh·ed in emhezzlcment or theft of funds from the 
Dc,·clopment Fund for Iraq (DFI), during the period of Coalition Provisional Authority (CPA). 

RESULTS OF INVESTIGATION; 

lrwcstig:1tion by--SIGIR - r'\ rli11gto11 , \\':lS conducted by intcrvie\\·s, the 
examination of ~~ials in an cffon to corroborate the alle!.'.aiions. As a result of 
this i1westigation. no substance was fo11hcoming nor <lc\'el0ped andllllillbricfed ~ 

jf during the in\'estigative period as 10 the ongoing results of this inquiry, It was decided that a tareet 

interview bf--would be the last remaining. action and thnt was completed­
on September 29. 2006. - a<lJressed with investigators the 1111ans\,ered questions, provided 
docume11tatio11 and satisfied the case agent with his r~sponses. 

DECLINATION; 

Th is mntter wns presented nnd discussed with \\ ho dccl i ncJ pr0sccu:i0n 
. ,. - -

' : ~ • - . : : .. ::· ,.,, : : . t- , • ~ ., .. ~ · 

and that decision concurred \\'ith the recommendation of the SIGIR agents invoh ed. No fort her 
investigation remains and this matter should be closed. 
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Special Inspector General 
for Iraq Reconslruclion 

Office of Investigations 

SIGIH. CASE NmtlJER OC-06-0186-1 

ILLEGAL IlROKERING IN U.S. J\WNITIONS 
TITLE 22 USC 2778 
ARMS EXPORT CONTROL ACT 

CASE PREDICATION; 

OCTOnER 24, 2006 

A joint im·estigation was initiated \,·ith the Dcpar1111cnt of Homelnnd Security {ICE), the Internal Re,enue 
Service (IRS/CID,Army CID and Alcohol, Tobacco & firearms (ATF) regarding the nlleg:itionthat the 

,,as in,l1hed in the theJt of millions ofdoll:irs(ifU.S. 
and Iraqi funds allocated to and utilized by the Coalition Provi sion nl Authority (CPA) by contrnctors and 
U.S. military and civilian personnel. 

RES UL TS OF INVESTIGATION; 

As ofOctohcr 111
1, and dates thereafter, Senior Special Agent D.::pa11111c:11t of 

l lo111eland Security/Arlington (ICE) advised yot1r "ritcr tlwt 110 criminal wrongdoing has been established 
or c0rrobor .. ate<l re-.. SIGI.R has another jtii11t ill\e~tig:.11io11 "ith the afr,rernentioneJ gwup of 
agencies regarding-DC-06-0185-1, that is u11g0ing and 111:iy lend to prosecution <•fll/lll 
as the individual involved incriminal acti\ity .... ,,as the employee sales rqm~se11tati,e of captioned 

and C0ntinues as the target c.f th at pending investigati0n. Based 
upon t 1e rev,ewofall available informa1iM dc\·eloped during the course of this iiivestig,Hion fr0111 all 
agencies, it is appropriate that the Arlington Case DC-06-0186-1 he closed as nojustificntion forJ11nher 
investigation is 11arra11ted. It should tie 1101ed that the origin:11 case initiation indicated two pl•teutial 
ven11es(jurisdictin11s exist, but that issue is unlilely to remain on the pe11ding~1atter. 

CLOSE/MERGE CASE; 

As a result of this information, it is re<:o111111t:nJed this cas:e be closed :.ind any pertinent docu1ne111s 
merged into DC-06-0 I ~5-1, \,hich remains the pending cnse involving 
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Special Inspector General 
for Iraq Reconstruction 

Office of Investigations 

SIGII{ Case Number IQ-020.J-06-l O~tober 26, 2006 ...... 
Case Closing-: 

This m:1t1er was opened on August 2. 2006 based 011 information recei\'ed from the lrnq Commission on 
Public Integrity (CPI) on July 16, 2006. On or about October 20, 2005, captioned subjec T 9,vas 
stopped and questioned by Iraqi airport officials at Baghdad International Airport (BIAP) concerning his 
nttempted transport over $1,000,000.00 cash out of Iraq. SIGI R initiated this in\'estigation to determine 
the legitimacy oflland the source of the cash he was transpor1ing. 

Investigation conducted to date has determined that is a legitimate contrnctor operating in the Iraq 
theatre. -is employed bv . Ila performs work for the U.S. ccditi011 
under tit least one contract, It was confirmed th,H n cn~h payment of$1, I 33.715.00 
was ninde to~nor about October 20. 2005 "hile at1empting to transfer the funds to a fello11 .. 
employee for transport to ... offices in Dubai, UAE, and for payment of e:xpenses in t--.1osul. 

Asllris n legitirn.ite conlrnctor and the source of the funds he 1,·as carrying h:1\'e been determined to be 
leg.itim:ite no fu11hcr in\'eSt igation will be conducted in the maier .ind it is being placed in a closed status. 
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Special Inspector General 
for Iraq Reconstruction 

Office of Investigations 

SIGIR CASE NUHDER DC-O6-0159-l 

DOB· 
SSN: 

CLOSING REPORT: 

The above referenced investigntion was opened upon the receipt of i11form:1tio11 that 

OCTOl3ER30, 2006 

, U.S. Army Reser\CS. had accepted se\·crnl weapons including 45 cali~er 
handguns and a 308 rifle as gifts from - a f0nner CPA co11trnc1or \\ ho is curre1,.tly in cusk)<ly 
awaiting sentencing on numerous charges related to his activities ns a contrnctor in lrnq. 

The -case is pending indictment by the Depa11111cnt of Justice, and to date 110 prosecutorial ~ct ion 
has occurred re:-.. although DOJ has indicated it may seek indictment for possession ofilleg:tl 

. weapons. · 

As this investigatiun is closely related to case number DC-05-0007-1, 
I recommend it beadrninisfratively closed and mergcd into DC-05-0007-1. 
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Special Inspector General 
for Iraq Reconstruction 

Office of Investigations 

SlGIR CASE NUMBER: DC-06-O193-1 November 2, 2006 

SUBJECT: 

CASE CLOSING: 

The abo,·e ~aptioned investigation \\"as initiated upon the receipt of information by the CPA-!G 
B:::ighdad Field Office to the effect that the subject had cbimed overtime pay and other 
government allowances when he \\'as, in fact, outside the theatre for some of the period claimed. 
lnYestigative results disclosed that the subject was on appro\'ed lern-e without pay for the period, 
and for part ofll1e period in question was on official tra\'el to Washington, D.C. Some expenses 
claimed by-were questioned and disallowed by the CPA accounting section. Subsc<Juent 
litigation filed by-with the Merit Systems Protection Board about this matterwasan 
attempt by him to pro\'e he was officially on the roles as a goYernment employee for some of the 
questioned tin~d, thereby entitling him to pay and allo\\·ances. Tklt suit was dismissed ns 
frivolous and- was therefore not entitled to his claim. 

As this matter has been successfully litigJted by the go\'emmenl ::ind lacks prnsecuti\'c merit, l 
recommend it be administrali\·ely closed. 

Prepared by: 
nminal Investigations 

\Vnshim!ton, D.C. 

1427 
-----------' ____________ AP_P_R....,.1RiLO 
CLASSIFICATION: 

FOR OFFICIAL USE ONLY 

WARNING 

This document is 1he pmpaty of 1hc SIGIR OJ'fice of lnYcstig~tions and is on loan to 
your agency. C'ontc11ls may 1101 be di~clMed to any party un1kr i11re :-1iga1hin nor 
m:1y this d<1cumcnl be dimihutc.:d outside the rccdl'ing agency without th~ ip~dfic 
prior 11uthoriz:11i1,n oftlie /\ssi~tanl ln ~pc.:i.:11,r Gc.:nc.:r~I for Jn,cstig:1tiuns. 



DISTR: Hq File 

CLASS I FICA TlON: 

FOR OFFICIAL USE ONLY 

WARNING 

This dl•cumc'nt is th.: pwpaty or the NASA Oflke oflnspt'ctnr Genaal anJ is ,,n 
loan to) our ngcnc.:y. C<•nlcnts may nor he di~closc•d to any party under i111-.·stigation 
nor mav this dneument be distrihurcd Cllllsi<lc the rccch ing n£cn(y 11"itho1111he 
~pccili; prinr nu1hnriz.11ion (lfthl! Assistant ln~pet·tnr General for l111·c,1i~~1ions. 

2 



Special Inspector General 
for Iraq Reconstruction 

Office of Investigations 

SIGIR CASE NUMllER OC-07-0006-1 NO,VEMI1ER I, 2006 

CONTRACT FR.AUD; ORIBEHY 

C~se Closino: 

Captioned mat1er was predicated upon receipt of the allegation, fornished through the Office of the House 
Sub-Committee on National Security, Emerging Threats and International Relations, C011gressmn11 

11hich set forth the potential fN contract fr;iud & bribery by the captioned su!ljccts. 

After a review of the aforementioned referral. no jurisdiction of the allegations "·as determined ,,i1hi11 the 
scope of the Special Inspector General for Iraq Reconstruction. This same referral was sent to the 
Department of Defellse and is being address by DCIS. Based upon said review, with the concurrence of 
SAC -Arlington,1his matter is administratively closed. 
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Special Inspector General 
for Iraq Reconstruction 

Office of Investigations 

SIGIR Case Number: IQ-06-0213-1 Date: 2 Nov 06 

Case Closing: 

Investigation closed in the files of this office. had contracted scn·ices for 
installation support of Camp ArifJnn and c~_uwait. There were no Iraq 
Reconstruction funds or interest i11\'0l\'ing- The Special Agent in Ch:irge.-

- Kuwait Fraud Office, U.S. Army Major Procurement Fraud Unit. assumed 
investigative responsibility of this inve!.itigation. · 

Attachments: None. 
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Date: 2 Nov 06 
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Special Inspector General 
for Iraq Reconstruction 

Office of Investigations 

SIGIR CASE NUMBER: IQ-06-0110-1 November 3, 2006 

SUBJECT: 

CASE SUMMARY /CLOSURE: On August 2, 2004, the CPA-IG Bagdad Field Office 
initiated an investigation concerning the misuse or abuse of a satellite phone 
system. This allegation centered on who may have been . 
~g the ~ent for satellite telephone services. Contract number -
......... froma81111111fdetailed the price for voice calls at $4.00 per minute and 
the price for data calls at $20.00 per minute. At that time, a review of the receipts 
revealed tha~charged $20.00 per minute for voice calls, which should have 

. been billed at $4.00 per minute. Further investigation revealed that the system in 
question was system number 762269650, which had an invoice amount billed to . 
the government of $25,480.00 during the period from June 8, · 2004 to July 6, 2004. 

During the investi several interviews were conducted . Of note, \Vas an 
interview of Embassy Annex, Bagdad, Iraq on 
August 26, 2004. who was one of the former Ambassadorial Technical 
Support personnel, acknowledged that he used the satellite phones in question to 
support the Ambassador for both voice and data communications. He added that 
he connected the satellite phone units to the computer network to upload and 
download email for-the Ambassador on the data side. tllllllstated that the 
system, when the Ambassador was away from the Palace, was always up and ready 
in the event the Ambassador came in at anytime wanting to check his email or 
make a call. All calls that the Ambassador wanted to make went in the secure 
communication mode. -shared the duties as Ambassadorial Tech Support 
\Vith another member of Network Support who is no longer in Iraq. He advised that 
they both operated the equipment the same way having the system always ready 
for the Ambassador. 

On September 1, 2004,-was re-interviewed and questioned further about 
the output of a satellite phone in respect to voice quality and data quality. 
stated that as the Ambassador's Communications Technician, he set the satellite 
phones provided him to work with the computer and secure phone and set the 
phone on the highest resolution which is on the data band, or the "High Speed 
PSTN". He added by operating at this speed, the clarity of voice was enhanced 
without the customary echo that would emit from a STU phone unit operating on 
normal voice output band. -added that the costs of operating the units 
was never addressed with him nor was it his concern as the Ambassador's 
Communication Technician. 
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RECOMMENDf\TION: Because of the low amount of money involved in this 
investigation, the period of time that has lapsed since the case has been active and 
the possibility that no violation of law occurred, it is recommended this case be 
administratively closed. 
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Special Inspector General 
for Iraq Reconstruction 

Office of Investigations 

SIGIR Cnsc Number IQ-05-001--1-1 November 06,]006 

Firrnl Report of l11\'cstigaCion 

Bribery (UNFOUNDED) 

NARRATIVE: 

This ill,·cstigationwas initiated based upon 1nfonn.1tion recciYed from an unidentified .1nonym011s source 
\,ho alleged that lr:19 paid brines to rcet::i\e contr:icts tobuiltl the 
lrnq Police Trninin!! F?cilil • Camp Delta, Al-Kut, Iraq (IPTF). lmestigntion by this office did not pro,·e 
or dispro,·e tha 1ribed any U.S. Orficials to win the contract ro construct the IPTF. 

SVNOPSIS: 

I. On September 27, 2005, this office received information from a 1111idt1itilied 
nnd untested a11011yn1ot1s source regarding . Iraq pnyingbribes to 

No further information recei\'e the contract to build the "Police Training Facility'' :11 Camp Delta (NFI). 
concerning the fadlity was provided. 

this onice lOordi,wted wi1'4 I ]% 
ep:irtment of State, Bureau of International Narcotics mid Law 

n 6rcement. Baghdad, Irnq rcg:.1rdi11g the location of the P0lice Training Facility al Camp Delta.JI LJ 
was not familiarnith the location ofCrnnp Delta but stated to contact the tvlulti Nationnl Security 
Transiticm Comn1~nd-- Iraq (f'-1NSTC-I) regnr<ling the loc:itinn and identificilticm 0f the Police Training 
facility in question. 

3. On J:11111ary 5.~006,-rnicwcd the rccwds o!'U.S. Army Corps of Engineers (USACE). 
Project and Contracting Office (PCO), Gulf Region District (GRD), B:1ghJ:1d, Iraq to determine if there 

· was a project listed with a location of Camp Delta. Upon rcvie,y of the pr(1jcct list available at PCO it 
\,as determined there were no projects listed at Camp Delta. · 

4. [kt ween January 8 - 16, 2OO6 ..... rc,·ic\\ed records regr11ding the Border Enforcernent and 
Public Safety Training Academy located in Al-Kut, Iraq. Records indicated that the academy \\as 
,~frrred to as Ciunp Delta. The records indicated that l\'1NSTC-I was the c011trolling agency reg:1rding the 
academy and specifically a l\!NSTC-L 8:ighd;id, Iraq. 
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Special Inspector General 
for Iraq Reconstruction 

Office of Investigations 

IQ-05-0014-1 

19. 2006,-intcrviewed \\ ho pro,·ided Contrnct Number 
which was to build the Border Enforceinent and Public Safety Academy ... 

dctcrm,ne that the project "·ould be monitored by Air Force Center for Environmental 
Excellence (Ar-CEE) and the point ofcontnct for the project was listed as 
Construct ion Manger, AFC EE. 

2 

6. !3elween Januar co C-1 represc11tnti\·es andrc, ie11ed 
c0pies of contract :ict TO 0017) . . During the wur,e of 
the review AfCEE represenfati\'e, 1\-1 NSTC-1, Bnghdnd, Iraq indiotcJ that 
t\ FC EE wou d cooperate fully with any and all in 
identified as having bid on the contract " ·ere 

7. On Jan11.iry29, 2006, 
MNSTC-1, l3nghdad, Iraq, 

- l3nghdad, Iraq, regarding the Camp Delta Project. All agreed to cooperate and it was funhcr 
indicated that -111 c,f the sub-contractors were lrnqi and the only Americans involved in the process \\ere 
representatives frnn AFCEE \\'ho had ::issi!med 1111111:as the prime contractor an~;btai, e 11e subcontractor by competmg t 1e contract. 

8. On Fe.brnary 1!, 20~and ........ this office inteniewed .. 
· C 011 tract I\ fo nger and -. Director 0 f Opera1 i0ns.8 B:ighdnd. I rn q regarding their 
knowledge of britiery or kickbacks ass0cinted with the !'t1bwn1ract0rs al the Cnmp Delta Prl'~jecl. Neither 
had any kn.o\, ledge regarding briber)' or kicl;backs occurring but said th:11 it " ·ould not surprise 1hein as 
the lrnqi's do huycontracts :rnd pay commissions for their p:irt in cornplering ll c0111rnct. Regnrd.ing the 
contracting proc~is the men indicated that.aatcomrctcs there sub contracted work the same 11ay as ll!e 
£,O\'C.'rn111ent requesting pro osals and ev.ilt1n1ing the proposals f,x the best, :ilue. the gl'llt!eme:r further 
indicate that the d,1cs c.k:tl with them in rn:iny foccts 10 include 
providing contract temporary workers "hich lessens the exposure of U.S. Peno1111el 10 possible lmards in 
dangerous locations. 

nice inter\'ie,, eoW 
lr:1q \\ ho C.\pl:1ii:d 

that he did not hal'e any knowledge of sub-contr:ictor.s paying or ·offering bribes to U.S. Personnel. 
i howc\'cr i11dic;1te th:it the facility \\'as nN being. builtfo lJ.S S1a11da1ds anJ \1asal\\ay~ 

dealing. wit! ersonncl regarding problems hut had rccei,·ed remedy from them and they 11rrc 
<.:011ti11ui11g. .tu a<..ldress tht! probkms with the con;;truction of the :1cadc111y. 

!Q-05-00 ! 4-! 
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Special Inspector General 
for Iraq Reconstruc\ion 

Office of Investigations 

if there \\"as a,~ other Iraqi contr:ictors p:iying hrihcs t~ricnns. 
According l<Jifllllllllll he did not ha\'e k110,, led 11e of bribes b~rsonnel (If 
Kickhncks_being requested by U.S. crso1111el. did indicnte tlwt he did com Jlcte pnrt of the 
project as a subcontr:ictor to rind paid around I 0% to to buva 
porti011 of the contract from so that he could \\nrk :11H haJ 
no further information to provide regarding t iis inwstigation. 

11. Between Mnr 26, 2006 and November 7, 2006 numerous nttempts to interview members o 
n but met with nq;a1i, c results the emails sent t 

were returned undeliver:-ible :llld the phone numbers \\Crc 110 kmger in service. Contact will 
\\:1S m:.ide nnd several attcm ts \\·ere 111:1cle to inten·iew 

General l\fa n:iger. hut bcc:w~c of sc he 

12. This investi!.?.ation is closed within the administr:iti,·e files of this office. An evaluation of the 
informntion <ln;loped to <l:1te and the source of the i11forniatio11 lws leJ to tl1e discontinuation of1his 
i11\'cstig..1tio11 pending fur1her infornwtion \\ hich would \\:trrant it's n:t1pc;1ing at a lah:r <lat~. 
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Special Inspector General 
for Iraq Reconstruction 

Ottice of Investigations 

SIGIRCASE NUMBER: DC-04-0001-I November 6, 2006 

SUBJECT: 

CASE CLOSING: 

The abo\'e captioned im·estigat ion was opencJ upon th<: n:n:i pl of in fornwt ion 1ha1 J possible slic,11Jgc of 
funds existed in the accounts of P:iy Contract Officers of the Co:ilition Provision.:il Authority in · 

-

e te b ,()()4. Specific:.illy. the cash accountO · was shor1 by $100.000.00 ,flcr 
removed_his ca.sh account '.rom the vault. Subseque~t investigation included in1micws 

. ant 1tnesses (includ111g sworn signed statements): an audit of the uccounts o~and 
-by SIGIR auditors; :rnd at least three interviews o~(one by SIGIR auditors and 11\'0-

;ifter Advice of Rights - signed st:.itemer11s obwined by IG investigators.) 

As a result of the audit and investigative acti\'ity ir was learned th:i~cash was in foci 
over by $100,000.00 and-under by that amount. In addition it was learned that­
had a locker in his office containing over $670.000.00. The c.ish was returned to the vault and no 
!oss sustained. Initial suspicions \\';re th:11-may have been attempting to steal thefunds. 
/\udit work and interviews disclosed poor internal controls, or rather the lax enforcement c,f 
existing policies :ind procedures, to be the most likely cause. Lick of sufficient v.iult storage 
resulted in the canst.ml commingling or cash in the vault. and the routine of hand\\ritten. ~lorpy 
receipts resulted in less th::m adequate record keeping. Much was blamed on the Lick of sufficient 
vault storage, long days, and lack ofpersonnel and equipment which resulte<l in a hG.phazard 
accounting for receipts and disbursements. No in\'estigati,·e activity has been noted in the rile 
since :.ipproxima1dy Decemher 2004 ,,hermaltelephonically agreed to submit lo polygraph. 

. . 

Gi \'en that no loss or crime hasbeen recognized, a polygraph of-would necessarily yield 
results :.is eitherdeception, no ueception or inconclusi\'c. Should the result indic:.1tc cJcccption, the 
investigation would not have gained any infonn:11ion of cvidentiary value. as the inform:1tion is 
inadmissible. That no loss has been sustained cc11ninly mies otJt rrosccution. 

ln~1smuch as all logical investig.11ion has been conducted; no loss sustained: ,111d intemalcomrol 
weaknesses identified, I rec.ommend this 111:.iHer be closed. 
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Special Inspector General 
for Iraq Reconstruclion 

Office of Investigations 

SIGIR Case Number IQ 05-0034-1 

Cnse Closed: 

No\'emher 21, 2006 

This net ion was initiated November J, 2004 when an ~111011ymous source provided information concerning 
contract irre!.'.ularities between the Iraqi Ministry of Defense (11\100) and 

On Aug.ust 16. 200~~signcd an exclusi, '.C sole source Broker Services Agrce1~cnt (BSA)11i1h ihe 
lrnqi Ministry of Defense (IMOD)10 refurbish antiquated Iraqi nrmor. The 1rndhis 
company ......... lhe au1hority lo enter any lr:iqi military focility in 1he counlry nnd remo1cd 
nrmor to e~erviceability. If the equipment \\:JS determined lo be ser\'iceable ii was 
transported to a depot facility for refurbishment and repairs. The equipment was determined to 1,e 
unserviceablt! ii w~s stripped and sold as scrap to the highest biJJcr. The SOA 111:ide-and his 
company solely respo11sible for all nrmor in Iraq. As a p:in of the SBA-sold scrnp metal 11·i1h no 
oversight and was solely responsible for prm·iding the re,enue from each sale to the IMOD aftl'rhe 
deducted his I 0% profit. 

On October 25, ~004, ynwnt of $2~. 714.6Q7. I 6 in the form 
of three checks. The !MOD nppointed 
abided by the SBA.llllrlaced the a 
account in his n:me. 

represe111:1ti,·e to ensure 
in :111 1111ide11t ified Lc-bane~e b:111k 

On December 8, _~004 ,-and an associnte were ambushed and killed allegedly by insurge111s. After 
-death it 11as determined 1hat worked fo,fflf •. 11 n sec0nd c0111ran~ At this1i111e 
the advance payment gi\'en to hy the 1~100 cannot be k,c:ited. It is su~pected tl1:1t.flllr.is in 
posscssio1i of the funds. 

Thislllf was contrnckd by and re<.:ei,·ed funding through the Gcn-crnmcnt 0r Iraq. 01her than 1he 
leadershi of the hfotli National Security Transition Command - lrnq·s strt)ng support 0f-

and- the US Gc\\ern111cnt did 1101 suffer a loss. The al.leged theft of$24, 
14,697.16 by oes not fall in the pun icw of the US Gonrnrncnt a-is reported to be a 

citizen 0f Lebnnon with no US affiliation: and 1he missing funds belonged to the Go,·en1111ent of Iraqi. It 
is recommended 1hat this action be closed in the files ofSIGIR ln,·estig:itions :ind referred to the 
Go\'ernment 0f lr;1q for nc!ion they deem :1pproprinte. ////Nothing FollO\\s/// 
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Special Inspector General 
for Iraq Reconstruction 

Office of Investigations 

SIGIR Case Number IQ 06-0022-1 No\'ember 14, 2006 

Case Closed: 

This action ,,as initiated March 5, 2005, based on a hotline com on A11!!11st 22, 
2004. The complaint alleged that 
.-released proprietary in formation concerning a contract,, hi le acting in his official position as a 

US Government contracting orticer for the Coalition Provisional Authority (CPA). The complaint ::illeges 
tha released the information to 

A contract company doing,, ork in Iraq. r\ ftcr the contract ,, as a\\'nrdcd tel 
resigned from the CPA :rnd "hen to work for the company. After-accepted 

employment with ■■Rit is alleged that he used his contacts at the Coalition ProvisiC1nal 
Authority to continue getting contracts for 

There was i10 information unco\'ercd to prove811treteascd proprietary informotion to 
The information concerning__,,lleged activities \\·as illCl>lllplete and the complainant refused to 
further elaborate on the allegations. SIGIR Investigations has declined to 
pursue this action as a criminol maner; this action is being closed in the files of this office. 
///nothing follows/// 
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Special Inspector General 
for Iraq Reconstruction 

Office of Investigations 

SIGIR Cmc Number JQ-06-00JI-I November 14, 2006 

.111 . L . .J 

SUMMARY: 

111 Dece1 , , ~ · _,. - formerly :111 Arabic interpreter for the CPA, illcgnlly cxchnngcdS\\'iss 
. lr.ii;25 dinnr denominations ~•t ■11 [§] 

de,·elopcd a close working associ~1io11 \\illi 
• igned as a finance officer in N3siriyah. On 

ecember I, 2003 wrote a letter in behalf requesting that tlie-
1-!t . · "iss dinar in 25 note denominations, and rcfcrrccfto-as a CPA ··. . 

official. returned to the bank \\'ith.1111 
December , ), and a ffcctcd the cxc hange. The exchanged ":is inv:il id due to the fact tha-w.is 
not the owner of1he Swiss dinar and 1he dinar could not be exclwnged before Jan 17, 200-1 (CPA order 
#43 ). -exchanged 2 million S,1 i~s dinnrs nnd recci\'ed 1he equi,·alent of$ I 80,000 to $200,000. 

In September 200~, $29.000 in US currency was rclumcd to CPA, Southern lmJ. 
~urned the funds into the CPA Inspector General's Office, B:ighdad, Iraq. The returned of the 

funds were supposed to be a partial payment b:-for 1hefunds he illegally obtained. The remaining 
$151,000 have not been recovered; in October 2005, SIG IR returned 
$29,000 into the Iraqi Government. 

lllllts a Kuwaiti citizen nnd currently has no affiliation wi1hthe US Go,·er111nent. It is suspected that 
the Swiss dinar-exchanged were lrnqi Gt,,emment funds. In 200-!. this in\'e~tigatic,n wasr~ferred 
to the Iraqi Go\'ernmenl fur .iction they deen) npproprinte. · 

Recommend this action be closed. It is the responsibility of1he Iraqi GO\ernment to pursuc-n 
connection with the thief of Iraqi funds ns he is a citizen of Ku\\ ait with no current ties to the US 
Govern111e11t.///rl()1hing follow~/// 
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Special Inspector General 
for Iraq Reconstruction 

Office of Investigations 

SIGI R Case Number IQ-06-0128;;.I No\'ember 15, 2006 

Case Closing: 

· As of this dale, July 13, 2006, source has reported no further specifics 10 subs1antiate the allegalionsre 
- Case is closed due to no specific, fac1ual infom1ation 10 support the voiced suspicions. 
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Special Inspector General 
for Iraq Reconstruction 

Office bf Investigations 

SlGIR CASE NUMBER: DC-06-0196-I 

SUBJECT:___. . 
~ -

November 15, 2006 

CASE CLOSrNG: 

The above captioned investigation \\'DS opened as a result of information received fromJlla 
.,,,., a former confident.ial source now deceased. In an interview dated !vfay, 20041&111s 
an American contractor in Baghdad, made numerous allegations of illegal activity concerning the 
awarding ofcontrncts by the CPA Contract office. -specifically alleged that it \\'as 
necessary to pay bribes to contracting officials in order to win a contract. lie stated to 
investigators that he had obser\'ed aTurkish national named elivering boxes or 
hngs filled with cash to the green zone. He did not know to ,i,,hom the money was de limed. He 
further described a complex system for paying kick backs and/or bribes to numerous people in 
different ofticesin connection with contract awards .-said hi: had ne\'er paid a bribe or 
kickback in connection \Vith his work in Iraq; nor had he ever witnessed a bribe or kickback 
payment. In fact he had not been approached for a bribe or kickback, but understood from 
conversations \\'tth~hat that is how things worked. . 

-stated that-not funher identified, was paid two to three million dollars in kick 
~for awarding contracts to local and US contractors: . and ... 
-took money for controcts; and the-motor pool is invoh-ed in illegal ::ictivity. 

A review of the investigative file shows that none o--allegntions were corroborated by 
testimony, evidence or other logical in\'estigation. After identifying the-me111ioned 
hy-as . U.S. Anny, n rI~CEN 5t'nrch ,_,·..is c0i1ducted with neg~tin~ 
res~ . · 

Given the death of-by insurgents in 200-l, and all logical in\'estigation has been conducted 
with no infonm1tio~oped corroborating the allegntions. I recommend this matter be 
ndm inistrntive!y closed. 
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Special Inspector General 
for Iraq Reconstruction 

Office of Investigations 

SIGIR Case Number IQ-06-0029-1 No\'ember 15, 2006 

Case Closed: 

On August.2, 2004, Mutli-N:1tio11:1I rorces Iraq Communicalions Suppt1r1 Office, 
Baghdad, 1~1ed a potential misuse of a US Government satellite. phone. On or about July 28, 
2004, fottr~hone bills were received by the director of Communications Support Office11i1h a 
request from the Washington, DC office of 1hc Coaliti011 Provision:il Authority Rear Operations1hat they 
volidnte the use of1he phoneequipment reflected on the bills. The tasking was given 10-10 
resolve the issue. As a result of-nquiry he questioned CustomerSuppurl 
Technician and former Ambass:idorial Support Tech who identified the current disposition of three of the 
fom phones. The primary phone in question was identified as s:itellite phone number .... This 
system ,~as credited ,1·}th a $::!5,480 hone bill fi.or the . eriod June 8, 20~.• 6.~esystern 
was last 111 the possession o · ■■■■■I llllllllll'IIIJw:is no lon;er 
stationed in Iraq. The Regional Support Office could not identify \\ho took possession of the phone after 
~eparted Iraq. ·· -

On August 19, 200~, 
S igenella, Italy was interviewed. ta d a Satellite phone \\'as in lrbil, Iraq when he wived 
there on or about February 27, 2 4. a communications office looJ.;ed at the phone as an 
asset to his office and made it work. After three months in lrbil eft for Tikirit·• • 
stated that he left the phone behind \\ hen he departed: stated that he ne\ er signed for 1he 
phone and denied that he placed $25, ~80.00 in phone calls on the satellite phone. 

On July 17, 2006,-SIGIR Deputy General Counsel. Arlington. VA opined that 
insufficierlt e\'iden~d l.o support criminal clwrg.es and tlwt the de1el,1pment 0f1his 
case 1,·as riot praclical.-recommended this action he closed: · 
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Special Inspector General 
for Iraq Reconstruction 

Office of Investigations 

SIGIR CASE NUMBER: DC-05-0001-I November 21, 2006 

SUB.JECT: 

CASF: CLOSING: 
The above captioned investigation was initiated by lmmigrntion ::ind Customs Enforce1w11t (ICE) 
and SIGIR upon receipt ofinfonnntion that subject "hifescning \\ith 
the U.S. Anny in iraq had purch~sed and then exporte from lrnq tot 1e nrted Statts an 
armored i\-1ercedcs Benz 1988 that had purportedly belonged to Sadd::1111 Hussein or the Iraqi 
GO\·ernment. ICE seized the \'Chicle su~sequent to the execution of a search w::irrant, and is 
considering prosecution for illegal importation ifit can he proven he forged permission tocxporl 
the vehicle on Army letterhead. 

l3y letter dah.·d November 21, 2006, the abo\'e cuptioned matter ,,·:is referred to the 62"d ~1ililary 
Police Detachment, Devens l\fassachusctts for in\'estig;ition of possible Uniform Code of 
t\1ilitary Justice (UCt\11) \·iolalions, including possible illegal use of ARt--lY docume111:iti011 to 
acc0rnplish the export ofthe \·ehicle . 

. ~.s .:di logical inwstig::Hion h:is been conduc1ed by SIGIR rind the 111:.ittcr referred to ICE anJ the 
appropriate US Army Militnry Police unit, this matter is bring closed. 
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Crin1inal Investignt ions, 
w~shington, D.C. 
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Special lnspectorGeneral 
for Iraq Reconstruction 

Office of Investigations 

SIG IR CASE NUMBER IQ-06-0195-1 Noven1bcr 27. 2006 

CASE CLOSING: 

On 13 July 2006, eneral l\'lanager Iraq. met with SIGIR Specral 
Agent. s accordin~to a previously negotiated agreement to turn O\'er ~ported from t.he United · 
States 011 U.S. State Depa11ment form DDTC export licensem11nbcrlillllllllJ~expl.1ined that · -10 lo. ngcr required wea1~0 longer had PSD/Security Contracts~ the 11e:ipons 
were originally exported by-,, ho hnd requested :111d rect>i,·ed approval from U.S. 

~ .rtment of.State, Dire~torate of Defense Trade Contr. ols, for th~ transfer of ,,.-e.apons to-Since 
111tno longer had a requirement for the weapon.,·anted to dispose of the weapons. 

An inventory of the \\'eapons was conducted and subsequently determined their 1q;-re t\\enty-four(2~) 
Glock model 17. 9111111 handguns and fifty seven(57) Doulile Star Corp (Star-15), model M--4 st)le. 5.56 
mm caliber weapons. The above described weapons \\'ere received in used and in some instances un­
sen;iceable and or parts missing condition. The in\'entories are attached to this report and consist of three 
(3) pages. 

This report serves to document the transfer of the above descril:ied weapons from SIGIR imesti~:11ions to 
the U.S. Depnrtment of State, Regional Security Office, Baghdad, Iraq. The case was 0pened ,; 
document the il1\entory and transfer ol No additional i1l\ estigati,e nc1i,·ity 
is contemplated therefore recommend th:ll 1t e closed. 
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Special Inspector General 
for Iraq Reconstruction 

Office of Investigations 

Occcmbcr ..t, 2006 

SlGIR CASE NUMBER: IQ-O6-0085-I 

CASE CLOSING: 

SUBJECT: 

Investigation by SIG IR Baghdad disclosed that rnd hcen relie1 ed of subconlracling by 
or defaulting on their con.trnct. Fun.her in\·estigatiori included i1.11erview 01-. .-_ · · 

\\ ho alkgt'd he had bcrn solicited for the $2.000.o_mr.o~ p~~-men!· -­
<lid not identify the employees or otherwise provide any useful irl\estigati\·e leads lo the inter\'ie"111g 
agent. In fact the ~on!raf:'. is true .alllstaf~d he 1,(11i!Jn't C()(1 pernte in the inn:stig.ilion llnd 1101Jld 

not return to the site tn Ktrkuk as ~reprisals. 

As the slntcmcnts ol--appear to be founded on his :inger at-for pulling his contract, (11 hich 
according to inteniew of contracting official is\\ ithin the rights of a Prime Contractor such as8: no 
information was developc-d or disclosed to suppo,1 his allegation, and-refu5nl to provide a 
factual account of~n attempted extortion, this molter is being closed at SIGIR, Arlington. 
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Special Inspector General 
for Iraq Reconstruction 

Office of Investigations 

SIGIR CASE NUMBER IQ-06-0192-1 November 27, 2006 

CASE CLOSING: 

On July I, 2006, SIG! R investigations recei,·ed 1he complnint indirec1ly from a person\\ ho wished to 
remain anonymous. The complaint was received by this person in a writ1e11 emnil. The au1horof1he 

.

co l I · t sending the email 011 behalf ofan Iraqi friend who was identifie.d as an Iraqi contractor. 
~ company 1rn111e, and a lr_;iqna cellular 

ephone number,_. · 

leged in the email that an American contrnctor. 
was cheating and decei\·ing and was late p:iying 
for \\Ork completed. 

11011cy 

Numerous at1emp1s to contact-1t 1he aboYe described lraqna cell 11111nt>er 1\here ncgnti\e. 
Email contact was established on November 23, ~006 ... csponded in an email messa~e 
indicating that the issue with-had been resolved. . · pparently lwd just returned freill 
Dubai and said in 1he email that the money issue had been resolved. ·· · 

This report sen·es to document the findings and rccommend:ition that this in1·estigatio11 be closed based 
on the recent infonnation pro, ided by the original complain:mt. 
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Special Inspector General 
for Iraq Reconstruction 

Office of Investigations Arlington Field Office 

SIGIR CASE NUMBER DC-07-0019-I 

CASE CLOSING SUMMARY: 

6 December 2006 

On 28 November 2006, this Reporting agent inquired of 
OIG, DOS the status of a referred investigation, which was referred to SIGIR 
by Center for Preventive Action, Council on Foreign Relation. SIGIR has not 
received an update since referral of the information 15 February 2006. 

On 30 November 2006, responded to the status of the referred 
action as follows: 
The allegations do not identify any DOS employees a~nds; they 
are non-specific and appear to be audit related · ,_. lack of 
program accountability issues. Based on the information, the complaint 
does not warrant "INV" investigation . 

. The reported information has been indexed in the SIGIR criminal intelligence 
database. 1f additional information is received by SIGIR in the future, this 
office may elect to initiate a separate investigation independent of what the 
Department of State OIG may elect to do. 
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Special Inspector General 
for Iraq Reconstruction 

Office of Investigations 

SIGII~ Case Number OC'-06~0171-1 December 7, 2006 ......... 
CASE CLOSING: 

This i1n-esti 0 ationwas opened on May 30, 2O06,by SIGIR Arlington :1fier rccei\·ing inforni:ition fro111 
Division Mana'.!er A re,·icw of the :1llega1i011 \,as rcvic\\·ed bySIGIR 

aghdad by ,,as interested bL'cause a similar complai111 \\JS 

recei,·ed ,111 investigate under SIG Baghdnd case 1111111ber IQ-06-0.129-1 on 27 1'.forch 2006. This 
investigation rebted to a possible "kick back" scheme regarding the potential sale o~ 
lwndguns in lraq :--lrnndgun was the weapon tlwt ultimately purchased in I~ 
2006, this investigation was closed ,,ithout any evidence of fraud. 

revie\\ed the in stant compl:Jint and determined that it \\3S the same i~iuc. 
Recommend this in\'estigntion be closed until addition:il f:icts are recei,·cd to !-ubstantiate the allegation. 

Th is inv~stigation closed. 

Prepared by: , . ,. ~ ~. ~ ~-~ ' 
, '.,, ~ ~ .. \ '> • • • 

~ • ' , '.1 • ' • "~ - ' SIGIR !11\ cstig:1tions, 8.ighdnd, Iraq 
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SIG Ill CASE NU~1 llER: DC-07-000-t-l December 8, 2006 

SUBJECT: 

C:1se Closed: 

On October I 2, 2006, source information ,\·as received by tllf The source prcl\'idcd informa1ion \\ h ich 
alleged specific kno\\· ledgc n:garding k icl-Jiads and corruption by orficers and others in\'oll'ed 11i1h the 
Multi NotionalSecnrity Transition Command (MNSTC-1) in J7 sector. Subject also states he has 
inform:ition re!!ardinu the 8a!!hcfad Police Ac:idemv . 

.._ - - . * 

opened SIGIR case numher DC-07-000-l ref~rence (l·IL000527-06)11f 
states in 302 th:it he\\ ill estublish cont:ict \\'ith the complainants in Tennessee for :111 i111erview. 

SIG IR Bnghcbd has determ irn::d that this■ i.:ase was inad\·e11rntly assigned 1\\0 case numbers. The 
other case number is assigned to SIGIR Baghdad-under cn$e nu,nlicr IQ-07 -0013--1,Case 
Title, Prelirn-MNSfC-1 - J7. 

Request Case Number DC-O7-OOO-l-1 be closed administrati\'ely. 

Prep:ared by: 
.. ,, . ~-,,.- ~~ , --~---,·----, .. ' • , SIGIR [bghdnd Investigations 
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SIGIR Case Numhcr IQ-06-0075-1 December I 0, ~006 

Case Closing: 

This matter \1as initiated as a resull ofinfonnation receil'ed fro111 formerJlllemployee-
- The allegations m;idc \1·ere for 1he most p;irt outside of 1he purview of SIG! R or without 111erit (As 

an e:--ample, ... alleges that-was to have 12 pilots in Iraq at all times. In fact. a review Clfthe 
contract calls for the availability of 4 pilots and 4 co-pilots). One alleg:.ition tha-was overcll.'.lrging 
for helict1ptcr flight hours thru mii11ip11lation of the helicopter Hobb's meter was further investigiled. 

In essence,.advised tlwt every helicopter is equipped withal lobh"s meter 11hich calcula1es 0ighl 
ti me, I ike a ca r's 0domctcr. llllalleged I hatllll had rewired this meter to record I ime as soon RS the 
hnttery switch is turned 011. By doing this.lllfis billin° for re night checks in addition to flight time. 
An interview ofthc411if Main1enance Supervisor,■■- . revealed that there are in fac11110 
1-lobb 's meters on each M D-530f helicopter operated by in lr:iq. W Ill ·1 I lowed the ill\·esligaling: 
personnel to view an actual l'v1D-530f used bytlll. He pointed out the two 1-lobb's meters. 80th are 
located on the center console of the aircraft in different positions. One ofthe meters registers hallCI)' rn11 
time (time during which pre night checks are conducted) and approximate engine run time. The second 
meter registers actual night time. The need to manipulate the Oight Hohhs meter would not he necessary 
as the time need only be recorded frorn the b:H1ery run time meter. 

Pe.r contract · . Wis authorized up to 120 hours per month per hclic0p:er :11 
Iraq. -has never exceeded this amount. · A review ofa 302 report concerning the inten ie1n1f 
Department of State (DoS) Contracting. Orticers~-in<l-et,ndUL·ted 011 June I-!, 
]006, on Irle DC-06-O I 75-1 estimates 3659 hour~ under the contract. l his 11ottld indicate a 
momhly hour total of approximately 76 hours per month per hdicopter, below the 120 hour allc111oblc 
ceiling per helic0pter per month. 

In addition, contact with DoS revealed that.this is a DoS funded conlrnct.--,as adl'ised by 
the i-SO Baghdad and by DoS OIG pmo11nel that this l\~S a State Department contract funded ryDOS 
and that any future inquiries, leads or re uests for documents should be run through the RSO office 
Baghdad or the DoS OIG. As such. forwarded inYestignthc reports and documents to SIGIR 
DC in Septemherof 2006. rnJerstands that these doct::n~nts/allegat•ions were pro-.·1::!d [:) DoS 
0 I G for \\ hateYer investigative a~tio11 ihey deemed appropriate. 

R:iscrl on the ahol'e, this matter is being placed in a clt1~ed status c1I this time. 

Prepared by: SIGIR Investigations. Baghdad 
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SIGIR CASE NUMBER: IQ-06-O179-1 · 

SUBJECT: 

Case Closed: 

December 14, 2006 

Captioned matter was originally carried as Case 0031-04-1-CPA, involving the 
mysterious disappearance of cash from the The missing 
money, approximately $20,000, was under the control of · ■■■■■■I That case was closed administratively on June 19, 

The investigation from May 2004, was revisited on June 16, 2006, under the 
aforementioned IQ-06-0179-I, so it could be properly recorded in SORS. The file 
review was ongoing, with no new investigation noted. During attempts to locate 
and identify any and all investigative reports, additional materials surfaced, but no 
significant or substantive results were noted. The admission of wrongdoing, 
attached to this document from March' 15, 2005, stands as the record of 

who utilized the monies for gambling while in Manila. He claims to 
have left the $20,000 in cash, misappropriated from the , "on the 
table" of a card game, with the intent to return the next day and finish his game. 
As luck would have ·it, upon his return, the money and game were gone! 

As a result of this statement, USA/CHJ was apprised of the information and no 
further investigation was warranted by SIGIR, nor other actions taken. This matter 
was briefly discussed with USA/CID, who furnished their last 
summary of investigative activity on this matter. Based upon the amount, 
prosecutive decisions made in 2004-2005 and a prior case closing, it is 
recommended no further action be taken and this matter dosed administratively by 
SAC- SIGIR/Arlington . 

. . ----..::-.:~:i:..~ ~ .. ~ -:.,...., l.;::..,. -..:.:_•,: , ;_, Prepared by: I SIGIR-Arlington . . - --' ~.. " -'• ~ - -
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SlGIR CASE NUMUER: DC-07-0017-llL Decemhcr 18, 2006 

SUBJECT: 

CASE CLOSING: 

Synopsis: The nbove captioned inwstigotion was opened upon the receipt of a coinpbint 
received by the SIGIR Hotline in September 200-1 \\'herein the complain:.rnt nlleged he hJd been 
assaulted b d U.S. persons\\ hile in. Jrnq. Comploin:1.nt fu11her nllegcd that his employer. 

" ... over billed the US Go\'emrnent for work performed; misrepresented 
p Ion 1ance and was Inking ;:ind making bribes nnd payoffs." Attempts to loc::ite and 

interview complain:rnt continue. 

Complaimint contacted SIG IR Hot Line September 2004 with ::illegmion of phy!ii<.:~1I assau!L 
;:igainst him while in Irnq by unnamed persons. Subsequent em::iils received from complainant 
(.:ihd copied to Fl3f, DOD IG, StiJte Depc;-USAID, and ATF) continued \\·ith reiteration of 
physical assault .ind one lengihy email 10 S!GIR and other il1\·estigati\'e ::igencies included the 
allegation of over billing, etc. set forth .ibo\'e. The allegation of over billing. bribes and payoffs 
are vague, and made almost as an :1fte11hought. 

Complainant \\'DS telephonically interviewed on December 7. 2006. The interview disclosed that 
compbin::int \\'3S tired from ..-and esco11cd from ihe \,·orkplnce hy.1111 
si:curity rersonnel. It was dt~I compbimnt ,dleged he suffered se~odily 
injury. Complainant offere<l 110 detail or other elaJ.or:ition ::is to his cbin1s of p:::iyoffs nr.d bribes. 

As complain~rnt is alleging a physical nssault mntter coincident::il to his bei1ig Jismissed :rnd h:is 
offered only an undocumented and unsuhsta11tiatcd cbim of fraud to \,·hich he \\':JS neither a 
,vitness nor participant. this mailer is being closed. 

Prep::ired by: 
- ns. 

\Vashington, D.C. 

DlSTR: HQ 
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SIGIR CASE NUJ\1UER: DC-06-0047-I 

SUB.JECT: 

CASE CLOSING: 

Occcrnhcr 18, 2006 

This matter v,:as opened u on the recei Jt of information from attorney o 1hc 
effect that his client had information regarding possible contract 
irregularities belwee and the Arm Co s of Engineers.-. a federal employee, 
was interviewed by on .bnuary 19, 2006 in the presence of 
her attorney. In the interview she stated thn hnd been m•,arded a sole source contract for 
five years on an emergency basis when in fact she thought the contrnct could have been awarded 
for a one year tenn and then opened to other bidders.- provided no inf<m11::i1ion or 
documents supporting her compl::iint. She claimed tlwt as a result of her complaint, personnel 
action v,.:as taken against her. 

In September2005, her attorney stated to the -th::it he and -intended to file 
a lawsuit against the Army and Secretary of the Army alleging racial, sexual, and whistle blower 
discrimination. ·· 

~)so set forth ho co:npbint about this matter to the DOD JG and the F8l. 
~has been inltT\ ic\\cJ by the FBI rcgmding this matter, the c0ntracl she is 
speaking about 1ras in fact put out for competith·c bids, and the 17Bl-Task force .. .\rmy ,rnd 
Pentagon auditors, and DOD IG are in\'cstig:.iting this mat:cr is being clcscd ~t 
SIGIR. 

Prepared by: 
Criminal Investigations 
Arlington, Virginia, 
DiSTR: HQ File 
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SIGIR c~1sc Number IQ-06-0019-1 January 17, 2007 

Case Closure: 

011 a referra l from-and 
- 1¥,a;1~d-l1811alllll pro,·ided testimony to a 

1 ,it1ee on June 27, 2005 concerning allcgntions of corruption commincd by 
in Iraq. 

On September 28,:Wos; SIGIR lnwstigations inler\'iewed-,,ho staled thai.tll\\a s rnrrently 
involved in a contract with the Go\'ernment of Iraq to deliver fuel purchnsed by the Iraqi Go\·en11ne11t for 
public consumption to Nasiriyah, Diwaniya, Najaf, Samawah, Al Kut, and Karbafil, Iraq. The contract 
with the Iraqi GoYemmcnt had be.en in place for appro.xinwtely 16 months and was due to end in 
Dcccrnbcr :2005.-statcd that his .dri,crs \\ere responsible uploading fuel at refineries in Ku\,ait 
City. the delivery of the fuel into Iraq, and the d_ownloading of the fuel into above and below ground tanks 
in the above mentioned Ira i cities. He belie\'ed the fuel drop off points and storage focili1ies ,1cre 
contracted to be repaired b: . Whenlllll fuel tn1cks arriYed at 1he 

aforementioned cities the fue ac1 1t1es were in disrepair. lleged thatflllP.,·as und~rcontract 
with the ... to make repairs and refurbish the oil infrastructure in Sou1hern Iraq. but failed to complete 
the work. · 

On July 6, 2006, nrnde contact \~Gulf Rel.!.ion Di\'ision, USACE, 
\Vinchester, VA and obtained conlr3ct numtiers-and utilized hy 
the LIS ,\CE that obligatediallf with oil infrastructure repairs and refurbishment in Southern Iraq (al~n 
hno\,·n as RIO South). On June 2-1.2006 QQ coordinated " ·ith USA CE Pay 
Center, l\ 1emphis, TN and obtained inrnices submitted for pa) ment by under contr:1ct numlw . 

The invoices indicated that tal recei, ed raymcnt for work allegedly compkicd 
under the aforementioned contract numbers. 

On July 18, I OO6, ..... and SIGIR lnvestil!ations 1i1et ,,l1h 
Contrncts l\fanager,lll'Government Infrastructure and- Proj~ct Contracting Office 
(PCO · ntract ■■■■■ at the SIGI R offices located in Arl inclon. 
VA. suggested that work \vns not completed on the aforementioned sites due lo the 
receipt of stop work/suspension of \\Ork orders from USA CE. - stated that upon receipt oft he 
stop work/suspension of work orders lllf immediately stopped all work on 1111 projects. He stated th:i t 
llll'did not rece:1·e notice from the Go\'emrncnt (USACE) to resume \\Ork before 90 d:iys so 1hey 
abandon the projec!s . 

.I W ':tated there were instances\\ hen - initiate work requested from the Government and before 
the projects were comp!eted!!!!!l! received a stop \\{irk t:,rclrr. A slop \\,,rk order inw1h·esNMnot 
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expending :rnymore funds on thnt p:.11iicubr project other tlwn the cost incurred ns a result oft~nninating 
the project. 

USACE expbmtim for the stop work/suspension of work orders is due to a reprioritization of fonds for 
other projects. There were questions concerning the USACE performance in the management of- as 
a contractor in the conduct of the RIO cont met not only on this prnjcct but se\·cral others throughout 
Southeril Iraq. ll is suspected th:11 the USA CE contrncting oflice should have issued ter111i11atio11s for 
default in lieu of stop \\Ork orders/suspension of work orders a~wns most likely in default of their 
contr.1ctu.1l obligntion to rnah:e repairs under the RIO contr:icL Further. it is suspected th:it.11'111as . 
given preferential treatment by means of stop \\'Ork orders as an altern:ith·e to tcrmin:itions for Mau It by 
USACE. 

No criminal activi~• has been unco\·crcd as a result of this in\'cstigation. -foiled to perform on 
numerous projects contracted to them by USACE under RIO. The issuance of stop work/suspcnsi011 or 
\\Ork orders nnd the terminntion of the portions of the contrnct by USA CE :ibsoh-ed.111 ofanyli:1hility 
concerning stl'bstandard or incomplete work in pcrfonnnnce ofponi0ns of the RIO contrnct .• 11as 
a I lowed to determine lheir 01, n percentage of completeness 011 each project 1k1t 11·;:is termin:lled. Based 
on that perccntage,and. \\ ithout <.wcrsight from the US Goverrnf1en1, the.: USACE pai~to krlllinare 
the projects. 
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IQ-06-0082-1 

CASE CLOSING: 

SUBJECT: 

Ja1111my 30, 2007 

This matter was opened by SIGIR, Baghdad upon the receipt of ::i complaint from a Program 
Officer, Civilian Police Assistance Training Team (CPA TT) ,,·ho sw1ed 
\.\'as to provide a communications system and training in January 2005. The radios were 
manufactured by a U.K. firm and distribttted b)48111hrough the military. Approximately 50 
rndios were dclil"ered but the manu~.ils were in English, and only one radio to\\'cr had bern 
completed·, so 1he system was less 1km effective. She did not know how many radios were 
distributed or how the program was funded, and is una\\"are of the specifics of the contract. 

Complainant does not allege criminal activity by any party, bu! ralher, ns end user of producl. 
seen1s to be expressing dissatisfac1ion with implementation of the program. Absent more clear 
statement as to possible fraud, recommend closure. 

Prepared by: 
Criminal Investigations. 
Arlington. Virginia 
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SIGIRCASE #: J Q-06-0173-1 1 February 2007 

SUl3.JECT: 

CASE CLOSlNG: 

This case was initiated by SIGIR Investigation in June 2006 regarding alleged bribery for 
contract awards relating to construction contracts a 

Special 'Agents from SIGIR-lnvestigations relayed information to Army CID and efforts were 
coordina,ted to jointly assess the allegations and investigate the allegations. 

The investigation disclosed that US Army located at Forward Operation 
Base (FOB) Union and act ing in the position as "Mayor• of that FOB used his position 10 accept 
bribes from interpreters and get kickbacks , from vendors at this FOB. The case further 
developed information that US Army also localed at Union FOB and 
acting in the position as "Deputy Mayor was essentially involved in similar criminal actil'ities. 

On October 31, 2006, a joint operation was conducted consisting of several teams of Special 
Agents from Army CID, OCIS and SIGIR at FOB Union. Search warrants were served on the 
two (2} Army suspects' work locations, living quarters and persons and numerous canvassing 
intervie~.ucted . . AdditionaUy, Army CID SA's simultaneously ccnduGted inter1iews 
of both ....... and 

. . . 

SIGIR and -formed one team responsible for interviewing two (2) military 
personnel, an E-6 and an E-9 as well as two (2) civilian Iraqi interpreters. Both interviews of the 
military person.· ne. I faile. d to provide incriminating information implicat~I acts. 0. ne 
of the two civilian Iraqi interpreters provided information implicating~had illegally 
taken a $200 ipod without paying for it. 

· SIGIR - and - formed a separate team responsible for interviewing-wo (2 
military pe. rsonnel, an E-8 and an 0-5 regarding their alleged receipt of stolen goods fro . ·. 
-- Bo.th denied that they received stolen goods from I en HI .. I • and 

further interviewed one ( 1) civilian Iraqi interpreter with negative results and one ( 1) civilian Iraqi 
store mana1er t:J~., and other merchandise). The store manager provided information to 
11111-and at had "ripped" his store ~ rug and not paying 
for it. The store manager also provided information that --- had an unr.nown 
girlfriend who also received approximately $200 worth of merchandise without paying for it. 

and conducted canvassing interviews of seT {?) &Qary personnel 
within the Union Army Post Office (APO). One of the postal clerks, had allegedly 
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been a girlfriend of · and allegedly received stolen goods. -verbally 
denied those allegations and provided a sworn statement denying any wrongdoing. 

---~- -~ - -~ . . 
".. 'i - •• - - - Headquarters and Headquarter Battery, 2/771

h Field Ar1illery Battalion, Fort Hood, 
TX, waived his right to legal counsel and provided a sworn written statement wherein he 
admitted that betwe. en December 2005 and present he had accepte~ments from Iraqi 
contractors working on the FOB totaling approximately $7,000. .,_.further admilted 
receiving various items from Iraqi vendors on the FOB without paying for them due to his 
position as FOB Mayor. -had $1,350 on his person at the lime he was detained which 
he admitted he received~ contractors (Interpreters) . 

....... Headquarters and Headquarter Battery, 2177 th Field /l,rtillery Battalion, Fort Hood, 
· ~his right to legal counsel and provided a sworn written statement wherein he 

admitted that between approximale.ly June 2006 to the present h.e had a~d cash payments 
from Iraqi linguists assigned to the unit totaling approximately $1,000. allll had $341 on his 
person at the time he was detained which he admitted he received from Iraqi linguists. 

This investigation has determined that had committed the offenses of bribery and 
graft and/or extortion by requiring Iraqi local national who live and work on FOB Union Ill to pay 
him on a monthly basis under the threat of either being terminated from employment orremoved 
from the FOB and forced to return to the local Baghdad area. It has been alleged !hat.Ill& 

.....al acting in his capacity as mayor, would approve request for Iraqi nationals to establish 
v'enc1'o'r'shops in buildings on FOB Union Ill for a fee up to $15,000. Further, -is 

alleged to routinely enter the shops and take whatever items he wanted for free. The shop 
owners would allow this to happen in fear of being closed and kicked off of the FOB if they 
required o pay for the items. 

Information from Army & Air Force Exchange Service (AFEES) Western Union represenlatives 
disclosed that between 1 December 2005 and 28 August 2006, had sent via 

. Western Union a total of $7,800 to his wife who resides in Fort Hood, TX. 

The investigation established information Iha 
type of criminalacts as FOB "Sheriff." 

.- ~ •• - ' 4 ' 
-'f-4! .,.,.._ ••• ,. o,. • .- {1 ~~ also com milled essen-tially lhe same 

The alleged criminal acts by and have impacted the U.S. American 
sc!dier's image in as much as public corruption within the mayor's and deputy's cells on FOS 
Union Ill gives an unpopular degree of sentiment towards the US Army by Iraqi citizens. 

Judicial punishment is anticipated through the Brigade Judge Advocate, 4:~ Infantry Division 
who is anticipating the filing of Uniform Code of Military Justice (UCMJ). 

This case will be closed as there are no apparent criminal violations covered under SIGIR's 
jurisdiction. 
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The initial allegations regarding contracts and bribery as they relate to SIGIR's area of 
responsibility were not substantiated 

Case submitted for closing. 

Submitted by j II 
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